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December 10, 2015 

VIA ELECTRONIC FILING 

 

 

Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, DC 20426 

Re: South Central MCN LLC, Docket No. ER16-___-000 

Dear Ms. Bose: 

Pursuant to Section 205 of the Federal Power Act (FPA)1 and Part 35 of the regulations of the 
Federal Energy Regulatory Commission (Commission or FERC),2 South Central MCN LLC (South Central) 
tenders for filing the following agreements between South Central and Tri-County Electric Cooperative, Inc. 
(Tri-County): (1) a Wholesale Distribution Service Agreement; and (2) a Wholesale Distribution Operating 
Agreement.  Also submitted for filing is the South Central Formula Rate pursuant to which the rates for 
Wholesale Distribution Service (WDS) will be determined.  The Formula Rate, which includes a template 
and protocols, was accepted in Docket No. ER15-2594, subject to a compliance filing that was submitted 
on November 30, 2015.  With two minor exceptions noted below, the populated template included with this 
filing is identical to the version submitted with the compliance filing, which is to become effective upon a 
ministerial filing by Southwest Power Pool, Inc. (SPP) to incorporate it into Attachment H of the SPP Open 
Access Tariff (SPP Tariff).  In the present filing, South Central seeks an initial effective date for its formula 
rate tariff of January 1, 2016, so that the tab for Wholesale Distribution Service may be used to determine 
the charges for WDS to Tri-County.  South Central expects the Formula Rate to be incorporated into 
Attachment H at a future date. 

South Central requests that the Commission accept the Wholesale Distribution Service Agreement 
(Service Agreement) and the Wholesale Distribution Operating Agreement (Operating Agreement) effective 
January 1, 2016.  As discussed herein, South Central requests waiver of the 60-day prior notice 
requirement.3   

                                            
1  16 U.S.C. §§ 824d and 824s. 

2  18 C.F.R. Part 35 (2015). 

3  18 C.F.R. § 35.3(a) (2015). 
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The WDS will be provided over facilities to be acquired by South Central from Tri-County (Tri-
County Facilities) that the Commission has found to be primarily radial in character.4  South Central has 
sought Commission authorization for that acquisition in Docket No. EC15-206 and anticipates closing that 
transaction on December 31, 2015, assuming the required approvals are obtained.  Once acquired, the Tri-
County Facilities will be the first electric delivery facilities owned or operated by South Central.  Although 
the facilities operate at “transmission” voltage levels, initially they will be operated on a stand-alone basis to 
serve a single customer, Tri-County, and will not be under the functional control of SPP.  South Central 
plans other acquisitions, and in all cases is focused on assets that would be eligible to be placed under 
SPP’s functional control, either initially or within a specified period of time.  South Central additionally 
requests a waiver of the requirement to file an Open Access Transmission Tariff5 with respect to the Tri-
County Facilities, effective no later than the date the Service Agreement and the Operating Agreement are 
effective. 

DETAILS OF SOUTH CENTRAL’S FILING 

I. DESCRIPTION OF ENTITIES  

A. South Central  

South Central is a transmission-only company and public utility member of SPP.  South Central 
currently does not own or operate any wire facilities.  By order dated October 29, 2015 (October 29 Order), 
the Commission accepted a formula rate template and formula rate protocols (together, South Central 
Formula Rate) to be used by South Central to recover the cost of facilities it will develop or acquire.  
Initially, South Central expected all of its assets to be under SPP’s function control and its Formula Rate to 
be effective once the template protocols are filed with the Commission to become part of the SPP Tariff.6  
However, SPP has stated it may not accept functional control of facilities not considered “Transmission 
Facilities” under the terms of Attachment AI of the SPP Tariff and may not collect rates under Schedule 10 
of its Tariff (Wholesale Distribution Service) if South Central does not yet have “Transmission Facilities” 
subject to SPP’s control.  That is why South Central requests the Commission to accept and make effective 
the Formula Rate in this docket, for purposes of collecting its costs for WDS utilizing the Tri-County 
Facilities. 

 
B. Tri-County 

Tri-County is a non-jurisdictional not-for-profit distribution cooperative that serves approximately 
23,000 households and businesses in the Oklahoma Panhandle, southwestern Kansas, the northern border 
of the Texas Panhandle and parts of Colorado and New Mexico.  As an electric cooperative that sells less 
than 4,000,000 megawatt hours of electricity per year, Tri-County is excluded from the Commission’s 
general FPA authority under Section 201(f) of the statute.  Tri-County purchases wholesale electricity from 

                                            
4 Southwest Power Pool, Inc., 149 FERC ¶ 61,051 (2014) (Opinion No, 535) at P 175. 

5 18 CFR § 35.28(c)(1) (2015). 

6 South Central MCN LLC, 153 FERC ¶ 61,099 (2015) (October 29 Order).  The Commission accepted 
the South Central Formula Rate subject to a compliance filing.  South Central submitted its compliance 
filing on November 30, 2015 in Docket No. ER15-2594.  The Commission accepted South Central’s 
proposed Return on Equity, effective as of November 2, 2015, subject to hearing and refund. 
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Southwestern Public Service Company (SPS) and Golden Spread Electric Power Cooperative (Golden 
Spread). 

 

II. BACKGROUND AND DESCRIPTION 

The WDS will be provided to Tri-County using the Tri-County Facilities to be acquired by South 
Central.  Tri-County now uses the facilities, all of which operate at transmission voltages, to deliver to retail 
customers the wholesale electricity Tri-County purchases from SPS and Golden Spread.  Upon 
consummation of the acquisition, South Central will provide wholesale delivery service to Tri-County under 
the Service Agreement.  The Tri-County Facilities consist of 410 miles of lines operated at 115 kV and 69 
kV and substations, feeders, switches, transformers, and related assets.  The Tri-County Facilities currently 
are not under the functional control of SPP or any other RTO or ISO. 

 
SPS and Golden Spread use SPP Network Integration Transmission Service (NITS) to deliver 

wholesale electricity to Tri-County under bundled power and delivery contracts.  Tri-County purchased most 
of the Tri-County Facilities from SPS and previously sought to transfer them to SPP’s functional control.  
However, SPS and others protested that application and ultimately, the Commission determined that Tri-
County’s proffered facilities did not meet the criteria for transmission facilities set out in Attachment AI of 
the SPP Tariff.7  Accordingly, SPP does not have functional or operational control of the facilities.  In 
addition, and of relevance here, as noted above, the delivery service South Central will provide to Tri-
County cannot be provided pursuant to the SPP Tariff and the cost of the Tri-County Facilities cannot be 
included in an Annual Transmission Revenue Requirement (ATRR) under the SPP Tariff.  Nevertheless, 
the delivery service is subject to the Commission’s jurisdiction.  Thus, South Central is filing the Service 
Agreement and Operating Agreement as the mechanism to provide the delivery service to Tri-County.  
Each agreement is modelled after the SPP NITS Agreement and SPP Network Operating Agreement 
contained in Attachments F and G of the SPP Tariff.  Where those SPP agreements reference provisions of 
the SPP Tariff, South Central has included the text from the relevant pro forma tariff provisions in the 
Service Agreement and the Operating Agreement.  The principal changes are deletions that reflect the fact 
that ancillary services and system control are handled by SPP as part of NITS to Golden Spread and SPS. 

 
Once the Tri-County Facilities are acquired, South Central will be a public utility owning 

transmission facilities, and, as such, South Central is aware of its obligation to file an Open Access 
Transmission Tariff (OATT).  However, as discussed below, South Central is requesting a waiver of the 
OATT filing obligation because the Tri-County Facilities qualify for a waiver of the OATT obligation and 
South Central currently owns no other transmission facilities.8 

 
A. Service Agreement  

The Service Agreement (Attachment A to this letter) provides for the provision of WDS by South 
Central to Tri-County.  Under the Service Agreement, South Central will accept power and energy at 

                                            
7  Southwest Power Pool, Inc., 149 FERC ¶ 61,051 (2014) (Opinion No, 535). 

8  South Central anticipates that any other facilities it develops or acquires that are used for FERC-
jurisdictional transmission service will be placed under the operational control of SPP and thus covered 
by the SPP Tariff. 
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designated receipt points and deliver that power and energy to the designated Local Points of Delivery.  Tri-
County’s load is located in the SPS transmission zone.  The rate will be determined based on the total 
annual cost of service as determined pursuant to the South Central Formula Rate described below. The 
Service Agreement will terminate by mutual written consent or nine years after service starts.  Upon Tri-
County’s request any time after six years of service, South Central will file an OATT and enter into 
negotiations regarding a new service agreement for use under the OATT. 

 
B. Formula Rate 

The rates for service under the Service Agreement will be determined based on the total cost of 
service under Attachment 11 to the South Central Formula Rate.  The South Central Formula Rate was 
authorized in the October 29 Order, but, as stated earlier, the Commission conditioned effectiveness of the 
formula rate upon a future filing by SPP to incorporate it as part of the SPP Tariff.  The SPP Tariff contains 
provisions for Wholesale Distribution Service, but those provisions only apply to service provided in 
conjunction with other transmission service under the Tariff.  Because South Central will not own any 
facilities that qualify as Transmission Facilities under Attachment AI of the SPP Tariff at the time South 
Central begins WDS to Tri-County, the service must be offered outside the SPP Tariff.   

 
The Service Agreement provides that the rate for the WDS will be determined by the distribution 

element of the wholesale distribution service provisions of the South Central Formula Rate.  Because the 
facilities used to provide the WDS are configured so as to serve only a single customer, they are included 
in the distribution portion of Attachment 11.  Accordingly, the Service Agreement provides that the total 
annual cost of providing WDS will be directly assigned to Tri-County, with the annual charges to be trued-
up pursuant to the procedures in the Formula Rate Protocols. 

 
C. Operating Agreement 

The Operating Agreement (Attachment B to this letter) sets out the terms and conditions under 
which South Central and Tri-County will cooperate and operate their systems and specifies the equipment 
that will be installed and operated.  Specifically, the Operating Agreement addresses operating principles, 
planning and protection, maintenance of facilities, scheduling, metering, cost responsibility, billing and 
payments, and dispute resolution.  The Operating Agreement will continue in effect until the Service 
Agreement is terminated. 

 
III. THE PROPOSED FORMULA RATE AND PROTOCOLS ARE JUST AND REASONABLE 

The South Central Formula Rate filed here (the Formula Rate Template — unpopulated 
(Attachment C) and the Protocols (Attachment E)) are, with two exceptions noted below, the same as 
those accepted by the Commission in the October 29 Order.  The South Central Formula Rate is therefore 
just and reasonable.  Also provided for the Commission’s information is the initial populated formula 
(Attachment D). 

The changes are, first, because the facilities used to provide WDS are not under the control of 
SPS, the 50 basis points RTO Adder authorized in the October 29 Order will not be applied to them.  
Second, the Protocols have been revised as necessary to reflect the fact that the WDS is not provided 
under the SPP Tariff.  A redlined version of the Protocols is provided in Attachment F to this letter. 
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South Central notes that, because the facilities at issue are of transmission voltages, South Central 
will calculate depreciation expense for the assets used to provide WDS using the depreciation rates for 
transmission facilities in Attachment 10 that the Commission accepted in the October 29 Order. 

South Central recognizes that the return on equity used in the South Central Formula Rate is 
subject to the Commission’s determination on that issue in Docket No. ER15-2594.  In addition, South 
Central commits to make revisions to the South Central Formula Rate required by future compliance 
directives from the Commission in Docket No. ER15-2594. 

IV. COST-OF-SERVICE SCHEDULES, POSTING, SERVICE, AND REQUESTED WAIVERS 

South Central requests that the Commission find that the South Central Formula Rate, which 
tracks and is trued up using South Central’s actual costs incurred during the applicable Rate Year, fully 
satisfies the requirement to file detailed cost-of-service schedules.9  Alternatively, consistent with the 
Commission’s rulings on other transmission formula rate filings, South Central requests that the 
Commission waive the requirement to submit detailed cost-of-service schedules, because South Central’s 
rates are formulary and will be based on actual costs incurred during the relevant time period as reflected in 
FERC Form No. 1 filings.10 

South Central’s initial rates will be based on the price South Central pays Tri-County for the Tri-
County Facilities and the rate of return approved by the Commission under the South Central Formula. The 
acquisition price has been agreed upon through arm’s length negotiations based on the original cost of 
these facilities less depreciation. The adjusted Purchase Price at closing for the Tri-County Assets will be 
$27,023,456. 

A. Request for Waiver of 60-day Prior Notice Requirement 

South Central respectfully requests that the Commission waive the sixty (60) day prior notice 
requirement under Section 35.3(a) of the Commission’s regulations,11 and make the Service Agreement 
and the Operating Agreement effective January 1, 2016.  Pursuant to Section 35.11 of the Commission’s 
regulations, the Commission may waive prior notice requirements for good cause shown.12  South Central  
submits that good cause exists to grant the requested waiver.  

The mechanism by which the WDS will be provided changed from South Central’s long-held 
expectation when it filed its application for Commission acceptance of its formula rate and its application for 
authorization to acquire the Tri-County Facilities in early and mid-September.  At the time of those filings, 
South Central expected, and so stated in those filings, that the cost-of-service of the Tri-County Facilities 

                                            
9  18 C.F.R. § 35.13 (2015). 

10  DATC Midwest Holdings, LLC, 139 FERC ¶ 61,224 at PP 97-98 (2012); see also Commonwealth 
Edison Co., 119 FERC ¶ 61,238 at P 94 (2007), order on reh’g, 122 FERC ¶ 61,037 (2008), order on 
reh’g, 124 FERC ¶ 61,231 (2008); Oklahoma Gas & Electric Co., 122 FERC ¶ 61,071 at P 41 (2008); 
RITELine Illinois, LLC, 137 FERC ¶ 61,039 at P 134 (2011). 

11 18 C.F.R. § 35.3(a) (2015). 

12 18 C.F.R. § 35.11 (2015); see also Central Hudson Gas & Electric Corporation, et al., 60 FERC ¶ 
61,106, reh’g denied, 61 FERC ¶ 61,089 (1992). 
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would be recovered under the South Central Formula Rate and collected by SPP through Schedule 10 of 
the SPP Tariff.13  However, subsequent discussions with SPP staff, which lasted well into October 2015, 
made clear that the WDS could not be provided under the SPP Tariff and that SPP would not collect the 
associated revenues through Schedule 10 of its tariff unless and until SPP was otherwise collecting South 
Central’s ATRR for SPP Transmission Facilities.  Accordingly, South Central would be required to provide 
WDS to Tri-County pursuant to a stand-alone service agreement.  South Central diligently turned to 
preparing the attached agreements and this filing, but the finalization of the agreements took substantially 
longer than anticipated as the small staffs at South Central and Tri-County dealt with a multitude of issues 
surrounding the consummation of the transaction.    

The acquisition of the Tri-County Facilities is an important initial step in South Central’s plan to 
provide its Public Power Partners with a greater role in transmission planning and ownership in the SPP 
region.  The proposed December 31 closing date (with South Central assuming operational responsibility of 
the facilities on January 1) would allow that process to continue uninterrupted and ensure South Central’s 
investors that it will own the facilities before South Central begins to incur any significant expenses for 
planning future upgrades to the Tri-County Facilities.  Moreover, Tri-County will reap significant benefits 
from the sale, receiving cash it can use to retire debt and thereby save interest costs.  Waiver of the prior 
notice requirement would allow South Central to provide the WDS and recover the costs of doing so 
consistent with the parties’ long-planned time frame. 

No adverse impacts would result from granting of the requested waiver given that the sole 
customer is gaining other significant benefits and has agreed to the charges.  The Commission approved 
the substance of South Central’s Formula Rate in a filing Tri-County supported.  The lion’s share of the 
revenue requirement resulting from the formula rate will be based on the cost of the Tri-County Facilities, 
which are net original cost and not subject to estimation errors.  In addition, the charges produced under 
the Formula Rate currently would affect only one customer, Tri-County.  In short, although the instant filing 
is being made much later than anyone had planned, Tri-County has been aware that it would pay for WDS 
under the formula rate since well before South Central filed it section 203 application in September 2015 to 
acquire the Tri-County Facilities.  South Central has been informed that Tri-County will support the 
requested waiver in its comments in this docket.  

V. REQESTS FOR WAIVER OF OATT FILING REQUIREMENT AND WAIVER OF THE 
REQUIREMENTS TO ESTABLISH AN OASIS AND ABIDE BY THE STANDARDS OF 
CONDUCT 

A. Request For Waiver Of The Obligation To File An OATT 

Order Nos. 888 and 890 and section 35.28 of the Commission’s regulations require public utilities 
that own, operate, or control facilities used for the transmission of electric energy in interstate commerce to 
file an OATT prior to providing transmission service. The Commission has granted requests for waiver of 
the obligation to file an OATT to public utilities that show they own, operate, or control only limited and 

                                            
13 See South Central’s Application For Acceptance Of Transmission Rate Formula And Approval Of 
Transmission Rate Incentives, Docket No. ER15-2594, September 1, 2015 at 7, and South Central’s 
Application For Authorization To Acquire Transmission Facilities, Docket EC15-206, September 15, 2015 
at 1 and 5-6. 
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discrete transmission facilities (i.e., facilities that do not form an integrated transmission grid), until such 
time as the public utility receives a request for transmission service.  Should the public utility receive such a 
request, the Commission has determined that the public utility must file an OATT with the Commission 
within 60 days of the date of the request, and must comply with any additional requirements that are 
effective on the date of the request.14 

Once South Central acquires the Tri-County Facilities, they will be the only facilities South Central 
owns, operates, or controls that are used for the transmission of electric energy in interstate commerce.  As 
demonstrated below, the Tri-County Facilities are limited and discrete transmission facilities (i.e., facilities 
that do not form an integrated transmission grid).  Accordingly, South Central requests a waiver of the 
obligation to file an OATT. 

As stated above, the Tri-County Facilities consist of 410 miles of transmission voltage level lines 
operated at 115 kV and 69kV and substations, feeders, switches, transformers, and related assets.  The 
facilities are located in Oklahoma with the exception of a 1.05 mile 69 kV line which is located in Kansas.  
The individual components of the Tri-County Facilities are listed in Attachment H to this transmittal letter 
and a one-line diagram of them is presented in Attachment G.  The Tri-County Facilities are 
interconnected only to SPS transmission facilities and to local distribution facilities of Tri-County.  The 
facilities deliver wholesale electricity to Tri-County purchased from SPS and Golden Spread.  

Just a little more than a year ago in Opinion No. 535, the Commission addressed the functional 
characteristics of the Tri-County Facilities.  In that case, SPP filed revisions to its Tariff to implement Tri-
County’s proposed formula rate to calculate the annual transmission revenue requirement (ATRR) for 
Network Integration Service, for Tri-County’s facilities.15  In affirming an Initial Decision, the Commission 
found that “Tri-County’s facilities are not ‘Transmission Facilities’ under Attachment AI or transmission 
facilities under the Commission’s seven factor test, and that none of Tri-County’s facilities therefore are 
eligible to be rolled into SPP’s Zone 11 ATRR.”16   

In reaching its decision in Opinion No. 535, the Commission relied in part on its seven-factor test 17 
for classifying transmission and local distribution facilities.  The Commission affirmed the approach in the 
Initial Decision of applying the seven factor test to Tri-County’s facilities on a facility-by-facility basis and 
that the analysis under each factor should be performed on a segment-by-segment basis.18  After such a 
detailed analysis, the Commission affirmed the Initial Decision’s finding that Tri-County’s facilities are 
distribution under six of the seven factors.  Those six factors are: 

                                            
14 CED Atwell Island West, LLC, 152 FERC ¶ 61,079 (2015) at P 13, citing Black Creek Hydro, Inc.,, 77 
FERC ¶ 61,232 (1996) at 61,941. 

15  These facilities consist of:  Tri-County’s Bourk 115/69 kV Transmission Interchange (Bourk 
Interchange) and the Cole 115/69 kV Transmission Interchange (Cole Interchange); Tri-County’s 115 kV 
and 69 kV power lines; facilities Tri-County identifies as needed to control and protect the 115 kV and     
69 kV power lines, and high-voltage side equipment in all of Tri-County’s substations (excluding the Bourk 
and Cole Interchanges), with the exception of transformer isolation equipment.  Opinion No. 535 at P 3. 

16 Opinion No. 535 at P 16. 

17  Order No. 888, FERC Stats. & Regs., Regulations Preambles January 1991 - June 1996 ¶ 31,036 at 
31,771, 31,981. 

18 Opinion No. 535 at P 169. 
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1. Local distribution facilities are normally in close proximity to retail customers. 

2. Local distribution facilities are primarily radial in character.  

3. Power flows into local distribution systems, and rarely, if ever flows out.  

4. When power enters a local distribution system, it is not reconsigned or transported on to some 
other market. 

5. Power entering a local distribution system is consumed in a comparatively restricted 
geographical area. 

6. Meters are based at the transmission/local distribution interface to measure flows into the local 
distribution system. 

With respect to the seventh factor -- local distribution systems will be of reduced voltage -- the 
Commission affirmed the Initial Decision that the Tri-County facilities are transmission.  However, based on 
the totality of circumstances, the Commission found that the Tri-County facilities are distribution facilities.  
The Commission explained that the voltage level at which the Bourke and Cole Transmission Interchanges 
operate does not by itself determine whether a facility is transmission or distribution.  The Commission 
further explained that it will evaluate upstream and downstream power segments and flows across the 
facilities against the primary function of the facility to form a conclusion.19 

South Central submits that the Commission’s findings in Opinion No. 535 establish that the Tri-
County Facilities are limited and discrete transmission facilities (i.e., facilities that do not form an integrated 
transmission grid) and therefore warrant a waiver of the obligation to file an OATT.  

In addition, the Tri-County facilities are similar to those of Golden Spread Electric Cooperative 
(Golden Spread), for which the Commission has granted repeated waivers of the OATT filing requirement 
since 1996.  In its 1996 request for waiver, Golden Spread said it owned a 9-mile segment of a 
transmission line that was interconnected to the SPS system.  Golden Spread stated that the line was used 
to deliver purchases from SPS and power flowed in only one direction.20  The Commission granted the 
waiver on the grounds that Golden Spread’s facilities are limited and discrete transmission facilities that do 
not form an integrated transmission grid. 21  

In 2004, Golden Spread acquired approximately 110 miles of existing radial facilities from one of its 
non-jurisdictional distribution cooperative members, South Plains, to use to provide bundled wholesale 
service to South Plains.  Golden Spread requested continued waiver of the OATT filing requirement.  In 
support, Golden Spread stated that the lines are radial and only used to provide bundled wholesale service 
to Golden Spread’s members. The Commission granted the continued waiver, finding that Golden Spread 

                                            
19 Opinion No. 535 at P179. 

20 Request for Waiver of Order No. 888 Requirements of Golden Spread Electric Cooperative, July 9, 
1996, Docket No. ER96-143-000, 

21 N. States Power Co., et al., 76 FERC ¶ 61,250 at 62,295, 62,296 (1996). 
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had shown that it owns, operates, or controls only limited and discrete transmission facilities (rather than an 
integrated transmission grid).22 

In 2009, Golden Spread acquired approximately 54.53 miles of additional existing radial facilities 
from one of its non-jurisdictional distribution cooperative members, Big Country Electric Cooperative, Inc., 
and constructed an approximately 18.4 mile radial line for dedicated use by another member, Greenbelt 
Electric Cooperative, Inc. Golden Spread requested continued waiver of the OATT filing requirement.  
Golden Spread stated that power on all of the assets it owns flows in one direction, from SPS’s  
transmission system to the distribution facilities of Big Country, Greenbelt, and South Plains. Golden 
Spread argued that continued waiver is justified because the facilities it acquired or constructed are (1) not 
an integrated component of any electricity grid, and (2) designed solely to provide service to Big Country 
and Greenbelt. Golden Spread explained that the facilities are operated radially, and except for the Midwest 
line, the assets are not directly connected to each other or to lines previously acquired or constructed by 
Golden Spread.23   

The Commission granted the continued waiver, finding that the transmission facilities Golden 
Spread owns are limited and discrete radial facilities that do not form a part of an integrated electricity grid, 
and, according to Golden Spread, the transmission lines are only used to provide bundled wholesale 
service to the affected Golden Spread members and power flows in one direction.24  

The functional characteristics of the Tri-County Facilities are comparable to those of Golden 
Spread, for which waivers of the OATT filing requirement were granted.  The Tri-County facilities are 
connected to the SPS system and, as noted in Opinion No. 535, “  “(t)he Presiding Judge also found that all 
of Tri-County’s facilities at issue in this case are radial and none serves more than one eligible customer.”25  
The record in each of the Golden Spread waiver cases noted that the facilities operated as radial lines. 

The above discussion demonstrates that the Tri-County Facilities are limited and discrete 
transmission facilities (i.e., facilities that do not form an integrated transmission grid) and qualify for a 
waiver of the requirements to file an OATT.  Accordingly, South Central requests such waiver.  South 
Central acknowledges that should it receive a request for transmission service, it must file an OATT with 
the Commission within 60 days of the date of the request, and must comply with any additional 
requirements that are effective on the date of the request. 

                                            
22 Golden Spread Elec. Coop., Inc., 106 FERC ¶ 61,151 (2004) at P 4, 9 and 10. 

23 Golden Spread Elec. Coop., Inc., 127 FERC ¶ 61,248 (2009) at P 3 - P 5. 

24 Id. at P 13. In 2011, Golden Spread filed and OATT because it received a complete, good faith request 
for generator interconnection service from a proposed wind project developer.  See Golden Spread Elec. 
Coop., Inc., 139 FERC ¶ 61,067 (2012). 

25 Opinion No. 535 at P 20.  The Presiding Judge’s Initial Decision, affirmed by the Commission, a radial 
line is “a transmission or distribution line that carries power in only direction, similar to a one-way street” 
and that “‘(t)he purpose of a radial line is to provide power to one or more end-users.”  Opinion No. 535 at 
P 19.   
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B. Request For Waiver Of The Requirements To Establish An OASIS And Abide By The 
Standards Of Conduct 

Order No. 889 and Part 37 of the Commission’s regulations require public utilities to establish an 
OASIS.  In addition, Order Nos. 889, 2004, and 717, and Part 358 of the Commission’s regulations require 
public utilities to abide by certain Standards of Conduct.  The Commission has also determined that waiver 
of the requirements to establish an OASIS and abide by the Standards of Conduct would be appropriate for 
a public utility if the applicant: (1) owns, operates, or controls only limited and discrete transmission facilities 
(rather than an integrated transmission grid); or (2) is a small public utility that owns, operates, or controls 
an integrated transmission grid, unless other circumstances are present that indicate that waiver would not 
be justified.   The Commission has held that waiver of Order No. 889 will remain in effect until the 
Commission takes action in response to a complaint that an entity evaluating its transmission needs could 
not get the information to complete its evaluation (for OASIS waivers), or until an entity complains that the 
public utility has unfairly used its access to transmission information to benefit the utility of its affiliate (for 
Standards of Conduct waivers).26   

As demonstrated in the prior section of this transmittal, South Central, once it acquires the Tri-
County Facilities, will own, operate, or control only limited and discrete transmission facilities (rather than 
an integrated transmission grid) and therefore qualifies for waiver of the requirements to establish an 
OASIS and abide by the Standards Of Conduct.  Accordingly, South Central requests such waiver. 

VI. CONTENTS OF THE FILING 

This filing consists of the following: 

1. This transmittal letter. 

2. The Wholesale Distribution Service Agreement, included as Attachment A to this letter. 

3. The  Wholesale Distribution Operating Agreement, included as Attachment B to this letter. 

4. The South Central Formula Rate Template, included as Attachments C and D to this 
letter.  

5. The South Central Formula Rate Protocols, included as Attachment E and F to this letter.  

6. A one-line diagram of the Tri-County Facilities, included as Attachment G to this letter. 

7. A description of the Tri-County Facilities, included as Attachment H to this letter. 

8. The attestation required by 18 C.F.R. § 35.13(d)(6) (2015), included as Attachment I to 
this letter. 

                                            
26 Id. at P 14, citing Entergy, 112 FERC ¶ 61,228 at P 23 (citing Cent. Minnesota Mun. Power Agency, 79 
FERC ¶ 61,260, at 62,127 (1997) (Central Minnesota)); Easton Utilities Comm’n, 83 FERC ¶ 61,334, at 
62,343 (1998) (Easton). 
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VII. CORRESPONDENCE AND COMMUNICATIONS 

All communication and correspondence with respect to this Application should be served upon the 
following individuals: 

N. Beth Emery 
South Central MCN, LLC 
Senior Vice President & General Counsel 
2 N. LaSalle Street 
Suite 420 
Chicago, IL 60602 
Telephone: 312-283-5222 
Facsimile: 312-283-5199 
bemery@gridliance.com 
 

William L. Massey 
James R. Dean, Jr. 
COVINGTON & BURLING LLP 
One City Center 
850 10th Street, N.W.  
Washington, DC  20001 
Telephone: 202-662-5322 
Facsimile: 202-662-6291 
wmassey@cov.com 
jdean@cov.com 
 

 
VIII. CONCLUSION 

For the reasons set forth above, SCMCN respectfully requests that the Commission: 

 grant waiver of the 60-day prior notice requirement for filing the Wholesale Distribution 
Service Agreement, and the Wholesale Distribution Operating Agreement. 

 accept the Wholesale Distribution Service Agreement, and the Wholesale Distribution 
Operating Agreement effective as of January 1, 2016. 

 accept the South Central Formula Rate effective as of January 1, 2016; 

 grant the requested waiver of the requirement  that South Central file an OATT  

 grant the requested waiver of the requirements to establish an OASIS and abide by the 
Standards Of Conduct 

 grant the requested waivers of certain of the Commission’s regulations requested above. 

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM

mailto:bemery@gridliance.com
mailto:marvin.griff@huschblackwell.com
mailto:neil.yallabandi@huschblackwell.com


 
 

12 
 

Respectfully submitted,  
South Central MCN LLC 
 
/s/ James R. Dean, Jr. 

N. Beth Emery 
South Central MCN LLC 
Senior Vice President & General Counsel 
2 N. LaSalle Street, Suite 420 
Chicago, IL 60602 
Telephone: 312-283-5222 

Facsimile: 312-283-5199 
bemery@gridliance.com 
 

William L. Massey 
James R. Dean, Jr. 
Wilbur C. Earley, Jr. 
Shruti C. Barker 
Covington & Burling LLP 
One City Center 
850 Tenth Street, N.W..  
Washington, DC  20001 
(202) 662-5322 
wmassey@cov.com 
jdean@cov.com 

 
   

Its Counsel 
 

Dated: December 10, 2015 

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM

mailto:bemery@gridliance.com
mailto:neil.yallabandi@huschblackwell.com
mailto:neil.yallabandi@huschblackwell.com


KCP-4637897-3 DC: 5914684-1 

Wholesale Distribution Service Agreement 

This Wholesale Distribution Service Agreement (Service Agreement) is entered into as of the 31st 
day of December, 2015, by and between Tri-County Electric Cooperative (TCEC or Wholesale 
Distribution Customer), and South Central MCN LLC (SCMCN or Wholesale Distribution Provider). The 
Wholesale Distribution Customer and Wholesale Distribution Provider shall be referred to individually as 
Party and collectively as Parties. 

WHEREAS, Southwestern Public Service (SPS) and Golden Spread Electric Cooperative (GSEC), 
currently purchase Network Integration Transmission Service (NITS) provided by the Southwest Power 
Pool, Inc. (SPP or Transmission Provider) in accordance with Transmission Provider’s Open Access 
Transmission Tariff (SPP Tariff) filed with the Federal Energy Regulatory Commission (Commission) as it 
may from time to time be amended, which is used to deliver power and energy to Wholesale Distribution 
Customer under existing power supply agreements (each an Existing PSA); 

WHEREAS, the Wholesale Distribution Provider will acquire from Wholesale Distribution Customer 
existing facilities that are required to deliver the Existing PSA power and energy to Wholesale Distribution 
Customer’s load; 

WHEREAS, upon consummation of that purchase and sale, Wholesale Distribution Customer will 
require service using the facilities acquired by Wholesale Distribution Provider to serve its load (Wholesale 
Distribution Service) and Wholesale Distribution Provider is willing to provide such Wholesale Distribution 
Service , with charges therefor to be billed and collected  by the Wholesale Distribution Provider, although 
the Parties acknowledge and intend that such charges may in the future be collected by the Transmission 
Provider under Schedule 10 of the SPP Tariff; and 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein, the Parties 
agree as follows: 

1.0 The Wholesale Distribution Provider agrees, during the term of this Service Agreement, as it may 
be amended from time to time, to provide Wholesale Distribution Service in accordance with this 
Service Agreement to enable delivery of power and energy to Wholesale Distribution Customer 
under its existing PSAs. 

2.0 [Reserved.] 

3.0 Wholesale Distribution Customer acknowledges that should a second wholesale customer request 
service off of any of the facilities covered by this Service Agreement, those facilities will become 
eligible to be under SPP’s functional control and SPP will be the Transmission Provider pursuant to 
Attachment AI of the SPP Tariff.  Wholesale Distribution Provider has sought Commission waiver 
not to have its own Open Access Transmission Tariff (OATT), as defined by the Commission, and 
service under this Agreement is contingent upon the continued existence of such a waiver or the 
effectiveness of an OATT filed with the Commission.  

