GridLiance

RY2020 Annual True-Up Meeting for

GridLiance High Plains LLC
(Wholesale Distribution Service)

August 27, 2021



Agenda

* Introduction

 GridLiance High Plains LLC (GridLiance HP) Background
« Formula Rate Template True-Up for Rate Year 2020

« Q&AS

 Closing Remarks
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GridLiance HP Background

GridLiance HP is a startup, stand-alone, competitive electric
transmission-only utility. GridLiance HP’s purpose is to develop,
jointly own, operate, and maintain new or existing regulated
transmission assets principally through co-development and joint
development agreements with non-jurisdictional electric
cooperatives, municipally-owned electric utilities, and joint action
agencies within the SPP region and on SPP’s seams with other
RTOs.
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GridLiance HP Background

Formula Rate Matters

Notable recent or pending formula rate matters at FERC:

* February 20, 2020 (ER20-1047) Compliance filing setting income tax
allowance (ITA) to 72.13 percent.

— December 19, 2019 effective date requested.
— Awaiting FERC action.

e April 29, 2020 (ER20-1047) Compliance filing lowering ITA to 53.29
percent

—July 1, 2020 effective date requested.
— Awaiting FERC action.

* June 12, 2020 (ER20-2043) Compliance filing for Order No. 864 (ADIT
remeasurement)

— January 27, 2020 effective date requested

— Awaiting FERC action
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GridLiance HP Background (continued)

Formula Rate Matters

* April 1, 2021 (ER21-1588) Revisions to the income tax allowance in
formula rate template to reflect upstream change in corporate tax liability

due to NextEra Acquisition
— May 31, 2021 effective date requested

— FERC approved on May 20, 2021.
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GridLiance HP Formula Rate Timeline

Rate Year Process

2020 2021 I 2022
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For RY 2020:
Publish 2020 projected ATRR by October 1, 2019
Collect 2020 estimated/forecasted ATRR over the Rate Year — 2020

Calculate true-up based on 2020 FERC Form No. 1 submitted in mid April 2021

Provide finalized true-up to stakeholders on or before June 1, 2021
Include actual recovery/return into 2022 projection

Continues going forward consistently for Rate Years 2021 and 2022
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GridLiance HP Formula Rate Timeline (continued)

Selected 2021 Milestones/Deadlines

« June 1 - Publication of actual 2020 net revenue requirement
and true-up adjustment (Publication Date)

« August 27 — Annual True-Up Stakeholder Meeting

 October 1- Deadline for Publication of 2022 Projection

* October 31- Deadline for 2022 Annual Projected Rate Meeting
« December 1 - Scheduled end of Information Exchange Period

« January 1, 2022 — Rates incorporating 2022 Projection become
effective

« January 31, 2022 — Last day for Interested Parties to notify
GridLiance HP of an Informal Challenge
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Formula Rate True-Up for Rate Year 2020

Projected Net Revenue

Rate Year 2020 True- Actual Net Revenue
Up Requirement - Requirement?! p— $0.59 million

(Over)/Under Recovered $2.99 million $2.40 million

Actual 2020 Net Gross Revenue Revenue
Revenue Requirement Requirement Credits $2.99 million?
$2.99 million $0.00 million

Gross Revenue Return on Rate Base Recoverable O&M,
Requirement A&G, Dep. & Taxes $2.99 million
$0.75 million $2.24 million

Return on Rate Base?

Rate Base —
$10.33 million

1) Represents the projected (revised) net revenue requirement as presented by GridLiance HP on November 15,
2019
2) Refer to next slide for details of the Actual 2020 Net Revenue Requirement calculation

%) Rate Base is calculated as the 13-month average Net PP&E with miscellaneous adjustments
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Formula Rate True-Up for Rate Year 2020 (continued)

L. Net
Projection | Actual ATRR (Over)/Under

(3) 3) Collection
Rate Base 10,575,571 10,332,148 (243,423)
Rate of Return 7.39% 7.21%
Allowed Return on Rate Base 781,355 745,079 (36,275)
O&M 377,935 220,360 (157,575)
A&G 597,603 1,426,756 829,154
Depreciation Expenses 267,018 318,408 51,390
Income Taxes 122,481 120,692 (1,788)
Other Taxes 252,638 158,096 (94,543)
Gross Revenue Requirement 2,399,029 2,989,392 590,363
Prior Period Revenue True-Up 1,108 1,108
Net Revenue Requirement 2,399,029 2,990,499 591,470
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Q&ASs
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Direct inquiries to: rates@gridliance.com
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Appendix A — GridLiance HP Rate Basel

Distribution
Distribution Plant Accumulated Distribution Net
Month Year In Service ($) Depreciation ($) Plant ($)
December 2019 15,682,383 4,762,579 10,919,804
January 2020 15,682,383 4,784,831 10,897,552
February 2020 15,682,383 4,807,082 10,875,301
March 2020 15,682,383 4,829,334 10,853,049
April 2020 15,682,383 4,851,585 10,830,798
May 2020 15,682,383 4,873,837 10,808,546
June 2020 15,682,383 4,896,089 10,786,295
July 2020 15,682,383 4,918,340 10,764,043
August 2020 15,682,383 4,940,592 10,741,792
September 2020 15,682,383 4,962,843 10,719,540
October 2020 15,682,383 4,985,095 10,697,289
November 2020 15,682,383 5,007,346 10,675,037
December 2020 15,682,383 5,029,598 10,652,786
13-Month Average 15,682,383 4,896,089 10,786,295

1 Table excludes other adjustments to rate base items such as ADIT, and working capital. Includes assets

under the SPP functional control.
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Appendix B — GridLiance HP WACC

Component Source $ % Cost  Weighted

Long Term Debt Attachment H, Page 4, Line20 $ 5,937,029 40.00% 3.77%  1.51%

Preferred Stock (112.3.c) Attachment H, Page 4, Line21 $ - 0.00% 0.00%  0.00%

Common Stock Attachment H, Page 4, Line 22 $ 9,045,102 60.00% 9.80%  5.88%

Total (Sum of Lines 14 through 16) $ 14,982,131 7.39%
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