
   

 
 
 

March 15, 2023 
 

VIA ELECTRONIC FILING 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street NE 
Washington, DC 20426 
 

Re: GridLiance High Plains LLC, Docket No. ER23-   
 Annual Informational Filing of RY2023 Projected Net Transmission Revenue 

Requirement and RY2021 True-Up Adjustment 
 
Dear Secretary Bose: 
 

Pursuant to Section VI of GridLiance High Plains LLC’s (GridLiance HP) formula rate 
protocols (Protocols), GridLiance HP submits this transmittal letter and supporting materials 
(Informational Filing) reflecting GridLiance HP’s projected net transmission revenue 
requirement (Annual Projection) for Rate Year (RY) 2023, effective January 1, 2023, which 
includes its Annual True-Up Adjustment (True-Up) for RY2021.  GridLiance HP’s net revenue 
requirement is for its transmission facilities that are included in the Southwest Power Pool, Inc. 
(SPP) Open Access Transmission Tariff (SPP Tariff).  As set forth in the Protocols, this 
Informational Filing is provided to the Federal Energy Regulatory Commission (Commission or 
FERC) for informational purposes only and does not require any Commission action. 

I. BACKGROUND 

A. GridLiance HP’s Formula Rate 

GridLiance HP was formed specifically to develop, own, and operate transmission 
facilities within the SPP region.  GridLiance HP and its sister transmission companies operating 
in other regional transmission organizations are subsidiaries of GridLiance Holdco, LLC 
(GridLiance).  GridLiance’s transmission-only (Transco) utility subsidiaries, like GridLiance HP, 
collaborate with electric cooperatives, municipal utilities, joint action agencies, and others to 
plan for the future of the grid, invest in necessary electric infrastructure and implement strategies 
to improve system reliability and resiliency and reduce overall costs to customers. 

On September 1, 2015, in Docket No. ER15-2594, GridLiance HP filed with the 
Commission a formula rate template and implementation protocols (Transmission Rate) to 
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recover the costs of transmission facilities GridLiance HP would own in SPP.1  On October 29, 
2015, the Commission conditionally accepted GridLiance HP’s Transmission Rate, subject to a 
further compliance filing, and also accepted GridLiance HP’s proposed base return on equity 
(ROE) for filing, suspending it for a nominal period, to be effective November 2, 2015, subject 
to refund, and established hearing and settlement judge procedures (October 2015 Order).2  The 
Commission held that the Transmission Rate would become effective once “filed with the 
Commission to become part of SPP’s [Tariff].”3 

Since its acceptance of GridLiance HP’s initial formula rate filing, the Commission has 
accepted revisions to GridLiance HP’s Transmission Rate to (1) implement the ROE agreed to in 
an uncontested settlement approved by the Commission in the October 2015 Order;4 (2) 
implement a revised affiliate cost allocation methodology in compliance with the Commission’s 
directive in the October 2015 Order;5 (3) revise GridLiance HP’s methodology for calculating 
Accumulated Deferred Income Tax (ADIT) balances in its annual revenue requirement 
projections in compliance with guidance from the Internal Revenue Service (IRS) and the 
Commission;6 (4) correct a technical error that would have resulted in GridLiance HP utilizing a 
hypothetical cost of debt rate, even after it acquired actual debt;7 (5) revise GridLiance HP’s 
methodology for calculating ADIT balances in its annual revenue requirement true-ups in 
compliance with guidance from the IRS and the Commission;8 and (6) reflect in its formula rate 
templates and protocols GridLiance HP’s name change from its previous name, South Central 
MCN LLC.9  

On January 29, 2019, in Docket No. EL19-29-000, the Commission instituted a 
proceeding under Section 206 of the Federal Power Act (FPA) to determine whether the 
inclusion of an income tax allowance in GridLiance HP’s formula rate templates is just and 
reasonable, given that GridLiance HP is owned by a limited partnership and recovers a return on 

 

1  South Central MCN LLC, Application for Acceptance of Transmission Formula Rate Formula and Approval of 
Transmission Rate Incentives, Docket No. ER15-2594-000 (Sep. 1, 2015). 

2  South Central MCN LLC, 153 FERC ¶ 61,099 (2015). 

3  Id. at P 1. 

4  South Central MCN LLC, Docket No. ER16-505-002 (Dec. 29, 2017) (delegated letter order). 

5  South Central MCN LLC, 161 FERC ¶ 61,053 (2017) (Oct. 19, 2017 Order). 

6  South Central MCN LLC, Docket Nos. ER18-572-000 and ER18-572-001 (May 24, 2018) (delegated letter 
order). 

7  Id. 

8  GridLiance High Plains LLC, Docket Nos. ER18-1961-000 and ER18-1961-001 (Sep. 21, 2018) (delegated 
letter order). 

9  Id.  
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equity that was calculated using a discounted cash flow methodology.10  The Commission 
predicated the FPA Section 206 proceeding on the case of United Airlines, Inc. v. FERC, 827 
F.3d 122 (D.C. Cir. 2016) and FERC’s Revised Policy Statement on Treatment of Income Taxes, 
issued on March 15, 2018.11  On December 19, 2019, in Docket No. ER19-2488, the 
Commission issued an order approving an uncontested settlement agreement that resolved the 
income tax allowance issue and directed GridLiance HP to revise its Formula Rate to effectuate 
certain conditions contained in the settlement agreement.  On February 20, 2020 and April 29, 
2020, GridLiance HP submitted compliance filings in Docket No. ER20-1046 to comply with its 
commitments in the settlement, which were accepted by the Commission, effective January 1, 
2020, and July 1, 2020, respectively12. 