4.0 Service under this Service Agreement shall commence on such date as it is permitted to become 
effective by the Commission (the Commencement Date) and shall remain in effect until the earlier 
of (i) the date that this Service Agreement is terminated by the mutual written consent of the 
Wholesale Distribution Provider and Wholesale Distribution Customer; or, (ii) the ninth (9th) 
anniversary of the Commencement Date. Upon termination, the Wholesale Distribution Customer 
remains responsible for any outstanding charges, including all costs incurred and apportioned or 
assigned to the Wholesale Distribution Customer under this Service Agreement.  Upon the written 
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request of the Wholesale Distribution Customer, which shall not be delivered earlier than the sixth 
(6th) anniversary of the Commencement Date, the Wholesale Distribution Provider shall file an 
OATT with the Commission and enter into negotiations regarding a new service agreement for use 
under such tariff in order to assure Wholesale Distribution Customer’s right to continued service 
and to assure that charges under such new service agreement are in accordance with a formula 
rate template or other rate recovery mechanism (e.g., fixed term rate) approved by the 
Commission. 

5.0 Concurrent with the execution of this Service Agreement, the Wholesale Distribution Provider and 
Wholesale Distribution Customer have executed a Wholesale Distribution Operating Agreement.  
Any dispute under this Agreement shall be resolved in accordance with Section 14 of the 
Wholesale Distribution Operating Agreement. 

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be made 
to the representative of the other Party as indicated below. Such representative and address for 
notices or requests may be changed from time to time by notice by one Party or the other. 

SCMCN (Wholesale Distribution Provider) 

Edward M. Rahill 
President and Chief Executive Officer 
South Central MCN LLC 
2 North LaSalle, Suite 420 
Chicago, IL 60602 
(O) 312-283-5200 
(F) 312-283-5199 
erhaill@gridliance.com 
 

TCEC (Wholesale Distribution Customer) 

Jack L. Perkins 
Chief Executive Officer 
302 East Glaydas Street 
Hooker, OK 73945 
(O) 580-652-2418 
(F) 580-652-3151 
jperkins@tcec.coop 
 

7.0 This Service Agreement shall not be assigned by either Party without the prior written consent of 
the other Party, which consent shall not be unreasonably withheld. However, either Party may, 
without the need for consent from the other, transfer or assign this Service Agreement to any 
person succeeding to all or substantially all of the assets of such Party. However, the assignee 
shall be bound by the terms and conditions of this Service Agreement. 
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8.0 Nothing contained herein shall be construed as affecting in any way the Wholesale Distribution 
Provider’s right to unilaterally make application to the Federal Energy Regulatory Commission, or 
other regulatory agency having jurisdiction, for any change in its Formula Rate Tariff or this Service 
Agreement under Section 205 of the Federal Power Act, or other applicable statute and any rules 
and regulations promulgated thereunder, or the Wholesale Distribution Customer’s rights under the 
Federal Power Act and rules and regulations promulgated thereunder. 

9.0 By signing below, the Wholesale Distribution Customer verifies that all information submitted to the 
Wholesale Distribution Provider to provide service under this Service Agreement is complete, valid 
and accurate, and the Wholesale Distribution Provider may rely upon such information to fulfill its 
responsibilities under this Service Agreement and the Operating Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed by their 
respective authorized officials as of the date first above written. 

 

WHOLESALE DISTRIBUTION PROVIDER 

South Central MCN LLC 

 WHOLESALE DISTRIBUTION CUSTOMER 

Tri-County Electric Cooperative 

 

Edward M. Rahill 
President & Chief Executive Officer 

 Jack L. Perkins 
Chief Executive Officer 
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Attachment 1 to the Wholesale Distribution Transmission Service Agreement 
BETWEEN South Central MCN LLC and Tri-County Electric Cooperative 

 

SPECIFICATIONS FOR WHOLESALE DISTRIBUTION SERVICE 

1.0 Wholesale Distribution Customer Resources 

The Wholesale Distribution Customer Resources are listed in Appendix 1.  Wholesale Distribution 
Provider agrees to accept power and energy deliverable to Wholesale Distribution Customer under 
the Wholesale Distribution Customer Resources at the Receipt Points designated in Appendix 2 
and deliver same to Wholesale Distribution Customer at the Local Points of Delivery designated in 
Appendix 3. 

2.0 [Reserved] 

3.0 Affected Control Areas and Intervening Systems Providing Transmission Service 

The affected balancing area is SPP and the load is located in the transmission zone of 
Southwestern Public Service Company. 

4.0 Compensation and Billing 

Service under this Service Agreement is subject to the charges detailed below.  

5.0 Billing and Payment 

5.1  Billing Procedure: 

The payment for each year shall be the total charges for Wholesale Distribution Service as 
shown on Attachment 11, page 3 of 6, column 11 of the South Central Formula Rate (the 
WDS ARR).  For billing purposes, the WDS ARR shall be divided pro rata among the 
months of the year in which the Service Agreement is in effect, with an equal amount of 
the total WDS ARR (the Monthly Charge) being due on the last day of each month for 
which Wholesale Distribution Service is provided. All payments shall be made in 
immediately available funds payable to the Wholesale Distribution Provider, or by wire 
transfer to a bank named by the Wholesale Distribution Provider. 
 

5.2  Interest on Unpaid Balances: 

Interest on any unpaid amounts (including amounts placed in escrow) shall be calculated 
in accordance with the methodology specified for interest on refunds in the Commission's 
regulations at 18 C.F.R. §35.19a(a)(2)(iii). Interest on delinquent amounts shall be 
calculated from the due date of the bill to the date of payment. When payments are made 
by mail, bills shall be considered as having been paid on the date of receipt by the 
Wholesale Distribution Provider. 
 

5.3  Customer Default: 

In the event the Wholesale Distribution Customer fails, for any reason other than a billing 
dispute as described below, to make payment to the Wholesale Distribution Provider on or 
before the due date as described above, and such failure of payment is not corrected 
within thirty (30) calendar days after the Wholesale Distribution Provider notifies the 
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Wholesale Distribution Customer to cure such failure, a default by the Wholesale 
Distribution Customer shall be deemed to exist.  Upon the occurrence of a default, the 
Wholesale Distribution Provider may initiate a proceeding with the Commission to 
terminate service but shall not terminate service until the Commission so approves any 
such request. In the event of a billing dispute between the Wholesale Distribution Provider 
and the Wholesale Distribution Customer, the Wholesale Distribution Provider will continue 
to provide service under the Service Agreement as long as the Wholesale Distribution 
Customer (i) continues to make all payments not in dispute, and (ii) pays into an 
independent escrow account the portion of the invoice in dispute, pending resolution of 
such dispute. If the Wholesale Distribution Customer fails to meet these two requirements 
for continuation of service, then the Wholesale Distribution Provider may provide notice to 
the Wholesale Distribution Customer of its intention to suspend service in sixty (60) days, 
in accordance with Commission policy. 
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APPENDIX 1 
 

CUSTOMER NETWORK RESOURCES OF 

WHOLESALE DISTRIBUTION CUSTOMER 

 

Transaction Agreement between Tri-County Electric Cooperative and Southwestern Public Service 
Company -Total Requirements Power Service July 31, 2006 
 
Wholesale Purchase Contract - Golden Spread Electric Cooperative April 28, 1995 
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APPENDIX 2 

RECEIPT POINTS OF 

WHOLESALE DISTRIBUTION CUSTOMER 

 

Texas County Interchange – Bourk, Warren, Goodwell  
 Cole Interchange – Cowan  
 
Dewind Frisco Wind Meter Point 
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APPENDIX 3 

LOCAL POINTS OF DELIVERY OF 

WHOLESALE DISTRIBUTION CUSTOMER 

 
Adams Delivery Point  
Anthony 
Beaver City 
Balko 
Beard 
Boar  
Boise City (Cougar) 
Bourk Cimarron (Wildcat) 
Boyd  
Clark (Keyes) 
Cowan 
Cole  
Doolin   
Dry Trail (Breitburn) 
Elkhart 
Ellison 
Elms 
Elmwood  
Eva Regulator  
Felt  
Forgan 
Goodwell  
Griggs 
Hansford County 
Haskell 
 

Hodges (Beaver) 
Hooker (Jefferson) 
Hough (Lobo) 
Keyes (Pirate) 
Martinez 
Mocane  
Morton County 
Optima 
Ponderosa  
Reed  
Rose 
Santa Fe (Blade) 
Seaboard  
Sturgis  
Sunset 
Texhoma 
Texas County  
Thrash (Doolin Switch) 
Thompson 
Thrall (Norman) 
Tucker  
Turpin  
Warren  
Webb 
Western Farmers Tie 
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WHOLESALE DISTRIBUTION OPERATING AGREEMENT 

This Wholesale Distribution Operating Agreement (Operating Agreement) is entered into as of this 
31st day of December, 2015, by and between Tri-County Electric Cooperative (TCEC or Wholesale 
Distribution Customer), and South Central MCN LLC (SCMCN or Wholesale Distribution Provider). The 
Wholesale Distribution Customer and Wholesale Distribution Provider shall be referred to individually as 
Party and collectively as Parties. 

WHEREAS, Southwestern Public Service (SPS) and Golden Spread Electric Cooperative (GSEC), 
currently purchase Network Integration Transmission Service (NITS) provided by the Southwest Power 
Pool, Inc. (SPP or Transmission Provider) in accordance with Transmission Provider’s Open Access 
Transmission Tariff (SPP Tariff) filed with the Federal Energy Regulatory Commission (Commission) as it 
may from time to time be amended, which is used to deliver power and energy to Wholesale Distribution 
Customer under existing Power Supply Agreements (each an Existing PSA); 

WHEREAS, the Wholesale Distribution Provider will acquire from Wholesale Distribution Customer 
existing facilities that are required to deliver the Existing PSA power and energy to Wholesale Distribution 
Customer’s load (Wholesale Distribution System); 

WHEREAS, the Wholesale Distribution Customer and Wholesale Distribution Provider have 
entered into a Wholesale Distribution Service Agreement (Service Agreement) as of even date herewith; 
and 

WHEREAS, the Parties intend that capitalized terms used herein shall have the same meaning as 
in the SPP Tariff. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein, the Parties 
agree as follows: 

1.0 Wholesale Distribution Service 

This Operating Agreement sets out the terms and conditions under which the Wholesale 
Distribution Provider and Wholesale Distribution Customer will cooperate and will operate their 
respective systems and specifies the equipment that will be installed and operated.  The Parties 
shall operate and maintain their respective systems in a manner that will allow the Wholesale 
Distribution Provider and the Wholesale Distribution Customer to operate their systems and the 
Wholesale Distribution Provider to perform its obligations consistent with Good Utility Practice.  The 
Wholesale Distribution Provider may, waive the requirements of Section 4.1 and Section 8.3 to the 
extent that such information is unknown or where such requirement is not applicable. 

2.0 Designated Representatives of the Parties 

2.1 Each Party shall designate a representative and alternate (Designated Representative(s)) 
from their respective company to coordinate and implement, on an ongoing basis, the 
terms and conditions of this Operating Agreement, including planning, operating, 
scheduling, re-dispatching, curtailments, control requirements, technical and operating 
provisions, integration of equipment, hardware and software, and other operating 
considerations. 
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2.2 The Designated Representatives shall represent the Wholesale Distribution Provider and 
Wholesale Distribution Customer in all matters arising under this Operating Agreement and 
which may be delegated to them by mutual agreement of the Parties hereto. 

2.3 The Designated Representatives shall meet or otherwise confer at the request of any Party 
upon reasonable notice, and each Party may place items on the meeting agenda.  All 
deliberations of the Designated Representatives shall be conducted by taking into account 
the exercise of Good Utility Practice.  If the Designated Representatives are unable to 
agree on any matter subject to their deliberation, the Parties shall resolve the issue 
pursuant to Section 14 below. 

3.0 System Operating Principles 

3.1 The Wholesale Distribution Customer must design, construct, and operate its facilities 
safely and efficiently in accordance with Good Utility Practice, NERC, SPP, or any 
successor requirements, industry standards, criteria, and applicable manufacturer’s 
equipment specifications, and within operating physical parameter ranges (voltage 
schedule, load power factor, and other parameters) required by the Wholesale Distribution 
Provider. 

3.2 The Wholesale Distribution Provider reserves the right to inspect the facilities and 
operating records of the Wholesale Distribution Customer upon mutually agreeable terms 
and conditions. 

3.3 Electric service, in the form of three phase, approximately sixty hertz alternating current, 
shall be delivered at the Receipt and Delivery Points designated in the Service Agreement.  
When multiple delivery points are provided to a specific Wholesale Distribution Load 
identified in Appendix 3 of the Service Agreement, they shall not be operated in parallel by 
the Wholesale Distribution Customer without the approval of the Wholesale Distribution 
Provider. The Designated Representatives shall establish the procedure for obtaining such 
approval. The Designated Representatives shall also establish and monitor standards and 
operating rules and procedures to assure that integrity of both the Wholesale Distribution 
Customer’s and Wholesale Distribution Provider’s systems and the safety of customers, 
the public and employees are maintained or enhanced when such parallel operations is 
permitted either on a continuing basis or for intermittent switching or other service needs.  
Each Party shall exercise due diligence and reasonable care in maintaining and operating 
its facilities so as to maintain continuity of service. 

3.4 The Wholesale Distribution Provider and Wholesale Distribution Customer shall operate 
their systems and delivery points in continuous synchronism and in accord with applicable 
NERC Standards, SPP Criteria, and Good Utility Practice. 

3.5 If the function of any Party’s facilities is impaired or the capacity of any delivery point is 
reduced, or synchronous operation at any delivery point(s) becomes interrupted, either 
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manually or automatically, as a result of force majeure or maintenance coordinated by the 
Parties, the Parties will cooperate to remove the cause of such impairment, interruption or 
reduction, so as to restore normal operating conditions expeditiously. 

3.6 The Wholesale Distribution Provider, reserves the sole right to take any action necessary 
during an actual or imminent emergency to preserve the reliability and integrity of the 
Wholesale Distribution System, limit or prevent damage, expedite restoration of service, 
ensure safe and reliable operation, avoid adverse effects on the quality of service, or 
preserve public safety. 

3.7 In an emergency, the reasonable judgment of the Wholesale Distribution Provider, in 
accordance with Good Utility Practice, shall be the sole determinant of whether the 
operation of the Wholesale Distribution Customer loads or equipment adversely affects the 
quality of service or interferes with the safe and reliable operation of the Wholesale 
Distribution System.  The Wholesale Distribution Provider may discontinue Wholesale 
Distribution Service to such Wholesale Distribution Customer until the power quality or 
interfering condition has been corrected.  The Wholesale Distribution Provider will provide 
reasonable notice and an opportunity to alleviate the condition by the Wholesale 
Distribution Customer to the extent practicable. 

4.0 System Planning & Protection 

4.1 No later than October 1 of each year, the Wholesale Distribution Customer shall provide 
the Wholesale Distribution Provider the following information: 

a) A ten (10) year projection of summer and winter peak demands with the 
corresponding power factors and annual energy requirements on an aggregate 
basis for each delivery point.  If there is more than one delivery point, the 
Wholesale Distribution Customer shall provide the summer and winter peak 
demands and energy requirements at each delivery point for the normal operating 
configuration; 

b) A ten (10) year projection by summer and winter peak of planned generating 
capabilities and committed transactions with third parties which resources are 
expected to be used by the Wholesale Distribution Customer to supply the peak 
demand and energy requirements provided in (a); 

c) A ten (10) year projection by summer and winter peak of the estimated maximum 
demand in kilowatts that the Wholesale Distribution Customer plans to acquire 
from the generation resources owned by the Wholesale Distribution Customer, 
and generation resources purchased from others; and 

d) A projection for each of the next ten (10) years of Wholesale Distribution facility 
additions to be owned and/or constructed by the Wholesale Distribution Customer 
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which facilities are expected to affect the planning and operation of the Wholesale 
Distribution system. 

This information is to be delivered to the Wholesale Distribution Provider’s Designated 
Representative pursuant to Section 2.0. 

4.2 Information exchanged by the Parties under this article will be used for system planning 
and protection only, and will not be disclosed to third parties absent mutual consent or 
order of a court or regulatory agency. 

4.3 The Wholesale Distribution Provider will incorporate this information in its system load flow 
analyses performed during the first half of each year.  Following completion of these 
analyses, the Wholesale Distribution Provider will provide the following to the Wholesale 
Distribution Customer: 

a) A statement regarding the ability of the Wholesale Distribution System to meet the 
forecasted deliveries at each of the delivery points; 

b) A detailed description of any constraints on the Wholesale Distribution System 
within the five (5) year horizon that will restrict forecasted deliveries; and  

c) In the event that studies reveal a potential limitation of the Wholesale Distribution 
Provider’s ability to deliver power and energy to any of the delivery points, a 
Designated Representative of the Wholesale Distribution Provider will coordinate 
with the Designated Representative of the Wholesale Distribution Customer to 
identify appropriate remedies for such constraints including but not limited to: 
construction of new Wholesale Distribution facilities, upgrade or other 
improvements to existing Wholesale Distribution facilities or temporary 
modification to operating procedures designed to relieve identified constraints. Any 
constraints within the Wholesale Distribution System will be remedied in a manner 
consistent with the procedures of Attachment O of the Tariff.  

For all other constraints the Wholesale Distribution Provider, upon 
agreement with the Wholesale Distribution Customer and consistent with Good 
Utility Practice, will endeavor to construct and place into service sufficient capacity 
to maintain reliable service to the Wholesale Distribution Customer. 

An appropriate sharing of the costs to relieve such constraints will be 
determined by the Parties, consistent with the Service Agreement, this Agreement 
and with the Commission’s rules, regulations, policies, and precedents then in 
effect.  If the Parties are unable to agree upon an appropriate remedy or sharing of 
the costs, the Wholesale Distribution Provider shall submit its proposal for the 
remedy or sharing of such costs to the Commission for approval. 
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4.4 The Wholesale Distribution Customer shall coordinate with the Wholesale Distribution 
Provider: (1) all scheduled outages of generating resources and Wholesale Distribution 
facilities consistent with the reliability of service to the customers of each Party, and (2) 
additions or changes in facilities which could affect another Party’s system.  Where 
coordination cannot be achieved, the Designated Representatives shall intervene for 
resolution. 

4.5 The Wholesale Distribution Customer shall coordinate with the Wholesale Distribution 
Provider regarding the technical and engineering arrangements for the delivery points, 
including one line diagrams depicting the electrical facilities configuration and parallel 
generation, and shall design and build the facilities to avoid interruptions on the Wholesale 
Distribution Provider’s system. 

4.6 The Wholesale Distribution Customer shall provide for automatic and underfrequency load 
shedding of the Wholesale Distribution Customer Load in accordance with the SPP Criteria 
related to emergency operations. 

5.0 Maintenance of Facilities 

5.1 The Wholesale Distribution Customer shall maintain its facilities necessary to reliably 
receive capacity and energy from the Wholesale Distribution Provider system consistent 
with Good Utility Practice.  The Wholesale Distribution Provider, as appropriate, may curtail 
service under this Operating Agreement to limit or prevent damage to generating or 
Wholesale Distribution facilities caused by the Wholesale Distribution Customer’s failure to 
maintain its facilities in accordance with Good Utility Practice, and the Wholesale 
Distribution Provider may seek as a result any appropriate relief from the Commission. 

5.2 The Designated Representatives shall establish procedures to coordinate the maintenance 
schedules, and return to service, of the generating resources and Wholesale Distribution 
and substation facilities, to the greatest extent practical, to ensure sufficient Wholesale 
Distribution resources are available to maintain system reliability and reliability of service. 

5.3 The Wholesale Distribution Customer shall obtain: (1) concurrence from the Wholesale 
Distribution Provider before beginning any scheduled maintenance of facilities which could 
impact the operation of the Wholesale Distribution System over which Wholesale 
Distribution service is administered by Wholesale Distribution Provider; and (2) clearance 
from the Wholesale Distribution Provider when the Wholesale Distribution Customer is 
ready to begin maintenance on a Wholesale Distribution line or substation.  The Wholesale 
Distribution Provider shall coordinate clearances with the Wholesale Distribution Provider.  
The Wholesale Distribution Customer shall notify the Wholesale Distribution Provider as 
soon as practical at the time when any unscheduled or forced outages occur and again 
when such unscheduled or forced outages end. 
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6.0 Scheduling Procedures 

6.1 The Wholesale Distribution Customer is responsible for providing its resource and load 
information to the Wholesale Distribution Provider in the form and at the times provided in 
the Tariff. 

7.0 Ancillary Services 

7.1 Ancillary Services are not required for Wholesale Distribution Service  

8.0 Metering 

8.1 The following provisions in Section 8.0 shall not apply until the Parties are able to adopt a 
mutually agreeable plan for system upgrades and changes in metering points. 

The Wholesale Distribution Customer shall provide for the installation of meters, 
associated metering equipment and telemetering equipment.  The Wholesale Distribution 
Customer shall permit (or provide for, if the Wholesale Distribution Customer is not the 
meter owner) the Wholesale Distribution Provider’s representative to have access to the 
equipment at all reasonable hours and for any reasonable purpose, and shall not permit 
unauthorized persons to have access to the space housing the equipment.  Wholesale 
Distribution Customer shall provide to (or provide for, if the Wholesale Distribution 
Customer is not the meter owner) the Wholesale Distribution Owner access to load data 
and other data available from any delivery point meter.  If the Wholesale Distribution 
Customer does not own the meter, the Wholesale Distribution Provider shall make 
available, upon request, all load data and other data obtained by the Wholesale 
Distribution Provider from the relevant delivery point meter, if available utilizing existing 
equipment.  The Wholesale Distribution Customer will cooperate on the installation of 
advanced technology metering in place of the standard metering equipment at a delivery 
point at the expense of the requestor; provided, however, that meter owner shall not be 
obligated to install, operate or maintain any meter or related equipment that is not 
approved for use by the meter owner and/or Wholesale Distribution Provider, and provided 
that such equipment addition can be accomplished in a manner that does not interfere with 
the operation of the meter owner’s equipment or any Party’s fulfillment of any statutory or 
contractual obligation. 

8.2 The Wholesale Distribution Customer shall provide for the testing of the metering 
equipment at suitable intervals and its accuracy of registration shall be maintained in 
accordance with standards acceptable to the Wholesale Distribution Provider and 
consistent with Good Utility Practice.  At the request of the Wholesale Distribution 
Provider, a special test shall be made, but if less than two percent inaccuracy is found, the 
requesting Party shall pay for the test.  Representatives of the Parties may be present at 
all routine or special tests and whenever any readings for purposes of settlement are taken 
from meters not having an automated record.  If any test of metering equipment discloses 
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an inaccuracy exceeding two percent, the accounts of the Parties shall be adjusted.  Such 
adjustment shall apply to the period over which the meter error is shown to have been in 
effect or, where such period is indeterminable, for one-half the period since the prior meter 
test.  Should any metering equipment fail to register, the amounts of energy delivered shall 
be estimated from the best available data. 

8.3 If the Wholesale Distribution Customer is supplying energy to retail load that has a choice 
in its supplier, the Wholesale Distribution Customer shall be responsible for providing all 
information required by the Wholesale Distribution Provider for billing purposes.  Metering 
information shall be available to the Wholesale Distribution Provider either by individual 
retail customer or aggregated retail energy information for that load the Wholesale 
Distribution Customer has under contract during the billing month.  For the retail load that 
has interval demand metering, the actual energy used by interval must be supplied.  For 
the retail load using standard kWh metering, the total energy consumed by meter cycle, 
along with the estimated demand profile must be supplied.  All rights and limitations 
between Parties granted in Sections 8.1, and 8.2 are applicable in regards to retail 
metering used as the basis for billing the Wholesale Distribution Customer. 

9.0 Connected Generation Resources 

9.1 The Wholesale Distribution Customer’s connected generation resources that have 
automatic generation control and automatic voltage regulation shall be operated and 
maintained consistent with regional operating standards, and the Wholesale Distribution 
Customer or the operator shall operate, or cause to be operated, such resources to avoid 
adverse disturbances or interference with the safe and reliable operation of the Wholesale 
Distribution system as instructed by the Wholesale Distribution Provider. 

9.2 For all Wholesale Distribution Resources of the Wholesale Distribution Customer, the 
following generation telemetry readings shall be submitted to the Wholesale Distribution 
Provider and Host Wholesale Distribution Owner: 

1) Analog MW; 

2) Integrated MWHRS/HR; 

3) Analog MVARS; and 

4) Integrated MVARHRS/HR. 

10.0 [Reserved] 

11.0 [Reserved] 

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



South Central MCN LLC 
Tri-County Electric Cooperative, Inc. 
Wholesale Distribution Operating Agreement 
Page 8 of 11 
 

 

KCP-4637901-5 

12.0 Cost Responsibility 

12.1 The Wholesale Distribution Customer shall be responsible for all costs incurred by the 
Wholesale Distribution Customer and Wholesale Distribution Provider to implement the 
provisions of this Operating Agreement including, but not limited to, engineering, 
administrative and general expenses, material and labor expenses associated with the 
specification, design, review, approval, purchase, installation, maintenance, modification, 
repair, operation, replacement, checkouts, testing, upgrading, calibration, removal, and 
relocation of equipment or software, so long as the direct assignment of such costs is 
consistent with Commission policy. 

12.2 The Wholesale Distribution Customer shall be responsible for all costs incurred by 
Wholesale Distribution Customer, Wholesale Distribution Owner, and Wholesale 
Distribution Provider for on-going operation and maintenance of the facilities required to 
implement the provisions of this Operating Agreement so long as the direct assignment of 
such costs is consistent with Commission policy.  Such work shall include, but is not 
limited to, normal and extraordinary engineering, administrative and general expenses, 
material and labor expenses associated with the specifications, design, review, approval, 
purchase, installation, maintenance, modification, repair, operation, replacement, 
checkouts, testing, calibration, removal, or relocation of equipment required to 
accommodate service provided under this Operating Agreement. 

13.0 Billing and Payments 

Billing and Payments for any costs incurred hereunder by Wholesale Distribution Service Provider 
shall be on the same terms as provided in the Service Agreement. 

14.0 Dispute Resolution 

14.1 Any dispute between the Wholesale Distribution Customer and the Wholesale Distribution 
Provider under this Operating Agreement shall be referred to a designated senior 
representative of the Wholesale Distribution Provider and a senior representative of the 
Wholesale Distribution Customer for resolution on an informal basis as promptly as 
practicable. In the event the designated executives are unable to resolve the dispute within 
thirty (30) days (or such other period as the Parties may agree upon) by mutual 
agreement, such dispute may be submitted to arbitration and resolved in accordance with 
the arbitration procedures set forth below. 

14.2 Any arbitration initiated under this Operating Agreement shall be conducted before a single 
neutral arbitrator appointed by the Parties. If the Parties fail to agree upon a single 
arbitrator within ten (10) days of the referral of the dispute to arbitration, each Party shall 
choose one arbitrator who shall sit on a three-member arbitration panel. The two 
arbitrators so chosen shall within twenty (20) days select a third arbitrator to chair the 
arbitration panel. In either case, the arbitrators shall be knowledgeable in electric utility 
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matters, including electric transmission and bulk power issues, and shall not have any 
current or past substantial business or financial relationships with any party to the 
arbitration (except prior arbitration). The arbitrator(s) shall provide each of the Parties an 
opportunity to be heard and, except as otherwise provided herein, shall generally conduct 
the arbitration in accordance with the Commercial Arbitration Rules of the American 
Arbitration Association and any applicable Commission regulations or Regional 
Transmission Group rules. 

14.3 Unless otherwise agreed, the arbitrator(s) shall render a decision within ninety (90) days of 
appointment and shall notify the Parties in writing of such decision and the reasons 
therefor. The arbitrator(s) shall be authorized only to interpret and apply the provisions of 
this Operating Agreement and shall have no power to modify or change any of the above 
in any manner. The decision of the arbitrator(s) shall be final and binding upon the Parties, 
and judgment on the award may be entered in any court having jurisdiction. The decision 
of the arbitrator(s) may be appealed solely on the grounds that the conduct of the 
arbitrator(s), or the decision itself, violated the standards set forth in the Federal Arbitration 
Act and/or the Administrative Dispute Resolution Act. The final decision of the arbitrator 
must also be filed with the Commission if it affects jurisdictional rates, terms and conditions 
of service or facilities. 

14.4 Each Party shall be responsible for its own costs incurred during the arbitration process 
and for the following costs, if applicable: (a) the cost of the arbitrator chosen by the Party 
to sit on the three member panel and one half of the cost of the third arbitrator chosen; or 
(b) one half the cost of the single arbitrator jointly chosen by the Parties. 

14.5 Nothing in this section shall restrict the rights of any party to file a Complaint with the 
Commission under relevant provisions of the Federal Power Act. 

15.0 Assignment 

This Operating Agreement shall inure to the benefit of and be binding upon the Parties and their 
respective successors and assigns, but shall not be assigned by any Party, except to successors 
to all or substantially all of the electric properties and assets of such Party, without the written 
consent of the other Parties.  Such written consent shall not be unreasonably withheld. 

16.0 Choice of Law 

The interpretation, enforcement, and performance of this Operating Agreement shall be governed 
by the laws of the State of Oklahoma, except laws and precedent of such jurisdiction concerning 
choice of law shall not be applied, except to the extent governed by the laws of the United States of 
America. 
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17.0 Entire Agreement 

The Service Agreement, as amended from time to time, is incorporated herein and made a part 
hereof.  To the extent that a conflict exists between the terms of this Operating Agreement and the 
terms of the Service Agreement, the Service Agreement shall control. 

18.0 Unilateral Changes and Modifications 

Nothing contained in this Operating Agreement or any associated Service Agreement shall be 
construed as affecting in any way the right of the Wholesale Distribution Provider or a Wholesale 
Distribution Owner unilaterally to file with the Commission, or make application to the Commission 
for, changes in rates, charges, classification of service, or any rule, regulation, or agreement 
related thereto, under section 205 of the Federal Power Act and pursuant to the Commission’s 
rules and regulations promulgated thereunder, or under other applicable statutes or regulations. 

Nothing contained in this Operating Agreement or any associated Service Agreement shall be 
construed as affecting in any way the ability of any Wholesale Distribution Customer receiving 
Wholesale Distribution Service under the Service Agreement  to exercise any right under the 
Federal Power Act and pursuant to the Commission’s rules and regulations promulgated 
thereunder; provided, however, that it is expressly recognized that this Operating Agreement is 
necessary for the implementation of the Service Agreement.  Therefore, no Party shall propose a 
change to this Operating Agreement that is inconsistent with the rates, terms and conditions of the 
Service Agreement. 

19.0 Term 

This Operating Agreement shall become effective on the date assigned by the Commission 
(Effective Date), and shall continue in effect until the Wholesale Distribution Customer’s Service 
Agreement is terminated. 

20.0 Notice 

20.1 Any notice that may be given to or made upon any Party by any other Party under any of 
the provisions of this Operating Agreement shall be in writing, unless otherwise specifically 
provided herein, and shall be considered delivered when the notice is personally delivered 
or deposited in the United States mail, certified or registered postage prepaid, to the 
following: 

SCMCN (Wholesale Distribution Provider) 

Edward M. Rahill 
President and Chief Executive Officer 
South Central MCN LLC 
2 North LaSalle, Suite 420 
Chicago, IL 60602 
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(O) 312-283-5200 
(F) 312-283-5199 
erhaill@gridliance.com 
 

TCEC (Wholesale Distribution Customer) 

Jack L. Perkins 
Chief Executive Officer 
302 East Glaydas Street 
Hooker, OK 73945 
(O) 580-652-2418 
(F) 580-652-3151 
jperkins@tcec.coop 

 

Any Party may change its notice address by written notice to the other Parties in 
accordance with this Article 20. 

20.2 Any notice, request, or demand pertaining to operating matters may be delivered in writing, 
in person or by first class mail, e-mail, messenger, or facsimile Wholesale Distribution as 
may be appropriate and shall be confirmed in writing as soon as reasonably practical 
thereafter, if any Party so requests in any particular instance. 

21.0 Execution in Counterparts 

This Operating Agreement may be executed in any number of counterparts with the same effect as 
if all Parties executed the same document.  All such counterparts shall be construed together and 
shall constitute one instrument. 

IN WITNESS WHEREOF, the Parties have caused this Operating Agreement to be executed by their 

respective authorized officials, and copies delivered to each Party, to become effective as of the Effective 

Date. 

