GRIDLI&NCE

Stakeholder Meeting for

GridLiance High Plains LLC 2017 Wholesale

Distribution Formula Rate True-Up
August 23, 2018

4:00pm — 5:00pm EST



* |Introduction

* GridLiance High Plains LLC (GridLiance HP) Background

* Wholesale Distribution Formula Rate Template True-Up for
Rate Year 2017

* Q&A

* Closing Remarks
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GridLiance HP Background y



GridLiance HP Background

* InJuly 2018, GridLiance renamed its regional entity names. South Central MCN
LLC was renamed to GridLiance High Plains LLC.

e GridLiance HP is a startup, stand-alone competitive electric transmission
company. GridlLiance HP’s purpose is to develop, jointly own, operate, and
maintain new or existing regulated transmission assets, principally through Co-
Development Agreements with non-jurisdictional electric cooperatives,
municipally-owned electric utilities, and joint action agencies within the SPP
region and on SPP’s seams with other RTOs.

* On February 8, 2016 the Formula Rate Template was accepted by the FERC in
Docket No. ER16-505 and amended via FERC Orders, issued on October 19, 2017
and May 24, 2018.

* As of this presentation, the following items related to GridLiance HP’s Formula
Rate Template are pending at FERC: (1) a request for rehearing on a Commission
directive related to the income tax component of GridLiance HP’s Formula Rate
(Docket No. ER15-2594 & ER17-953); (2) proposed revisions to GridLiance HP’s
Formula Rate protocols (Docket No. EL18-16); and (3) proposed limited revisions
to GridLiance HP’s methodology for calculating Accumulated Deferred Income
Taxes in its Annual True-Up (Docket No. ER18-1955).
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GridLiance HP Formula Rate Protocols

Formula Rate Protocols — Timeline for revenue projection and true-up
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For Rate Year - 2017
1 Submit estimate/forecast ATRR by 10/1/2016
Collect 2017 estimate/forecast ATRR over Rate Year - 2017
Perform true-up for Form 1 prior to 4/18/2018
Provide finalized true-up to Tri-County and post to GridLiance website on or before 6/1/2018
Include recovery/return of rate in Rate Year - 2019 estimate/forecast ATRR
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For Rate Year - 2018

1 Submit estimate/forecast ATRR by 10/1/2017 (includes Rate Year - 2016 recovery/return of rate)
Collect 2018 estimate/forecast ATRR over Rate Year - 2018
Perform true-up for Form 1 prior to 4/18/2019
Provide finalized true-up to Tri-County and post to GridLiance website on or before 6/1/2019
Include recovery/return of rate in Rate Year - 2020 estimate/forecast ATRR

A WN

For Rate Year - 2019
1 Submit estimate/forecast ATRR by 10/1/2018 (includes Rate Year - 2017 recovery/return of rate)
2 Collectthe 2019 estimate/forecast ATRR and collect/pay 2017 true-up over the Rate Year - 2019
* Continues going forward consistent with Rate Year 2017 and 2018
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GridLiance HP Formula Rate Protocols (cont.)

Formula Rate Protocols — Timeline for Calendar Year 2018

2018

12/31/2017 1/31 2/28 3/31 a/30 5/31 6/30 7/31 8/31 9/30 10/31 11/30  12/31/2018
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6/1/18: Posting of
True-up Adjustment

8/23/18: Annual True-Up
Meeting

10/1/18: Deadline for
2019 Projected Net
Revenue

10/31/18: Deadline for Interested Parties
to request information and
documentation from GridLiance on the
2017 Rate Year Annual True-Up

10/31/18: Deadline for
2019 Annual Projected
Rate Meeting

12/1/18: Projected end
of review period for the
2017 Rate Year Annual
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Wholesale Distribution Formula Rate True-Up
for RY 2017
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WHDS Formula Rate True-Up for Rate Year 2017

2017 Formula Rate Actual Net Revenue Requirement Calculation
and True-Up Adjustment

Return On Rate Rate Basel Allowed Return
Base $30.57MM $2.04MM

Recoverable O&M, Actual Net Revenue
Gross Revenue Return on Rate Base Depr, and Taxes Requirement

Requirement $2.04MM $4.30MM $6.34MM
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1 Rate Base is calculated as the 13-month average Net PP&E with misc. adjustments. See Appendix A for inputs to 13-month average Net PP&E calculation.
2 See Appendix B for calculation of WACC for projected net revenue requirement and true-up.
3 See Slide 8 for details of the Projected Net Revenue Requirement calculation.
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WDS Formula Rate True-Up for RY 2017 (cont.)

2017 Projected vs. Actual Net Revenue Requirement Summary

2017

Projected Actual Net Over/(Under)

(12 months) (12 months) Collection
Rate Base 27,272,083 30,570,192 (3,298,109)
Rate of Return 6.84% 6.68% 0.17%
Allowed Return on Rate Base 1,866,501 2,040,866 (174,365)
O&M 256,000 938,988 (682,988)
ARG - 736,528 (736,528)
Depreciation Expenses 742,116 850,197 (108,081)
Income Taxes 743,484 1,139,314 (395,830)
Other Taxes 114,277 634,370 (520,093)
Gross Revenue Requirement 3,722,378 6,340,263 (2,617,885)

Prior Period Revenue True-Up - - -
Net Revenue Requirement 3,722,378 6,340,263 (2,617,885)
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If you have any additional questions after this meeting,
please contact Don Zybak at dzybak@gridliance.com
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Appendix




Appendix A — GridLiance HP WDS Rate Base

Inputs for projection calculation of 13-month average net PP&E,
which is included in the calculation of Rate Base

Accumulated
Gross Plant In Service Depreciation
Month Distribution Distribution

219.26.b for end of
206.75.g for end of year, records for = year, records for

other months other months

December Prior Year 39,280,497 11,236,764
January 39,366,790 11,340,087
February 39,393,510 11,406,208
March 39,415,978 11,472,371
April 39,463,698 11,538,281
May 39,498,562 11,604,576
June 39,463,697 11,670,870
July 39,452,804 11,737,131
August 44,509,198 11,807,651
September 44,509,198 11,882,444
October 44,604,422 11,956,600
November 50,960,513 11,960,758
December 51,406,413 12,040,165

Average of the 13 Monthly Balances 42,409,637 11,665,685
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Appendix B — WDS WACC

* Calculation of WACC for 2018 projected net revenue requirement uses a base ROE of 9.6%
and a 50 bp adder for RTO participation, for a total ROE of 10.1%.

RETURN (R)
Long Term Debt
Preferred Stock (112.3.c)
Common Stock

Total

S % Cost Weighted
Attachment H, Page 4, Line 20 - 40% 1.99% 0.80% =WCLTD
Attachment H, Page 4, Line 21 - 0% 0.00% 0.00%
Attachment H, Page 4, Line 22 60,124,850 60% 9.80% 5.88%
(Sum of Lines 14 through 16) 60,124,850 6.68% =R
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