On February 4, 2019, in Docket Nos. ER15-2594, ER17-953, and EL18-16, the 
Commission issued an order in which it granted GridLiance HP’s request for rehearing and 
reversed a previous directive that would have required GridLiance HP to calculate the weighted 
marginal income tax rate of each category of its owners and fix that input in GridLiance HP’s 
formula rate templates.13  The Commission also accepted, subject to condition and further 
compliance filings, GridLiance HP’s proposal to delete a section of its formula rate protocols 
that was the subject of the FPA Section 206 proceeding in Docket No. EL18-16-000 and 
terminated the Section 206 proceeding.14  On April 5 2019, GridLiance HP submitted a 
compliance filing to comply with several directives from the Commission’s February 4, 2019 
order.  On January 19, 2021, GridLiance HP submitted a supplemental compliance filing to 
address certain items raised in informal conversations with Commission staff.  The compliance 
filings were accepted by the Commission, effective April 1, 2016 and April 1, 2018, for Docket 
Nos. ER17-953 and ER15-2594, respectively15.  

In November 2019, FERC issued a final rule on addressing the effects of the Tax Cuts 
and Jobs Act on accumulated deferred income taxes (ADIT).  Order No. 864 required utilities 
with formula transmission rates to (1) include a mechanism by which excess ADIT is deducted 
from rate base and (2) incorporate a mechanism to adjust income tax allowance to reflect 
amortized excess ADIT and (3) add a new permanent worksheet that will annually track 
information related to excess ADIT in their formula rate, effective January 2020.  On June 12, 
2020, in Docket No. ER20-2039, GHP submitted a compliance filing to revise its transmission 
formula rate template to comply with the directives in Order No. 864.  On December 21, 2022, 

 

10  GridLiance Heartland LLC et al., 166 FERC ¶ 61,067, at PP 66-76 (2019). 

11  Id. See also Inquiry Regarding the Commission’s Policy for Recovery of Income Taxes, Revised Policy 
Statement, 162 FERC ¶ 61,227 (2018). 

12   GridLiance High Plains LLC, Docket Nos. ER20-1046-000 and ER20-1046-001 (Oct. 13, 2021) (delegated letter 
order). 

13  South Central MCN LLC, 166 FERC ¶ 61,092 (2019). 

14  Id.  

15   GridLiance High Plains LLC, 175 FERC ¶ 61,070 (2021). 
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GridLiance HP submitted a supplemental compliance filing, which was accepted by the 
Commission, effective January 27, 2020.16 

B. GridLiance HP’s SPP Transmission Facilities 

GridLiance HP currently owns approximately 444 miles of transmission lines and related 
facilities in the Oklahoma Panhandle region (Oklahoma Panhandle Assets) and a 65% interest in 
approximately 30 miles of transmission lines and related facilities in Kansas (Kansas Assets).   

GridLiance HP acquired certain of the Oklahoma Panhandle Assets (the TCEC Assets) 
from Tri-County Electric Cooperative, Inc. (TCEC) on April 1, 2016, pursuant to the 
Commission’s authorization in Docket No. EC15-206-000.17  Upon acquiring the TCEC Assets, 
GridLiance HP commenced providing wholesale distribution service to TCEC under a 
Wholesale Distribution formula rate template and implementation protocols, Wholesale 
Distribution Service Agreement, and Wholesale Distribution Operating Agreement that the 
Commission accepted, subject to condition, in Docket No. ER16-505-000.18  In response to 
TCEC’s concerns about system reliability, GridLiance HP constructed certain facility upgrades 
and extensions, which resulted in a portion of the Oklahoma Panhandle Assets (Networked 
Oklahoma Panhandle Assets) meeting the definition of “Transmission” Under Attachment AI of 
the SPP Tariff.  SPP determined that the Networked Oklahoma Panhandle Assets met the 
definition and should be placed in Zone 11 using SPP’s Board-approved Zonal Placement 
Process.19  On August 30, 2018, SPP submitted revisions to the SPP Tariff to add the Networked 
Oklahoma Panhandle Assets in Docket No. ER18-2358.20  On October 31, 2018, the 
Commission accepted SPP’s filing, subject to refund, with an effective date of November 1, 
2018 and established hearing and settlement judge procedures.21  As of November 1, 2018, 
GridLiance HP transferred functional control to SPP, which used the Networked Oklahoma 
Panhandle Assets to provide transmission service to customers in Zone 11 under the SPP Tariff, 
and GridLiance HP submitted its annual information filings reflecting its ATRR for the 2019, 
2020, and 2021 rate years, including the costs associated with the Networked Oklahoma 
Panhandle Assets.  On September 22, 2022 the Commission issued Opinion No. 579 determining 
that SPP and GridLiance HP had not demonstrated that the proposed tariff revisions to 
incorporate the Networked Oklahoma Panhandle Assets and associated ATRR into Zone 11 are 

 

16 GridLiance High Plains LLC, Docket Nos. ER20-2039-000 and ER20-2039-001 (Feb. 3, 2023) (delegated letter 
order). 

17  South Central MCN LLC, 154 FERC ¶ 61,174 (2016). 

18  South Central MCN LLC, 154 FERC ¶ 61,090 (2016).   

19  Southwest Power Pool, Inc., Submission of Tariff Revisions to Add Additional Facilities for GridLiance High 
Plains, Docket No. ER18-2358-000 (Aug. 30, 2018). 