WHOLESALE DISTRIBUTION PROVIDER 

South Central MCN LLC 

 WHOLESALE DISTRIBUTION CUSTOMER 

Tri-County Electric Cooperative 

 

Edward M. Rahill 
President & Chief Executive Officer 

 Jack L. Perkins 
Chief Executive Officer 
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page 1 of 5
Attachment H
Formula Rate - Non-Levelized South Central MCN LLC Rate Formula Template For  the 12 months ended 12/31/____

Utilizing FERC Form 1 Data
South Central MCN LLC

(1) (2) (3)  (4) (5)
Line Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT (page 3, line 47) -$                                     

 REVENUE CREDITS (Note O) Total Allocator
2   Account No. 454 (page 4, line 29) -                                   TP -                                    -                                   
3   Account No. 456.1 (page 4, line 33) -                                   TP -                                    -                                   
4   Account No. 457.1 Scheduling Attachment 5, line 36, col e -                                   TP -                                    -                                   
5   Revenues from Grandfathered Interzonal Transactions (Note N) -                                   TP -                                    -                                   
6   Revenues from service provided by the ISO at a discount -                                   TP -                                    -                                   
7 TOTAL REVENUE CREDITS (Sum of Lines 2 through 6)                                       -   -                                   

 
8 NET REVENUE REQUIREMENT (line 1 minus line 7)                                           -$                                     

9 True-up Adjustment with Interest Attachment 3, Col. J -                                   DA 1.00000 -                                   

10 NET REVENUE REQUIREMENT (line 8 plus line 9) -$                                     
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page 2 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/____
Utilizing FERC Form 1 Data

South Central MCN LLC  

(1) (2) (3)  (4) (5)
Transmission

Line Source Company Total                   Allocator (Col 3 times Col 4)
No. RATE BASE: 

GROSS PLANT IN SERVICE   (Notes U and R)
1   Production 205.46.g for end of year, records for other months -                                   NA  -                                   
2   Transmission Attachment 4, Line 14, Col. (b) -                                   TP -                                    -                                   
3   Distribution 207.75.g for end of year, records for other months -                                   NA -                                    -                                   
4   General & Intangible Attachment 4, Line 14, Col. (c) -                                   W/S -                                    -                                   
5   Common 356.1 for end of year, records for other months -                                   CE -                                    -                                   

6 TOTAL GROSS PLANT (Sum of Lines 1 through 5) -                                   GP= -                                    -                                   

7 ACCUMULATED DEPRECIATION  (Notes U and R)
8   Production 219.20-24.c for end of year, records for other months -                                   NA  -                                   
9   Transmission Attachment 4, Line 14, Col. (h) -                                   TP -                                    -                                   

10   Distribution 219.26.c for end of year, records for other months -                                   NA -                                    -                                   
11   General & Intangible Attachment 4, Line 14, Col. (i) -                                   W/S -                                    -                                   
12   Common 356.1 for end of year, records for other months -                                   CE -                                    -                                   
13 TOTAL ACCUM. DEPRECIATION (Sum of Lines 8 through 12) -                                   -                                   

 
14 NET PLANT IN SERVICE
15   Production (line 1 - line 8) -                                   -                                   
16   Transmission (Line 2 minus Line 9) -                                   -                                   
17   Distribution (line 3 - line 10) -                                   -                                   
18   General & Intangible (Line 4 minus Line 11) -                                   -                                   
19   Common (line 5 - line 12) -                                   -                                   
20 TOTAL NET PLANT (Sum of Lines 15 through 19) -                                   NP= -                                    -                                   

21 ADJUSTMENTS TO RATE BASE  (Note R)
22   Account No. 281 (enter negative) Attachment 4, Line 28, Col. (d) (Notes B and X) -                                   NA zero -                                   
23   Account No. 282 (enter negative) Attachment 4, Line 28, Col. (e) (Notes B and X) -                                   NP -                                    -                                   
24   Account No. 283 (enter negative) Attachment 4, Line 28, Col. (f) (Notes B and X) -                                   NP -                                    -                                   
25   Account No. 190 Attachment 4, Line 28, Col. (g) (Notes B and X) -                                   NP -                                    -                                   
26   Account No. 255 (enter negative) Attachment 4, Line 28, Col. (h) (Notes B and X) -                                   NP -                                    -                                   
26a   Unfunded Reserves (enter negative) Attachment 4, Line 31, Col. (h) -                                   DA 1.00000                            -                                   
27   CWIP Attachment 4, Line 14, Col. (d) -                                   DA 1.00000                            -                                   
28   Unamortized Regulatory Asset Attachment 4, Line 28, Col. (b) (Note T) -                                   DA 1.00000                            -                                   
29   Unamortized Abandoned Plant  Attachment 4, Line 28, Col. (c) (Note S) -                                   DA 1.00000                            -                                   
30 TOTAL ADJUSTMENTS (Sum of Lines 22 through 29) -                                   -                                   

31 LAND HELD FOR FUTURE USE  Attachment 4, Line 14, Col. (e) (Note C) -                                   TP -                                    -                                   

32 WORKING CAPITAL (Note D)
33   CWC 1/8*(Page 3, Line 14 minus Page 3, Line 11) -                                   -                                   
34   Materials & Supplies Attachment 4, Line 14, Col. (f) (Note C) -                                   TP -                                    -                                    
35   Prepayments (Account 165) Attachment 4, Line 14, Col. (g) -                                   GP -                                    -                                   
36 TOTAL WORKING CAPITAL  (Sum of Lines 33 through 35) -                                   -                                   

37 RATE BASE (Sum of Lines 20, 30, 31 & 36) -                                   -                                   
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page 3 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/____
Utilizing FERC Form 1 Data

South Central MCN LLC

(1) (2) (3)  (4) (5)
Line Transmission
No. Source Company Total                   Allocator (Col 3 times Col 4)

O&M
1   Transmission 321.112.b Attach. 5, Line 13, Col. (a) -                                   TP -                                    -                                   
2      Less Account 566 (Misc Trans Expense) 321.97.b Attach. 5, Line 13, Col. (b) -                                   TP -                                    -                                   
3      Less Account 565 321.96.b Attach. 5, Line 13, Col. (c) -                                   TP -                                    -                                   
4   A&G 323.197.b Attach. 5, Line 13, Col. (d) -                                   W/S -                                    -                                    
5      Less FERC Annual Fees Attach. 5, Line 13, Col. (e) -                                   W/S -                                    -                                   
6      Less EPRI & Reg. Comm. Exp. & Non-safety Ad.  (Note E) Attach. 5, Line 13, Col. (f) -                                   W/S -                                    -                                   
6a      Less PBOP Expense in Year Attachment 7, Line 8, Col. (g) -                                   W/S -                                    -                                   
7      Plus Transmission Related Reg. Comm. Exp.  (Note E) Attach. 5, Line 13, Col. (g) -                                   TP -                                    -                                   
7a      Plus PBOP Expense Allowed Amount Attachment 7, Line 6, Col. (g) -                                   W/S -                                    -                                   
8   Common 356.1 -                                   CE -                                    -                                   
9   Transmission Lease Payments Attach. 5, Line 13, Col (h) -                                   DA 1.0000                              -                                   

10 Account 566
11    Amortization of Regulatory Asset (Note T) Attach. 5, Line 13, Col. (i) -                                   DA 1.0000                              -                                   
12    Miscellaneous Transmission Expense (less amortization of regulatory asset) Attach. 5, Line 13, Col .(j) -                                   TP -                                    -                                   
13 Total Account 566 (Line 11 plus Line 12) Ties to 321.97.b -                                   -                                   
14 TOTAL O&M (Sum of Lines 1, 4, 7, 7a, 8, 9, 13 less Lines 2, 3, 5, 6, 6a) -                                   -                                   

15 DEPRECIATION EXPENSE  (Note U)
16   Transmission 336.7.b, d &e Attach. 5, Line 13, Col. (k) -                                   TP -                                    -                                   
17   General & Intangible 336.10.b, d &e, 336.1.b, d &e Attach. 5, Line 26, Col. (a) -                                   W/S -                                    -                                   
18   Common 336.11.b, d &e -                                   CE -                                    -                                   
19   Amortization of Abandoned Plant (Note S) Attach. 5, Line 26, Col. (b) -                                   DA 1.0000                              -                                   
20 TOTAL DEPRECIATION (Sum of Lines 16 through 19) -                                   -                                   

21 TAXES OTHER THAN INCOME TAXES (Note F)
22   LABOR RELATED
23           Payroll 263.i Attach. 5, Line 26, Col. (c) -                                   W/S -                                    -                                   
24           Highway and vehicle 263.i Attach. 5, Line 26, Col. (d) -                                   W/S -                                    -                                   
25   PLANT RELATED  
26          Property 263.i Attach. 5, Line 26, Co.l (e) -                                   GP -                                    -                                   
27          Gross Receipts 263.i Attach. 5, Line 26, Col. (f) -                                   NA zero -                                   
28          Other 263.i Attach. 5, Line 26, Col. (g) -                                   GP -                                    -                                   
29          Payments in lieu of taxes 263.i Attach. 5, Line 26, Col. (h) -                                   GP -                                    -                                   
30 TOTAL OTHER TAXES (Sum of Lines 23 through 29) -                                   -                                   

31 INCOME TAXES          (Note G)
32      T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} WCLTD = Page 4, Line 20 -                         
33      CIT=(T/1-T) * (1-(WCLTD/R)) = R = Page 4, Line 23 -                         
34      FIT & SIT & P (Note G)
35
36       1 / (1 - T)  =  (from line 32) -                                   
37 Amortized Investment Tax Credit 266.8f (enter negative) Attach. 5, Line 26, Col. (i) -                                   
38 Excess Deferred Income Taxes (enter negative) Attach. 5, Line 26, Col. (j) -                                   
39 Tax Effect of Permanent Differences Attach. 5, Line 26, Col. (k) (Note W) -                                   
40 Income Tax Calculation Page 4, line 36, Col. (d) -                                   NA -                                    
41 ITC adjustment (Line 36 times Line 37) -                                   NP -                                    -                                   
42 Excess Deferred Income Tax Adjustment (Line 36 times Line 38) -                                   NP -                                    -                                   
43 Permanent Differences Tax Adjustment (Line 36 times Line 39) -                                   NP -                                    -                                   
44 Total Income Taxes (Sum of Lines 40 through 43) -                                     -                                   

45 RETURN 
46 Rate Base times Return (Page 2, Line 37 times Page 4, Line 23) -                                   NA -                                   

47 REV. REQUIREMENT (Sum of Lines 14, 20, 30, 44 & 46) -                                   -                                   
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page 4 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/____
Utilizing FERC Form 1 Data

South Central MCN LLC

(1) (2) (3)  (4) (5)

                SUPPORTING CALCULATIONS AND NOTES
Line
No. TRANSMISSION PLANT INCLUDED IN ISO RATES
1 Total Transmission plant  (Page 2, Line 2, Column 3) -                                   
2 Less Transmission plant excluded from ISO rates  (Note H) -                                   
3 Less Transmission plant included in OATT Ancillary Services  (Note I) -                                   
4 Transmission plant included in ISO rates (Line 1 minus Lines 2 & 3) -                                   

5 Percentage of Transmission plant included in ISO Rates  (Line 4 divided by Line 1) TP= -                                   

6 WAGES & SALARY ALLOCATOR  (W&S)
Form 1 Reference $ TP Allocation

7   Production 354.20.b -                                   -       -                                    
8   Transmission 354.21.b -                                   -       -                                    
9   Distribution 354.23.b -                                   -       -                                    W&S Allocator
10   Other 354.24,25,26.b -                                   -       -                                    ($ / Allocation)
11  Total  (W& S Allocator is 1 if lines 7-10 are zero) (Sum of Lines 7 through 10) -                                   -                                    = -                                   = WS

  
12 COMMON PLANT ALLOCATOR  (CE)  (Note J and X) $ % Electric W&S Allocator
13   Electric 200.3.c -                                   (line 13 / line 16) (line 11) CE
14   Gas 201.3.d -                                   -                                    * -                                   = -                      
15   Water 201.3.e -                                    
16   Total (Sum of Lines 13 through 15) -                                   

17 RETURN (R) (Note V) $
18 Cost
19 $ % (Notes K, Q, & R) Weighted
20   Long Term Debt (Notes Q & R) -                                   -       -                                    -                                   =WCLTD
21   Preferred Stock  (112.3.c) (Notes Q & R) -                                   -       -                                    -                                   
22   Common Stock (Notes K, Q & R) -                                   -       10.08% -                                   
23 Total (Sum of Lines 20 through 22) -                                    -                                   =R

24 REVENUE CREDITS

25 ACCOUNT 447 (SALES FOR RESALE) (Note L) 310 -311  
26 a. Bundled Non-RQ Sales for Resale 311.x.h -                                   
27 b. Bundled Sales for Resale Attach 5, line 36, col (a) -                                   
28   Total of (a)-(b) -                                   

29 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note M) Attach 5, line 36, col (b) -                                   

30 ACCOUNT 456.1 (OTHER ELECTRIC REVENUES) 330.x.n 
31 a. Transmission charges for all transmission transactions Attach 5, line 36, col (c) -                                   

32
b. Transmission charges associated with Project detailed on the Project Rev Req Schedule 
Col. 10. Attach 5, line 36, col (d) -                                   

33   Total of (a)-(b) -                                   

(a) (b) (c) (d)
Income Taxes % Ownership that has Actual or Potential Income Tax Liability [1-Col. (c)] Total Income Taxes

34 Ownership -                                                                                                                      -                                   
35 Return from Page 3, Line 46 times % in Line 34 -                                                                                                                      -                                   
36 Income Tax    Page 3, line 33 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 35 -                                                                                                                      N/A -                                    
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page 5 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/____
Utilizing FERC Form 1 Data

South Central MCN LLC

General Note:  References to pages in this formulary rate are indicated as:  (page#, line#, col.#)
References to data from FERC Form 1 are indicated as:  #.y.x  (page, line, column)

Note
Letter

A 
B 

C
D

E

F

         Inputs Required: FIT = -                                   
SIT= -                                   (State Income Tax Rate or Composite SIT)
p = -                                   (percent of federal income tax deductible for state purposes)

H

I

J
K

L 
M
N 
O

P
Q

R
S

T

U Excludes Asset Retirement Obligation balances
V Company shall be allowed recovery of costs related to interest rate locks.  Absent a Section 205 filing, Company shall not include in the Formula Rate, the gains, losses, or costs related to other hedges.
W The Tax Effect of Permanent Differences captures the differences in the income taxes due under the Federal and State calculations and the income taxes calculated in Attachment H that are not the result of a timing difference
X Calculate using a simple average of beginning of year and end of year balances reconciling to FERC Form No. 1 by Page, Line and Column as shown in Column 2.

G

Prior to obtaining long term debt, the cost of debt, will be 1.99%.  If SCMCN obtains project financing, the long term debt rate will be determined using the methodology in Attachment 8 and Attachment 8 contains a hypothetical example of the internal rate of return methodology; the methodology will be applied 
to actual amounts for use in Attachment H.  Once there is $100 million in rate base, SCMCN will use the its actual cost of long term debt determined in Attachment 5.    The capital structure will be 60% equity and 40% debt during the construction period, after any asset is placed in service, it will be based on the 
actual capital structure.

Unamortized Abandoned Plant and Amortization of Abandoned Plant will be zero until the Commission accepts or approves recovery of the cost of abandoned plant.  Utility must receive FERC authorization before recovering the cost of abandoned plant.

The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes" and TEP = "the tax exempt ownership interest".  If the utility is taxed in more than one state it must attach a work 
paper showing the name of each state and how the blended or composite SIT was developed.  Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce rate base, must reduce its income tax expense by the amount of 
the Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3, line 26).  Excess Deferred Income Taxes reduce income tax expense by the amount of the expense multiplied by (T/1-T).

Removes transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test (until Form 1 balances are adjusted to reflect application of seven-factor test).

Removes dollar amount of transmission plant to be included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed included in OATT ancillary services.  For these purposes, generation step-up facilities are those facilities at a generator substation on which there is 
no through-flow when the generator is shut down.  

Enter dollar amounts
ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC.

Calculate using 13 month average balance, except ADIT which is calculated based on the average of the beginning and the end of the year balances.

Recovery of Regulatory Assets is permitted only for pre-commercial and formation expenses as authorized by the Commission.  Recovery of any other regulatory assets requires authorization from the Commission. A carrying charge equal to the AFUDC rate will be applied to the Regulatory Asset prior to th
year when costs are first recovered. 

Page 4, Line 28 must equal zero since all short-term power sales must be unbundled and the transmission component reflected in Account No. 456.1.
Includes income related only to transmission facilities, such as pole attachments, rentals and special use.
Company will not have any grandfathered agreements.  Therefore, this line shall remain zero. 
The revenues credited on page 1 lines 2-6 shall include only the amounts received directly (in the case of grandfathered agreements) or from the ISO (for service under this tariff) reflecting the Transmission Owner's integrated transmission facilities.  Revenue Credits do not include revenues associated with FERC 
annual charges, gross receipts taxes, facilities not included in this template (e.g., direct assignment facilities and GSUs) the costs of which are not recovered under this Rate Formula Template.

Reserved

Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.  Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula Template, since they are recovered elsewhere.

Reserved
The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulatory assets or liabilities related to FASB 106 or 109.  Balance of Account 255 is reduced by prior flow throughs and excluded if the utility chose to utilize amortization of tax credits against taxable 
income.  Account 281 is not allocated.  

Identified in Form 1 as being only transmission related.
Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 14, column 5 minus amortization of Regulatory Asset at page 3, line 11, column 5.  Prepayments are the electric related prepayments booked to Account No. 165 and reported on pages 111, line 57 
Form 1.

Page 3, Line 6 - EPRI Annual Membership Dues listed in Form 1 at 353.f, all Regulatory Commission Expenses itemized at 351.h, and non-safety related advertising included in Account 930.1 found at 323.191.b.  Page 3, Line 7-Regulatory Commission Expenses directly related to transmission service, ISO 
filings, or transmission siting itemized at 351.h. 
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Attachment 1 Page 1 of 2
 Project Revenue Requirement Worksheet

South Central MCN LLC

To be completed in conjunction with Attachment H.

(1) (2) (3) (4)
Attachment H

Line Page, Line, Col. Transmission Allocator
No.

1 Gross Transmission Plant - Total Attach H, p 2, line 2 col 5 plus line 27 col 5 (Note A) -                           
2 Net Transmission Plant - Total Attach H, p 2, line 16 col 5 plus line 27 & 29 col 5 (Note B) -                           

O&M EXPENSE
3 Total O&M Allocated to Transmission Attach H, p 3, line 14 col 5 -                           
4 Annual Allocation Factor for O&M (line 3 divided by line 1 col 3) -                           -                                

GENERAL, INTANGIBLE AND COMMON (G&C) DEPRECIATION EXPENSE
5 Total G, I & C Depreciation Expense Attach H, p 3, lines 17 & 18, col 5 (Note H) -                           
6 Annual Allocation Factor for G, I & C Depreciation Expense (line 5 divided by line 1 col 3) -                           -                                

TAXES OTHER THAN INCOME TAXES
7 Total Other Taxes Attach H, p 3, line 30 col 5 -                           
8 Annual Allocation Factor for Other Taxes (line 7 divided by line 1 col 3) -                           -                                

9 Less Revenue Credits Attach H, p 1, line 7 col 5 -                           
10 Annual Allocation Factor Revenue Credits (line 9 divided by line 1 col 3) -                           -                                

11 Annual Allocation Factor for Expense Sum of line 4, 6, 8, and 10 -                                

INCOME TAXES
12 Total Income Taxes Attach H, p 3, line 44 col 5 -                           
13 Annual Allocation Factor for Income Taxes (line 12 divided by line 2 col 3) -                           -                                

RETURN 
14 Return on Rate Base Attach H, p 3, line 46 col 5 -                           
15 Annual Allocation Factor for Return on Rate Base (line 14 divided by line 2 col 3) -                           -                                

16 Annual Allocation Factor for Return Sum of line 13 and 15 -                           -                                
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Attachment 1 Page 2 of 2
Project Revenue Requirement Worksheet

South Central MCN LLC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)  (12a) (13) (14) (15) (16)

Line 
No. Project Name (Notes M & N)

ITEP Project 
Number Project Gross Plant 

Annual Allocation 
Factor for 
Expense

Annual Expense 
Charge Project Net Plant 

Annual Allocation 
Factor for Return

Annual Return 
Charge

Project 
Depreciation/Amor

tization Expense
Annual Revenue 

Requirement
Incentive Return in 

basis Points Incentive Return Ceiling Rate Discount

Total Annual 
Revenue 

Requirement
True-Up 

Adjustment Net Rev Req

(Note C) (Page 1 line 11) (Col. 3 * Col. 4) (Notes D & I) (Page 1 line 16) (Col. 6 * Col. 7) (Notes E & I) (Sum Col. 5, 8 & 9) (Note K)
(Attachment 2, Line 
28 /100 * Col. 11) (Sum Col. 10 & 12) (Note J)

(Sum Col. 10 & 12 
Less Col. 13) (Note F)

Sum Col. 14 & 15 
(Note G)

15a NIXA Example -$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
15b -$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         

15c -$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         

-                         
16 Annual Totals -                        -                         

Note
Letter

A
B
C

 Gross plant does not include Unamortized Abandoned Plant.
D
E
F
G
H
I The Unamortized Abandoned Plant balance is included in Net Plant, and Amortization of Abandoned Plant is included in Depreciation/Amortization Expense.
J The discount is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the annual revenue requirement is reduced from the ceiling rate
K Requires approval by FERC of incentive return applicable to the specified project(s)
M All facilities other than those being recovered under Schedules 7, 8, 9 are to be included in Attachment 1.
N Facilities that provide Wholesale Distribution Service are not to be listed as projects on lines 15, the revenue requirements associated with these facilities are calculated on Attachment 11 
O When an updated projected net revenue requirement is posted due to an asset acquisition as provided for in the Protocols, the difference between the updated net revenue requirement in Col (16) and the revenues collected to date will be recovered

over the remaining months of the Rate Year.

The Net Rev Req is the value to be used in the SPP's rate calculation under the applicable Schedule under the SPP OATT for each project.
The Total General, Intangible and Common Depreciation Expense excludes any depreciation expense directly associated with a project and thereby included in page 2 column 9.

Gross Transmission Plant is that identified on page 2 line 2 of Attachment H
Inclusive of any CWIP or unamortized abandoned plant included in rate base when authorized by FERC order less any prefunded AFUDC, if applicable.
Project Gross Plant is the total capital investment for the project calculated in the same method as the gross plant value in line 1.  This value includes subsequent capital investments required to maintain the facilities to their original capabilities.  

Project Net Plant is the Project Gross Plant Identified in Column 3 less the associated Accumulated Depreciation.  Net Plant includes CWIP and Unamortized Abandoned Plant and excludes any regulatory asset, which are to entered as a separate line item.
Project Depreciation Expense is the actual value booked for the project and included in the Depreciation Expense in Attachment H, page 3, line 16.  Project Depreciation Expense includes the amortization of Abandoned Plant
True-Up Adjustment is calculated on the Project True-up Schedule for the Rate Year
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 Attachment 2 Page 1 of 1
Incentive ROE

South Central MCN LLC

1      Rate Base Attachment H, Page 2 line 37, Col.5 -                  

2       100 Basis Point Incentive Return $
Cost

$ % Weighted
3         Long Term Debt (Attachment H, Notes Q and R) -             -      -    -                                           
4         Preferred Stock  (Attachment H, Notes Q and R) -             -      -    -                                           

5         Common Stock (Attachment H, Notes K, Q and R)
Cost = Attachment H, Page 4 
Line 22, Cost plus .01 -             -      0.1214 -                                           

6       Total  (sum lines 3-5) -              -                                           
7       100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6) -                  

8       INCOME TAXES          
9            T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} = -           

10          CIT=(T/1-T) * (1-(WCLTD/R)) = -           
11           WCLTD = Line 3
12            and FIT, SIT & p are as given in footnote K.
13           1 / (1 - T)  =  (from line 9) -           
14     Amortized Investment Tax Credit (266.8f) (enter negative) Attachment H, Page 3, Line 37 -             
15     Excess Deferred Income Taxes (enter negative) Attachment H, Page 3, Line 38 -             
16     Tax Effect of Permanent Differences  (Note B) Attachment H, Page 3, Line 39 -             
17     Income Tax Calculation = line 10 * line 7 -             NA -                                           
18     ITC adjustment (line 13 * line 14) -             NP -    -                                           
19     Excess Deferred Income Tax Adjustment (line 13 * line 15) -             NP -    -                                           
20     Permanent Differences Tax Adjustment (line 13 * 16) -             NP -    -                                           
21     Total Income Taxes (sum lines 17 - 20) -               -                                           -                  

22     Return and Income Taxes with 100 basis point increase in ROE -                  

23     Return    (Attach. H, page 3 line 46 col 5) -                  
24     Income Tax    (Attach. H, page 3 line 44 col 5) -                  
25     Return and Income Taxes without 100 basis point increase in ROE -                  
26     Incremental Return and Income Taxes for 100 basis point increase in ROE -                  
27     Rate Base (line 1) -            
28     Incremental Return and Income Taxes for 100 basis point increase in ROE divided by Rate Base -                  

Notes: 
A Line 5 includes a 100 basis point increase in ROE that is used only to determine the increase in return and income taxes associated with

a 100 basis point increase in ROE.  Any actual ROE incentive must be approved by the Commission.
For example, if the Commission were to grant a 137 basis point ROE incentive, the increase in return and taxes for a 100 basis point
increase in ROE would be multiplied by 1.37 on Attachment 1 column 12.

B The Tax Effect of Permanent Differences captures the differences in the income taxes due under the Federal and State calculations and the income taxes calculated
 in Attachment H that are not the result of a timing difference
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Page 1 of 1

Attachment 3
Project True-Up

South Central MCN LLC

Actual Revenue
1 Rate Year being Trued-Up Revenue Received3 Requirement Annual True-Up Calculation
2 -$                            

A B C D E F G H I J
% of

Projected Total Revenue Actual Net Interest
 Project # Net Revenue Revenue Received Net Revenue Under/(Over) Prior Period Income Total True-Up

Or Other Identifier Project Name Requirement1 Requirement (E, Line 2 ) x (D) Requirement2 Collection  (F)-(E) Adjustment 5 (Expense)4 (G) + (H) + (I)
3 Attachment H -                                       -                                                -                              -                                      -                            -                                       -                           -                            
3a -                                       -                                                -                              -                                      -                            -                                       -                           -                            
3b -                                       -                                                -                              -                                      -                            -                                       -                           -                            
3c -                                       -                                                -                              -                                      -                            -                                       -                           -                            

-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                               -                            -                                    -                          -                                      -                         -                          
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            

4 Total Annual Revenue Requirements (Note A) -                                       -                                                -                              -                                      -                            -                           -                            

Monthly Interest Rate -                           
Interest Income (Expense) -                           

Notes:
1) From Attachment 1, line 15, col. 14 for the projection for the Rate Year.
2) From Attachment 1, line 15, col. 14 for that project based on the actual costs for the Rate Year.
3) The "Revenue Received" on line 2, Col. (E), is the total amount of revenue distributed to company in the  year as shown on  pages 328-330 of the Form No 1. The Revenue Received is input on line 2, Col. E excludes any True-Up revenues.
      Column E, lines 3 are the dollar amounts of Revenue Received reflecting the % in Column D.  This assigns to each project a percentage of the revenue received based on the percentage of the Projected Net Revenue Requirement in Column C.
4) Interest from Attachment 6. 
5)  Prior Period Adjustment from line 5 is pro rata  to each project, unless the error was project specific.

Prior Period Adjustment
(a) (b) (c) (d)

Prior Period Adjustment Amount Interest Total
(Note B) In Dollars Note B Col. (b) + Col. (c)

5 -                                                            -                    -                                       -                                                

Notes: A

B Prior Period Adjustment is the amount of an adjustment to correct an error in a prior period.  The FERC Refund interest rate specified in CFR 35.19(a) for the period up to the date the projected 
rates that are subject to True Up here went into effect.

Revenue Requirement Projected
For Rate Year

For each project or Attachment H, the utility will populate the formula rate with the inputs for the True-Up Year.  The revenue requirements, based on actual operating results for the True-Up Year, associated with the 
projects and Attachment H will then be entered in Col. (F) above.  Column (E) above contains the actual revenues received associated with Attachment H and any Projects paid by SPP to the utility during the True-Up 
Year.   Then in Col. (G), Col. (E) is subtracted from Col. (F) to calculate the True-up Adjustment.  The Prior Period Adjustment from Line 5 below is input in Col. (H).  Column (I) is the applicable interest rate from 
Attachment 6.  Column (I) adds the interest on the sum of Col.(G) and  (H).  Col. (J) is the sum of Col. (G), (H), and (I).
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Attachment 4 Page 1 of 2
Rate Base Worksheet 

South Central MCN LLC

CWIP LHFFU
Line 
No Month Transmission General & Intangible CWIP in Rate Base Held for Future Use   Materials & Supplies   Prepayments Transmission General & Intangible

(a) (b) (c) (d) (e) (f) (g) (h) (i)
Attachment H, Page 2, Line No: 2 4 27 31 34 35 9 11

207.58.g for end of year, records 
for other months

205.5.g & 207.99.g for end of 
year, records for other months (Note C)

214.x.d for end of year, 
records for other months

227.8.c & 227.16.c for end of year,
records for other months

111.57.c for end of year, 
records for other months

219.25.c for end of year, records 
for other months

219.28.c & 200.21.c for end of year, 
records for other months

1 December Prior Year -                                                 -                                              -                                      -                                          -                                                    -                                                   -                                                              
2 January -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
3 February -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
4 March -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
5 April -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
6 May -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
7 June -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
8 July -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
9 August -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
10 September -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
11 October -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
12 November -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
13 December -                                                 -                                              -                                      -                                          -                                                    -                                               -                                                              
14 Average of the 13 Monthly Balances -                                             -                                          -                                  -                                      -                                                -                                       -                                               -                                                          

Line No Month
Unamortized Regulatory 

Asset 
Unamortized Abandoned 

Plant  

Account No. 281
Accumulated Deferred 
Income Taxes (Note D)

Account No. 282
Accumulated Deferred 
Income Taxes (Note D)

Account No. 283
Accumulated Deferred Income 

Taxes (Note D)

Account No. 190
Accumulated Deferred 
Income Taxes (Note D)

Account No. 255
Accumulated Deferred 

Investment Credit
(a) (b) (c) (d) (e) (f) (g) (h)

Attachment H, Page 2, Line No: 28 29 22 23 24 25 26

Notes A & E Notes B & F 272.8.b & 273.8.k 274.2.b & 275.2.k 276.9.b & 277.9.k 234.8.b & c
Consistent with 266.8.b & 

267.8.h
15 December Prior Year -                                                 -                                              -                                      -                                          -                                                    -                                           -                                                   
16 January -                                                 -                                              -                                                   
17 February -                                                 -                                              -                                                   
18 March -                                                 -                                              -                                                   
19 April -                                                 -                                              -                                                   
20 May -                                                 -                                              -                                                   
21 June -                                                 -                                              -                                                   
22 July -                                                 -                                              -                                                   
23 August -                                                 -                                              -                                                   
24 September -                                                 -                                              -                                                   
25 October -                                                 -                                              -                                                   
26 November -                                                 -                                              -                                                   
27 December -                                                 -                                              -                                      -                                          -                                                    -                                           -                                                   
28 Average of the 13 Monthly Balances -                                             -                                          -                                  -                                      -                                                -                                       -                                               

Adjustments to Rate Base

Accumulated DepreciationWorking CapitalGross Plant In Service
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Attachment 4
Rate Base Worksheet 

South Central MCN LLC
Unfunded Reserves    (Notes G & H)

(a) (b) (c) (d) (e) (f) (g) (h) Page 2 of 2

29 List of all reserves: Amount

Enter 1 if NOT in a trust 
or reserved account, enter 
zero (0) if included in a 

trust or reserved account 

Enter 1 if the accrual 
account is included in the 

formula rate, enter (0) if  O 
if the accrual account is 

NOT included in the 
formula rate

Enter the percentage paid for by 
customers, 1 less the percent 
associated with an offsetting 
liability on the balance sheet 

Allocation (Plant or Labor 
Allocator) 

Amount Allocated, col. c x col. d 
x col. e x col. f x col. g

30a Reserve 1 -                                          -                                                                                   -   
30b Reserve 2 -                                          -                                                                                   -   
30c Reserve 3
30d Reserve 4
30e …
30f … -                                          -                                                                                   -   
31 Total -                                                                                           -   

Notes:
A
B
C Includes only CWIP authorized by the Commission for inclusion in rate base.  The annual report filed pursuant to Section 7 of the Protocols will include for each project under construction (i) the CWIP balance eligible for inclusion in rate base; (ii) the CWIP balance ineligible for inclusion in rate base; and

 (iii) a demonstration that AFUDC is only applied to the CWIP balance that is not included in rate base.  The annual report will reconcile the project-specific CWIP balances to the total Account 107 CWIP balance reported on p. 216.b of the FERC Form 1.
D ADIT and Accumulated Deferred Income Tax Credits are computed using the average of the beginning of the year and the end of the year balances.
E

F
G

H Calculate using 13 month average balance, except ADIT which is calculated based on the average of the beginning of the year and the end of the year balances

The Formula Rate shall include a credit to rate base for all unfunded reserves (funds collected from customers that (1) have not been set aside in a trust, escrow or restricted account; (2) whose balance are collected from customers through cost accruals to accounts that are recovered under the Formula Rate; and (3) 
exclude the portion of any balance offset by a balance sheet account).  Each unfunded reserve will be included on lines 30 above.  The allocator in Col. (g) will be the same allocator used in the formula for the cost accruals to the account that is recovered under the Formula Rate.  Since reserves can be created by an 
offsetting balance sheet account, rather than through cost accruals, the amount to be deducted from rate base should exclude the portion offset by another balance sheet account.

Recovery of regulatory asset is limited to any regulatory assets authorized by FERC.
Recovery of abandoned plant is limited to any abandoned plant recovery authorized by FERC.

Unamortized Abandoned Plant and Amortization of Abandoned Plant will be zero until the Commission accepts or approves recovery of the cost of abandoned plant.  

