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Agenda

* Introduction

 GridLiance High Plains LLC (GridLiance HP) Background
« Formula Rate Template True-Up for Rate Year 2020

« Q&AS

 Closing Remarks
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GridLiance HP Background

GridLiance HP is a startup, stand-alone, competitive electric
transmission-only utility. GridLiance HP’s purpose is to develop,
jointly own, operate, and maintain new or existing regulated
transmission assets principally through co-development and joint
development agreements with non-jurisdictional electric
cooperatives, municipally-owned electric utilities, and joint action
agencies within the SPP region and on SPP’s seams with other
RTOs.
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GridLiance HP Background

Formula Rate Matters

Notable recent or pending formula rate matters at FERC:

* February 20, 2020 (ER20-1046) Compliance filing setting income tax
allowance (ITA) to 72.13 percent.

— December 19, 2019 effective date requested.
— Awaiting FERC action.

e April 29, 2020 (ER20-1046) Compliance filing lowering ITA to 53.29
percent

—July 1, 2020 effective date requested.
— Awaiting FERC action.

* June 12, 2020 (ER20-2039) Compliance filing for Order No. 864 (ADIT
remeasurement)

— January 27, 2020 effective date requested

— Awaiting FERC action

GridLiance

TRANSMISSION COMPANY



GridLiance HP Background (continued)

Formula Rate Matters

* April 1, 2021 (ER21-1590) Revisions to the income tax allowance in
formula rate template to reflect upstream change in corporate tax liability

due to NextEra Acquisition
— May 31, 2021 effective date requested

— FERC approved on May 20, 2021.
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GridLiance HP Formula Rate Timeline

Rate Year Process

2020 2021 I 2022
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For RY 2020:
Publish 2020 projected ATRR by October 1, 2019
Collect 2020 estimated/forecasted ATRR over the Rate Year — 2020

Calculate true-up based on 2020 FERC Form No. 1 submitted in mid April 2021

Provide finalized true-up to stakeholders on or before June 1, 2021
Include actual recovery/return into 2022 projection

Continues going forward consistently for Rate Years 2021 and 2022
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GridLiance HP Formula Rate Timeline (continued)

Selected 2021 Milestones/Deadlines

« June 1 - Publication of actual 2020 net revenue requirement
and true-up adjustment (Publication Date)

« August 27 — Annual True-Up Stakeholder Meeting

 October 1- Deadline for Publication of 2022 Projection

* October 31- Deadline for 2022 Annual Projected Rate Meeting
« December 1 - Scheduled end of Information Exchange Period

« January 1, 2022 — Rates incorporating 2022 Projection become
effective

« January 31, 2022 — Last day for Interested Parties to notify
GridLiance HP of an Informal Challenge
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Formula Rate True-Up for Rate Year 2020

Rate Year 2020 True- Actual Net Revenue Projected Net Revenue
Up Requirement Requirement! $3.79 million

(Over)/Under Recovered $19.50 million $15.71 million

Actual 2020 Net Gross Revenue Revenue

Revenue Requirement Requirement Credits $19.50 million?
$19.76 million $0.26 million

Gross Revenue Return on Rate Base Recoverable O&M,
Requirement A&G, Dep. & Taxes $19.76 million
$5.94 million $13.82 million

Return on Rate Base3

Rate Base $5.94 million

$79.02 million

1) Represents the projected (revised) net revenue requirement as presented by GridLiance HP on November 15,
2019
2) Refer to next slide for details of the Actual 2020 Net Revenue Requirement calculation

%) Rate Base is calculated as the 13-month average Net PP&E with miscellaneous adjustments
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Formula Rate True-Up for Rate Year 2020 (continued)

Projection |Actual ATRR (OverN)/eltJnder

(%) (%) Collection
Rate Base 74,996,780 | 79,021,357 4,024,578

Rate of Return 7.69% 7.51%

Allowed Return on Rate Base 5,765,974 5,935,509 169,534
O&M 2,224,236 1,355,554 (868,682)
A&G 3,517,035 8,776,774 5,259,739
Depreciation Expenses 1,839,797 1,794,246 (45,551)
Income Taxes 872,909 922,685 49,776
Other Taxes 1,486,838 972,536 (514,302)
Gross Revenue Requirement 15,706,789 | 19,757,304 4,050,515
Revenue Credit (268,643) (268,643)
Prior Period Revenue True-Up 11,254 11,254
Net Revenue Requirement 15,706,789 | 19,499,914 3,793,125
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Q&ASs
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Direct inquiries to: rates@gridliance.com
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Appendix A — GridLiance HP Rate Basel

Transmission

Transmission
Accumulated

Transmission Net

Month Year |Plant In Service ($)| Depreciation ($) Plant ($)
December 2019 87,116,173 11,430,198 75,685,974
January 2020 90,769,042 11,629,061 79,139,981
February 2020 90,572,729 11,666,328 78,906,401
March 2020 90,543,912 11,859,875 78,684,038
April 2020 90,441,128 12,016,704 78,424,424
May 2020 91,032,814 12,154,337 78,878,477
June 2020 91,069,401 12,300,978 78,768,423
July 2020 91,085,758 12,452,464 78,633,294
August 2020 93,994,345 14,474,523 79,519,822
September 2020 94,028,893 14,535,412 79,493,480
October 2020 94,931,701 14,688,110 80,243,591
November 2020 94,925,647 14,835,727 80,089,920
December 2020 97,439,937 14,617,332 82,822,605
13-Month Average 92,150,114 12,973,927 79,176,187

1 Table excludes other adjustments to rate base items such as ADIT, and working capital. Includes assets

under the SPP functional control.
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Appendix B — GridLiance HP WACC

Component Source $ % Cost Weighted
Long Term Debt (Notes Q & R) $ 48,007,692 40.00% 3.33% 1.33%
Preferred Stock (112.3.c) (Notes Q & R) $ - 0.00% 0.00% 0.00%
Common Stock (Notes K, Q & R) $ 75,369,107 60.00% 10.30% 6.18%
Total (Sum of Lines 20 through 22) $ 123,376,799 7.51%
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