20  Id. 

21  Southwest Power Pool, Inc., 165 FERC ¶ 61,066 (2018).  The parties are currently in settlement judge 
proceedings on this docket. 
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just and reasonable.22  GridLiance HP filed a request for rehearing or, in the alternative, 
clarification of FERC’s order on October 24, 2022.  On January 19, 2023, the Commission 
issued Opinion No. 579-A addressing arguments raised on rehearing and granting GridLiance 
HP’s alternative request for clarification of Opinion 579.23  The Commission clarified that the 
Networked Oklahoma Panhandle Assets may continue to be classified as distribution facilities 
and GridLiance HP’s wholesale distribution rate24 remains the rate on file with the Commission 
for recovery of the cost of service provided by the Networked Oklahoma Panhandle Assets as 
distribution facilities, effective November 1, 2018, and going forward.25  To the extent 
GridLiance HP classified the Networked Oklahoma Panhandle Assets as transmission rather than 
distribution, the Commission directed GridLiance HP to submit its proposed accounting entries 
for Commission approval for the reclassification of the plant assets from transmission to 
distribution and to resubmit its FERC Form No. 1s for the impacted rate years.26  Pursuant to 
Opinion No. 579-A, GridLiance HP intends to submit its proposed accounting entries for 
Commission approval for the reclassification of the plant assets from transmission to 
distribution, including the associated balances for accumulated depreciation in Account 108.   

GridLiance HP acquired the Southwest Missouri Assets from the City of Nixa, Missouri, 
on March 31, 2018, pursuant to the Commission’s authorization in Docket No. EC17-126-000.27  
GridLiance HP transferred the Southwest Missouri Assets to SPP’s functional control on April 1, 
2018, pursuant to the Commission’s acceptance of SPP’s revisions to the SPP Tariff, subject to 
refund and hearing and settlement judge procedures, in Docket No. ER18-99-000.28  The 
evidentiary hearing in that docket concluded March 7, 2019.  On July 17, 2019, the Chief ALJ 
granted a motion to suspend the procedural schedule to afford time for certain parties to file an 
offer of settlement with FERC.  On August 30, 2019, a contested settlement of this matter was 
submitted to the ALJ.  The Commission issued an order on February 18, 2021 rejecting the 
contested settlement and remanding to resume hearing procedures.29  On December 6, 2021, the 
FERC ALJ issued an Initial Decision finding that the Nixa Assets are properly included in the 

 

22 Sw. Power Pool, Inc., 180 FERC ¶ 61,192, (2022). 

23 Sw. Power Pool, Inc., 182 FERC ¶ 61,014, (2023) (“Opinion No. 579-A”). 

24 GridLiance High Plains LLC/FERC Wholesale Distribution Tariff, Wholesale Distribution, Formula Rate 
Template (6.0.0); GridLiance High Plains LLC/FERC Wholesale Distribution Tariff, Wholesale Distribution, 
Service Agreement (0.0.0). 

25 See Opinion No. 579-A, at P. 30-1. 

26 See Id. at P. 32. 

27  South Central MCN LLC, 162 FERC ¶ 61,214 (2018). 

28  Southwest Power Pool, Inc., 162 FERC ¶ 61,215 (2018). 

29 Sw. Power Pool, Inc., 174 FERC ¶ 61,116 (Remand Order), order on reh’g,    175 FERC ¶ 61,235 (2021) 
(Remand Rehearing Order). 
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Southwest Power Pool’s Zone 10 pricing zone.30  On February 28, 2022, the Commission issued 
an order affirming the Initial Decision.31  On December 10, 2021, GridLiance HP submitted an 
application under Section 203 of the Federal Power Act requesting authorization from the 
Commission to sell the Southwest Missouri Assets to the Missouri Joint Municipal Electric 
Utility Commission.  FERC issued its Order authorizing the Proposed Transaction in Docket No. 
EC22-24-000 on May 19, 2022, and the transaction closed on May 31, 2022.  The Southwest 
Missouri Assets are used by SPP to provide transmission service to customers in Zone 10 under 
the SPP Tariff. 

GridLiance HP acquired the Kansas Assets from the City of Winfield, Kansas, on August 
31, 2020 and transferred the Kansas Assets to SPP’s functional control on September 1, 2020, 
pursuant to the Commission’s acceptance of SPP’s revisions to the SPP Tariff in Docket No. 
ER20-2195.  The transaction did not exceed $10 million and was not subject to the 
Commission’s rules under FPA Section 203. 

II. INFORMATIONAL FILING 

Section VI.A of the GridLiance HP Protocols provides that, by March 15 of each year, 
GridLiance HP “shall submit to FERC an Informational Filing of their projected net revenue 
requirement for the Rate Year, including their Annual True-Up and True-Up Adjustment.”  
Accordingly, attached herewith are populated formula rate templates, in Microsoft Excel format, 
calculating GridLiance HP’s actual net revenue requirement for the Rate Year 2021, and its 
projected net revenue requirement for the Rate Year 2023, including the True-Up Adjustment, 
for its transmission facilities that are included in the SPP Tariff. 