Recovery of a Regulatory Asset is permitted only for pre-commercial and formation expenses, and is subject to FERC approval before the amortization of the Regulatory Asset can be included in rates.  Recovery of any other regulatory assets requires authorization from the Commission. A carrying charge equal to 
the AFUDC rate will be applied to the Regulatory Asset prior to the rate year when costs are first recovered
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Attachment 5 Page 1 of 2
Attachment H, Pages 3 and 4, Worksheet

South Central MCN LLC

Line No. Month Transmission O&M 
Expenses

Account No. 566 (Misc. 
Trans. Expense)

Account No. 
565 A&G Expenses FERC Annual 

Fees

EPRI & Reg. 
Comm. Exp. & 
Non-safety  Ad.

Transmission 
Related Reg. 
Comm. Exp.

Transmission Lease 
Payments

Amortization of 
Regulatory Asset

   Miscellaneous 
Transmission 
Expense (less 

amortization of 
regulatory asset)

Depreciation 
Expense - 

Transmission

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)

Attachment H, Page 3, Line No.: 1 2 3 4 5 6 7 9 11 12 16

Form No. 1 321.112.b 321.97.b 321.96.b 323.197.b (Note E) (Note E) (Note E)
Portion of 

Transmission O&M
Portion of Account 

566
Balance of Account 

566 336.7.b, d & e

1 January -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
2 February -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
3 March -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
4 April -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
5 May -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
6 June -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
7 July -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
8 August -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
9 September -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         

10 October -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
11 November -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
12 December -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
13 Total -                             -$                                 -$                 -$                  -$                -$                      -$                      -$                         -$                      -$                        -$                       

Depreciation Expense -
General & Intangible

Amortization of 
Abandoned Plant Payroll Taxes Highway & 

Vehicle Taxes Property Taxes Gross Receipts 
Taxes Other Taxes Payments in lieu of 

Taxes

Amortized 
Investment Tax 
Credit (266.8f)

Excess Deferred 
Income Taxes

Tax Effect of 
Permanent 
Differences

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)
Attachment H, Page 3, Line 
Number 17 19 23 24 26 27 28 29 37 38 39

Form No. 1
336.10.b, d & e, 
336.1.b, d & e (Note S) 263.i 263.i 263.i 263.i 263.i 263.i 266.8.f (Note G) (Note W)

14 January -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
15 February -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
16 March -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
17 April -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
18 May -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
19 June -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
20 July -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
21 August -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
22 September -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
23 October -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
24 November -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
25 December -                             -                                   -                   -                    -                        -                        -                           -                        -                          -                         
26 Total -$                           -$                                 -$                 -$                  -$                -$                      -$                      -$                         -$                      -$                        -$                       
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Attachment 5 Page 2 of 2
Attachment H, Pages 3 and 4, Worksheet

South Central MCN LLC

Bundled Sales for 
Resale  included on 

page 4 of Attachment 
H

ACCOUNT 454 (RENT 
FROM ELECTRIC 

PROPERTY) 

Transmission 
charges for all 
transmission 
transactions 

Transmission 
charges 

associated with 
Project detailed 
on the Project 

Rev Req 
Schedule Col. 

10.
  Account No. 

457.1 
Scheduling

(a) (b) (c) (d) (e)

Attachment H, Page 4, Line No: 27 29 31 32
Attach H, p 1 

line 4

(Note L) (Note M)
Portion of 
Account 456.1 Portion of Account 456.1

24 January -                             -                                   -                   -                    -                  
25 February -                             -                                   -                   -                    -                  
26 March -                             -                                   -                   -                    -                  
27 April -                             -                                   -                   -                    -                  
28 May -                             -                                   -                   -                    -                  
29 June -                             -                                   -                   -                    -                  
30 July -                             -                                   -                   -                    -                  
31 August -                             -                                   -                   -                    -                  
32 September -                             -                                   -                   -                    -                  
33 October -                             -                                   -                   -                    -                  
34 November -                             -                                   -                   -                    -                  
35 December -                             -                                   -                   -                    -                  
36 Total -$                           -$                                 -$                 -$                  -$                
37
38 RETURN (R)

Notes K, Q & R from Attachment H
$

39 Long Term Interest (117, sum of 62.c through 67.c) -                     

40 Preferred Dividends (118.29c) (positive number) -                     

41 Proprietary Capital (112.16.c) -                     
42 Less Preferred Stock (line 49) -                     
43 Less Account 216.1 (112.12.c)  (enter negative) -                   
44 Common Stock (sum lines 41-43) -                     

Cost
$ % Weighted

45   Long Term Debt Note A -                    -                  -                        -                        =WCLTD
46   Preferred Stock  (112.3.c) Note B -                    -                  -                        -                        
47   Common Stock Note C  -                  -                10.08% -                      
48 Total (Sum of Lines 45-47) -                     -                        =R
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Note:
A Long Term Debt balance will reflect the 13 month average of the balances, of which the 1st and 13th are found on page 112 lines 18.c & d to 21.c & d in the Form No. 1, the cost is calculated by dividing line 39 by the Long Term Debt balance in line 45.
B Preferred Stock balance will reflect the 13 month average of the balances, of which the 1st and 13th are found on page 112 line 3.c & d in the Form No. 1
C Common Stock balance will reflect the 13 month average of the balances, of which the 1st and 13th are found on page 112 lines 3.c & d,  12.c & d, and 16.c & d in the Form No. 1 as shown on lines 41-44 above
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Attachment 6 Page 1 of 1
True-Up Interest Rate

South Central MCN LLC

Quarter (Note A)
1 1st Qtr -       
2 2nd Qtr -       
3 3rd Qtr -       
4 4th Qtr -       
5 1st Qtr -       
6 2nd Qtr -       
7 3rd Qtr -       

8 Avg. Monthly FERC Rate -       -       

Note A:
Lines 1-7 are the FERC interest rate under section 35.19(a) of the regulations for the period shown.
Line 8 is the average of lines 1-7.

9 Year
10

A B C D E F G H I J K L M N O P

 Project # Interest Interest
Or Other Identifier Project Name January February March April May June July August September October November December Rate (line 8) (Note B)

11 Attachment H
11a -            -             
11b -            -             
11c -            -             
… -            -             

-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             

Note B
Interest is calculated by taking the interest rate in line 8 and applying it monthly to the balances in Column C-N (i.e., for January 12/12* Column O, February 11/12* Column O, etc.) 
   plus the interest rate in line 8 times 1.5 times the sum of the balances for January through December.   

Date Payments Received

Interest rate for 
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Attachment 7 Page 1 of 1
PBOPs

South Central MCN LLC

Calculation of PBOP Expenses
(a) (b) (c) (d) (e) (f) (g)

1 SCMCN Affiliate Affiliate Affiliate Affiliate Total
2 Total PBOP expenses (Note A) -                                    -                        -                        -                       -                       
3 Labor dollars (total labor from budget) -                                    -                        -                        -                       -                       
4 Cost per labor dollar (line2 / line3) -                                    -                        -                        -                       -                       
5 labor expensed (labor not capitalized) by SCMCN in current year, 354.28.b. -                                    -                        -                        -                       -                       
6 PBOP Expense for current year -                                    -                        -                        -                       -                       -               
7 Lines 2-3 cannot change absent approval or acceptance by FERC in a separate proceeding. 

8
PBOP amount included in Company's O&M and A&G expenses 
included in FERC Account Nos. 500-935 -               

Note
Letter

A There will be zero PBOP expenses in the SCMCN rates until SCMCN files for recovery of its PBOP expenses.  Line 8 removes all SCMCN or affiliate BPOP expenses in FERC Accounts 500-935. 
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Page 1 of 1

To be utilized until a project is placed in service
Consistent with GAAP, the Origination Fees and Commitments Fees will be amortized using the standard Internal Rate of Return formula below.
Each year, the amounts withdrawn, the interest paid in the year, Origination Fees, Commitments Fees, and total loan amount will be updated on this attachment.

Table 1

1 Total Loan Amount 50,000,000$             
Table 2

2 Internal Rate of Return (Note 1) 4.85%
3 Based on following Financial Formula (Note 2):
4
5
6 NPV = 0 = 
7

8

Table 3
9
10 Origination Fees Rates/Fees Amount
11 Underwriting Discount -                    -                           
12 Arrangement Fee 0.75                   375,000                   
13 Upfront Fee -                    750,000                   
14 Rating Agency Fee -                    -                           
15 Legal Fees -                    -                           
15a -                    -                           
16    Total Issuance Expense 1,125,000                

17
18 Annual Rating Agency Fee -                    -                           
19 Annual Bank Agency Fee -                    -                           
21 Revolving Credit Commitment Fee -                           
21a

Table 4
22 2015 2016 2017 2018 2019 2020 2021
23 LIBOR Rate 0.24% 0.56% 1.45% 2.29% 2.76% 3.03% 3.21%
24 Spread 1.75% 1.75% 1.75% 1.75% 1.75% 1.75% 1.75%
25 Interest Rate 1.99% 2.31% 3.20% 4.04% 4.51% 4.78% 4.96%

Table 5
26 (A) (B) ( C) (D) (E) (F) (G) (H) (I)

27 Year

Quarterly 
Construction 

Expenditures       ( 
$000's)

Principle Drawn 
In Quarter 

($000's)
Principle Drawn To 

Date ($000's)
Interest & Principal 
Payments ($000's)

Origination Fees 
($000's)

Commitment, 
Utilization & Ratings 

Fees ($000's) Net Cash Flows ($000's)

28 Estimated Estimated Cumulative Col. D
Interest Rate from 
Line 25 (Note 3)

Input in first Qtr of 
Loan Lines 17 - 21x (D-F-G-H)

29
30 1/1/2015 -                       
31 3/31/2015 Q1 -                       -                    -                           -                            -                                                       
32 6/30/2015 Q2 -                       -                    -                           -                            -                                                       
33 9/30/2015 Q3 -                       -                    -                           -                            -                                                       
34 12/31/2015 Q4 -                       -                    -                           -                            -                                                       
35 3/31/2016 Q1 25,000                  10,000               10,000                     -                            1,125                    -                            8,875                                                   
36 6/30/2016 Q2 -                       -                    10,000                     57                              -                            (57)                                                       
37 9/30/2016 Q3 25,000                  10,000               20,000                     58                              -                            9,942                                                   
38 12/31/2016 Q4 -                       -                    20,000                     116                            -                            (116)                                                     
39 3/31/2017 Q1 -                       -                    20,000                     114                            -                            (114)                                                     
40 6/30/2017 Q2 25,000                  10,000               30,000                     160                            -                            9,840                                                   
41 9/30/2017 Q3 -                       -                    30,000                     242                            -                            (242)                                                     
42 12/31/2017 Q4 -                       -                    30,000                     242                            -                            (242)                                                     
43 3/31/2018 Q1 25,000                  10,000               40,000                     237                            -                            9,763                                                   
44 6/30/2018 Q2 -                       -                    40,000                     403                            -                            (403)                                                     
45 9/30/2018 Q3 25,000                  10,000               50,000                     408                            -                            9,592                                                   

46 12/31/2018 Q4 -                       -                    50,000                     510                            -                            (510)                                                     
47 3/31/2019 Q1 -                       -                    50,000                     499                            -                            (499)                                                     
48 6/30/2019 Q2 -                       -                    50,000                     562                            -                            (562)                                                     
49 9/30/2019 Q3 -                       -                    50,000                     568                            -                            (568)                                                     
50 12/31/2019 Q4 -                       -                    50,000                     568                            -                            (568)                                                     
51 1/1/2020 Q1 -                       -                    50,000                     50,006                       -                            (50,006)                                                
52
53
54
55
56
57
58

Notes
1  The IRR is the input to Debt Cost shown on Attachment H, Page 4, Line 20 during the construction period, after obtaining project financing, in accordance with Note Q of Attachment H.
2.  The IRR is a discount rate that makes the net present value of a series of cash flows equal to zero.  The IRR equation is shown on line 6.
   N is the last quarter the loan would be outstanding
   t is each quarter
   Ct is the cash flow (Table 5, Col. I in each quarter)
   Alternatively the equation can be written as 0 = C0 + C1/(1+IRR) + C2/(1+IRR)2 + C3/(1+IRR)3 + . . . +Cn/(1+IRR)n and solved for IRR
   The Excel ™ formula on line 2 is :  (round(XIRR(first quarter of loan Col A of Table 5:last quarter of loan Col A of Table 5, first quarter of loan Col I of Table 5: last quarter of loan Col I of Table 5, 8%),4)
   The 8% in the above formula is a seed number to ensure the formula produces a positive number.
3.  Line 1 reflects the loan amount, the maximum amount that can be drawn on
4.  Lines 11-21a include the fees associated with the loan.  They are estimated based on current bank condition and are updated with the actual fees 
   once the actual fees are known.
5.  The estimate of the average 3 month Libor forward rate for the year on line 23 is that published by Bloomberg Finance L.P. during August of the prior year and is trued-up to actual 
     average 3 month Libor rate for the year under the loan.  
6.  Table 5, Col. C reflect the capital expenditures in each quarter 
7.  Table 5, Col. D reflect the amount of the loan that is drawn down in the quarter 
8.  Table 5, Col. E is the amount of principle drawn down
9. Table 5, Col F calculates the interest on the principle drawn down to date based on the applicable interest on line 25
10.  Table 5, Col. G is the total origination fees in line 16 and is input in the first quarter that a portion of the loan in drawn 
11.  Table 5, Col. H is calculated as follows:

A x (line 21, Col. (b)/4) + sum of line 17, Col. (c) through line 21x, Col. (c)
Where A = Loan amount in line 1 less the amount drawn down (Table 5, Col. (E)) in the prior quarter

12.  The inputs shall be estimated based on the current market conditions and is subject to true up for all inputs , e.g., fees, interest rates, spread, and Table 3 once the 
  amounts are known
13.  Prior to obtaining long term debt, the cost of debt, will be 1.99%.  If SCMCN obtains project financing, the long term debt rate will be determined using the methodology in Attachment 8 and Attachment 8 contains a 
hypothetical example of the internal rate of return methodology; the methodology will be applied to actual amounts for use in Attachment H.  Once there is $100 million in rate base, SCMCN will use the its actual cost of long 
term debt determined in Attachment 5.    The capital structure will be 60% equity and 40% debt during the construction period, after any asset is placed in service, it will be based on the actual capital structure.

Attachment 8
 Financing Costs  for Long Term Debt using the Internal Rate of Return Methodology 

South Central MCN LLC
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Attachment 9 Page 1 of 3
Hypothetical Example of Final True-Up of Interest Rates and Interest Calculations for the Construction Loan

South Central MCN LLC

(a) (b) (c) (d) (e) (f) (g) (h)

YEAR

Cost of Debt Used in Determining the 
Actual Net Revenue Requirement in 

Attachment H, page 4, line 20

Cost of Debt for the Construction Loan 
Calculated on Attachment 8 Once the 

Loan is Paid Off:

Actual Net Revenue 
Requirement in 

Attachment 3, col. (G) 
for the year

Actual Net Revenue 
Requirement if the 

Cost of Debt in Col. (c) 
had been Used

Over (Under) 
Recovery             Col. 

(d) less Col. (e)

Refund/Surcharge 
Interest Rate 
Calculated on 

Attachment 6 for the 
Rate Year

Total Amount of Construction 
Loan Related True-Up with 

Interest (Refund)/Owed (Total 
Amount of True-Up 

Adjustment below for the Rate 
Year)

2015 7.18% 6.50% 2,500,000$                      2,400,000$                    100,000.00$                 0.550% (148,288)$                                   
2016 6.8% 6.50% 5,000,000$                      5,150,000$                    (150,000.00)$               0.560% 209,670$                                    
2017 7.2% 6.50% 8,300,000$                      8,200,000$                    100,000.00$                 0.540% (131,109)$                                   
2018 7.3% 6.50% 12,300,000$                    12,000,000$                  300,000.00$                 0.580% (368,657)$                                   
2019 * 7.1% 6.50% 18,000,000$                    17,900,000$                  100,000.00$                 0.570% (114,946)$                                   
2020 ** 6.50% 6.50% 25,000,000$                    25,000,000$                  -$                             

(553,330)$                                   
The Hypothetical Example:
*  Assumes that the construction loan is retired on Sept 1, 2020
**  Assumes permanent debt structure is put in place on Sept 1, 2020 with effective rate of 6.5%

Interest Rate on Amount of Refunds or Surcharges from 35.19a Over (Under) Recovery
Hypothetical Monthly 

Interest Rate Months  Calculated Interest Amortization Surcharge (Refund) Owed
From Column (g)

 Column (f) above divided by 12 Above for the Col (c) x Col (d) x
 For the Months the Rate was in Effect Rate Year Weighting Col (e) x -1

Calculation of Interest for 2015 True-Up Period
Monthly

January Year 2015 -                                                             0.5500% 12.00 -                               -                                              
February Year 2015 -                                                             0.5500% 11.00 -                               -                                              
March Year 2015 10,000                                                       0.5500% 10.00 (550)                             (10,550)                                       
April Year 2015 10,000                                                       0.5500% 9.00 (495)                             (10,495)                                       
May Year 2015 10,000                                                       0.5500% 8.00 (440)                             (10,440)                                       
June Year 2015 10,000                                                       0.5500% 7.00 (385)                             (10,385)                                       
July Year 2015 10,000                                                       0.5500% 6.00 (330)                             (10,330)                                       
August Year 2015 10,000                                                       0.5500% 5.00 (275)                             (10,275)                                       
September Year 2015 10,000                                                       0.5500% 4.00 (220)                             (10,220)                                       
October Year 2015 10,000                                                       0.5500% 3.00 (165)                             (10,165)                                       
November Year 2015 10,000                                                       0.5500% 2.00 (110)                             (10,110)                                       
December Year 2015 10,000                                                       0.5500% 1.00 (55)                               (10,055)                                       

(3,025)                          (103,025)                                     

Annual

January  through December Year 2016 (103,025)                                                    0.5600% 12.00 (6,923)                           (109,948)                                     
January  through December Year 2017 (109,948)                                                    0.5400% 12.00 (7,125)                          (117,073)                                     
January  through December Year 2018 (117,073)                                                    0.5800% 12.00 (8,148)                          (125,221)                                     
January  through December Year 2019 (125,221)                                                    0.5700% 12.00 (8,565)                          (133,786)                                     
January  through December Year 2020 (133,786)                                                    0.5700% 12.00 (9,151)                          (142,937)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 142,937                                                     0.5700% (815)                             (12,357)                          (131,395)                                     
February Year 2021 131,395                                                     0.5700% (749)                             (12,357)                          (119,786)                                     
March Year 2021 119,786                                                     0.5700% (683)                             (12,357)                          (108,112)                                     
April Year 2021 108,112                                                     0.5700% (616)                             (12,357)                          (96,371)                                       
May Year 2021 96,371                                                       0.5700% (549)                             (12,357)                          (84,563)                                       
June Year 2021 84,563                                                       0.5700% (482)                             (12,357)                          (72,687)                                       
July Year 2021 72,687                                                       0.5700% (414)                             (12,357)                          (60,744)                                       
August Year 2021 60,744                                                       0.5700% (346)                             (12,357)                          (48,733)                                       
September Year 2021 48,733                                                       0.5700% (278)                             (12,357)                          (36,653)                                       
October Year 2021 36,653                                                       0.5700% (209)                             (12,357)                          (24,505)                                       
November Year 2021 24,505                                                       0.5700% (140)                             (12,357)                          (12,287)                                       
December Year 2021 12,287                                                       0.5700% (70)                               (12,357)                          0                                                 

(5,351)                          

Total Amount of True-Up Adjustment for 2015 ATRR (148,288)$                      
Less Over (Under) Recovery 100,000$                        
Total Interest (48,288)$                        

SUMMARY

Calculation of Applicable Interest Expense for each ATRR period
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Page 2 of 3

Calculation of Interest for 2016 True-Up Period
Monthly

January Year 2016 (12,500)                                                      0.5600% 12.00 840                               13,340                                        
February Year 2016 (12,500)                                                      0.5600% 11.00 770                               13,270                                        
March Year 2016 (12,500)                                                      0.5600% 10.00 700                               13,200                                        
April Year 2016 (12,500)                                                      0.5600% 9.00 630                               13,130                                        
May Year 2016 (12,500)                                                      0.5600% 8.00 560                               13,060                                        
June Year 2016 (12,500)                                                      0.5600% 7.00 490                               12,990                                        
July Year 2016 (12,500)                                                      0.5600% 6.00 420                               12,920                                        
August Year 2016 (12,500)                                                      0.5600% 5.00 350                               12,850                                        
September Year 2016 (12,500)                                                      0.5600% 4.00 280                               12,780                                        
October Year 2016 (12,500)                                                      0.5600% 3.00 210                               12,710                                        
November Year 2016 (12,500)                                                      0.5600% 2.00 140                               12,640                                        
December Year 2016 (12,500)                                                      0.5600% 1.00 70                                 12,570                                        

5,460                            155,460                                      

Annual

January  through December Year 2017 155,460                                                     0.5400% 12.00 10,074                          165,534                                      
January  through December Year 2018 165,534                                                     0.5800% 12.00 11,521                          177,055                                      
January  through December Year 2019 177,055                                                     0.5700% 12.00 12,111                          189,166                                      
January  through December Year 2020 189,166                                                     0.5700% 12.00 12,939                          202,104                                      

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 (202,104)                                                    0.5700% 1,152                            17,473                            185,784                                      
February Year 2021 (185,784)                                                    0.5700% 1,059                            17,473                            169,370                                      
March Year 2021 (169,370)                                                    0.5700% 965                               17,473                            152,863                                      
April Year 2021 (152,863)                                                    0.5700% 871                               17,473                            136,262                                      
May Year 2021 (136,262)                                                    0.5700% 777                               17,473                            119,566                                      
June Year 2021 (119,566)                                                    0.5700% 682                               17,473                            102,775                                      
July Year 2021 (102,775)                                                    0.5700% 586                               17,473                            85,888                                        
August Year 2021 (85,888)                                                      0.5700% 490                               17,473                            68,905                                        
September Year 2021 (68,905)                                                      0.5700% 393                               17,473                            51,826                                        
October Year 2021 (51,826)                                                      0.5700% 295                               17,473                            34,649                                        
November Year 2021 (34,649)                                                      0.5700% 197                               17,473                            17,374                                        
December Year 2021 (17,374)                                                      0.5700% 99                                 17,473                            (0)                                                

7,566                            

Total Amount of True-Up Adjustment for 2016 ATRR 209,670$                        
Less Over (Under) Recovery (150,000)$                      
Total Interest 59,670$                          

Calculation of Interest for 2017 True-Up Period
Monthly

January Year 2017 8,333                                                         0.5400% 12.00 (540)                             (8,873)                                         
February Year 2017 8,333                                                         0.5400% 11.00 (495)                             (8,828)                                         
March Year 2017 8,333                                                         0.5400% 10.00 (450)                             (8,783)                                         
April Year 2017 8,333                                                         0.5400% 9.00 (405)                             (8,738)                                         
May Year 2017 8,333                                                         0.5400% 8.00 (360)                             (8,693)                                         
June Year 2017 8,333                                                         0.5400% 7.00 (315)                             (8,648)                                         
July Year 2017 8,333                                                         0.5400% 6.00 (270)                             (8,603)                                         
August Year 2017 8,333                                                         0.5400% 5.00 (225)                             (8,558)                                         
September Year 2017 8,333                                                         0.5400% 4.00 (180)                             (8,513)                                         
October Year 2017 8,333                                                         0.5400% 3.00 (135)                             (8,468)                                         
November Year 2017 8,333                                                         0.5400% 2.00 (90)                               (8,423)                                         
December Year 2017 8,333                                                         0.5400% 1.00 (45)                               (8,378)                                         

(3,510)                          (103,510)                                     

Annual

January  through December Year 2018 (103,510)                                                    0.5800% 12.00 (7,204)                          (110,714)                                     
January  through December Year 2019 (110,714)                                                    0.5700% 12.00 (7,573)                          (118,287)                                     
January  through December Year 2020 (118,287)                                                    0.5700% 12.00 (8,091)                          (126,378)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 126,378                                                     0.5700% (720)                             (10,926)                          (116,173)                                     
February Year 2021 116,173                                                     0.5700% (662)                             (10,926)                          (105,909)                                     
March Year 2021 105,909                                                     0.5700% (604)                             (10,926)                          (95,587)                                       
April Year 2021 95,587                                                       0.5700% (545)                             (10,926)                          (85,206)                                       
May Year 2021 85,206                                                       0.5700% (486)                             (10,926)                          (74,766)                                       
June Year 2021 74,766                                                       0.5700% (426)                             (10,926)                          (64,266)                                       
July Year 2021 64,266                                                       0.5700% (366)                             (10,926)                          (53,707)                                       
August Year 2021 53,707                                                       0.5700% (306)                             (10,926)                          (43,087)                                       
September Year 2021 43,087                                                       0.5700% (246)                             (10,926)                          (32,407)                                       
October Year 2021 32,407                                                       0.5700% (185)                             (10,926)                          (21,666)                                       
November Year 2021 21,666                                                       0.5700% (123)                             (10,926)                          (10,864)                                       
December Year 2021 10,864                                                       0.5700% (62)                               (10,926)                          0                                                 

(4,731)                          

Total Amount of True-Up Adjustment for 2017 ATRR (131,109)$                      

Attachment 9 - Hypothetical Example of Final True-Up of Interest Rates and Interest Calculations for the Construction Loan
South Central MCN LLC
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Less Over (Under) Recovery 100,000$                        
Total Interest (31,109)$                        
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Page 3 of 3

Calculation of Interest for 2018 True-Up Period
Monthly

January Year 2018 25,000                                                       0.5800% 12.00 (1,740)                          (26,740)                                       
February Year 2018 25,000                                                       0.5800% 11.00 (1,595)                          (26,595)                                       
March Year 2018 25,000                                                       0.5800% 10.00 (1,450)                          (26,450)                                       
April Year 2018 25,000                                                       0.5800% 9.00 (1,305)                          (26,305)                                       
May Year 2018 25,000                                                       0.5800% 8.00 (1,160)                          (26,160)                                       
June Year 2018 25,000                                                       0.5800% 7.00 (1,015)                          (26,015)                                       
July Year 2018 25,000                                                       0.5800% 6.00 (870)                             (25,870)                                       
August Year 2018 25,000                                                       0.5800% 5.00 (725)                             (25,725)                                       
September Year 2018 25,000                                                       0.5800% 4.00 (580)                             (25,580)                                       
October Year 2018 25,000                                                       0.5800% 3.00 (435)                             (25,435)                                       
November Year 2018 25,000                                                       0.5800% 2.00 (290)                             (25,290)                                       
December Year 2018 25,000                                                       0.5800% 1.00 (145)                             (25,145)                                       

(11,310)                        (311,310)                                     

Annual

January  through December Year 2019 (311,310)                                                    0.5700% 12.00 (21,294)                        (332,604)                                     
January  through December Year 2020 (332,604)                                                    0.5700% 12.00 (22,750)                        (355,354)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 355,354                                                     0.5700% (2,026)                          (30,721)                          (326,658)                                     
February Year 2021 326,658                                                     0.5700% (1,862)                          (30,721)                          (297,798)                                     
March Year 2021 297,798                                                     0.5700% (1,697)                          (30,721)                          (268,774)                                     
April Year 2021 268,774                                                     0.5700% (1,532)                          (30,721)                          (239,585)                                     
May Year 2021 239,585                                                     0.5700% (1,366)                          (30,721)                          (210,229)                                     
June Year 2021 210,229                                                     0.5700% (1,198)                          (30,721)                          (180,706)                                     
July Year 2021 180,706                                                     0.5700% (1,030)                          (30,721)                          (151,015)                                     
August Year 2021 151,015                                                     0.5700% (861)                             (30,721)                          (121,154)                                     
September Year 2021 121,154                                                     0.5700% (691)                             (30,721)                          (91,123)                                       
October Year 2021 91,123                                                       0.5700% (519)                             (30,721)                          (60,921)                                       
November Year 2021 60,921                                                       0.5700% (347)                             (30,721)                          (30,547)                                       
December Year 2021 30,547                                                       0.5700% (174)                             (30,721)                          0                                                 

(13,303)                        

Total Amount of True-Up Adjustment for 2018 ATRR (368,657)$                      
Less Over (Under) Recovery 300,000$                        
Total Interest (68,657)$                        

Calculation of Interest for 2019 True-Up Period
Monthly

January Year 2019 8,333                                                         0.5700% 12.00 (570)                             (8,903)                                         
February Year 2019 8,333                                                         0.5700% 11.00 (523)                             (8,856)                                         
March Year 2019 8,333                                                         0.5700% 10.00 (475)                             (8,808)                                         
April Year 2019 8,333                                                         0.5700% 9.00 (428)                             (8,761)                                         
May Year 2019 8,333                                                         0.5700% 8.00 (380)                             (8,713)                                         
June Year 2019 8,333                                                         0.5700% 7.00 (333)                             (8,666)                                         
July Year 2019 8,333                                                         0.5700% 6.00 (285)                             (8,618)                                         
August Year 2019 8,333                                                         0.5700% 5.00 (238)                             (8,571)                                         
September Year 2019 8,333                                                         0.5700% 4.00 (190)                             (8,523)                                         
October Year 2019 8,333                                                         0.5700% 3.00 (143)                             (8,476)                                         
November Year 2019 8,333                                                         0.5700% 2.00 (95)                               (8,428)                                         
December Year 2019 8,333                                                         0.5700% 1.00 (48)                               (8,381)                                         

(3,705)                          (103,705)                                     

Annual

January  through December Year 2020 (103,705)                                                    0.5700% 12.00 (7,093)                          (110,798)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 110,798                                                     0.5700% (632)                             (9,579)                            (101,851)                                     
February Year 2021 101,851                                                     0.5700% (581)                             (9,579)                            (92,853)                                       
March Year 2021 92,853                                                       0.5700% (529)                             (9,579)                            (83,803)                                       
April Year 2021 83,803                                                       0.5700% (478)                             (9,579)                            (74,702)                                       
May Year 2021 74,702                                                       0.5700% (426)                             (9,579)                            (65,549)                                       
June Year 2021 65,549                                                       0.5700% (374)                             (9,579)                            (56,344)                                       
July Year 2021 56,344                                                       0.5700% (321)                             (9,579)                            (47,086)                                       
August Year 2021 47,086                                                       0.5700% (268)                             (9,579)                            (37,776)                                       
September Year 2021 37,776                                                       0.5700% (215)                             (9,579)                            (28,412)                                       
October Year 2021 28,412                                                       0.5700% (162)                             (9,579)                            (18,995)                                       
November Year 2021 18,995                                                       0.5700% (108)                             (9,579)                            (9,525)                                         
December Year 2021 9,525                                                         0.5700% (54)                               (9,579)                            0                                                 

(4,148)                          

Total Amount of True-Up Adjustment for 2019 ATRR (114,946)$                      
Less Over (Under) Recovery 100,000$                        
Total Interest (14,946)$                        

Attachment 9 - Hypothetical Example of Final True-Up of Interest Rates and Interest Calculations for the Construction Loan
South Central MCN LLC
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Attachment 10 Page 1 of 1
Depreciation Rates

South Central MCN LLC

FERC ACCOUNT DESCRIPTION RATE PERCENT

TRANSMISSION
350 Land Rights N/A
352 Structures and Improvements 1.5397%
353 Station Equipment 2.0285%
354 Towers and Fixtures 1.8847%
355 Poles and Fixtures 2.1496%
356 Overhead Conductors & Devices 2.0973%
357 Underground Conduit 1.3665%
358 Underground Conductors & Devices 1.8416%
359 Roads and Trails 0.0000%

GENERAL AND INTANGIBLE
302 Franchises and Consents (Note 1) N/A
303 Intangible Plant - 5 Year 20.0000%
390 Structures and Improvements 2.1194%
391 Office Furniture and Equipment 5.0671%
391 Network Equipment 25.0000%
392 Transportation Equipment - Auto 10.9667%
392 Transportation Equipment - Light Truck 8.4139%
392 Transportation Equipment - Trailers 6.9486%
392 Transportation Equipment - Heavy Trucks 7.2364%
393 Stores Equipment 5.0000%
394 Tools, Shop and Garage Equipment 6.6672%
395 Laboratory Equipment 10.0000%
396 Power Operated Equipment 8.4139%
397 Communication Equipment 11.1110%
398 Miscellaneous Equipment 6.6672%

Note 1:
Electric Intangible Franchises and Transmission Land Rights are amortized 
   over the life of the franchise agreement or land right.
Note 2: 

205 or 206 filing
South Central’s depreciation and amortization rates may not be changed absent a section 

 DC: 5905718-1 
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Page 1 of 6

Attachment 11
 Wholesale Distribution Service

South Central MCN LLC

To be completed in conjunction with Attachment H.
Pages 1-3 are to be filed out if the facilities providing Wholesale Distribution Service are booked to transmission.  If the facilities are booked to Distribution, see pages 4-6
Notes A-H refer to the notes at the bottom of page 2 of 6 of this Attachment

(1) (2) (3) (4)
Attachment H

Line Page, Line, Col. Transmission Allocator
No. Notes are on Page 2

1 Gross Transmission Plant - Total Attach H, p 2, line 2 col 5 plus line 27 col 5 (Note A) -                           
2 Net Transmission Plant - Total Attach H, p 2, line 16 col 5 plus line 27 & 29 col 5 (Note B) -                           

O&M EXPENSE
3 Total O&M Allocated to Transmission Attach H, p 3, line 14 col 5 -                           
4 Annual Allocation Factor for O&M (line 3 divided by line 1 col 3) -                           -                                 

GENERAL, INTANGIBLE AND COMMON (G&C) DEPRECIATION EXPENSE
5 Total G, I & C Depreciation Expense Attach H, p 3, lines 17 & 18, col 5 (Note H) -                           
6 Annual Allocation Factor for G, I & C Depreciation Expense (line 5 divided by line 1 col 3) -                           -                                 

TAXES OTHER THAN INCOME TAXES
7 Total Other Taxes Attach H, p 3, line 30 col 5 -                           
8 Annual Allocation Factor for Other Taxes (line 7 divided by line 1 col 3) -                           -                                 

9 Less Revenue Credits Attach H, p 1, line 7 col 5 -                           
10 Annual Allocation Factor Revenue Credits (line 9 divided by line 1 col 3) -                           -                                 

11 Annual Allocation Factor for Expense Sum of line 4, 6, 8, and 10 -                                 

INCOME TAXES
12 Total Income Taxes Attach H, p 3, line 44 col 5 -                           
13 Annual Allocation Factor for Income Taxes (line 12 divided by line 2 col 3) -                           -                                 

RETURN 
14 Return on Rate Base Attach H, p 3, line 46 col 5 -                           
15 Annual Allocation Factor for Return on Rate Base (line 14 divided by line 2 col 3) -                           -                                 

16 Annual Allocation Factor for Return Sum of line 13 and 15 -                           -                                 
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Page 2 of 6

Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Line No. Wholesale Distribution Service Project Gross Plant 
Annual Allocation Factor 

for Expense, Page 1 line 11
Annual Expense 

Charge
Project Net Plant     

(Note G)
Annual Allocation Factor

for Return
Annual Return 

Charge

Project 
Depreciation/Amortiz
ation Expense   (Notes 

F & G)
Annual Revenue 

Requirement Use %   (Note H)
Total Annual Revenue 

Requirement  (Col. 9 *10)

(Note C) (Page 1 line 11) (Col. 2 * Col. 3) (Notes D & I) (Page 1 line 16) (Col. 5 * Col. 6) (Notes E & I) (Sum Col. 4, 7 & 8) (Sum Col. 9 & 10)

15a -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
15b -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         

15c -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         

16 Annual Totals -                                         
Note
Letter

A
B
C

 Gross plant does not include Unamortized Abandoned Plant.
D
E
F
G The Unamortized Abandoned Plant balance is included in Net Plant, and Amortization of Abandoned Plant is included in Depreciation/Amortization Expense.
H The Use % is the customers NCP load divided by all of the NCP loads on the facilities

The Total General, Intangible and Common Depreciation Expense excludes any depreciation expense directly associated with a project and thereby included in page 2 column 9.