These same populated templates were posted to the GridLiance HP website along with 
the date and time of the open meetings among Interested Parties.  The open meetings were held 
on August 19 and October 17, 2022.  Interested Parties were given until December 1, 2022 to 
submit information and document requests, and GridLiance HP responded to all information 
requests by January 10, consistent with Section III of the Protocols.  During the course of its 
Information Exchange Procedures contained in Sections III of its Protocols, GridLiance HP 
identified corrections and adjustments to its RY2023 Annual Projection.  Pursuant to Sections 
IV.F. and V. of its Protocols, all appropriate adjustments were reflected in GridLiance HP’s final 
projected net transmission revenue requirement for RY2023 and posted to GridLiance HP’s 
website.   No Informal Challenges were submitted prior to the January 31 close of the Review 
Period, as defined in Section IV of the Protocols. 

In addition, Section VI.A of the Protocols requires the Informational Filing to include 
information related to affiliate cost allocation.  GridLiance HP described its affiliate cost 
allocation methodology in a compliance filing GridLiance HP submitted to the Commission on 

 

30 Sw. Power Pool, Inc., 177 FERC ¶ 63,021 (2021). 

31 Sw. Power Pool, Inc., 182 FERC ¶ 61,141 (2022). 
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February 9, 2017 in Docket Nos. ER15-2594-0003, ER16-505-000, and ER17-953,000.32  As 
described in that filing, GridLiance HP allocates affiliate costs by directly assigning direct costs 
incurred by it or its centralized service company, GridLiance Management, LLC (ManageCo), to 
GridLiance HP and its affiliate Transcos on whose behalf the direct costs were incurred, and 
allocates indirect costs incurred by ManageCo to GridLiance HP and its affiliate Transcos in 
proportion to their internal and external direct costs.33  The Commission accepted GridLiance 
HP’s proposed cost allocation methodology on October 19, 2017.34  There has been no change in 
GridLiance HP’s cost allocation methodology since GridLiance HP submitted its February 9, 
2017 compliance filing.  GridLiance HP’s RY2023 Annual Projection does not include a specific 
breakout of costs between affiliates.  Instead, using the cost allocation methodology described 
above, GridLiance HP projected in its budgeting for RY2023 the direct costs to be incurred by 
each affiliate, including GridLiance HP, and then, according to the cost allocation methodology, 
allocated projected indirect costs by the ratio of direct costs.     

III. SERVICE 

As required by Section VI of GridLiance HP’s Protocols and to ensure that all Interested 
Parties receive proper notice of this Informational Filing, GridLiance HP will request that SPP 
post this filing on its website within five (5) days of this submission.  A copy of this filing is 
being provided to all Interested Parties and GridLiance HP’s exploder list, and GridLiance HP 
will post this filing and its docket number on GridLiance HP’s website. 

IV. CONTENTS OF FILING 

In addition to this transmittal letter, this filing includes: 

Exhibit A: populated Microsoft Excel formula rate template reflecting GridLiance HP’s 
2023 projected net revenue requirement for its transmission facilities that are included in the SPP 
Tariff, effective January 1, 2023 

Exhibit B: populated Microsoft Excel formula rate template reflecting GridLiance HP’s 
Annual True-Up of its actual net revenue requirement for the 2021 rate year for its transmission 
facilities that are included in the SPP Tariff 

 

32  South Central MCN LLC, Docket Nos. ER15-2594-003, ER16-505-000, ER17-953-000 (Unconsolidated) (Feb. 
9, 2017). 

33  Id. at 3-4. 

34  October 19, 2017 Order at PP 50-51. 
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V. CONCLUSION 

For the reasons discussed herein, GridLiance HP respectfully requests that the 
Commission accept this filing for informational purposes, consistent with Section VI of the 
GridLiance HP Protocols.  

Respectfully submitted, 

 
 /s/ Travis M. Contratto  
Travis M. Contratto 
Attorney – Federal Regulatory Affairs 
NextEra Energy, Inc. 
800 Pennsylvania Ave., NW, #220 
Washington, DC 20004 
(202) 904-5928 
Travis.Contratto@nee.com 
 
Counsel for GridLiance High Plains 
LLC 
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Attachment H
Formula Rate - Non-Levelized Gridliance High Plains LLC Rate Formula Template For  the 12 months ended 12/31/2023

Utilizing FERC Form 1 Data

Gridliance High Plains LLC

(1) (2) (3)  (4) (5)
Line Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT (page 3, line 47) 2,359,849$                       

 REVENUE CREDITS (Note O) Total Allocator
2   Account No. 454 (page 4, line 29) 17,000                              TP 1.00                                   17,000                              
3   Account No. 456.1 (page 4, line 33) 40,800                              TP 1.00                                   40,800                              
4   Account No. 457.1 Scheduling Attachment 5, line 36, col e -                                    TP 1.00                                   -                                    
5   Revenues from Grandfathered Interzonal Transactions (Note N) -                                    TP 1.00                                   -                                    
6   Revenues from service provided by the ISO at a discount -                                  TP 1.00                                 -                                  
7 TOTAL REVENUE CREDITS (Sum of Lines 2 through 6)                                57,800 57,800                              

 
8 NET REVENUE REQUIREMENT (line 1 minus line 7)                                          2,302,049$                      

9 True-up Adjustment with Interest Attachment 3, Col. J 762,255                            DA 1.00000 762,255                            

10 NET REVENUE REQUIREMENT (line 8 plus line 9) 3,064,304$                      
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Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/2023
Utilizing FERC Form 1 Data
Gridliance High Plains LLC  

(1) (2) (3)  (4) (5)
Transmission

Line Source Company Total                  Allocator (Col 3 times Col 4)
No. RATE BASE: 

GROSS PLANT IN SERVICE   (Notes U and R)
1   Production 205.46.g for end of year, records for other months -                                    NA -                                     -                                    
2   Transmission Attachment 4, Line 14, Col. (b) 15,416,911                       TP 1.00                                   15,416,911                       
3   Distribution 207.75.g for end of year, records for other months -                                    NA -                                     -                                    
4   General & Intangible Attachment 4, Line 14, Col. (c) 23,161                              W/S 1.00                                   23,161                              
5   Common 356.1 for end of year, records for other months -                                  CE 1.00                                 -                                  

6 TOTAL GROSS PLANT (Sum of Lines 1 through 5) 15,440,072                       GP= 1.00                                   15,440,072                       

7 ACCUMULATED DEPRECIATION  (Notes U and R)
8   Production 219.20-24.c for end of year, records for other months -                                    NA -                                     -                                    
9   Transmission Attachment 4, Line 14, Col. (h) 1,408,958                         TP 1.00                                   1,408,958                         

10   Distribution 219.26.c for end of year, records for other months -                                    NA -                                     -                                    
11   General & Intangible Attachment 4, Line 14, Col. (i) 11,649                              W/S 1.00                                   11,649                              
12   Common 356.1 for end of year, records for other months -                                  CE 1.00                                 -                                  
13 TOTAL ACCUM. DEPRECIATION (Sum of Lines 8 through 12) 1,420,607                         1,420,607                         

 
14 NET PLANT IN SERVICE
15   Production (line 1 - line 8) -                                    -                                    
16   Transmission (Line 2 minus Line 9) 14,007,953                       14,007,953                       
17   Distribution (line 3 - line 10) -                                    -                                    
18   General & Intangible (Line 4 minus Line 11) 11,511                              11,511                              
19   Common (line 5 - line 12) -                                  -                                  
20 TOTAL NET PLANT (Sum of Lines 15 through 19) 14,019,465                       NP= 1.00                                   14,019,465                       

21 ADJUSTMENTS TO RATE BASE  (Note R)
22   Account No. 281 (enter negative) Attachment 4, Line 28, Col. (d) (Notes B and X) -                                    NA -                                     -                                    
23   Account No. 282 (enter negative) Attachment 4, Line 28, Col. (e) (Notes B and X) (275,130)                          DA 1.00000                             (275,130)                          
24   Account No. 283 (enter negative) Attachment 4, Line 28, Col. (f) (Notes B and X) -                                    DA 1.00000                             -                                    
25   Account No. 190 Attachment 4, Line 28, Col. (g) (Notes B and X) -                                    DA 1.00000                             -                                    
26   Account No. 255 (enter negative) Attachment 4, Line 28, Col. (h) (Notes B and X) -                                    NP 1.00000                             -                                    
26a   Unfunded Reserves (enter negative) Attachment 4, Line 31, Col. (h) -                                    DA 1.00000                             -                                    
27   CWIP Attachment 4, Line 14, Col. (d) -                                    DA 1.00000                             -                                    
28   Unamortized Regulatory Asset Attachment 4, Line 28, Col. (b) (Note T) -                                    DA 1.00000                             -                                    
29   Unamortized Abandoned Plant  Attachment 4, Line 28, Col. (c) (Note S) -                                  DA 1.00000                           -                                  
30 TOTAL ADJUSTMENTS (Sum of Lines 22 through 29) (275,130)                          (275,130)                          

31 LAND HELD FOR FUTURE USE  Attachment 4, Line 14, Col. (e) (Note C) -                                    TP 1.00                                   -                                    

32 WORKING CAPITAL (Note D)
33   CWC 1/8*(Page 3, Col 3, Line 14 minus Page 3, Col 3, Line 11) 86,973                              86,973                              
34   Materials & Supplies Attachment 4, Line 14, Col. (f) (Note C) 20,805                              TP 1.00                                   20,805                               
35   Prepayments (Account 165) Attachment 4, Line 14, Col. (g) -                                  GP 1.00                                 -                                  
36 TOTAL WORKING CAPITAL  (Sum of Lines 33 through 35) 107,778                            107,778                            

37 RATE BASE (Sum of Lines 20, 30, 31 & 36) 13,852,112                      13,852,112                     
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Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/2023
Utilizing FERC Form 1 Data
Gridliance High Plains LLC

(1) (2) (3)  (4) (5)
Line Transmission
No. Source Company Total                  Allocator (Col 3 times Col 4)

O&M
1   Transmission 321.112.b Attach. 5, Line 13, Col. (a) 180,050                            TP 1.00                                   180,050                            
2      Less Account 566 (Misc Trans Expense) 321.97.b Attach. 5, Line 13, Col. (b) -                                    TP 1.00                                   -                                    
3      Less Account 565 321.96.b Attach. 5, Line 13, Col. (c) -                                    TP 1.00                                   -                                    
4   A&G 323.197.b Attach. 5, Line 13, Col. (d) 515,732                            W/S 1.00                                   515,732                             
5      Less FERC Annual Fees Attach. 5, Line 13, Col. (e) -                                    W/S 1.00                                   -                                    
6      Less EPRI & Reg. Comm. Exp. & Non-safety Ad.  (Note E) Attach. 5, Line 13, Col. (f) -                                    W/S 1.00                                   -                                    
6a      Less PBOP Expense in Year Attachment 7, Line 8, Col. (g) -                                    W/S 1.00                                   -                                    
7      Plus Transmission Related Reg. Comm. Exp.  (Note E) Attach. 5, Line 13, Col. (g) -                                    TP 1.00                                   -                                    
7a      Plus PBOP Expense Allowed Amount Attachment 7, Line 6, Col. (g) -                                    W/S 1.00                                   -                                    
8   Common 356.1 -                                    CE 1.00                                   -                                    
9   Transmission Lease Payments Attach. 5, Line 13, Col (h) -                                    DA 1.0000                               -                                    