Gross Transmission Plant is that identified on page 2 line 2 of Attachment H
Inclusive of any CWIP or unamortized abandoned plant included in rate base when authorized by FERC order less any prefunded AFUDC, if applicable.
Project Gross Plant is the total capital investment for the project calculated in the same method as the gross plant value in line 1.  This value includes subsequent capital investments required to maintain the facilities to their original capabilities.  

Project Net Plant is the Project Gross Plant Identified in Column 3 less the associated Accumulated Depreciation.  Net Plant includes CWIP and Unamortized Abandoned Plant and excludes any regulatory asset, which are to entered as a separate line item.
Project Depreciation Expense is the actual value booked for the project and included in the Depreciation Expense in Attachment H, page 3, line 16.  Project Depreciation Expense includes the amortization of Abandoned Plant
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Page 3 of 6

Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Line No. Wholesale Distribution Service Project Gross Plant 

Annual Allocation 
Factor for 

Expense, Page 6 
line 18

Annual Expense 
Charge

Project Net 
Plant 

Annual 
Allocation 
Factor for 

Return, Page 6 
line 19

Annual Return 
Charge

Project 
Depreciation/A

mortization 
Expense

Annual 
Revenue 

Requirement 
(Col.  6, 7 & 

8)
Use % 

(Note A)

Total 
Annual 

Revenue 
Requiremen

t  (Col. 9 
*10)

a Example 1 -                                                   -                         -                      -                     -                     -                   -                   -                -              -              
b -                         -                      -                     -                     -                   -                   -                -              -              
c -                         -                      -                     -                     -                   -                   -                -              -              
d -                         -                      -                     -                     -                   -                   -                -              -              
… -                         -                      -                     -                     -                   -                   -                -              -              
z Total -              

Note A    The Use % is the customers NCP load divided by all of the NCP loads on the facilities
Note B    The Wholesale Distribution Revenue Requirement is projected using either pages 1-2 or 4-6. The same pages are populated with actual data and the difference with interest is calculated on Attachment 3 
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Attachment 11 Page 4 of 6
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3)  (4) (5)
                  Allocator Transmission

Line Source Company Total (Col 3 times Col 4)
No. RATE BASE: 

GROSS PLANT IN SERVICE  
1   Production Attachment H, Page 2, Line 1 -                         NA  -                     
2   Transmission Attachment H, Page 2, Line 2 -                         NA -                     
3   Distribution (Pagew 6, Line 33, Col. (b) -                         DA 1.00                   -                     
4   General & Intangible Attachment H, Page 2, Line 4 -                         W/S -                     -                     
5   Common Attachment H, Page 2, Line 5 -                         CE -                     -                     
6 TOTAL GROSS PLANT (Sum of Lines 1 through 5) -                         GP= -                     -                     

7 ACCUMULATED DEPRECIATION 
8   Production Attachment H, Page 2, Line 8 -                         NA  -                     
9   Transmission Attachment H, Page 2, Line 9 -                         NA -                     

10   Distribution (Page 6, Line 33, Col. (c) -                         DA 1.00                   -                     
11   General & Intangible Attachment H, Page 2, Line 11 -                         W/S -                     -                     
12   Common Attachment H, Page 2, Line 12 -                         CE -                     -                     
13 TOTAL ACCUM. DEPRECIATION (Sum of Lines 8 through 12) -                         -                     

 
14 NET PLANT IN SERVICE
15   Production (line 1 - line 8) -                         -                     
16   Transmission (Line 2 minus Line 9) -                         -                     
17   Distribution (line 3 - line 10) -                         -                     
18   General & Intangible (Line 4 minus Line 11) -                         -                     
19   Common (line 5 - line 12) -                         -                     
20 TOTAL NET PLANT (Sum of Lines 15 through 19) -                         NP= -                     -                     

21 ADJUSTMENTS TO RATE BASE  
22   Account No. 281 (enter negative) Attachment H, Page 2, Line 22 -                         NA zero -                     
23   Account No. 282 (enter negative) Attachment H, Page 2, Line 23 -                         NP -                     -                     
24   Account No. 283 (enter negative) Attachment H, Page 2, Line 24 -                         NP -                     -                     
25   Account No. 190 Attachment H, Page 2, Line 25 -                         NP -                     -                     
26   Account No. 255 (enter negative) Attachment H, Page 2, Line 26 -                         NP -                     -                     
26a   Unfunded Reserves (enter negative) (Page 6, Line 36, Col. (h) -                         DA 1.00000             -                     
27   CWIP Attachment H, Page 2, Line 27 -                         NA -                     
28   Unamortized Regulatory Asset Attachment H, Page 2, Line 28 -                         DA 1.00000             -                     
29   Unamortized Abandoned Plant  Attachment H, Page 2, Line 29 -                         DA 1.00000             -                     
30 TOTAL ADJUSTMENTS (Sum of Lines 22 through 29) -                         -                     

31 DISTRIBUTION LAND HELD FOR FUTURE USE  (Page 6, Line 33, Col. (d) DA 1.00                   -                     

32 WORKING CAPITAL 
33   CWC 1/8*(Page 3, Line 14) -                         -                     
34   Distribution Materials & Supplies (Page 6, Line 33, Col. (e) -                         DA 1.00                   -                      
35   Prepayments (Account 165) Attachment H, Page 2, Line 35 -                         GP -                     -                     
36 TOTAL WORKING CAPITAL  (Sum of Lines 33 through 35) -                         -                     

37 RATE BASE (Sum of Lines 20, 30, 31 & 36) -                         -                     

 Pages 4 and 6     (DA equals 1)
The allocators are shown on
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Page 5 of 6

Formula Rate - Non-Levelized Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3)  (4) (5)
Line Transmission
No. Source Company Total                   Allocator (Col 3 times Col 4)

O&M
1   Distribution 322.156.b DA 1.00                   -                     
2   A&G Attachment H, Page 3, Line 4 -                         W/S -                     -                      
3      Less FERC Annual Fees Attachment H, Page 3, Line 5 -                         W/S -                     -                     
4      Less EPRI & Reg. Comm. Exp. & Non-safety Ad.  Attachment H, Page 3, Line 6 -                         W/S -                     -                     
5      Less PBOP Expense in Year Attachment H, Page 3, Line 6a -                         W/S -                     -                     
6      Plus PBOP Expense Allowed Amount Attachment H, Page 3, Line 7a -                         W/S -                     -                     
7   Common Attachment H, Page 3, Line 8 -                         CE -                     -                     

8 TOTAL O&M
(Sum of Lines 1, 2, 6, 7, less Lines 
3, 4, 5) -                         -                     

9 DEPRECIATION EXPENSE  
10   Distribution 336.8.b, d &e DP 1.00                   -                     
11   General & Intangible Attachment H, Page 3, Line 17 -                         W/S -                     -                     
12   Common Attachment H, Page 3, Line 18 -                         CE -                     -                     
13 TOTAL DEPRECIATION (Sum of Lines 10 through 12) -                         -                     

14 TAXES OTHER THAN INCOME TAXES 
15   LABOR RELATED
16           Payroll Attachment H, Page 3, Line 23 -                         W/S -                     -                     
17           Highway and vehicle Attachment H, Page 3, Line 24 -                         W/S -                     -                     
18   PLANT RELATED  
19          Property Attachment H, Page 3, Line 26 -                         GP -                     -                     
20          Gross Receipts Attachment H, Page 3, Line 27 -                         NA zero -                     
21          Other Attachment H, Page 3, Line 28 -                         GP -                     -                     
22          Payments in lieu of taxes Attachment H, Page 3, Line 29 -                         GP -                     -                     
23 TOTAL OTHER TAXES (Sum of Lines 16 through 22) -                         -                     

24 INCOME TAXES          
25      T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} * (1-TEAttachment H, Page 3, Line 32 -                 
26      CIT=(T/1-T) * (1-(WCLTD/R)) = Attachment H, Page 3, Line 33 -                 
27      FIT & SIT & P Attachment H, Page 3, Line 34
28
29       1 / (1 - T) =      (T from line 25) -                 
30 Amortized Investment Tax Credit Attachment H, Page 3, Line 37 -                 
31 Excess Deferred Income Taxes Attachment H, Page 3, Line 38 -                 
32 Tax Effect of Permanent Differences Attachment H, Page 3, Line 39 -                 
33 Income Tax Calculation (Line 26 times Line 39) -                         NA -                      
34 ITC adjustment (Line 29 times Line 30) -                         NP -                     -                     
35 Excess Deferred Income Tax Adjustment (Line 29 times Line 31) -                         NP -                     -                     
36 Permanent Differences Tax Adjustment (Line 29 times Line 32) -               NP -                     -                     
37 Total Income Taxes (Sum of Lines 33 through 36) -                           -                     

38 RETURN 
39 Rate Base times Return (Page 2, Line 37 times Page 4, Line 17 -                         NA -                     

40 REV. REQUIREMENT (Sum of Lines 18, 13, 23, 37 & 39) -                         -                     
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Page 6 of 6

Formula Rate - Non-Levelized Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3)  (4) (5)

                SUPPORTING CALCULATIONS AND NOTES
Line
No.
1 WAGES & SALARY ALLOCATOR  (W&S)

Form 1 Reference $ Alloc Allocation
2   Production Attachment H, Page 4, Line 7 -                         -        -                     
3   Transmission Attachment H, Page 4, Line 8 -                         -        -                     
4   Distribution Attachment H, Page 4, Line 9 -                         1.00      -                     W&S Allocator
5   Other Attachment H, Page 4, Line 10 -                         -        -                     ($ / Allocation)
6  Total  (W& S Allocator is 1 if lines 7-10 are zero) (Sum of Lines 2 through 5) -                         -                     = -                     = WS

  
COMMON PLANT ALLOCATOR  (CE)  $ % Electric W&S Allocator

7   Electric Attachment H, Page 4, Line 13 -                         (line 7 / line 10) (line 6) CE
8   Gas Attachment H, Page 4, Line 14 -                         -                     * -                     = -                   
9   Water Attachment H, Page 4, Line 15 -                          

10   Total (Sum of Lines 7 through 9) -                         
11

RETURN (R) $
12
13 $ % Cost Weighted
14   Long Term Debt Attachment H, Page 4, Line 20 -                         -                      -                     -                     =WCLTD
15   Preferred Stock  (112.3.c) Attachment H, Page 4, Line 21 -                         -                      -                     -                     
16   Common Stock Attachment H, Page 4, Line 22 -                         -                      10.08% -                     
17 Total (Sum of Lines 14 through 16) -                          -                     =R

Amount Gross Plant Allocation Factor
Page 5 lines 8 and 23, col 5 Distribution Amount / Gross Plant

18 Annual Allocation Factor for Expense -                      -                     -                   
Amount Net Plant Allocation Factor

Page 5 lines 37 and 39, col 5 Distribution Amount / Gross Plant
19 Annual Allocation Factor for Return -                      -                     -                   

Accumulated
Gross Plant In Service Depreciation LHFFU Working Capital

Line No Month Distribution Distribution
Held for Future 

Use
 Materials & 

Supplies
(a) (b) (c) (d) (e)

206.75.g for end of year, records for 
other months

219.26.b for end of 
year, records for 

other months

214.x.d for end of 
year, records for 

other months

227.9.c for end of 
year, records for 

other months
20 December Prior Year -                                                       -                             -                          -                         
21 January -                                                       -                             -                          -                         
22 February -                                                       -                             -                          -                         
23 March -                                                       -                             -                          -                         
24 April -                                                       -                             -                          -                         
25 May -                                                       -                             -                          -                         
26 June -                                                       -                             -                          -                         
27 July -                                                       -                             -                          -                         
28 August -                                                       -                             -                          -                         
29 September -                                                       -                             -                          -                         
30 October -                                                       -                             -                          -                         
31 November -                                                       -                             -                          -                         
32 December -                                                       -                             -                          -                         
33 Average of the 13 Monthly Balances -                                                   -                         -                      -                     

Unfunded Reserves    (Notes A & B)
(a) (b) (c) (d) (e) (f) (g) (h)

34 List of all reserves: Amount

Enter 1 if NOT in 
a trust or reserved 

account, enter 
zero (0) if 

included in a trust 
or reserved 

account 

Enter 1 if the 
accrual account is 

included in the 
formula rate, 

enter (0) if  O if 
the accrual 

account is NOT 
included in the 

formula rate

Enter the 
percentage paid 

for by customers, 
1 less the percent 
associated with 

an offsetting 
liability on the 
balance sheet 

Allocation (Plant 
or Labor 

Allocator) 

Amount 
Allocated, col. c 
x col. d x col. e 
x col. f x col. g

35a Reserve 1 -                         -                                            -   
35b Reserve 2 -                         -                                            -   
35c Reserve 3
…
… …
… … -                         -                                            -   
36 Total -                                               -   

A

B
Calculate using 13 month average balance, except ADIT which is calculated based on the average of the beginning of the year and the end of the year balances

The Formula Rate shall include a credit to rate base for all unfunded reserves (funds collected from customers that (1) have not been set aside in a trust, escrow or restricted account; (2) whose 
balance are collected from customers through cost accruals to accounts that are recovered under the Formula Rate; and (3) exclude the portion of any balance offset by a balance sheet account).  
Each unfunded reserve will be included on lines 30 above.  The allocator in Col. (g) will be the same allocator used in the formula for the cost accruals to the account that is recovered under the 
Formula Rate.  Since reserves can be created by an offsetting balance sheet account, rather than through cost accruals, the amount to be deducted from rate base should exclude the portion offset 
by another balance sheet account.
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page 1 of 5
Attachment H
Formula Rate - Non-Levelized South Central MCN LLC Rate Formula Template For  the 12 months ended 12/31/16

Utilizing FERC Form 1 Data
South Central MCN LLC

(1) (2) (3)  (4) (5)
Line Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT (page 3, line 47) -$                                     

 REVENUE CREDITS (Note O) Total Allocator
2   Account No. 454 (page 4, line 29) -                                   TP -                                    -                                   
3   Account No. 456.1 (page 4, line 33) -                                   TP -                                    -                                   
4   Account No. 457.1 Scheduling Attachment 5, line 36, col e -                                   TP -                                    -                                   
5   Revenues from Grandfathered Interzonal Transactions (Note N) -                                   TP -                                    -                                   
6   Revenues from service provided by the ISO at a discount -                                   TP -                                    -                                   
7 TOTAL REVENUE CREDITS (Sum of Lines 2 through 6)                                       -   -                                   

 
8 NET REVENUE REQUIREMENT (line 1 minus line 7)                                           -$                                     

9 True-up Adjustment with Interest Attachment 3, Col. J -                                   DA 1.00000 -                                   

10 NET REVENUE REQUIREMENT (line 8 plus line 9) -$                                     
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page 2 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/16
Utilizing FERC Form 1 Data

South Central MCN LLC  

(1) (2) (3)  (4) (5)
Transmission

Line Source Company Total                   Allocator (Col 3 times Col 4)
No. RATE BASE: 

GROSS PLANT IN SERVICE   (Notes U and R)
1   Production 205.46.g for end of year, records for other months -                                   NA  -                                   
2   Transmission Attachment 4, Line 14, Col. (b) -                                   TP -                                    -                                   
3   Distribution 207.75.g for end of year, records for other months 35,729,167                      NA -                                    -                                   
4   General & Intangible Attachment 4, Line 14, Col. (c) -                                   W/S -                                    -                                   
5   Common 356.1 for end of year, records for other months -                                   CE -                                    -                                   

6 TOTAL GROSS PLANT (Sum of Lines 1 through 5) 35,729,167                      GP= -                                    -                                   

7 ACCUMULATED DEPRECIATION  (Notes U and R)
8   Production 219.20-24.c for end of year, records for other months -                                   NA  -                                   
9   Transmission Attachment 4, Line 14, Col. (h) -                                   TP -                                    -                                   

10   Distribution 219.26.c for end of year, records for other months 8,705,711                        NA -                                    -                                   
11   General & Intangible Attachment 4, Line 14, Col. (i) -                                   W/S -                                    -                                   
12   Common 356.1 for end of year, records for other months -                                   CE -                                    -                                   
13 TOTAL ACCUM. DEPRECIATION (Sum of Lines 8 through 12) 8,705,711                        -                                   

 
14 NET PLANT IN SERVICE
15   Production (line 1 - line 8) -                                   -                                   
16   Transmission (Line 2 minus Line 9) -                                   -                                   
17   Distribution (line 3 - line 10) 27,023,456                      -                                   
18   General & Intangible (Line 4 minus Line 11) -                                   -                                   
19   Common (line 5 - line 12) -                                   -                                   
20 TOTAL NET PLANT (Sum of Lines 15 through 19) 27,023,456                      NP= -                                    -                                   

21 ADJUSTMENTS TO RATE BASE  (Note R)
22   Account No. 281 (enter negative) Attachment 4, Line 28, Col. (d) (Notes B and X) -                                   NA zero -                                   
23   Account No. 282 (enter negative) Attachment 4, Line 28, Col. (e) (Notes B and X) (53,373)                            NP -                                    -                                   
24   Account No. 283 (enter negative) Attachment 4, Line 28, Col. (f) (Notes B and X) -                                   NP -                                    -                                   
25   Account No. 190 Attachment 4, Line 28, Col. (g) (Notes B and X) -                                   NP -                                    -                                   
26   Account No. 255 (enter negative) Attachment 4, Line 28, Col. (h) (Notes B and X) -                                   NP -                                    -                                   
26a   Unfunded Reserves (enter negative) Attachment 4, Line 31, Col. (h) -                                   DA 1.00000                            -                                   
27   CWIP Attachment 4, Line 14, Col. (d) -                                   DA 1.00000                            -                                   
28   Unamortized Regulatory Asset Attachment 4, Line 28, Col. (b) (Note T) -                                   DA 1.00000                            -                                   
29   Unamortized Abandoned Plant  Attachment 4, Line 28, Col. (c) (Note S) -                                   DA 1.00000                            -                                   
30 TOTAL ADJUSTMENTS (Sum of Lines 22 through 29) (53,373)                            -                                   

31 LAND HELD FOR FUTURE USE  Attachment 4, Line 14, Col. (e) (Note C) -                                   TP -                                    -                                   

32 WORKING CAPITAL (Note D)
33   CWC 1/8*(Page 3, Line 14 minus Page 3, Line 11) -                                   -                                   
34   Materials & Supplies Attachment 4, Line 14, Col. (f) (Note C) 270,000                           TP -                                    -                                    
35   Prepayments (Account 165) Attachment 4, Line 14, Col. (g) -                                   GP -                                    -                                   
36 TOTAL WORKING CAPITAL  (Sum of Lines 33 through 35) 270,000                           -                                   

37 RATE BASE (Sum of Lines 20, 30, 31 & 36) 27,240,083                      -                                   
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page 3 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/16
Utilizing FERC Form 1 Data

South Central MCN LLC

(1) (2) (3)  (4) (5)
Line Transmission
No. Source Company Total                   Allocator (Col 3 times Col 4)

O&M
1   Transmission 321.112.b Attach. 5, Line 13, Col. (a) -                                   TP -                                    -                                   
2      Less Account 566 (Misc Trans Expense) 321.97.b Attach. 5, Line 13, Col. (b) -                                   TP -                                    -                                   
3      Less Account 565 321.96.b Attach. 5, Line 13, Col. (c) -                                   TP -                                    -                                   
4   A&G 323.197.b Attach. 5, Line 13, Col. (d) -                                   W/S -                                    -                                    
5      Less FERC Annual Fees Attach. 5, Line 13, Col. (e) -                                   W/S -                                    -                                   
6      Less EPRI & Reg. Comm. Exp. & Non-safety Ad.  (Note E) Attach. 5, Line 13, Col. (f) -                                   W/S -                                    -                                   
6a      Less PBOP Expense in Year Attachment 7, Line 8, Col. (g) -                                   W/S -                                    -                                   
7      Plus Transmission Related Reg. Comm. Exp.  (Note E) Attach. 5, Line 13, Col. (g) -                                   TP -                                    -                                   
7a      Plus PBOP Expense Allowed Amount Attachment 7, Line 6, Col. (g) -                                   W/S -                                    -                                   
8   Common 356.1 -                                   CE -                                    -                                   
9   Transmission Lease Payments Attach. 5, Line 13, Col (h) -                                   DA 1.0000                              -                                   

10 Account 566
11    Amortization of Regulatory Asset (Note T) Attach. 5, Line 13, Col. (i) -                                   DA 1.0000                              -                                   
12    Miscellaneous Transmission Expense (less amortization of regulatory asset) Attach. 5, Line 13, Col .(j) -                                   TP -                                    -                                   
13 Total Account 566 (Line 11 plus Line 12) Ties to 321.97.b -                                   -                                   
14 TOTAL O&M (Sum of Lines 1, 4, 7, 7a, 8, 9, 13 less Lines 2, 3, 5, 6, 6a) -                                   -                                   

15 DEPRECIATION EXPENSE  (Note U)
16   Transmission 336.7.b, d &e Attach. 5, Line 13, Col. (k) -                                   TP -                                    -                                   
17   General & Intangible 336.10.b, d &e, 336.1.b, d &e Attach. 5, Line 26, Col. (a) -                                   W/S -                                    -                                   
18   Common 336.11.b, d &e -                                   CE -                                    -                                   
19   Amortization of Abandoned Plant (Note S) Attach. 5, Line 26, Col. (b) -                                   DA 1.0000                              -                                   
20 TOTAL DEPRECIATION (Sum of Lines 16 through 19) -                                   -                                   

21 TAXES OTHER THAN INCOME TAXES (Note F)
22   LABOR RELATED
23           Payroll 263.i Attach. 5, Line 26, Col. (c) -                                   W/S -                                    -                                   
24           Highway and vehicle 263.i Attach. 5, Line 26, Col. (d) -                                   W/S -                                    -                                   
25   PLANT RELATED  
26          Property 263.i Attach. 5, Line 26, Co.l (e) -                                   GP -                                    -                                   
27          Gross Receipts 263.i Attach. 5, Line 26, Col. (f) -                                   NA zero -                                   
28          Other 263.i Attach. 5, Line 26, Col. (g) 114,277                           GP -                                    -                                   
29          Payments in lieu of taxes 263.i Attach. 5, Line 26, Col. (h) -                                   GP -                                    -                                   
30 TOTAL OTHER TAXES (Sum of Lines 23 through 29) 114,277                           -                                   

31 INCOME TAXES          (Note G)
32      T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} WCLTD = Page 4, Line 20 0.3890                             
33      CIT=(T/1-T) * (1-(WCLTD/R)) = R = Page 4, Line 23 0.5626                             
34      FIT & SIT & P (Note G)
35
36       1 / (1 - T)  =  (from line 32) 1.6367                             
37 Amortized Investment Tax Credit 266.8f (enter negative) Attach. 5, Line 26, Col. (i) -                                   
38 Excess Deferred Income Taxes (enter negative) Attach. 5, Line 26, Col. (j) -                                   
39 Tax Effect of Permanent Differences Attach. 5, Line 26, Col. (k) (Note W) -                                   
40 Income Tax Calculation Page 4, line 36, Col. (d) -                                   NA -                                    
41 ITC adjustment (Line 36 times Line 37) -                                   NP -                                    -                                   
42 Excess Deferred Income Tax Adjustment (Line 36 times Line 38) -                                   NP -                                    -                                   
43 Permanent Differences Tax Adjustment (Line 36 times Line 39) -                                   NP -                                    -                                   
44 Total Income Taxes (Sum of Lines 40 through 43) -                                     -                                   

45 RETURN 
46 Rate Base times Return (Page 2, Line 37 times Page 4, Line 23) 1,864,311                        NA -                                   

47 REV. REQUIREMENT (Sum of Lines 14, 20, 30, 44 & 46) 1,978,588                        -                                   
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page 4 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/16
Utilizing FERC Form 1 Data

South Central MCN LLC

(1) (2) (3)  (4) (5)

                SUPPORTING CALCULATIONS AND NOTES
Line
No. TRANSMISSION PLANT INCLUDED IN ISO RATES
1 Total Transmission plant  (Page 2, Line 2, Column 3) -                                   
2 Less Transmission plant excluded from ISO rates  (Note H) -                                   
3 Less Transmission plant included in OATT Ancillary Services  (Note I) -                                   
4 Transmission plant included in ISO rates (Line 1 minus Lines 2 & 3) -                                   

5 Percentage of Transmission plant included in ISO Rates  (Line 4 divided by Line 1) TP= -                                   

6 WAGES & SALARY ALLOCATOR  (W&S)
Form 1 Reference $ TP Allocation

7   Production 354.20.b -                                   -       -                                    
8   Transmission 354.21.b -                                   -       -                                    
9   Distribution 354.23.b 128,000                           -       -                                    W&S Allocator
10   Other 354.24,25,26.b -                                   -       -                                    ($ / Allocation)
11  Total  (W& S Allocator is 1 if lines 7-10 are zero) (Sum of Lines 7 through 10) 128,000                           -                                    = -                                   = WS

  
12 COMMON PLANT ALLOCATOR  (CE)  (Note J and X) $ % Electric W&S Allocator
13   Electric 200.3.c -                                   (line 13 / line 16) (line 11) CE
14   Gas 201.3.d -                                   -                                    * -                                   = -                      
15   Water 201.3.e -                                    
16   Total (Sum of Lines 13 through 15) -                                   

17 RETURN (R) (Note V) $
18 Cost
19 $ % (Notes K, Q, & R) Weighted
20   Long Term Debt (Notes Q & R) 0.40     1.99% 0.01                                 =WCLTD
21   Preferred Stock  (112.3.c) (Notes Q & R) -       -                                    -                                   
22   Common Stock (Notes K, Q & R) 0.60     10.08% 0.06                                 
23 Total (Sum of Lines 20 through 22) -                                    0.07                                 =R

24 REVENUE CREDITS

25 ACCOUNT 447 (SALES FOR RESALE) (Note L) 310 -311  
26 a. Bundled Non-RQ Sales for Resale 311.x.h -                                   
27 b. Bundled Sales for Resale Attach 5, line 36, col (a) -                                   
28   Total of (a)-(b) -                                   

29 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note M) Attach 5, line 36, col (b) -                                   

30 ACCOUNT 456.1 (OTHER ELECTRIC REVENUES) 330.x.n 
31 a. Transmission charges for all transmission transactions Attach 5, line 36, col (c) -                                   

32
b. Transmission charges associated with Project detailed on the Project Rev Req Schedule 
Col. 10. Attach 5, line 36, col (d) -                                   

33   Total of (a)-(b) -                                   

(a) (b) (c) (d)
Income Taxes % Ownership that has Actual or Potential Income Tax Liability [1-Col. (c)] Total Income Taxes

34 Ownership 0.708                                                                                                                  0.292                               
35 Return from Page 3, Line 46 times % in Line 34 -                                                                                                                      -                                   
36 Income Tax    Page 3, line 33 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 35 -                                                                                                                      N/A -                                    
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page 5 of 5

Formula Rate - Non-Levelized Rate Formula Template For  the 12 months ended 12/31/16
Utilizing FERC Form 1 Data

South Central MCN LLC

General Note:  References to pages in this formulary rate are indicated as:  (page#, line#, col.#)
References to data from FERC Form 1 are indicated as:  #.y.x  (page, line, column)

Note
Letter

A 
B 

C
D

E

F

         Inputs Required: FIT = 0.35                                 
SIT= 0.06                                 (State Income Tax Rate or Composite SIT)
p = -                                   (percent of federal income tax deductible for state purposes)

H

I

J
K

L 
M
N 
O

P
Q

R
S

T

U Excludes Asset Retirement Obligation balances
V Company shall be allowed recovery of costs related to interest rate locks.  Absent a Section 205 filing, Company shall not include in the Formula Rate, the gains, losses, or costs related to other hedges.
W The Tax Effect of Permanent Differences captures the differences in the income taxes due under the Federal and State calculations and the income taxes calculated in Attachment H that are not the result of a timing difference
X Calculate using a simple average of beginning of year and end of year balances reconciling to FERC Form No. 1 by Page, Line and Column as shown in Column 2.

G

Prior to obtaining long term debt, the cost of debt, will be 1.99%.  If SCMCN obtains project financing, the long term debt rate will be determined using the methodology in Attachment 8 and Attachment 8 contains a hypothetical example of the internal rate of return methodology; the methodology will be applied 
to actual amounts for use in Attachment H.  Once there is $100 million in rate base, SCMCN will use the its actual cost of long term debt determined in Attachment 5.    The capital structure will be 60% equity and 40% debt during the construction period, after any asset is placed in service, it will be based on the 
actual capital structure.

Unamortized Abandoned Plant and Amortization of Abandoned Plant will be zero until the Commission accepts or approves recovery of the cost of abandoned plant.  Utility must receive FERC authorization before recovering the cost of abandoned plant.

The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes" and TEP = "the tax exempt ownership interest".  If the utility is taxed in more than one state it must attach a work 
paper showing the name of each state and how the blended or composite SIT was developed.  Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce rate base, must reduce its income tax expense by the amount of 
the Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3, line 26).  Excess Deferred Income Taxes reduce income tax expense by the amount of the expense multiplied by (T/1-T).

Removes transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test (until Form 1 balances are adjusted to reflect application of seven-factor test).

Removes dollar amount of transmission plant to be included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed included in OATT ancillary services.  For these purposes, generation step-up facilities are those facilities at a generator substation on which there is 
no through-flow when the generator is shut down.  

Enter dollar amounts
ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC.

Calculate using 13 month average balance, except ADIT which is calculated based on the average of the beginning and the end of the year balances.

Recovery of Regulatory Assets is permitted only for pre-commercial and formation expenses as authorized by the Commission.  Recovery of any other regulatory assets requires authorization from the Commission. A carrying charge equal to the AFUDC rate will be applied to the Regulatory Asset prior to th
year when costs are first recovered. 

Page 4, Line 28 must equal zero since all short-term power sales must be unbundled and the transmission component reflected in Account No. 456.1.
Includes income related only to transmission facilities, such as pole attachments, rentals and special use.
Company will not have any grandfathered agreements.  Therefore, this line shall remain zero. 
The revenues credited on page 1 lines 2-6 shall include only the amounts received directly (in the case of grandfathered agreements) or from the ISO (for service under this tariff) reflecting the Transmission Owner's integrated transmission facilities.  Revenue Credits do not include revenues associated with FERC 
annual charges, gross receipts taxes, facilities not included in this template (e.g., direct assignment facilities and GSUs) the costs of which are not recovered under this Rate Formula Template.

Reserved

Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.  Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula Template, since they are recovered elsewhere.