10 Account 566
11    Amortization of Regulatory Asset (Note T) Attach. 5, Line 13, Col. (i) -                                    DA 1.0000                               -                                    
12    Miscellaneous Transmission Expense (less amortization of regulatory asset) Attach. 5, Line 13, Col .(j) -                                    TP 1.0000                               -                                    
13 Total Account 566 (Line 11 plus Line 12) Ties to 321.97.b -                                  -                                  
14 TOTAL O&M (Sum of Lines 1, 4, 7, 7a, 8, 9, 13 less Lines 2, 3, 5, 6, 6a) 695,782                            695,782                            

15 DEPRECIATION EXPENSE  (Note U)
16   Transmission 336.7.b, d &e Attach. 5, Line 13, Col. (k) 284,731                            TP 1                                        284,731                            
17   General & Intangible 336.10.b, d &e, 336.1.b, d &e Attach. 5, Line 26, Col. (a) 4,632                                W/S 1                                        4,632                                
18   Common 336.11.b, d &e -                                    CE 1                                        -                                    
19   Amortization of Abandoned Plant (Note S) Attach. 5, Line 26, Col. (b) -                                  DA 1.0000                             -                                  
20 TOTAL DEPRECIATION (Sum of Lines 16 through 19) 289,363                            289,363                            

21 TAXES OTHER THAN INCOME TAXES (Note F)
22   LABOR RELATED
23           Payroll 263.i Attach. 5, Line 26, Col. (c) -                                    W/S 1                                        -                                    
24           Highway and vehicle 263.i Attach. 5, Line 26, Col. (d) -                                    W/S 1                                        -                                    
25   PLANT RELATED  
26          Property 263.i Attach. 5, Line 26, Co.l (e) -                                    GP 1                                        -                                    
27          Gross Receipts 263.i Attach. 5, Line 26, Col. (f) -                                    NA -                                     -                                    
28          Other 263.i Attach. 5, Line 26, Col. (g) -                                    GP 1                                        -                                    
29          Payments in lieu of taxes 263.i Attach. 5, Line 26, Col. (h) -                                  GP 1                                      -                                  
30 TOTAL OTHER TAXES (Sum of Lines 23 through 29) -                                    -                                    

31 INCOME TAXES          (Note G)
32      T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} WCLTD = Page 4, Line 20 0.2550                              
33      CIT=(T/1-T) * (1-(WCLTD/R)) = R = Page 4, Line 23 0.2705                              
34      FIT & SIT & P (Note G)
35
36       1 / (1 - T)  =  (from line 32) 1.3423                              
37 Amortized Investment Tax Credit 266.8f (enter negative) Attach. 5, Line 26, Col. (i) -                                    
38 (Excess)/Deficient Deferred Income Taxes Attach. 5, Line 26, Col. (j) -                                    
39 Tax Effect of Permanent Differences Attach. 5, Line 26, Col. (k) (Note W) (1,358)                               
40 Income Tax Calculation (Line 33 times Line 46) 293,060                            NA 293,060                             
41 ITC adjustment (Line 36 times Line 37) -                                    NP 1.00                                   -                                    
42 (Excess)/Deficient Deferred Income Tax Adjustment (Line 36 times Line 38) -                                    NP 1.00                                   -                                    
43 Permanent Differences Tax Adjustment (Line 36 times Line 39) (1,823)                             NP 1.00                                 (1,823)                             
44 Total Income Taxes (Sum of Lines 40 through 43) 291,238                              291,238                            

45 RETURN 
46 Rate Base times Return (Page 2, Line 37 times Page 4, Line 23) 1,083,466                         NA 1,083,466                         

47 REV. REQUIREMENT (Sum of Lines 14, 20, 30, 44 & 46) 2,359,849                        2,359,849                       
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Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/2023
Utilizing FERC Form 1 Data
Gridliance High Plains LLC

(1) (2) (3)  (4) (5)

               SUPPORTING CALCULATIONS AND NOTES
Line
No. TRANSMISSION PLANT INCLUDED IN ISO RATES
1 Total Transmission plant  (Page 2, Line 2, Column 3) 15,416,911                       
2 Less Transmission plant excluded from ISO rates  (Note H) -                                    
3 Less Transmission plant included in OATT Ancillary Services  (Note I) -                                  
4 Transmission plant included in ISO rates (Line 1 minus Lines 2 & 3) 15,416,911                       

5 Percentage of Transmission plant included in ISO Rates  (Line 4 divided by Line 1) TP= 1.0000                              

6 WAGES & SALARY ALLOCATOR  (W&S)
Form 1 Reference $ TP Allocation

7   Production 354.20.b -                                    -       -                                     
8   Transmission 354.21.b 1                                       1.00     1                                        
9   Distribution 354.23.b -                                    -       -                                     W&S Allocator

10   Other 354.24,25,26.b -                                  -     -                                   ($ / Allocation)
11  Total  (W& S Allocator is 1 if lines 7-10 are zero) (Sum of Lines 7 through 10) 1                                       1                                        = 1.00000                            = WS

  
12 COMMON PLANT ALLOCATOR  (CE)  (Note J and X) $ % Electric W&S Allocator
13   Electric 200.3.c 14,007,953                       (line 13 / line 16) (line 11) CE
14   Gas 201.3.d -                                    1.00000                             * 1.00000                            = 1.00000              
15   Other 201.3.e, f, and g -                                  
16   Total (Sum of Lines 13 through 15) 14,007,953                       

17 RETURN (R) (Note V) $
18 Cost
19 $ % (Notes K, Q, & R) Weighted
20   Long Term Debt (Notes Q & R) 54,092,502                       40.0% 0.0410                               0.02                                  =WCLTD
21   Preferred Stock  (112.3.c) (Notes Q & R) -                                    0.0% -                                     -                                    
22   Common Stock (Notes K, Q & R) 83,274,318                      60.0% 10.30% 0.06                                
23 Total (Sum of Lines 20 through 22) 137,366,820                      0.08                                  =R

24 REVENUE CREDITS

25 ACCOUNT 447 (SALES FOR RESALE) (Note L) 310 -311  
26 a. Bundled Non-RQ Sales for Resale 311.x.h -                                    
27 b. Bundled Sales for Resale Attach 5, line 36, col (a) -                                  
28   Total of (a)-(b) -                                    

29 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note M) Attach 5, line 36, col (b) 17,000                              

30 ACCOUNT 456.1 (OTHER ELECTRIC REVENUES) 330.x.n 
31 a. Transmission charges for all transmission transactions Attach 5, line 36, col (c) 40,800                              

32
b. Transmission charges associated with Project detailed on the Project Rev Req Schedule 
Col. 10. Attach 5, line 36, col (d) -                                    

33   Total of (a)-(b) 40,800                              

34 Reserved
35 Reserved
36 Reserved
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Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/2023
Utilizing FERC Form 1 Data
Gridliance High Plains LLC

General Note:  References to pages in this formulary rate are indicated as:  (page#, line#, col.#)
References to data from FERC Form 1 are indicated as:  #.y.x  (page, line, column)

Note
Letter

A 
B 

C
D

E

F

         Inputs Required: FIT = 21.00% (Federal Income Tax Rate)
SIT= 5.70% (Weighted Average State Income Tax Rate or Composite Rate)
p = 0.00% (percent of federal income tax deductible for state purposes)

H

I

J
K

L 
M
N 
O

P
Q

R

S

T

U Excludes Asset Retirement Obligation balances
V Company shall be allowed recovery of costs related to interest rate locks.  Absent a Section 205 filing, Company shall not include in the Formula Rate, the gains, losses, or costs related to other hedges.
W The Tax Effect of Permanent Differences captures the differences in the income taxes due under the Federal and State calculations and the income taxes calculated in Attachment H that are not the result of a timing difference

X Calculate using a simple average of beginning of year and end of year balances reconciling to FERC Form No. 1 by Page, Line and Column as shown in Column 2.

G

Prior to obtaining long term debt, the cost of debt, will be 1.99%.  If SCMCN obtains project financing, the long term debt rate will be determined using the methodology in Attachment 8 and Attachment 8 contains a hypothetical example of the internal rate of return methodology; the methodology will be 
applied to actual amounts for use in Attachment H.  Once SCMCN has long term debt, SCMCN will use its actual cost of long term debt determined in Attachment 5.    The capital structure will be 60% equity and 40% debt during the construction period, after any asset is placed in service, it will be based on 
the actual capital structure, but capped at 60% equity.

Unamortized Abandoned Plant and Amortization of Abandoned Plant will be zero until the Commission accepts or approves recovery of the cost of abandoned plant.  Utility must receive FERC authorization before recovering the cost of abandoned plant.

The currently effective income tax rate, where FIT is the weighted average Federal income tax rate; SIT is the weighted average State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes." If the utility is taxed in more than one state it must attach a work paper 
showing the name of each state and how the blended or composite SIT was developed.  Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce rate base, must reduce its income tax expense by the amount of the 
Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3, line 26).  Excess Deferred Income Taxes reduce income tax expense by the amount of the expense multiplied by (T/1-T).

Removes transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test (until Form 1 balances are adjusted to reflect application of seven-factor test).

Removes dollar amount of transmission plant to be included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed included in OATT ancillary services.  For these purposes, generation step-up facilities are those facilities at a generator substation on which 
there is no through-flow when the generator is shut down.  

Enter dollar amounts
ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC.

Calculate using 13 month average balance, except ADIT which is calculated based on the prorated end of year balances as required by Section 1.167(l)-1(h)(6) of the IRS regulations for purposes of rate projections. An annual true-up is calculated based on an average of the actual beginning of the year and end 
of the year balances for non-plant related ADIT and prorated beginning and end of year balances for plant related ADIT.

Recovery of Regulatory Assets is permitted only for pre-commercial and formation expenses as authorized by the Commission.  Recovery of any other regulatory assets requires authorization from the Commission. A carrying charge equal to the AFUDC rate will be applied to the Regulatory Asset prior to the 
rate year when costs are first recovered. 