Reserved
The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulatory assets or liabilities related to FASB 106 or 109.  Balance of Account 255 is reduced by prior flow throughs and excluded if the utility chose to utilize amortization of tax credits against taxable 
income.  Account 281 is not allocated.  

Identified in Form 1 as being only transmission related.
Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 14, column 5 minus amortization of Regulatory Asset at page 3, line 11, column 5.  Prepayments are the electric related prepayments booked to Account No. 165 and reported on pages 111, line 57 
Form 1.

Page 3, Line 6 - EPRI Annual Membership Dues listed in Form 1 at 353.f, all Regulatory Commission Expenses itemized at 351.h, and non-safety related advertising included in Account 930.1 found at 323.191.b.  Page 3, Line 7-Regulatory Commission Expenses directly related to transmission service, ISO 
filings, or transmission siting itemized at 351.h. 
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Attachment 1 Page 1 of 2
 Project Revenue Requirement Worksheet

South Central MCN LLC

To be completed in conjunction with Attachment H.

(1) (2) (3) (4)
Attachment H

Line Page, Line, Col. Transmission Allocator
No.

1 Gross Transmission Plant - Total Attach H, p 2, line 2 col 5 plus line 27 col 5 (Note A) -                           
2 Net Transmission Plant - Total Attach H, p 2, line 16 col 5 plus line 27 & 29 col 5 (Note B) -                           

O&M EXPENSE
3 Total O&M Allocated to Transmission Attach H, p 3, line 14 col 5 -                           
4 Annual Allocation Factor for O&M (line 3 divided by line 1 col 3) -                           -                                

GENERAL, INTANGIBLE AND COMMON (G&C) DEPRECIATION EXPENSE
5 Total G, I & C Depreciation Expense Attach H, p 3, lines 17 & 18, col 5 (Note H) -                           
6 Annual Allocation Factor for G, I & C Depreciation Expense (line 5 divided by line 1 col 3) -                           -                                

TAXES OTHER THAN INCOME TAXES
7 Total Other Taxes Attach H, p 3, line 30 col 5 -                           
8 Annual Allocation Factor for Other Taxes (line 7 divided by line 1 col 3) -                           -                                

9 Less Revenue Credits Attach H, p 1, line 7 col 5 -                           
10 Annual Allocation Factor Revenue Credits (line 9 divided by line 1 col 3) -                           -                                

11 Annual Allocation Factor for Expense Sum of line 4, 6, 8, and 10 -                                

INCOME TAXES
12 Total Income Taxes Attach H, p 3, line 44 col 5 -                           
13 Annual Allocation Factor for Income Taxes (line 12 divided by line 2 col 3) -                           -                                

RETURN 
14 Return on Rate Base Attach H, p 3, line 46 col 5 -                           
15 Annual Allocation Factor for Return on Rate Base (line 14 divided by line 2 col 3) -                           -                                

16 Annual Allocation Factor for Return Sum of line 13 and 15 -                           -                                
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Attachment 1 Page 2 of 2
Project Revenue Requirement Worksheet

South Central MCN LLC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)  (12a) (13) (14) (15) (16)

Line 
No. Project Name (Notes M & N)

ITEP Project 
Number Project Gross Plant 

Annual Allocation 
Factor for 
Expense

Annual Expense 
Charge Project Net Plant 

Annual Allocation 
Factor for Return

Annual Return 
Charge

Project 
Depreciation/Amor

tization Expense
Annual Revenue 

Requirement
Incentive Return in 

basis Points Incentive Return Ceiling Rate Discount

Total Annual 
Revenue 

Requirement
True-Up 

Adjustment Net Rev Req

(Note C) (Page 1 line 11) (Col. 3 * Col. 4) (Notes D & I) (Page 1 line 16) (Col. 6 * Col. 7) (Notes E & I) (Sum Col. 5, 8 & 9) (Note K)
(Attachment 2, Line 
28 /100 * Col. 11) (Sum Col. 10 & 12) (Note J)

(Sum Col. 10 & 12 
Less Col. 13) (Note F)

Sum Col. 14 & 15 
(Note G)

15a NIXA Example -$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
15b -$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         

15c -$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         
-$                                  -                         -                            -$                               -                           -                            -$                        -                                -                                -                            -                            -                        -                           -$             -                         

-                         
16 Annual Totals -                        -                         

Note
Letter

A
B
C

 Gross plant does not include Unamortized Abandoned Plant.
D
E
F
G
H
I The Unamortized Abandoned Plant balance is included in Net Plant, and Amortization of Abandoned Plant is included in Depreciation/Amortization Expense.
J The discount is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the annual revenue requirement is reduced from the ceiling rate
K Requires approval by FERC of incentive return applicable to the specified project(s)
M All facilities other than those being recovered under Schedules 7, 8, 9 are to be included in Attachment 1.
N Facilities that provide Wholesale Distribution Service are not to be listed as projects on lines 15, the revenue requirements associated with these facilities are calculated on Attachment 11 
O When an updated projected net revenue requirement is posted due to an asset acquisition as provided for in the Protocols, the difference between the updated net revenue requirement in Col (16) and the revenues collected to date will be recovered

over the remaining months of the Rate Year.

The Net Rev Req is the value to be used in the SPP's rate calculation under the applicable Schedule under the SPP OATT for each project.
The Total General, Intangible and Common Depreciation Expense excludes any depreciation expense directly associated with a project and thereby included in page 2 column 9.

Gross Transmission Plant is that identified on page 2 line 2 of Attachment H
Inclusive of any CWIP or unamortized abandoned plant included in rate base when authorized by FERC order less any prefunded AFUDC, if applicable.
Project Gross Plant is the total capital investment for the project calculated in the same method as the gross plant value in line 1.  This value includes subsequent capital investments required to maintain the facilities to their original capabilities.  

Project Net Plant is the Project Gross Plant Identified in Column 3 less the associated Accumulated Depreciation.  Net Plant includes CWIP and Unamortized Abandoned Plant and excludes any regulatory asset, which are to entered as a separate line item.
Project Depreciation Expense is the actual value booked for the project and included in the Depreciation Expense in Attachment H, page 3, line 16.  Project Depreciation Expense includes the amortization of Abandoned Plant
True-Up Adjustment is calculated on the Project True-up Schedule for the Rate Year
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 Attachment 2 Page 1 of 1
Incentive ROE

South Central MCN LLC

1      Rate Base Attachment H, Page 2 line 37, Col.5 -                  

2       100 Basis Point Incentive Return $
Cost

$ % Weighted
3         Long Term Debt (Attachment H, Notes Q and R) -             -      -    -                                           
4         Preferred Stock  (Attachment H, Notes Q and R) -             -      -    -                                           

5         Common Stock (Attachment H, Notes K, Q and R)
Cost = Attachment H, Page 4 
Line 22, Cost plus .01 -             -      0.1214 -                                           

6       Total  (sum lines 3-5) -              -                                           
7       100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6) -                  

8       INCOME TAXES          
9            T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SIT * FIT * p)} = 0.3890      

10          CIT=(T/1-T) * (1-(WCLTD/R)) = -           
11           WCLTD = Line 3
12            and FIT, SIT & p are as given in footnote K.
13           1 / (1 - T)  =  (from line 9) 1.6367      
14     Amortized Investment Tax Credit (266.8f) (enter negative) Attachment H, Page 3, Line 37 -             
15     Excess Deferred Income Taxes (enter negative) Attachment H, Page 3, Line 38 -             
16     Tax Effect of Permanent Differences  (Note B) Attachment H, Page 3, Line 39 -             
17     Income Tax Calculation = line 10 * line 7 -             NA -                                           
18     ITC adjustment (line 13 * line 14) -             NP -    -                                           
19     Excess Deferred Income Tax Adjustment (line 13 * line 15) -             NP -    -                                           
20     Permanent Differences Tax Adjustment (line 13 * 16) -             NP -    -                                           
21     Total Income Taxes (sum lines 17 - 20) -               -                                           -                  

22     Return and Income Taxes with 100 basis point increase in ROE -                  

23     Return    (Attach. H, page 3 line 46 col 5) -                  
24     Income Tax    (Attach. H, page 3 line 44 col 5) -                  
25     Return and Income Taxes without 100 basis point increase in ROE -                  
26     Incremental Return and Income Taxes for 100 basis point increase in ROE -                  
27     Rate Base (line 1) -            
28     Incremental Return and Income Taxes for 100 basis point increase in ROE divided by Rate Base -                  

Notes: 
A Line 5 includes a 100 basis point increase in ROE that is used only to determine the increase in return and income taxes associated with

a 100 basis point increase in ROE.  Any actual ROE incentive must be approved by the Commission.
For example, if the Commission were to grant a 137 basis point ROE incentive, the increase in return and taxes for a 100 basis point
increase in ROE would be multiplied by 1.37 on Attachment 1 column 12.

B The Tax Effect of Permanent Differences captures the differences in the income taxes due under the Federal and State calculations and the income taxes calculated
 in Attachment H that are not the result of a timing difference
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Page 1 of 1

Attachment 3
Project True-Up

South Central MCN LLC

Actual Revenue
1 Rate Year being Trued-Up Revenue Received3 Requirement Annual True-Up Calculation
2 -$                            

A B C D E F G H I J
% of

Projected Total Revenue Actual Net Interest
 Project # Net Revenue Revenue Received Net Revenue Under/(Over) Prior Period Income Total True-Up

Or Other Identifier Project Name Requirement1 Requirement (E, Line 2 ) x (D) Requirement2 Collection  (F)-(E) Adjustment 5 (Expense)4 (G) + (H) + (I)
3 Attachment H -                                       -                                                -                              -                                      -                            -                                       -                           -                            
3a -                                       -                                                -                              -                                      -                            -                                       -                           -                            
3b -                                       -                                                -                              -                                      -                            -                                       -                           -                            
3c -                                       -                                                -                              -                                      -                            -                                       -                           -                            

-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                               -                            -                                    -                          -                                      -                         -                          
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            
-                                       -                                                -                              -                                      -                            -                                       -                           -                            

4 Total Annual Revenue Requirements (Note A) -                                       -                                                -                              -                                      -                            -                           -                            

Monthly Interest Rate -                           
Interest Income (Expense) -                           

Notes:
1) From Attachment 1, line 15, col. 14 for the projection for the Rate Year.
2) From Attachment 1, line 15, col. 14 for that project based on the actual costs for the Rate Year.
3) The "Revenue Received" on line 2, Col. (E), is the total amount of revenue distributed to company in the  year as shown on  pages 328-330 of the Form No 1. The Revenue Received is input on line 2, Col. E excludes any True-Up revenues.
      Column E, lines 3 are the dollar amounts of Revenue Received reflecting the % in Column D.  This assigns to each project a percentage of the revenue received based on the percentage of the Projected Net Revenue Requirement in Column C.
4) Interest from Attachment 6. 
5)  Prior Period Adjustment from line 5 is pro rata  to each project, unless the error was project specific.

Prior Period Adjustment
(a) (b) (c) (d)

Prior Period Adjustment Amount Interest Total
(Note B) In Dollars Note B Col. (b) + Col. (c)

5 -                                                            -                    -                                       -                                                

Notes: A

B Prior Period Adjustment is the amount of an adjustment to correct an error in a prior period.  The FERC Refund interest rate specified in CFR 35.19(a) for the period up to the date the projected 
rates that are subject to True Up here went into effect.

Revenue Requirement Projected
For Rate Year

For each project or Attachment H, the utility will populate the formula rate with the inputs for the True-Up Year.  The revenue requirements, based on actual operating results for the True-Up Year, associated with the 
projects and Attachment H will then be entered in Col. (F) above.  Column (E) above contains the actual revenues received associated with Attachment H and any Projects paid by SPP to the utility during the True-Up 
Year.   Then in Col. (G), Col. (E) is subtracted from Col. (F) to calculate the True-up Adjustment.  The Prior Period Adjustment from Line 5 below is input in Col. (H).  Column (I) is the applicable interest rate from 
Attachment 6.  Column (I) adds the interest on the sum of Col.(G) and  (H).  Col. (J) is the sum of Col. (G), (H), and (I).
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Attachment 4 Page 1 of 2
Rate Base Worksheet 

South Central MCN LLC

CWIP LHFFU
Line 
No Month Transmission General & Intangible CWIP in Rate Base Held for Future Use   Materials & Supplies   Prepayments Transmission General & Intangible

(a) (b) (c) (d) (e) (f) (g) (h) (i)
Attachment H, Page 2, Line No: 2 4 27 31 34 35 9 11

207.58.g for end of year, records 
for other months

205.5.g & 207.99.g for end of 
year, records for other months (Note C)

214.x.d for end of year, 
records for other months

227.8.c & 227.16.c for end of year,
records for other months

111.57.c for end of year, 
records for other months

219.25.c for end of year, records 
for other months

219.28.c & 200.21.c for end of year, 
records for other months

1 December Prior Year -                                                 -                                              -                                      -                                          270,000                                         -                                                   -                                                              
2 January -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
3 February -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
4 March -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
5 April -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
6 May -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
7 June -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
8 July -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
9 August -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
10 September -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
11 October -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
12 November -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
13 December -                                                 -                                              -                                      -                                          270,000                                         -                                               -                                                              
14 Average of the 13 Monthly Balances -                                             -                                          -                                  -                                      270,000                                         -                                       -                                               -                                                          

Line No Month
Unamortized Regulatory 

Asset 
Unamortized Abandoned 

Plant  

Account No. 281
Accumulated Deferred 
Income Taxes (Note D)

Account No. 282
Accumulated Deferred 
Income Taxes (Note D)

Account No. 283
Accumulated Deferred Income 

Taxes (Note D)

Account No. 190
Accumulated Deferred 
Income Taxes (Note D)

Account No. 255
Accumulated Deferred 

Investment Credit
(a) (b) (c) (d) (e) (f) (g) (h)

Attachment H, Page 2, Line No: 28 29 22 23 24 25 26

Notes A & E Notes B & F 272.8.b & 273.8.k 274.2.b & 275.2.k 276.9.b & 277.9.k 234.8.b & c
Consistent with 266.8.b & 

267.8.h
15 December Prior Year -                                                 -                                              -                                      -                                          -                                                    -                                           -                                                   
16 January -                                                 -                                              -                                                   
17 February -                                                 -                                              -                                                   
18 March -                                                 -                                              -                                                   
19 April -                                                 -                                              -                                                   
20 May -                                                 -                                              -                                                   
21 June -                                                 -                                              -                                                   
22 July -                                                 -                                              -                                                   
23 August -                                                 -                                              -                                                   
24 September -                                                 -                                              -                                                   
25 October -                                                 -                                              -                                                   
26 November -                                                 -                                              -                                                   
27 December -                                                 -                                              -                                      (106,746)                             -                                                    -                                           -                                                   
28 Average of the 13 Monthly Balances -                                             -                                          -                                  (53,373)                               -                                                -                                       -                                               

Adjustments to Rate Base

Accumulated DepreciationWorking CapitalGross Plant In Service
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Attachment 4
Rate Base Worksheet 

South Central MCN LLC
Unfunded Reserves    (Notes G & H)

(a) (b) (c) (d) (e) (f) (g) (h) Page 2 of 2

29 List of all reserves: Amount

Enter 1 if NOT in a trust 
or reserved account, enter 
zero (0) if included in a 

trust or reserved account 

Enter 1 if the accrual 
account is included in the 

formula rate, enter (0) if  O 
if the accrual account is 

NOT included in the 
formula rate

Enter the percentage paid for by 
customers, 1 less the percent 
associated with an offsetting 
liability on the balance sheet 

Allocation (Plant or Labor 
Allocator) 

Amount Allocated, col. c x col. d 
x col. e x col. f x col. g

30a Reserve 1 -                                          -                                                                                   -   
30b Reserve 2 -                                          -                                                                                   -   
30c Reserve 3
30d Reserve 4
30e …
30f … -                                          -                                                                                   -   
31 Total -                                                                                           -   

Notes:
A
B
C Includes only CWIP authorized by the Commission for inclusion in rate base.  The annual report filed pursuant to Section 7 of the Protocols will include for each project under construction (i) the CWIP balance eligible for inclusion in rate base; (ii) the CWIP balance ineligible for inclusion in rate base; and

 (iii) a demonstration that AFUDC is only applied to the CWIP balance that is not included in rate base.  The annual report will reconcile the project-specific CWIP balances to the total Account 107 CWIP balance reported on p. 216.b of the FERC Form 1.
D ADIT and Accumulated Deferred Income Tax Credits are computed using the average of the beginning of the year and the end of the year balances.
E

F
G

H Calculate using 13 month average balance, except ADIT which is calculated based on the average of the beginning of the year and the end of the year balances

The Formula Rate shall include a credit to rate base for all unfunded reserves (funds collected from customers that (1) have not been set aside in a trust, escrow or restricted account; (2) whose balance are collected from customers through cost accruals to accounts that are recovered under the Formula Rate; and (3) 
exclude the portion of any balance offset by a balance sheet account).  Each unfunded reserve will be included on lines 30 above.  The allocator in Col. (g) will be the same allocator used in the formula for the cost accruals to the account that is recovered under the Formula Rate.  Since reserves can be created by an 
offsetting balance sheet account, rather than through cost accruals, the amount to be deducted from rate base should exclude the portion offset by another balance sheet account.

Recovery of regulatory asset is limited to any regulatory assets authorized by FERC.
Recovery of abandoned plant is limited to any abandoned plant recovery authorized by FERC.

Unamortized Abandoned Plant and Amortization of Abandoned Plant will be zero until the Commission accepts or approves recovery of the cost of abandoned plant.  

Recovery of a Regulatory Asset is permitted only for pre-commercial and formation expenses, and is subject to FERC approval before the amortization of the Regulatory Asset can be included in rates.  Recovery of any other regulatory assets requires authorization from the Commission. A carrying charge equal to 
the AFUDC rate will be applied to the Regulatory Asset prior to the rate year when costs are first recovered
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Attachment 5 Page 1 of 2
Attachment H, Pages 3 and 4, Worksheet

South Central MCN LLC

Line No. Month Transmission O&M 
Expenses

Account No. 566 (Misc. 
Trans. Expense)

Account No. 
565 A&G Expenses FERC Annual 

Fees

EPRI & Reg. 
Comm. Exp. & 
Non-safety  Ad.

Transmission 
Related Reg. 
Comm. Exp.

Transmission Lease 
Payments

Amortization of 
Regulatory Asset

   Miscellaneous 
Transmission 
Expense (less 

amortization of 
regulatory asset)

Depreciation 
Expense - 

Transmission

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)

Attachment H, Page 3, Line No.: 1 2 3 4 5 6 7 9 11 12 16

Form No. 1 321.112.b 321.97.b 321.96.b 323.197.b (Note E) (Note E) (Note E)
Portion of 

Transmission O&M
Portion of Account 

566
Balance of Account 

566 336.7.b, d & e

1 January -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
2 February -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
3 March -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
4 April -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
5 May -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
6 June -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
7 July -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
8 August -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
9 September -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         

10 October -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
11 November -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
12 December -                             -                                   -                   -                    -                  -                        -                        -                           -                        -                          -                         
13 Total -                             -$                                 -$                 -$                  -$                -$                      -$                      -$                         -$                      -$                        -$                       

Depreciation Expense -
General & Intangible

Amortization of 
Abandoned Plant Payroll Taxes Highway & 

Vehicle Taxes Property Taxes Gross Receipts 
Taxes Other Taxes Payments in lieu of 

Taxes

Amortized 
Investment Tax 
Credit (266.8f)

Excess Deferred 
Income Taxes

Tax Effect of 
Permanent 
Differences

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)
Attachment H, Page 3, Line 
Number 17 19 23 24 26 27 28 29 37 38 39

Form No. 1
336.10.b, d & e, 
336.1.b, d & e (Note S) 263.i 263.i 263.i 263.i 263.i 263.i 266.8.f (Note G) (Note W)

14 January -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
15 February -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
16 March -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
17 April -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
18 May -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
19 June -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
20 July -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
21 August -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
22 September -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
23 October -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
24 November -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
25 December -                             -                                   -                   -                    -                        9,523                     -                           -                        -                          -                         
26 Total -$                           -$                                 -$                 -$                  -$                -$                      114,277                 -$                         -$                      -$                        -$                       
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Attachment 5 Page 2 of 2
Attachment H, Pages 3 and 4, Worksheet

South Central MCN LLC

Bundled Sales for 
Resale  included on 

page 4 of Attachment 
H

ACCOUNT 454 (RENT 
FROM ELECTRIC 

PROPERTY) 

Transmission 
charges for all 
transmission 
transactions 

Transmission 
charges 

associated with 
Project detailed 
on the Project 

Rev Req 
Schedule Col. 

10.
  Account No. 

457.1 
Scheduling

(a) (b) (c) (d) (e)

Attachment H, Page 4, Line No: 27 29 31 32
Attach H, p 1 

line 4

(Note L) (Note M)
Portion of 
Account 456.1 Portion of Account 456.1

24 January -                             -                                   -                   -                    -                  
25 February -                             -                                   -                   -                    -                  
26 March -                             -                                   -                   -                    -                  
27 April -                             -                                   -                   -                    -                  
28 May -                             -                                   -                   -                    -                  
29 June -                             -                                   -                   -                    -                  
30 July -                             -                                   -                   -                    -                  
31 August -                             -                                   -                   -                    -                  
32 September -                             -                                   -                   -                    -                  
33 October -                             -                                   -                   -                    -                  
34 November -                             -                                   -                   -                    -                  
35 December -                             -                                   -                   -                    -                  
36 Total -$                           -$                                 -$                 -$                  -$                
37
38 RETURN (R)

Notes K, Q & R from Attachment H
$

39 Long Term Interest (117, sum of 62.c through 67.c) -                     

40 Preferred Dividends (118.29c) (positive number) -                     

41 Proprietary Capital (112.16.c) -                     
42 Less Preferred Stock (line 49) -                     
43 Less Account 216.1 (112.12.c)  (enter negative) -                   
44 Common Stock (sum lines 41-43) -                     

Cost
$ % Weighted

45   Long Term Debt Note A -                    -                  -                        -                        =WCLTD
46   Preferred Stock  (112.3.c) Note B -                    -                  -                        -                        
47   Common Stock Note C  -                  -                10.08% -                      
48 Total (Sum of Lines 45-47) -                     -                        =R
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Note:
A Long Term Debt balance will reflect the 13 month average of the balances, of which the 1st and 13th are found on page 112 lines 18.c & d to 21.c & d in the Form No. 1, the cost is calculated by dividing line 39 by the Long Term Debt balance in line 45.
B Preferred Stock balance will reflect the 13 month average of the balances, of which the 1st and 13th are found on page 112 line 3.c & d in the Form No. 1
C Common Stock balance will reflect the 13 month average of the balances, of which the 1st and 13th are found on page 112 lines 3.c & d,  12.c & d, and 16.c & d in the Form No. 1 as shown on lines 41-44 above

2
0
1
5
1
2
1
0
-
5
1
7
9
 
F
E
R
C
 
P
D
F
 
(
U
n
o
f
f
i
c
i
a
l
)
 
1
2
/
1
0
/
2
0
1
5
 
4
:
4
5
:
4
4
 
P
M



Attachment 6 Page 1 of 1
True-Up Interest Rate

South Central MCN LLC

Quarter (Note A)
1 1st Qtr -       
2 2nd Qtr -       
3 3rd Qtr -       
4 4th Qtr -       
5 1st Qtr -       
6 2nd Qtr -       
7 3rd Qtr -       

8 Avg. Monthly FERC Rate -       -       

Note A:
Lines 1-7 are the FERC interest rate under section 35.19(a) of the regulations for the period shown.
Line 8 is the average of lines 1-7.

9 Year
10

A B C D E F G H I J K L M N O P

 Project # Interest Interest
Or Other Identifier Project Name January February March April May June July August September October November December Rate (line 8) (Note B)

11 Attachment H
11a -            -             
11b -            -             
11c -            -             
… -            -             

-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             
-            -             

Note B
Interest is calculated by taking the interest rate in line 8 and applying it monthly to the balances in Column C-N (i.e., for January 12/12* Column O, February 11/12* Column O, etc.) 
   plus the interest rate in line 8 times 1.5 times the sum of the balances for January through December.   

Date Payments Received

Interest rate for 
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Attachment 7 Page 1 of 1
PBOPs

South Central MCN LLC

Calculation of PBOP Expenses
(a) (b) (c) (d) (e) (f) (g)

1 SCMCN Affiliate Affiliate Affiliate Affiliate Total
2 Total PBOP expenses (Note A) -                                    -                        -                        -                       -                       
3 Labor dollars (total labor from budget) -                                    -                        -                        -                       -                       
4 Cost per labor dollar (line2 / line3) -                                    -                        -                        -                       -                       
5 labor expensed (labor not capitalized) by SCMCN in current year, 354.28.b. -                                    -                        -                        -                       -                       
6 PBOP Expense for current year -                                    -                        -                        -                       -                       -               
7 Lines 2-3 cannot change absent approval or acceptance by FERC in a separate proceeding. 

8
PBOP amount included in Company's O&M and A&G expenses 
included in FERC Account Nos. 500-935 -               

Note
Letter

A There will be zero PBOP expenses in the SCMCN rates until SCMCN files for recovery of its PBOP expenses.  Line 8 removes all SCMCN or affiliate BPOP expenses in FERC Accounts 500-935. 
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Page 1 of 1

To be utilized until a project is placed in service
Consistent with GAAP, the Origination Fees and Commitments Fees will be amortized using the standard Internal Rate of Return formula below.
Each year, the amounts withdrawn, the interest paid in the year, Origination Fees, Commitments Fees, and total loan amount will be updated on this attachment.

Table 1

1 Total Loan Amount 50,000,000$             
Table 2

2 Internal Rate of Return (Note 1) 4.85%
3 Based on following Financial Formula (Note 2):
4
5
6 NPV = 0 = 
7

8

Table 3
9
10 Origination Fees Rates/Fees Amount
11 Underwriting Discount -                    -                           
12 Arrangement Fee 0.75                   375,000                   
13 Upfront Fee -                    750,000                   
14 Rating Agency Fee -                    -                           
15 Legal Fees -                    -                           
15a -                    -                           
16    Total Issuance Expense 1,125,000                

17
18 Annual Rating Agency Fee -                    -                           
19 Annual Bank Agency Fee -                    -                           
21 Revolving Credit Commitment Fee -                           
21a

Table 4
22 2015 2016 2017 2018 2019 2020 2021
23 LIBOR Rate 0.24% 0.56% 1.45% 2.29% 2.76% 3.03% 3.21%
24 Spread 1.75% 1.75% 1.75% 1.75% 1.75% 1.75% 1.75%
25 Interest Rate 1.99% 2.31% 3.20% 4.04% 4.51% 4.78% 4.96%

Table 5
26 (A) (B) ( C) (D) (E) (F) (G) (H) (I)

27 Year

Quarterly 
Construction 

Expenditures       ( 
$000's)

Principle Drawn 
In Quarter 

($000's)
Principle Drawn To 

Date ($000's)
Interest & Principal 
Payments ($000's)

Origination Fees 
($000's)

Commitment, 
Utilization & Ratings 

Fees ($000's) Net Cash Flows ($000's)

28 Estimated Estimated Cumulative Col. D
Interest Rate from 
Line 25 (Note 3)

Input in first Qtr of 
Loan Lines 17 - 21x (D-F-G-H)

29
30 1/1/2015 -                       
31 3/31/2015 Q1 -                       -                    -                           -                            -                                                       
32 6/30/2015 Q2 -                       -                    -                           -                            -                                                       
33 9/30/2015 Q3 -                       -                    -                           -                            -                                                       
34 12/31/2015 Q4 -                       -                    -                           -                            -                                                       
35 3/31/2016 Q1 25,000                  10,000               10,000                     -                            1,125                    -                            8,875                                                   
36 6/30/2016 Q2 -                       -                    10,000                     57                              -                            (57)                                                       
37 9/30/2016 Q3 25,000                  10,000               20,000                     58                              -                            9,942                                                   
38 12/31/2016 Q4 -                       -                    20,000                     116                            -                            (116)                                                     
39 3/31/2017 Q1 -                       -                    20,000                     114                            -                            (114)                                                     
40 6/30/2017 Q2 25,000                  10,000               30,000                     160                            -                            9,840                                                   
41 9/30/2017 Q3 -                       -                    30,000                     242                            -                            (242)                                                     
42 12/31/2017 Q4 -                       -                    30,000                     242                            -                            (242)                                                     
43 3/31/2018 Q1 25,000                  10,000               40,000                     237                            -                            9,763                                                   
44 6/30/2018 Q2 -                       -                    40,000                     403                            -                            (403)                                                     
45 9/30/2018 Q3 25,000                  10,000               50,000                     408                            -                            9,592                                                   

46 12/31/2018 Q4 -                       -                    50,000                     510                            -                            (510)                                                     
47 3/31/2019 Q1 -                       -                    50,000                     499                            -                            (499)                                                     
48 6/30/2019 Q2 -                       -                    50,000                     562                            -                            (562)                                                     
49 9/30/2019 Q3 -                       -                    50,000                     568                            -                            (568)                                                     
50 12/31/2019 Q4 -                       -                    50,000                     568                            -                            (568)                                                     
51 1/1/2020 Q1 -                       -                    50,000                     50,006                       -                            (50,006)                                                
52
53
54
55
56
57
58

Notes
1  The IRR is the input to Debt Cost shown on Attachment H, Page 4, Line 20 during the construction period, after obtaining project financing, in accordance with Note Q of Attachment H.
2.  The IRR is a discount rate that makes the net present value of a series of cash flows equal to zero.  The IRR equation is shown on line 6.
   N is the last quarter the loan would be outstanding
   t is each quarter
   Ct is the cash flow (Table 5, Col. I in each quarter)
   Alternatively the equation can be written as 0 = C0 + C1/(1+IRR) + C2/(1+IRR)2 + C3/(1+IRR)3 + . . . +Cn/(1+IRR)n and solved for IRR
   The Excel ™ formula on line 2 is :  (round(XIRR(first quarter of loan Col A of Table 5:last quarter of loan Col A of Table 5, first quarter of loan Col I of Table 5: last quarter of loan Col I of Table 5, 8%),4)
   The 8% in the above formula is a seed number to ensure the formula produces a positive number.
3.  Line 1 reflects the loan amount, the maximum amount that can be drawn on
4.  Lines 11-21a include the fees associated with the loan.  They are estimated based on current bank condition and are updated with the actual fees 
   once the actual fees are known.
5.  The estimate of the average 3 month Libor forward rate for the year on line 23 is that published by Bloomberg Finance L.P. during August of the prior year and is trued-up to actual 
     average 3 month Libor rate for the year under the loan.  
6.  Table 5, Col. C reflect the capital expenditures in each quarter 
7.  Table 5, Col. D reflect the amount of the loan that is drawn down in the quarter 
8.  Table 5, Col. E is the amount of principle drawn down
9. Table 5, Col F calculates the interest on the principle drawn down to date based on the applicable interest on line 25
10.  Table 5, Col. G is the total origination fees in line 16 and is input in the first quarter that a portion of the loan in drawn 
11.  Table 5, Col. H is calculated as follows:

A x (line 21, Col. (b)/4) + sum of line 17, Col. (c) through line 21x, Col. (c)
Where A = Loan amount in line 1 less the amount drawn down (Table 5, Col. (E)) in the prior quarter

12.  The inputs shall be estimated based on the current market conditions and is subject to true up for all inputs , e.g., fees, interest rates, spread, and Table 3 once the 
  amounts are known
13.  Prior to obtaining long term debt, the cost of debt, will be 1.99%.  If SCMCN obtains project financing, the long term debt rate will be determined using the methodology in Attachment 8 and Attachment 8 contains a 
hypothetical example of the internal rate of return methodology; the methodology will be applied to actual amounts for use in Attachment H.  Once there is $100 million in rate base, SCMCN will use the its actual cost of long 
term debt determined in Attachment 5.    The capital structure will be 60% equity and 40% debt during the construction period, after any asset is placed in service, it will be based on the actual capital structure.

Attachment 8
 Financing Costs  for Long Term Debt using the Internal Rate of Return Methodology 

South Central MCN LLC
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Attachment 9 Page 1 of 3
Hypothetical Example of Final True-Up of Interest Rates and Interest Calculations for the Construction Loan

South Central MCN LLC

(a) (b) (c) (d) (e) (f) (g) (h)

YEAR

Cost of Debt Used in Determining the 
Actual Net Revenue Requirement in 

Attachment H, page 4, line 20

Cost of Debt for the Construction Loan 
Calculated on Attachment 8 Once the 

Loan is Paid Off:

Actual Net Revenue 
Requirement in 

Attachment 3, col. (G) 
for the year

Actual Net Revenue 
Requirement if the 

Cost of Debt in Col. (c) 
had been Used

Over (Under) 
Recovery             Col. 