Page 4, Line 28 must equal zero since all short-term power sales must be unbundled and the transmission component reflected in Account No. 456.1.
Includes income related only to transmission facilities, such as pole attachments, rentals and special use.
Company will not have any grandfathered agreements.  Therefore, this line shall remain zero. 
The revenues credited on page 1 lines 2-6 shall include only the amounts received directly (in the case of grandfathered agreements) or from the ISO (for service under this tariff) reflecting the Transmission Owner's integrated transmission facilities.  Revenue Credits do not include revenues associated with 
FERC annual charges, gross receipts taxes, facilities not included in this template (e.g., direct assignment facilities and GSUs) the costs of which are not recovered under this Rate Formula Template.

Reserved

Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.  Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula Template, since they are recovered elsewhere.

Reserved
The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulatory assets or liabilities related to FASB 106 or 109.  Balance of Account 255 is reduced by prior flow throughs and excluded if the utility chose to utilize amortization of tax credits against 
taxable income.  Account 281 is not allocated.  

Identified in Form 1 as being only transmission related.
Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 14, column 5 minus amortization of Regulatory Asset at page 3, line 11, column 5.  Prepayments are the electric related prepayments booked to Account No. 165 and reported on pages 111, line 57 
in the Form 1.

Page 3, Line 6 - EPRI Annual Membership Dues listed in Form 1 at 353.f, all Regulatory Commission Expenses itemized at 351.h, and non-safety related advertising included in Account 930.1 found at 323.191.b.  Page 3, Line 7-Regulatory Commission Expenses directly related to transmission service, ISO 
filings, or transmission siting itemized at 351.h. 
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Attachment 3
Project True-Up

Gridliance High Plains LLC

Actual Revenue

1 Rate Year being Trued-Up Revenue Received3 Requirement Annual True-Up Calculation
2 2021 17,778,361$                 

A B C D E F G H I J
% of

Projected Total Revenue Actual Net Interest
 Project # Net Revenue Revenue Received Net Revenue Under/(Over) Prior Period Income Total True-Up

Or Other Identifier Project Name Requirement1 Requirement (E, Line 2 ) x (D) Requirement2 Collection  (F)-(E) Adjustment 5 (Expense)4 (G) + (H) + (I)
3 Attachment H -                                                    -                                -                              -                                          -                            -                              

-                                                    -                                -                              -                                          -                            -                              
3a Zone 10 Southeast Missouri Assets (excludes Nixa NTC Project) 1,856,489                               0.11                                                  1,892,200                     2,033,970                              141,769.49                 -                                          9,187                         150,956                      

-                                                    -                                -                              -                                          -                            -                              
3b Zone 11 Networked Oklahoma Panhandle Assets 13,435,576                             0.77                                                  13,694,022                   14,720,020                            1,025,998.38              -                                          66,485                       1,092,483                   

-                                                    -                                -                              -                                          -                            -                              
3c Zone 10 Schedule 11 Nixa NTC Project 611,583                                  0.04                                                  623,347                        670,050                                 46,703.11                   -                                          3,026                         49,729                        

-                                                    -                                -                              -                                          -                            -                              
3d Zone 14 Kansas Assets (excludes Winfield NTC Project) 927,010                                  0.05                                                  944,842                        1,015,632                              70,790.47                   -                                          4,587                         75,378                        

-                                                    -                                -                              -                                          -                            -                              
3e Zone 14 Schedule 11 Winfield NTC Project 612,174                                  0.04                                                  623,950                        670,698                                 46,748.24                   -                                          3,029                         49,778                        

-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              
-                                                    -                                -                              -                                          -                            -                              

4 Total Annual Revenue Requirements (Note A) 17,442,832                             1                                                       17,778,361                   19,110,370                            1,332,010                   86,314                       1,418,324                   

Monthly Interest Rate 3.24%
Interest Income (Expense) 86,314                       

Notes:
1) From Attachment 1, line 15, col. 14 for the projection for the Rate Year.
2) From Attachment 1, line 15, col. 14 for that project based on the actual costs for the Rate Year.
3) The "Revenue Received" on line 2, Col. (E), is the total amount of revenue distributed to company in the  year as shown on  pages 328-330 of the Form No 1. The Revenue Received is input on line 2, Col. E excludes any True-Up revenues.
      Column E, lines 3 are the dollar amounts of Revenue Received reflecting the % in Column D.  This assigns to each project a percentage of the revenue received based on the percentage of the Projected Net Revenue Requirement in Column C.
4) Interest from Attachment 6. 
5)  Prior Period Adjustment from line 5 is pro rata  to each project, unless the error was project specific.

Prior Period Adjustment
(a) (b) (c) (d)

Prior Period Adjustment Amount Interest Total
(Note B) In Dollars Note B Col. (b) + Col. (c)

5 -                                                    

Notes: A

B Prior Period Adjustment is the amount of an adjustment to correct an error in a prior period.  The FERC Refund interest rate specified in CFR 35.19(a) for the period up to the date the projected rates that are subject to True Up here went into 
effect.

Revenue Requirement Projected

For Rate Year

For each project or Attachment H, the utility will populate the formula rate with the inputs for the True-Up Year.  The revenue requirements, based on actual operating results for the True-Up Year, associated with the projects and Attachment H will then be entered in 
Col. (F) above.  Column (E) above contains the actual revenues received associated with Attachment H and any Projects paid by SPP to the utility during the True-Up Year.   Then in Col. (G), Col. (E) is subtracted from Col. (F) to calculate the True-up Adjustment.  T
Prior Period Adjustment from Line 5 below is input in Col. (H).  Column (I) is the applicable interest rate from Attachment 6.  Column (I) adds the interest on the sum of Col.(G) and  (H).  Col. (J) is the sum of Col. (G), (H), and (I).
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