(d) less Col. (e)

Refund/Surcharge 
Interest Rate 
Calculated on 

Attachment 6 for the 
Rate Year

Total Amount of Construction 
Loan Related True-Up with 

Interest (Refund)/Owed (Total 
Amount of True-Up 

Adjustment below for the Rate 
Year)

2015 7.18% 6.50% 2,500,000$                      2,400,000$                    100,000.00$                 0.550% (148,288)$                                   
2016 6.8% 6.50% 5,000,000$                      5,150,000$                    (150,000.00)$               0.560% 209,670$                                    
2017 7.2% 6.50% 8,300,000$                      8,200,000$                    100,000.00$                 0.540% (131,109)$                                   
2018 7.3% 6.50% 12,300,000$                    12,000,000$                  300,000.00$                 0.580% (368,657)$                                   
2019 * 7.1% 6.50% 18,000,000$                    17,900,000$                  100,000.00$                 0.570% (114,946)$                                   
2020 ** 6.50% 6.50% 25,000,000$                    25,000,000$                  -$                             

(553,330)$                                   
The Hypothetical Example:
*  Assumes that the construction loan is retired on Sept 1, 2020
**  Assumes permanent debt structure is put in place on Sept 1, 2020 with effective rate of 6.5%

Interest Rate on Amount of Refunds or Surcharges from 35.19a Over (Under) Recovery
Hypothetical Monthly 

Interest Rate Months  Calculated Interest Amortization Surcharge (Refund) Owed
From Column (g)

 Column (f) above divided by 12 Above for the Col (c) x Col (d) x
 For the Months the Rate was in Effect Rate Year Weighting Col (e) x -1

Calculation of Interest for 2015 True-Up Period
Monthly

January Year 2015 -                                                             0.5500% 12.00 -                               -                                              
February Year 2015 -                                                             0.5500% 11.00 -                               -                                              
March Year 2015 10,000                                                       0.5500% 10.00 (550)                             (10,550)                                       
April Year 2015 10,000                                                       0.5500% 9.00 (495)                             (10,495)                                       
May Year 2015 10,000                                                       0.5500% 8.00 (440)                             (10,440)                                       
June Year 2015 10,000                                                       0.5500% 7.00 (385)                             (10,385)                                       
July Year 2015 10,000                                                       0.5500% 6.00 (330)                             (10,330)                                       
August Year 2015 10,000                                                       0.5500% 5.00 (275)                             (10,275)                                       
September Year 2015 10,000                                                       0.5500% 4.00 (220)                             (10,220)                                       
October Year 2015 10,000                                                       0.5500% 3.00 (165)                             (10,165)                                       
November Year 2015 10,000                                                       0.5500% 2.00 (110)                             (10,110)                                       
December Year 2015 10,000                                                       0.5500% 1.00 (55)                               (10,055)                                       

(3,025)                          (103,025)                                     

Annual

January  through December Year 2016 (103,025)                                                    0.5600% 12.00 (6,923)                           (109,948)                                     
January  through December Year 2017 (109,948)                                                    0.5400% 12.00 (7,125)                          (117,073)                                     
January  through December Year 2018 (117,073)                                                    0.5800% 12.00 (8,148)                          (125,221)                                     
January  through December Year 2019 (125,221)                                                    0.5700% 12.00 (8,565)                          (133,786)                                     
January  through December Year 2020 (133,786)                                                    0.5700% 12.00 (9,151)                          (142,937)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 142,937                                                     0.5700% (815)                             (12,357)                          (131,395)                                     
February Year 2021 131,395                                                     0.5700% (749)                             (12,357)                          (119,786)                                     
March Year 2021 119,786                                                     0.5700% (683)                             (12,357)                          (108,112)                                     
April Year 2021 108,112                                                     0.5700% (616)                             (12,357)                          (96,371)                                       
May Year 2021 96,371                                                       0.5700% (549)                             (12,357)                          (84,563)                                       
June Year 2021 84,563                                                       0.5700% (482)                             (12,357)                          (72,687)                                       
July Year 2021 72,687                                                       0.5700% (414)                             (12,357)                          (60,744)                                       
August Year 2021 60,744                                                       0.5700% (346)                             (12,357)                          (48,733)                                       
September Year 2021 48,733                                                       0.5700% (278)                             (12,357)                          (36,653)                                       
October Year 2021 36,653                                                       0.5700% (209)                             (12,357)                          (24,505)                                       
November Year 2021 24,505                                                       0.5700% (140)                             (12,357)                          (12,287)                                       
December Year 2021 12,287                                                       0.5700% (70)                               (12,357)                          0                                                 

(5,351)                          

Total Amount of True-Up Adjustment for 2015 ATRR (148,288)$                      
Less Over (Under) Recovery 100,000$                        
Total Interest (48,288)$                        

SUMMARY

Calculation of Applicable Interest Expense for each ATRR period
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Page 2 of 3

Calculation of Interest for 2016 True-Up Period
Monthly

January Year 2016 (12,500)                                                      0.5600% 12.00 840                               13,340                                        
February Year 2016 (12,500)                                                      0.5600% 11.00 770                               13,270                                        
March Year 2016 (12,500)                                                      0.5600% 10.00 700                               13,200                                        
April Year 2016 (12,500)                                                      0.5600% 9.00 630                               13,130                                        
May Year 2016 (12,500)                                                      0.5600% 8.00 560                               13,060                                        
June Year 2016 (12,500)                                                      0.5600% 7.00 490                               12,990                                        
July Year 2016 (12,500)                                                      0.5600% 6.00 420                               12,920                                        
August Year 2016 (12,500)                                                      0.5600% 5.00 350                               12,850                                        
September Year 2016 (12,500)                                                      0.5600% 4.00 280                               12,780                                        
October Year 2016 (12,500)                                                      0.5600% 3.00 210                               12,710                                        
November Year 2016 (12,500)                                                      0.5600% 2.00 140                               12,640                                        
December Year 2016 (12,500)                                                      0.5600% 1.00 70                                 12,570                                        

5,460                            155,460                                      

Annual

January  through December Year 2017 155,460                                                     0.5400% 12.00 10,074                          165,534                                      
January  through December Year 2018 165,534                                                     0.5800% 12.00 11,521                          177,055                                      
January  through December Year 2019 177,055                                                     0.5700% 12.00 12,111                          189,166                                      
January  through December Year 2020 189,166                                                     0.5700% 12.00 12,939                          202,104                                      

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 (202,104)                                                    0.5700% 1,152                            17,473                            185,784                                      
February Year 2021 (185,784)                                                    0.5700% 1,059                            17,473                            169,370                                      
March Year 2021 (169,370)                                                    0.5700% 965                               17,473                            152,863                                      
April Year 2021 (152,863)                                                    0.5700% 871                               17,473                            136,262                                      
May Year 2021 (136,262)                                                    0.5700% 777                               17,473                            119,566                                      
June Year 2021 (119,566)                                                    0.5700% 682                               17,473                            102,775                                      
July Year 2021 (102,775)                                                    0.5700% 586                               17,473                            85,888                                        
August Year 2021 (85,888)                                                      0.5700% 490                               17,473                            68,905                                        
September Year 2021 (68,905)                                                      0.5700% 393                               17,473                            51,826                                        
October Year 2021 (51,826)                                                      0.5700% 295                               17,473                            34,649                                        
November Year 2021 (34,649)                                                      0.5700% 197                               17,473                            17,374                                        
December Year 2021 (17,374)                                                      0.5700% 99                                 17,473                            (0)                                                

7,566                            

Total Amount of True-Up Adjustment for 2016 ATRR 209,670$                        
Less Over (Under) Recovery (150,000)$                      
Total Interest 59,670$                          

Calculation of Interest for 2017 True-Up Period
Monthly

January Year 2017 8,333                                                         0.5400% 12.00 (540)                             (8,873)                                         
February Year 2017 8,333                                                         0.5400% 11.00 (495)                             (8,828)                                         
March Year 2017 8,333                                                         0.5400% 10.00 (450)                             (8,783)                                         
April Year 2017 8,333                                                         0.5400% 9.00 (405)                             (8,738)                                         
May Year 2017 8,333                                                         0.5400% 8.00 (360)                             (8,693)                                         
June Year 2017 8,333                                                         0.5400% 7.00 (315)                             (8,648)                                         
July Year 2017 8,333                                                         0.5400% 6.00 (270)                             (8,603)                                         
August Year 2017 8,333                                                         0.5400% 5.00 (225)                             (8,558)                                         
September Year 2017 8,333                                                         0.5400% 4.00 (180)                             (8,513)                                         
October Year 2017 8,333                                                         0.5400% 3.00 (135)                             (8,468)                                         
November Year 2017 8,333                                                         0.5400% 2.00 (90)                               (8,423)                                         
December Year 2017 8,333                                                         0.5400% 1.00 (45)                               (8,378)                                         

(3,510)                          (103,510)                                     

Annual

January  through December Year 2018 (103,510)                                                    0.5800% 12.00 (7,204)                          (110,714)                                     
January  through December Year 2019 (110,714)                                                    0.5700% 12.00 (7,573)                          (118,287)                                     
January  through December Year 2020 (118,287)                                                    0.5700% 12.00 (8,091)                          (126,378)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 126,378                                                     0.5700% (720)                             (10,926)                          (116,173)                                     
February Year 2021 116,173                                                     0.5700% (662)                             (10,926)                          (105,909)                                     
March Year 2021 105,909                                                     0.5700% (604)                             (10,926)                          (95,587)                                       
April Year 2021 95,587                                                       0.5700% (545)                             (10,926)                          (85,206)                                       
May Year 2021 85,206                                                       0.5700% (486)                             (10,926)                          (74,766)                                       
June Year 2021 74,766                                                       0.5700% (426)                             (10,926)                          (64,266)                                       
July Year 2021 64,266                                                       0.5700% (366)                             (10,926)                          (53,707)                                       
August Year 2021 53,707                                                       0.5700% (306)                             (10,926)                          (43,087)                                       
September Year 2021 43,087                                                       0.5700% (246)                             (10,926)                          (32,407)                                       
October Year 2021 32,407                                                       0.5700% (185)                             (10,926)                          (21,666)                                       
November Year 2021 21,666                                                       0.5700% (123)                             (10,926)                          (10,864)                                       
December Year 2021 10,864                                                       0.5700% (62)                               (10,926)                          0                                                 

(4,731)                          

Total Amount of True-Up Adjustment for 2017 ATRR (131,109)$                      

Attachment 9 - Hypothetical Example of Final True-Up of Interest Rates and Interest Calculations for the Construction Loan
South Central MCN LLC
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Less Over (Under) Recovery 100,000$                        
Total Interest (31,109)$                        
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Page 3 of 3

Calculation of Interest for 2018 True-Up Period
Monthly

January Year 2018 25,000                                                       0.5800% 12.00 (1,740)                          (26,740)                                       
February Year 2018 25,000                                                       0.5800% 11.00 (1,595)                          (26,595)                                       
March Year 2018 25,000                                                       0.5800% 10.00 (1,450)                          (26,450)                                       
April Year 2018 25,000                                                       0.5800% 9.00 (1,305)                          (26,305)                                       
May Year 2018 25,000                                                       0.5800% 8.00 (1,160)                          (26,160)                                       
June Year 2018 25,000                                                       0.5800% 7.00 (1,015)                          (26,015)                                       
July Year 2018 25,000                                                       0.5800% 6.00 (870)                             (25,870)                                       
August Year 2018 25,000                                                       0.5800% 5.00 (725)                             (25,725)                                       
September Year 2018 25,000                                                       0.5800% 4.00 (580)                             (25,580)                                       
October Year 2018 25,000                                                       0.5800% 3.00 (435)                             (25,435)                                       
November Year 2018 25,000                                                       0.5800% 2.00 (290)                             (25,290)                                       
December Year 2018 25,000                                                       0.5800% 1.00 (145)                             (25,145)                                       

(11,310)                        (311,310)                                     

Annual

January  through December Year 2019 (311,310)                                                    0.5700% 12.00 (21,294)                        (332,604)                                     
January  through December Year 2020 (332,604)                                                    0.5700% 12.00 (22,750)                        (355,354)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 355,354                                                     0.5700% (2,026)                          (30,721)                          (326,658)                                     
February Year 2021 326,658                                                     0.5700% (1,862)                          (30,721)                          (297,798)                                     
March Year 2021 297,798                                                     0.5700% (1,697)                          (30,721)                          (268,774)                                     
April Year 2021 268,774                                                     0.5700% (1,532)                          (30,721)                          (239,585)                                     
May Year 2021 239,585                                                     0.5700% (1,366)                          (30,721)                          (210,229)                                     
June Year 2021 210,229                                                     0.5700% (1,198)                          (30,721)                          (180,706)                                     
July Year 2021 180,706                                                     0.5700% (1,030)                          (30,721)                          (151,015)                                     
August Year 2021 151,015                                                     0.5700% (861)                             (30,721)                          (121,154)                                     
September Year 2021 121,154                                                     0.5700% (691)                             (30,721)                          (91,123)                                       
October Year 2021 91,123                                                       0.5700% (519)                             (30,721)                          (60,921)                                       
November Year 2021 60,921                                                       0.5700% (347)                             (30,721)                          (30,547)                                       
December Year 2021 30,547                                                       0.5700% (174)                             (30,721)                          0                                                 

(13,303)                        

Total Amount of True-Up Adjustment for 2018 ATRR (368,657)$                      
Less Over (Under) Recovery 300,000$                        
Total Interest (68,657)$                        

Calculation of Interest for 2019 True-Up Period
Monthly

January Year 2019 8,333                                                         0.5700% 12.00 (570)                             (8,903)                                         
February Year 2019 8,333                                                         0.5700% 11.00 (523)                             (8,856)                                         
March Year 2019 8,333                                                         0.5700% 10.00 (475)                             (8,808)                                         
April Year 2019 8,333                                                         0.5700% 9.00 (428)                             (8,761)                                         
May Year 2019 8,333                                                         0.5700% 8.00 (380)                             (8,713)                                         
June Year 2019 8,333                                                         0.5700% 7.00 (333)                             (8,666)                                         
July Year 2019 8,333                                                         0.5700% 6.00 (285)                             (8,618)                                         
August Year 2019 8,333                                                         0.5700% 5.00 (238)                             (8,571)                                         
September Year 2019 8,333                                                         0.5700% 4.00 (190)                             (8,523)                                         
October Year 2019 8,333                                                         0.5700% 3.00 (143)                             (8,476)                                         
November Year 2019 8,333                                                         0.5700% 2.00 (95)                               (8,428)                                         
December Year 2019 8,333                                                         0.5700% 1.00 (48)                               (8,381)                                         

(3,705)                          (103,705)                                     

Annual

January  through December Year 2020 (103,705)                                                    0.5700% 12.00 (7,093)                          (110,798)                                     

Over (Under) Recovery Plus Interest Amortized and Recovered Over 12 Months Monthly
January Year 2021 110,798                                                     0.5700% (632)                             (9,579)                            (101,851)                                     
February Year 2021 101,851                                                     0.5700% (581)                             (9,579)                            (92,853)                                       
March Year 2021 92,853                                                       0.5700% (529)                             (9,579)                            (83,803)                                       
April Year 2021 83,803                                                       0.5700% (478)                             (9,579)                            (74,702)                                       
May Year 2021 74,702                                                       0.5700% (426)                             (9,579)                            (65,549)                                       
June Year 2021 65,549                                                       0.5700% (374)                             (9,579)                            (56,344)                                       
July Year 2021 56,344                                                       0.5700% (321)                             (9,579)                            (47,086)                                       
August Year 2021 47,086                                                       0.5700% (268)                             (9,579)                            (37,776)                                       
September Year 2021 37,776                                                       0.5700% (215)                             (9,579)                            (28,412)                                       
October Year 2021 28,412                                                       0.5700% (162)                             (9,579)                            (18,995)                                       
November Year 2021 18,995                                                       0.5700% (108)                             (9,579)                            (9,525)                                         
December Year 2021 9,525                                                         0.5700% (54)                               (9,579)                            0                                                 

(4,148)                          

Total Amount of True-Up Adjustment for 2019 ATRR (114,946)$                      
Less Over (Under) Recovery 100,000$                        
Total Interest (14,946)$                        

Attachment 9 - Hypothetical Example of Final True-Up of Interest Rates and Interest Calculations for the Construction Loan
South Central MCN LLC
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Attachment 10 Page 1 of 1
Depreciation Rates

South Central MCN LLC

FERC ACCOUNT DESCRIPTION RATE PERCENT

TRANSMISSION
350 Land Rights N/A
352 Structures and Improvements 1.5397%
353 Station Equipment 2.0285%
354 Towers and Fixtures 1.8847%
355 Poles and Fixtures 2.1496%
356 Overhead Conductors & Devices 2.0973%
357 Underground Conduit 1.3665%
358 Underground Conductors & Devices 1.8416%
359 Roads and Trails 0.0000%

GENERAL AND INTANGIBLE
302 Franchises and Consents (Note 1) N/A
303 Intangible Plant - 5 Year 20.0000%
390 Structures and Improvements 2.1194%
391 Office Furniture and Equipment 5.0671%
391 Network Equipment 25.0000%
392 Transportation Equipment - Auto 10.9667%
392 Transportation Equipment - Light Truck 8.4139%
392 Transportation Equipment - Trailers 6.9486%
392 Transportation Equipment - Heavy Trucks 7.2364%
393 Stores Equipment 5.0000%
394 Tools, Shop and Garage Equipment 6.6672%
395 Laboratory Equipment 10.0000%
396 Power Operated Equipment 8.4139%
397 Communication Equipment 11.1110%
398 Miscellaneous Equipment 6.6672%

Note 1:
Electric Intangible Franchises and Transmission Land Rights are amortized 
   over the life of the franchise agreement or land right.
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Page 1 of 6

Attachment 11
 Wholesale Distribution Service

South Central MCN LLC

To be completed in conjunction with Attachment H.
Pages 1-3 are to be filed out if the facilities providing Wholesale Distribution Service are booked to transmission.  If the facilities are booked to Distribution, see pages 4-6
Notes A-H refer to the notes at the bottom of page 2 of 6 of this Attachment

(1) (2) (3) (4)
Attachment H

Line Page, Line, Col. Transmission Allocator
No. Notes are on Page 2

1 Gross Transmission Plant - Total Attach H, p 2, line 2 col 5 plus line 27 col 5 (Note A) -                           
2 Net Transmission Plant - Total Attach H, p 2, line 16 col 5 plus line 27 & 29 col 5 (Note B) -                           

O&M EXPENSE
3 Total O&M Allocated to Transmission Attach H, p 3, line 14 col 5 -                           
4 Annual Allocation Factor for O&M (line 3 divided by line 1 col 3) -                           -                                 

GENERAL, INTANGIBLE AND COMMON (G&C) DEPRECIATION EXPENSE
5 Total G, I & C Depreciation Expense Attach H, p 3, lines 17 & 18, col 5 (Note H) -                           
6 Annual Allocation Factor for G, I & C Depreciation Expense (line 5 divided by line 1 col 3) -                           -                                 

TAXES OTHER THAN INCOME TAXES
7 Total Other Taxes Attach H, p 3, line 30 col 5 -                           
8 Annual Allocation Factor for Other Taxes (line 7 divided by line 1 col 3) -                           -                                 

9 Less Revenue Credits Attach H, p 1, line 7 col 5 -                           
10 Annual Allocation Factor Revenue Credits (line 9 divided by line 1 col 3) -                           -                                 

11 Annual Allocation Factor for Expense Sum of line 4, 6, 8, and 10 -                                 

INCOME TAXES
12 Total Income Taxes Attach H, p 3, line 44 col 5 -                           
13 Annual Allocation Factor for Income Taxes (line 12 divided by line 2 col 3) -                           -                                 

RETURN 
14 Return on Rate Base Attach H, p 3, line 46 col 5 -                           
15 Annual Allocation Factor for Return on Rate Base (line 14 divided by line 2 col 3) -                           -                                 

16 Annual Allocation Factor for Return Sum of line 13 and 15 -                           -                                 
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Page 2 of 6

Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Line No. Wholesale Distribution Service Project Gross Plant 
Annual Allocation Factor 

for Expense, Page 1 line 11
Annual Expense 

Charge
Project Net Plant     

(Note G)
Annual Allocation Factor

for Return
Annual Return 

Charge

Project 
Depreciation/Amortiz
ation Expense   (Notes 

F & G)
Annual Revenue 

Requirement Use %   (Note H)
Total Annual Revenue 

Requirement  (Col. 9 *10)

(Note C) (Page 1 line 11) (Col. 2 * Col. 3) (Notes D & I) (Page 1 line 16) (Col. 5 * Col. 6) (Notes E & I) (Sum Col. 4, 7 & 8) (Sum Col. 9 & 10)

15a -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
15b -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         

15c -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         
… -                           -                                     -                          -                             -                                  -                           -                             -                           -                                 -                                         

16 Annual Totals -                                         
Note
Letter

A
B
C

 Gross plant does not include Unamortized Abandoned Plant.
D
E
F
G The Unamortized Abandoned Plant balance is included in Net Plant, and Amortization of Abandoned Plant is included in Depreciation/Amortization Expense.
H The Use % is the customers NCP load divided by all of the NCP loads on the facilities

The Total General, Intangible and Common Depreciation Expense excludes any depreciation expense directly associated with a project and thereby included in page 2 column 9.

Gross Transmission Plant is that identified on page 2 line 2 of Attachment H
Inclusive of any CWIP or unamortized abandoned plant included in rate base when authorized by FERC order less any prefunded AFUDC, if applicable.
Project Gross Plant is the total capital investment for the project calculated in the same method as the gross plant value in line 1.  This value includes subsequent capital investments required to maintain the facilities to their original capabilities.  

Project Net Plant is the Project Gross Plant Identified in Column 3 less the associated Accumulated Depreciation.  Net Plant includes CWIP and Unamortized Abandoned Plant and excludes any regulatory asset, which are to entered as a separate line item.
Project Depreciation Expense is the actual value booked for the project and included in the Depreciation Expense in Attachment H, page 3, line 16.  Project Depreciation Expense includes the amortization of Abandoned Plant
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Page 3 of 6

Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Line No. Wholesale Distribution Service Project Gross Plant 

Annual Allocation 
Factor for 

Expense, Page 6 
line 18

Annual Expense 
Charge

Project Net 
Plant 

Annual 
Allocation 
Factor for 

Return, Page 6 
line 19

Annual Return 
Charge

Project 
Depreciation/A

mortization 
Expense

Annual 
Revenue 

Requirement 
(Col.  6, 7 & 

8)
Use % 

(Note A)

Total Annual 
Revenue 

Requirement  
(Col. 9 *10)

a Tri-County Electric Cooperative 35,729,167                 0.01                       370,277              27,023,456        0.097                 2,609,986        742,115.65      3,722,378     100% 3,722,378        
b 0.01                       -                      -                     0.10                   -                   -                   -                -              -                   
c 0.01                       -                      -                     0.10                   -                   -                   -                -              -                   
d 0.01                       -                      -                     0.10                   -                   -                   -                -              -                   
… 0.01                       -                      -                     0.10                   -                   -                   -                -              -                   
z Total 3,722,378        

Note A    The Use % is the customers NCP load divided by all of the NCP loads on the facilities
Note B    The Wholesale Distribution Revenue Requirement is projected using either pages 1-2 or 4-6. The same pages are populated with actual data and the difference with interest is calculated on Attachment 3 

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



Attachment 11 Page 4 of 6
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3)  (4) (5)
                  Allocator Transmission

Line Source Company Total (Col 3 times Col 4)
No. RATE BASE: 

GROSS PLANT IN SERVICE  
1   Production Attachment H, Page 2, L -                         NA  -                     
2   Transmission Attachment H, Page 2, L -                         NA -                     
3   Distribution (Page 6, Line 33, Col. (b 35,729,167            DA 1.00                   35,729,167        
4   General & Intangible Attachment H, Page 2, L -                         W/S 1.00                   -                     
5   Common Attachment H, Page 2, L -                         CE -                     -                     
6 TOTAL GROSS PLANT (Sum of Lines 1 through 35,729,167            GP= 1.00                   35,729,167        

7 ACCUMULATED DEPRECIATION 
8   Production Attachment H, Page 2, L -                         NA  -                     
9   Transmission Attachment H, Page 2, L -                         NA -                     

10   Distribution (Page 6, Line 33, Col. (c 8,705,711              DA 1.00                   8,705,711          
11   General & Intangible Attachment H, Page 2, L -                         W/S 1.00                   -                     
12   Common Attachment H, Page 2, L -                         CE -                     -                     
13 TOTAL ACCUM. DEPRECIATION (Sum of Lines 8 through 8,705,711              8,705,711          

 
14 NET PLANT IN SERVICE
15   Production (line 1 - line 8) -                         -                     
16   Transmission (Line 2 minus Line 9) -                         -                     
17   Distribution (line 3 - line 10) 27,023,456            27,023,456        
18   General & Intangible (Line 4 minus Line 11) -                         -                     
19   Common (line 5 - line 12) -                         -                     
20 TOTAL NET PLANT (Sum of Lines 15 throug 27,023,456            NP= 1.00                   27,023,456        

21 ADJUSTMENTS TO RATE BASE  
22   Account No. 281 (enter negative) Attachment H, Page 2, L -                         NA zero -                     
23   Account No. 282 (enter negative) Attachment H, Page 2, L (53,373)                 NP 1.00000             (53,373)              
24   Account No. 283 (enter negative) Attachment H, Page 2, L -                         NP 1.00000             -                     
25   Account No. 190 Attachment H, Page 2, L -                         NP 1.00000             -                     
26   Account No. 255 (enter negative) Attachment H, Page 2, L -                         NP 1.00000             -                     
26a   Unfunded Reserves (enter negative) (Page 6, Line 36, Col. (h -                         DA 1.00000             -                     
27   CWIP Attachment H, Page 2, L -                         NA -                     
28   Unamortized Regulatory Asset Attachment H, Page 2, L -                         DA 1.00000             -                     
29   Unamortized Abandoned Plant  Attachment H, Page 2, L -                         DA 1.00000             -                     
30 TOTAL ADJUSTMENTS (Sum of Lines 22 throug (53,373)                 (53,373)              

31 DISTRIBUTION LAND HELD FOR F(Page 6, Line 33, Col. (d) DA 1.00                   -                     

32 WORKING CAPITAL 
33   CWC 1/8*(Page 3, Line 14) 32,000                   32,000               
34   Distribution Materials & Supplies (Page 6, Line 33, Col. (e 270,000                 DA 1.00                   270,000              
35   Prepayments (Account 165) Attachment H, Page 2, L -                         GP 1.00                   -                     
36 TOTAL WORKING CAPITAL  (Sum of Lines 33 throug 302,000                 302,000             

37 RATE BASE (Sum of Lines 20, 30, 31 27,272,083            27,272,083        

 Pages 4 and 6     (DA equals 1)
The allocators are shown on
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Page 5 of 6

Formula Rate - Non-Levelized Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3)  (4) (5)
Line Transmission
No. Source Company Total                   Allocator (Col 3 times Col 4)

O&M
1   Distribution 322.156.b 256,000                 DA 1.00                   256,000             
2   A&G Attachment H, Page 3, L -                         W/S 1.00                   -                      
3      Less FERC Annual Fees Attachment H, Page 3, L -                         W/S 1.00                   -                     
4      Less EPRI & Reg. Comm. Exp. & NAttachment H, Page 3, L -                         W/S 1.00                   -                     
5      Less PBOP Expense in Year Attachment H, Page 3, L -                         W/S 1.00                   -                     
6      Plus PBOP Expense Allowed Amou Attachment H, Page 3, L -                         W/S 1.00                   -                     
7   Common Attachment H, Page 3, L -                         CE -                     -                     

8 TOTAL O&M
(Sum of Lines 1, 2, 6, 
7, less Lines 3, 4, 5) 256,000                 256,000             

9 DEPRECIATION EXPENSE  
10   Distribution 336.8.b, d &e 742,116                 DP 1.00                   742,116             
11   General & Intangible Attachment H, Page 3, L -                         W/S 1                        -                     
12   Common Attachment H, Page 3, L -                         CE -                     -                     
13 TOTAL DEPRECIATION (Sum of Lines 10 throug 742,116                 742,116             

14 TAXES OTHER THAN INCOME TAXES 
15   LABOR RELATED
16           Payroll Attachment H, Page 3, L -                         W/S 1                        -                     
17           Highway and vehicle Attachment H, Page 3, L -                         W/S 1                        -                     
18   PLANT RELATED  
19          Property Attachment H, Page 3, L -                         GP 1                        -                     
20          Gross Receipts Attachment H, Page 3, L -                         NA zero -                     
21          Other Attachment H, Page 3, L 114,277                 GP 1                        114,277             
22          Payments in lieu of taxes Attachment H, Page 3, L -                         GP 1                        -                     
23 TOTAL OTHER TAXES (Sum of Lines 16 throug 114,277                 114,277             

24 INCOME TAXES          
25      T=1 - {[(1 - SIT) * (1 - FIT)] / (1 - SAttachment H, Page 3, L 0.3890           
26      CIT=(T/1-T) * (1-(WCLTD/R)) = Attachment H, Page 3, L 0.3983           
27      FIT & SIT & P Attachment H, Page 3, Line 34
28
29       1 / (1 - T) =      (T from line 25) 1.6367           
30 Amortized Investment Tax Credit Attachment H, Page 3, L -                 
31 Excess Deferred Income Taxes Attachment H, Page 3, L -                 
32 Tax Effect of Permanent Differences Attachment H, Page 3, L -                 
33 Income Tax Calculation (Line 26 times Line 39) 743,484                 NA 743,484              
34 ITC adjustment (Line 29 times Line 30) -                         NP 1.00                   -                     
35 Excess Deferred Income Tax Adjustme (Line 29 times Line 31) -                         NP 1.00                   -                     
36 Permanent Differences Tax Adjustment(Line 29 times Line 32) -                 NP 1.00                   -                     
37 Total Income Taxes (Sum of Lines 33 throug 743,484                   743,484             

38 RETURN 
39 Rate Base times Return (Page 2, Line 37 times P 1,866,501              NA 1,866,501          

40 REV. REQUIREMENT (Sum of Lines 18, 13, 23 3,722,378              3,722,378          
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Page 6 of 6

Formula Rate - Non-Levelized Attachment 11
Wholesale Distribution Service

South Central MCN LLC

(1) (2) (3)  (4) (5)

                SUPPORTING CALCULATIONS AND NOTES
Line
No.
1 WAGES & SALARY ALLOCATOR  (W&S)

Form 1 Reference $ Alloc Allocation
2   Production Attachment H, Page 4, L -                         -        -                     
3   Transmission Attachment H, Page 4, L -                         -        -                     
4   Distribution Attachment H, Page 4, L 128,000                 1.00      128,000             W&S Allocator
5   Other Attachment H, Page 4, L -                         -        -                     ($ / Allocation)
6  Total  (W& S Allocator is 1 if lines 7-1(Sum of Lines 2 through 128,000                 128,000             = 1.00000             = WS

  
COMMON PLANT ALLOCATOR  (CE)  $ % Electric W&S Allocator

7   Electric Attachment H, Page 4, L -                         (line 7 / line 10) (line 6) CE
8   Gas Attachment H, Page 4, L -                         -                     * 1.00000             = -                   
9   Water Attachment H, Page 4, L -                          

10   Total (Sum of Lines 7 through -                         
11

RETURN (R) $
12
13 $ % Cost Weighted
14   Long Term Debt Attachment H, Page 4, L -                         0.40                    1.99% 0.01                   =WCLTD
15   Preferred Stock  (112.3.c) Attachment H, Page 4, L -                         -                      -                     -                     
16   Common Stock Attachment H, Page 4, L -                         0.60                    10.08% 0.06                   
17 Total (Sum of Lines 14 throug -                          0.07                   =R

Amount Gross Plant Allocation Factor
Page 5 lines 8 and 23, col 5 Distribution Amount / Gross Plant

18 Annual Allocation Factor for Expense 370,277              35,729,167        0.01                 
Amount Net Plant Allocation Factor

Page 5 lines 37 and 39, col 5 Distribution Amount / Gross Plant
19 Annual Allocation Factor for Return 2,609,986           27,023,456        0.10                 

Accumulated
Gross Plant In Service Depreciation LHFFU Working Capital

Line No Month Distribution Distribution
Held for Future 

Use
 Materials & 

Supplies
(a) (b) (c) (d) (e)

206.75.g for end of 
year, records for other 

months

219.26.b for end of 
year, records for 

other months

214.x.d for end of 
year, records for 

other months

227.9.c for end of 
year, records for 

other months
20 December Prior Year -                                  -                             -                          -                         
21 January -                                  -                             -                          -                         
22 February -                                  -                             -                          -                         
23 March -                                  -                             -                          -                         
24 April -                                  -                             -                          -                         
25 May -                                  -                             -                          -                         
26 June -                                  -                             -                          -                         
27 July -                                  -                             -                          -                         
28 August -                                  -                             -                          -                         
29 September -                                  -                             -                          -                         
30 October -                                  -                             -                          -                         
31 November -                                  -                             -                          -                         
32 December -                                  -                             -                          -                         
33 Average of the 13 Monthly Balances -                              -                         -                      -                     

Unfunded Reserves    (Notes A & B)
(a) (b) (c) (d) (e) (f) (g) (h)

34 List of all reserves: Amount

Enter 1 if NOT in 
a trust or reserved 

account, enter 
zero (0) if 

included in a trust 
or reserved 

account 

Enter 1 if the 
accrual account is 

included in the 
formula rate, 

enter (0) if  O if 
the accrual 

account is NOT 
included in the 

formula rate

Enter the 
percentage paid 

for by customers, 
1 less the percent 
associated with 

an offsetting 
liability on the 
balance sheet 

Allocation (Plant 
or Labor 

Allocator) 

Amount 
Allocated, col. c 
x col. d x col. e 
x col. f x col. g

35a Reserve 1 -                         -                                            -   
35b Reserve 2 -                         -                                            -   
35c Reserve 3
…
… …
… … -                         -                                            -   
36 Total -                                               -   

A

B
Calculate using 13 month average balance, except ADIT which is calculated based on the average of the beginning of the year and the end of the year balances

The Formula Rate shall include a credit to rate base for all unfunded reserves (funds collected from customers that (1) have not been set aside in a trust, escrow 
or restricted account; (2) whose balance are collected from customers through cost accruals to accounts that are recovered under the Formula Rate; and (3) 
exclude the portion of any balance offset by a balance sheet account).  Each unfunded reserve will be included on lines 30 above.  The allocator in Col. (g) will 
be the same allocator used in the formula for the cost accruals to the account that is recovered under the Formula Rate.  Since reserves can be created by an 
offsetting balance sheet account, rather than through cost accruals, the amount to be deducted from rate base should exclude the portion offset by another 

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



1 

 

 

DC: 5905715-1 

South Central MCN LLC (SCMCN) 

Attachment A – SCMCN 

ANNUAL TRUE-UP, INFORMATION EXCHANGE, 

AND CHALLENGE PROCEDURES  

Section I. Applicability  

The following procedures shall apply to SCMCN’s calculation of its actual net revenue 

requirement, True-Up Adjustment, and projected net revenue requirement for Wholesale 

Distribution Service.   

Section II. Annual True-Up and Projected Net Revenue Requirement 

A. Beginning on or before June 1, of the year following FERC’s acceptance of these 

protocols, and on or before each subsequent June 1, SCMCN shall determine the Annual 

True-Up under this Attachment H - SCMCN and Section VII of these protocols, to derive 

a True-Up Adjustment to be included in SCMCN’s projected net revenue requirement for 

the subsequent calendar year (the “Rate Year”). 

B. On or before June 1, of the year following FERC’s acceptance of these protocols, and on 

or before each subsequent June 1, SCMCN shall provide the Annual True-Up, actual net 

revenue requirement, and True-Up Adjustment to the Wholesale Distribution Customer 

and cause such information to be posted on the SCMCN website.   

C. On or before October 1, of the year following FERC’s acceptance of these protocols, and 

on or before each subsequent October 1, SCMCN shall provide the projected net revenue 

requirement to the Wholesale Distribution Customer and cause such information to be 

posted on the SCMCN website.  
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D. If the date for posting the Annual True-Up or the projected net revenue requirement falls 

on a weekend or a holiday recognized by FERC, then the posting shall be due on the next 

business day.  The date on which posting of the Annual True-Up occurs shall be that 

year’s “Publication Date.”  Any delay in the Publication Date or in the posting of the 

projected net revenue requirement will result in an equivalent extension of time for the 

submission of Information Requests discussed in Section III of these protocols. 

E. The Annual True-Up shall: 

1. Include a workable populated Formula Rate Template and underlying workpapers 

in native format with fully functional spreadsheets showing the calculation of the 

net revenue requirement; 

2. Be based on SCMCN’s FERC Form No. 1 reports for the prior calendar year;  

3. Provide the formula rate calculations and all inputs thereto, as well as supporting 

documentation and workpapers for data that are used in the Annual True-Up that 

are not otherwise available in the FERC Form No. 1 reports;1 

4. Provide sufficient information to enable Interested Parties (as that term is defined 

in Section II.G of these protocols) to replicate the calculation of the Annual True-

Up results from the FERC Form No. 1 reports; 

                                                 
1  It is the intent of the formula rate, including the supporting explanations and allocations described therein, 

that each input to the formula rate will be either taken directly from FERC Form No. 1 or reconcilable to 

FERC Form No. 1 by the application of clearly identified and supported information.  If the referenced 

form is superseded, the successor form(s) shall be utilized and supplemented as necessary to provide 

equivalent information as that provided in the superseded form.  If the referenced form(s) is (are) 

discontinued, equivalent information as that provided in the discontinued form(s) shall be utilized. 
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5. Identify any changes in the formula references (page and line numbers) to the 

FERC Form No. 1 reports; 

6. Identify all material adjustments made to the FERC Form No. 1 report data in 

determining formula inputs, including relevant footnotes to the FERC Form No. 1 

reports and any adjustments not shown in the FERC Form No. 1 reports; 

7. Provide underlying data for formula rate inputs that provide greater granularity 

than is required for the FERC Form No. 1 reports; 

8. With respect to any change in accounting that affects inputs to the formula rate or 

the resulting charges billed under the formula rate (“Accounting Change”): 

a. Identify any Accounting Changes, including: 

i. the initial implementation of an accounting standard or policy; 

ii. the initial implementation of accounting practices for unusual or 

unconventional items where FERC has not provided specific 

accounting direction; 

iii. correction of errors and prior period adjustments that impact the 

True-Up Adjustment calculation; 

iv. the implementation of new estimation methods or policies that 

change prior estimates; and 

v. changes to income tax elections; 

b. Identify items included in the Annual True-Up at an amount other than on 

a historic cost basis (e.g., fair value adjustments); 
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c. Identify any reorganization or merger transaction during the previous year 

and explain the effect of the accounting for such transaction(s) on inputs to 

the Annual True-Up; 

d. Provide, for each item identified pursuant to items II.E.8.a - II.E.8.c of 

these protocols, a narrative explanation of the individual impact of such 

changes on the True-Up Adjustment. 

F. The projected net revenue requirement shall: 

1. Include a workable populated Formula Rate Template and underlying workpapers 

in native format with fully functional spreadsheets showing the calculation of the 

net revenue requirement; 

2. Provide the formula rate calculations and all inputs thereto, as well as supporting 

documentation and workpapers for data that are used in the projected net revenue 

requirement; 

3. Provide sufficient information to enable Interested Parties (as that term is defined 

in Section II.G of these protocols) to replicate the calculation of the projected net 

revenue requirement; 

4. With respect to any change in accounting that affects inputs to the formula rate or 

the resulting charges billed under the formula rate (“Accounting Change”): 

a. Identify any Accounting Changes, including: 

i. the initial implementation of an accounting standard or policy; 
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ii. the initial implementation of accounting practices for unusual or 

unconventional items where FERC has not provided specific 

accounting direction; 

iii. correction of errors and prior period adjustments that impact the 

projected net revenue requirement calculation; 

iv. the implementation of new estimation methods or policies that 

change prior estimates; and 

v. changes to income tax elections; 

b. Identify items included in the projected net revenue requirement at an 

amount other than on a historic cost basis (e.g., fair value adjustments); 

c. Identify any reorganization or merger transaction during the previous year 

and explain the effect of the accounting for such transaction(s) on inputs to 

the projected net revenue requirement; 

d. Provide, for each item identified pursuant to items II.F.4.a - II.F.4.c of 

these protocols, a narrative explanation of the individual impact of such 

changes on the projected net revenue requirement. 

G. SCMCN shall hold an open meeting among Interested Parties (“Annual True-Up 

Meeting”) with remote access between the Publication Date and September 1.  No less 

than seven (7) days prior to such Annual True-Up Meeting, SCMCN shall cause notice to 

be provided on SCMCN’s internet website of the time, date, and location of the Annual 

True-Up Meeting and SCMCN shall provide notice of such meeting to the email exploder 

list.  For purposes of these procedures, the term Interested Party includes, but is not 
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limited to, customers taking Wholesale Distribution Service, state utility regulatory 

commissions, consumer advocacy agencies, and state attorneys general.  The Annual 

True-Up Meeting shall (i) permit SCMCN to explain and clarify its Annual True-Up and 

True-Up Adjustment and (ii) provide Interested Parties an opportunity to seek 

information and clarifications from SCMCN about the Annual True-Up and True-Up 

Adjustment. 

H. SCMCN shall hold an open meeting among Interested Parties (“Annual Projected Rate 

Meeting”) with remote access between the date that the projected net revenue 

requirement is posted to the SCMCN website (as described in Section II.C of these 

protocols) and October 31.  No less than seven (7) days prior to such Annual Projected 

Rate Meeting, SCMCN shall  cause notice to be provided on SCMCN’s internet website 

of the time, date, and location of the Annual Projected Rate Meeting.  The Annual 

Projected Rate Meeting shall (i) permit SCMCN to explain and clarify their projected net 

revenue requirement and (ii) provide Interested Parties an opportunity to seek 

information and clarifications from SCMCN about the projected net revenue requirement. 

Section III. Information Exchange Procedures 

Each Annual True-Up and projected net revenue requirement shall be subject to the 

following information exchange procedures (“Information Exchange Procedures”): 

A. Interested Parties shall have until December 1 following the Publication Date (unless 

such period is extended with the written consent of SCMCN or by FERC order) to serve 

reasonable information and document requests on SCMCN (“Information Exchange 

Period”).  If December 1 falls on a weekend or a holiday recognized by FERC, the 
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deadline for submitting all information and document requests shall be extended to the 

next business day.  Such information and document requests shall be limited to what is 

necessary to determine:  

(1) the extent or effect of an Accounting Change; 

(2) whether the Annual True-Up or projected net revenue requirement fails to 

include data properly recorded in accordance with these protocols; 

(3) the proper application of the formula rate and procedures in these 

protocols;  

(4) the accuracy of data and consistency with the formula rate of the 

calculations shown in the Annual True-Up or projected net revenue 

requirement; 

(5) the prudence of actual costs and expenditures;  

(6) the effect of any change to the underlying Uniform System of Accounts or 

the FERC Form No. 1 reports; or 

(7) any other information that may reasonably have substantive effect on the 

calculation of the charge pursuant to the formula. 

 The information and document requests shall not otherwise be directed to ascertaining 

whether the formula rate is just and reasonable. 

B. SCMCN shall make a good faith effort to respond to information and document requests 

within fifteen (15) business days of receipt of such requests.  SCMCN shall respond to all 

information and document requests by no later than January 10 following the Publication 

Date, unless the Information Exchange Period is extended by SCMCN or FERC.  
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C. SCMCN will cause to be posted on the SCMCN website all information requests from 

Interested Parties and SCMCN’s response(s) to such requests; except, however, if 

responses to information and document requests include material deemed by SCMCN to 

be confidential information, such information will not be publicly posted but will be 

made available to requesting parties pursuant to a confidentiality agreement to be 

executed by SCMCN and the requesting party.   

D. SCMCN shall not claim that responses to information and document requests provided 

pursuant to these protocols are subject to any settlement privilege, in any subsequent 

FERC proceeding addressing SCMCN’s Annual True-Up or projected net revenue 

requirement. 

Section IV. Challenge Procedures  

A. Interested Parties shall have until January 31 following the Publication Date (unless such 

period is extended with the written consent of SCMCN or by FERC order) to review the 

inputs, supporting explanations, allocations and calculations and to notify SCMCN in 

writing, which may be made electronically, of any specific Informal Challenges to the 

Annual True-Up or projected net revenue requirement.  The period of time from the 

Publication Date until January 31 shall be referred to as the Review Period.  If January 31 

falls on a weekend or a holiday recognized by FERC, the deadline for submitting all 

Informal Challenges shall be extended to the next business day.  Failure to pursue an 

issue through an Informal Challenge or to lodge a Formal Challenge regarding any issue 

as to a given Annual True-Up or projected net revenue requirement shall bar pursuit of 

such issue with respect to that Annual True-Up or projected net revenue requirement, but 
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shall not bar pursuit of such issue or the lodging of a Formal Challenge as to such issue as 

it relates to a subsequent Annual True-Up or projected net revenue requirement. 

B. A party submitting an Informal Challenge to SCMCN must specify the inputs, supporting 

explanations, allocations, calculations, or other information to which it objects, and 

provide an appropriate explanation and documents to support its challenge.  SCMCN 

shall make a good faith effort to respond to any Informal Challenge within twenty (20) 

business days of notification of such challenge.  SCMCN shall appoint a senior 

representative to work with the party that submitted the Informal Challenge (or its 

representative) toward a resolution of the challenge.  If SCMCN disagrees with such 

challenge, SCMCN will provide the Interested Party(ies) with an explanation supporting 

the inputs, supporting explanations, allocations, calculations, or other information.  No 

Informal Challenge may be submitted after January 31, and SCMCN must respond to all 

Informal Challenges by no later than February 28, unless the Review Period is extended 

by SCMCN or FERC. 

C. Informal Challenges shall be subject to the resolution procedures and limitations in this 

Section IV.  Formal Challenges shall be filed pursuant to these protocols and shall satisfy 

all of the following requirements. 

 (1) A Formal Challenge shall: 

(a) Clearly identify the action or inaction which is alleged to violate the filed 

rate formula or protocols; 

(b) Explain how the action or inaction violates the filed rate formula or 

protocols; 
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(c) Set forth the business, commercial, economic or other issues presented by 

the action or inaction as such relate to or affect the party filing the Formal 

Challenge, including: 

(i) the extent or effect of an Accounting Change; 

(ii) whether the Annual True-Up projected net revenue requirement 

fails to include data properly recorded in accordance with these 

protocols; 

(iii) the proper application of the formula rate and procedures in these 

protocols; 

(iv) the accuracy of data and consistency with the formula rate of the 

charges shown in the Annual True-Up or projected net revenue 

requirement; 

(v) the prudence of actual costs and expenditures; 

(vi) the effect of any change to the underlying Uniform System of 

Accounts or FERC Form 1; or 

(vii) any other information that may reasonably have substantive effect 

on the calculation of the charge pursuant to the formula.  

(d) Make a good faith effort to quantify the financial impact or burden (if any) 

created for the party filing the Formal Challenge as a result of the action or 

inaction; 

(e) State whether the issues presented are pending in an existing Commission 

proceeding or a proceeding in any other forum in which the filing party is 
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a party, and if so, provide an explanation why timely resolution cannot be 

achieved in that forum; 

(f) State the specific relief or remedy requested, including any request for stay 

or extension of time, and the basis for that relief; 

(g) Include all documents that support the facts in the Formal Challenge in 

possession of, or otherwise attainable by, the filing party, including, but 

not limited to, contracts and affidavits; and 

(h) State whether the filing party utilized the Informal Challenge procedures 

described in these protocols to dispute the action or inaction raised by the 

Formal Challenge, and, if not, describe why not. 

(2) Service.  Any person filing a Formal Challenge must serve a copy of the Formal 

Challenge on SCMCN.  Service to SCMCN must be simultaneous with filing at 

the Commission.  Simultaneous service can be accomplished by electronic mail in 

accordance with § 385.2010(f)(3), facsimile, express delivery, or messenger.  The 

party filing the Formal Challenge shall serve the individual listed as the contact 

person on SCMCN’s Informational Filing required under Section VI of these 

protocols. 

D. Informal and Formal Challenges shall be limited to all issues that may be necessary to 

determine: (1) the extent or effect of an Accounting Change; (2) whether the Annual 

True-Up or projected net revenue requirement fails to include data properly recorded in 

accordance with these protocols; (3) the proper application of the formula rate and 

procedures in these protocols; (4) the accuracy of data and consistency with the formula 
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rate of the calculations shown in the Annual True-Up and projected net revenue 

requirement; (5) the prudence of actual costs and expenditures; (6) the effect of any 

change to the underlying Uniform System of Accounts or the FERC Form No. 1 reports; 

or (7) any other information that may reasonably have substantive effect on the 

calculation of the charge pursuant to the formula.  

E. SCMCN will cause to be posted on the SCMCN website all Informal Challenges from 

Interested Parties and SCMCN’s response(s) to such Informal Challenges; except, 

however, if Informal Challenges or responses to Informal Challenges include material 

deemed by SCMCN to be confidential information, such information will not be publicly 

posted but will be made available to requesting parties pursuant to a confidentiality 

agreement to be executed by SCMCN and the requesting party.  

F. Any changes or adjustments to the True-Up Adjustment or projected net revenue 

requirement resulting from the Information Exchange and Informal Challenge processes 

that are agreed to by SCMCN will be reported in the Informational Filing required 

pursuant to Section VI of these protocols.  Any such changes or adjustments agreed to by 

SCMCN on or before December 1 will be reflected in the projected net revenue 

requirement for the upcoming Rate Year.  Any changes or adjustments agreed to by 

SCMCN after December 1 will be reflected in the following year’s Annual True-Up, as 

discussed in Section V of these protocols. 

G. An Interested Party shall have until April 15 following the Review Period (unless such 

date is extended with the written consent of SCMCN to continue efforts to resolve the 

Informal Challenge) to make a Formal Challenge with FERC, which shall be served on 
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SCMCN on the date of such filing as specified in Section IV.C(2) above.  A Formal 

Challenge shall be filed in the same docket as SCMCN’s Informational Filing discussed 

in Section VI of these protocols.  SCMCN shall respond to the Formal Challenge by the 

deadline established by FERC.  A party may not pursue a Formal Challenge if that party 

did not submit an Informal Challenge on any issue during the applicable Review Period. 

H. In any proceeding initiated by FERC concerning the Annual True-Up or projected net 

revenue requirement or in response to a Formal Challenge, SCMCN shall bear the 

burden, consistent with section 205 of the Federal Power Act, of proving that it has 

correctly applied the terms of the formula rate consistent with these protocols, and that it 

followed the applicable requirements and procedures in this Attachment H - SCMCN.  

Nothing herein is intended to alter the burdens applied by FERC with respect to prudence 

challenges.  

I. Except as specifically provided herein, nothing herein shall be deemed to limit in any 

way the right of SCMCN to file unilaterally, pursuant to Federal Power Act section 205 

and the regulations thereunder, to change the formula rate or any of its inputs (including, 

but not limited to, rate of return), or to replace the formula rate with a stated rate, or the 

right of any other party to request such changes pursuant to section 206 of the Federal 

Power Act and the regulations thereunder. 

J. No party shall seek to modify the formula rate under the Challenge Procedures set forth 

in these protocols and the Annual True-Up or projected net revenue requirement shall not 

be subject to challenge by anyone for the purpose of modifying the formula rate.  Any 

modifications to the formula rate will require, as applicable, a Federal Power Act section 
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205 or section 206 filing. SCMCN may, at its discretion and at a time of its choosing, 

make a limited filing pursuant to Section 205 to modify stated values in the Formula Rate 

for (i) amortization and depreciation rates, (ii) Post-Employment Benefits Other Than 

Pensions  rates, or (iii) the weighting of the ADIT balance in rate base to ensure 

SCMCN’s compliance with the IRS regulations for normalization under IRS Section 

1.167(l)-1(h)(6).  The sole issue in any such limited Section 205 proceeding shall be 

whether such proposed change(s) is just and reasonable, and it shall not address other 

aspects of the Formula Rate. 

K. Any Interested Party seeking changes to the application of the formula rate due to a 

change in the Uniform System of Accounts or FERC Form No. 1, shall first raise the 

matter with SCMCN in accordance with this Section IV before pursuing a Formal 

Challenge. 

Section V. Changes to True-Up Adjustment or Projected Net Revenue Requirement 

Except as provided in Section IV.F of these protocols, any changes to the data inputs, 

including but not limited to revisions to SCMCN’s FERC Form No. 1 reports, or as the 

result of any FERC proceeding to consider the Annual True-Up or projected net revenue 

requirement, or as a result of the procedures set forth herein, shall be incorporated into 

the formula rate and the charges produced by the formula rate in the projected net 

revenue requirement for the next Rate Year.   Interest on any refund or surcharge shall be 

calculated in accordance with the procedures outlined in Section VII of these protocols. 
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Section VI. Informational Filings 

A. By March 15 of each year, SCMCN shall submit to FERC an informational filing 

(“Informational Filing”) of their projected net revenue requirement for the Rate Year, 

including their Annual True-Up and True-Up Adjustment.  This Informational Filing 

must include the information that is reasonably necessary to determine: (1) that input data 

under the formula rate are properly recorded in any underlying workpapers; (2) that 

SCMCN has properly applied the formula rate and these procedures; (3) the accuracy of 

data and the consistency with the formula rate of the Revenue Requirement  under 

review; (4) the extent of accounting changes that affect formula rate inputs; and (5) the 

reasonableness of projected costs.  The Informational Filing must also describe any 

corrections or adjustments made during that period, and must describe all aspects of the 

formula rate or its inputs that are the subject of an ongoing dispute under the Informal or 

Formal Challenge procedures.  Within five (5) days of such Informational Filing, 

SCMCN shall provide notice of the Informational Filing and shall post the docket 

number assigned to SCMCN’s Informational Filing on the SCMCN website.  

B. Any challenges to the implementation of the Attachment H - SCMCN formula rate must 

be made through the Challenge Procedures described in Section IV of these protocols or 

in a separate complaint proceeding, and not in response to the Informational Filing. 

Section VII.  Calculation of True-Up Adjustment 

The True-Up Adjustment is developed on Attachment 3 and will be determined in the 

following manner: 
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(1) Actual revenues for the previous year will be compared to Net Revenue Requirement 

not including any prior year True-Up Adjustment calculated in accordance with 

SCMCN’s Attachment H of this Tariff for the previous year using SCMCN’s FERC 

Form No. 1 for that same year to determine any over or under recovery (“True-Up 

Adjustment”). SCMCN shall cause the True-Up Adjustment and related calculations 

to be posted to the SCMCN website no later than June 1 (or if that day falls on a 

weekend or a holiday recognized by FERC, then the posting shall be due on the next 

business day) following the issuance of the FERC Form No. 1 for the previous year, 

as set forth in Section II of these protocols.  

(2) Interest on any over recovery of the net revenue requirement shall be determined on 

Attachment 9 of the formula rate.  Interest on any under recovery of the net revenue 

requirement or any under recovery due to volume changes, shall be determined using 

the interest rate equal to SCMCN’s actual short-term debt costs capped at the 

applicable FERC refund interest rate.  The interest rate to be applied to the over or 

under recovery amounts will be determined using the average interest rate for the 

twenty-one (21) months preceding October of the current year.  In either case, the 

interest payable shall be calculated by applying the average interest rate to the over or 

under recovery in the revenue requirement or volume changes for the twenty-four 

(24) month period. The interest amount will be included in the projected costs made 

available on October 1 in accordance with Section II.C above.   

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



 

17 

 

   

 

(3) The Net Revenue Requirement for service for the following Year shall be the sum of 

the projected revenue requirement for the following year, plus or minus the True-Up 

Adjustment from the previous year, if any, including interest, as explained above. 

(4) The SCMCN may accelerate the refund of any over recovery amounts by one year.  

The interest calculation will be adjusted to reflect the period the over recovery exists.  

Section VIII - Cost Allocation Methodology 

 SCMCN is allocated costs from its parent companies both for expenses directly 

attributable to SCMCN’s operations and its respective share of corporate overhead.  SCMCN 

does not directly employ any individuals.  GridLiance Management, LLC (“ManageCo”) is the 

legal entity that employs all employees assigned to SCMCN and pays all employee related costs.  

GridLiance HoldCo, L.P. (“Holdco”) currently pays all non-employee related costs for SCMCN 

and its affiliated entities.  Both employee and non-employee costs incurred by ManageCo and 

Holdco related to SCMCN’s operations are directly assigned.  Costs that relate to the negotiation 

of template agreements and other start-up legal and regulatory expenses are allocated 50% to 

SCMCN and 50% to its affiliate Midcontinent MCN LLC.  Any remaining costs that are not 

either directly assigned or related to start-up expenses in the two initial RTO regions (“Overhead 

Costs”) will be allocated on the basis of directly assigned labor ratios for the first two years 

following SCMCN’s initial placement of assets into service.  After such time, Overhead Costs 

will be allocated among SCMCN and its affiliates based on the average of the ratios of direct 

labor, plant in service and revenue.  
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DC: 5905715-1 

South Central MCN LLC (SCMCN) 

Attachment A – SCMCN 

ANNUAL TRUE-UP, INFORMATION EXCHANGE, 

AND CHALLENGE PROCEDURES  

Section I. Applicability  

The following procedures shall apply to SCMCN’s calculation of its actual net revenue 

requirement, True-Up Adjustment, and projected net revenue requirement for Wholesale 

Distribution Service. The project-specific annual revenue requirements determined under the 

SCMCN formula are “up to” rates, i.e., ceiling rates, and permit SCMCN to discount the revenue 

requirement to the extent necessary to reflect the result of any cost commitment to SPP.  In the 

Formula Rate Template, the effect of any such discount is removed from the projected revenue 

requirement and the actual revenue requirement, which ensures that customers receive the 

benefits of any discount.   

Section II. Annual True-Up and Projected Net Revenue Requirement 

A. Beginning on or before June 1, of the year following FERC’s acceptance of these 

protocols in the SPP Tariff, and on or before each subsequent June 1, SCMCN shall 

determine the Annual True-Up under this Attachment H - SCMCN and Section VII of 

these protocols, to derive a True-Up Adjustment to be included in SCMCN’s projected 

net revenue requirement for the subsequent calendar year (the “Rate Year”). 

B. On or before June 1, of the year following FERC’s acceptance of these protocols in the 

SPP Tariff, and on or before each subsequent June 1, SCMCN shall provide the Annual 

True-Up, actual net revenue requirement, and True-Up Adjustment to SPPthe Wholesale 
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Distribution Customer and cause such information to be posted on the SCMCNSPP 

website.  Within ten (10) days of such posting, SCMCN shall provide notice of such 

posting via the email exploder list.  Interested Parties shall contact SCMCN at the 

following email address to be placed on the exploder list: regulatory@gridliance.com. 

C. On or before October 1, of the year following FERC’s acceptance of these protocols in 

the SPP Tariff, and on or before each subsequent October 1, SCMCN shall provide the 

projected net revenue requirement to SPPthe Wholesale Distribution Customer and cause 

such information to be posted on the SCMCNSPP website.  Within ten (10) days of 

posting of the projected net revenue requirement, SCMCN shall provide notice of such 

posting to the email exploder list.  

D. If the date for posting the Annual True-Up or the projected net revenue requirement falls 

on a weekend or a holiday recognized by FERC, then the posting shall be due on the next 

business day.  The date on which posting of the Annual True-Up occurs shall be that 

year’s “Publication Date.”  Any delay in the Publication Date or in the posting of the 

projected net revenue requirement will result in an equivalent extension of time for the 

submission of Information Requests discussed in Section III of these protocols. 

E. The Annual True-Up shall: 

1. Include a workable populated Formula Rate Template and underlying workpapers 

in native format with fully functional spreadsheets showing the calculation of the 

net revenue requirement; 

2. Be based on SCMCN’s FERC Form No. 1 reports for the prior calendar year;  
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3. Provide the formula rate calculations and all inputs thereto, as well as supporting 

documentation and workpapers for data that are used in the Annual True-Up that 

are not otherwise available in the FERC Form No. 1 reports;1 

4. Provide sufficient information to enable Interested Parties (as that term is defined 

in Section II.G of these protocols) to replicate the calculation of the Annual True-

Up results from the FERC Form No. 1 reports; 

5. Identify any changes in the formula references (page and line numbers) to the 

FERC Form No. 1 reports; 

6. Identify all material adjustments made to the FERC Form No. 1 report data in 

determining formula inputs, including relevant footnotes to the FERC Form No. 1 

reports and any adjustments not shown in the FERC Form No. 1 reports; 

7. Provide underlying data for formula rate inputs that provide greater granularity 

than is required for the FERC Form No. 1 reports; 

8. With respect to any change in accounting that affects inputs to the formula rate or 

the resulting charges billed under the formula rate (“Accounting Change”): 

a. Identify any Accounting Changes, including: 

i. the initial implementation of an accounting standard or policy; 

                                                 
1  It is the intent of the formula rate, including the supporting explanations and allocations described therein, 

that each input to the formula rate will be either taken directly from FERC Form No. 1 or reconcilable to 

FERC Form No. 1 by the application of clearly identified and supported information.  If the referenced 

form is superseded, the successor form(s) shall be utilized and supplemented as necessary to provide 

equivalent information as that provided in the superseded form.  If the referenced form(s) is (are) 

discontinued, equivalent information as that provided in the discontinued form(s) shall be utilized. 
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ii. the initial implementation of accounting practices for unusual or 

unconventional items where FERC has not provided specific 

accounting direction; 

iii. correction of errors and prior period adjustments that impact the 

True-Up Adjustment calculation; 

iv. the implementation of new estimation methods or policies that 

change prior estimates; and 

v. changes to income tax elections; 

b. Identify items included in the Annual True-Up at an amount other than on 

a historic cost basis (e.g., fair value adjustments); 

c. Identify any reorganization or merger transaction during the previous year 

and explain the effect of the accounting for such transaction(s) on inputs to 

the Annual True-Up; 

d. Provide, for each item identified pursuant to items II.E.8.a - II.E.8.c of 

these protocols, a narrative explanation of the individual impact of such 

changes on the True-Up Adjustment. 

F. The projected net revenue requirement shall: 

1. Include a workable populated Formula Rate Template and underlying workpapers 

in native format with fully functional spreadsheets showing the calculation of the 

net revenue requirement; 
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2. Provide the formula rate calculations and all inputs thereto, as well as supporting 

documentation and workpapers for data that are used in the projected net revenue 

requirement; 

3. Provide sufficient information to enable Interested Parties (as that term is defined 

in Section II.G of these protocols) to replicate the calculation of the projected net 

revenue requirement; 

4. With respect to any change in accounting that affects inputs to the formula rate or 

the resulting charges billed under the formula rate (“Accounting Change”): 

a. Identify any Accounting Changes, including: 

i. the initial implementation of an accounting standard or policy; 

ii. the initial implementation of accounting practices for unusual or 

unconventional items where FERC has not provided specific 

accounting direction; 

iii. correction of errors and prior period adjustments that impact the 

projected net revenue requirement calculation; 

iv. the implementation of new estimation methods or policies that 

change prior estimates; and 

v. changes to income tax elections; 

b. Identify items included in the projected net revenue requirement at an 

amount other than on a historic cost basis (e.g., fair value adjustments); 
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c. Identify any reorganization or merger transaction during the previous year 

and explain the effect of the accounting for such transaction(s) on inputs to 

the projected net revenue requirement; 

d. Provide, for each item identified pursuant to items II.F.4.a - II.F.4.c of 

these protocols, a narrative explanation of the individual impact of such 

changes on the projected net revenue requirement. 

G. SCMCN shall hold an open meeting among Interested Parties (“Annual True-Up 

Meeting”) with remote access between the Publication Date and September 1.  No less 

than seven (7) days prior to such Annual True-Up Meeting, SCMCN shall cause notice to 

be provided on SCMCNSPP’s internet website of the time, date, and location of the 

Annual True-Up Meeting and SCMCN shall provide notice of such meeting to the email 

exploder list.  For purposes of these procedures, the term Interested Party includes, but is 

not limited to, customers taking Wholesale Distribution Serviceunder the Tariff, state 

utility regulatory commissions, consumer advocacy agencies, and state attorneys general.  

The Annual True-Up Meeting shall (i) permit SCMCN to explain and clarify its Annual 

True-Up and True-Up Adjustment and (ii) provide Interested Parties an opportunity to 

seek information and clarifications from SCMCN about the Annual True-Up and True-

Up Adjustment. 

H. SCMCN shall hold an open meeting among Interested Parties (“Annual Projected Rate 

Meeting”) with remote access between the date that the projected net revenue 

requirement is posted to the SCMCNSPP website (as described in Section II.C of these 

protocols) and October 31.  No less than seven (7) days prior to such Annual Projected 
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Rate Meeting, SCMCN shall  cause notice to be provided on SCMCNSPP’s internet 

website of the time, date, and location of the Annual Projected Rate Meeting and 

SCMCN shall provide notice of such meeting to the email exploder list.  The Annual 

Projected Rate Meeting shall (i) permit SCMCN to explain and clarify their projected net 

revenue requirement and (ii) provide Interested Parties an opportunity to seek 

information and clarifications from SCMCN about the projected net revenue requirement. 

I. Each year SCMCN shall endeavor to coordinate with other Transmission Owners in the 

SPP using formula rates to establish revenue requirements for recovery of the costs of 

transmission projects that utilize the same regional cost sharing mechanism and hold a 

joint informational meeting to enable all Interested Parties to understand how those 

transmission owners are implementing their formula rates for recovering the costs of such 

projects.  

Section III. Information Exchange Procedures 

Each Annual True-Up and projected net revenue requirement shall be subject to the 

following information exchange procedures (“Information Exchange Procedures”): 

A. Interested Parties shall have until December 1 following the Publication Date (unless 

such period is extended with the written consent of SCMCN or by FERC order) to serve 

reasonable information and document requests on SCMCN (“Information Exchange 

Period”).  If December 1 falls on a weekend or a holiday recognized by FERC, the 

deadline for submitting all information and document requests shall be extended to the 
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next business day.  Such information and document requests shall be limited to what is 

necessary to determine:  

(1) the extent or effect of an Accounting Change; 

(2) whether the Annual True-Up or projected net revenue requirement fails to 

include data properly recorded in accordance with these protocols; 

(3) the proper application of the formula rate and procedures in these 

protocols;  

(4) the accuracy of data and consistency with the formula rate of the 

calculations shown in the Annual True-Up or projected net revenue 

requirement; 

(5) the prudence of actual costs and expenditures;  

(6) the effect of any change to the underlying Uniform System of Accounts or 

the FERC Form No. 1 reports; or 

(7) any other information that may reasonably have substantive effect on the 

calculation of the charge pursuant to the formula. 

 The information and document requests shall not otherwise be directed to ascertaining 

whether the formula rate is just and reasonable. 

B. SCMCN shall make a good faith effort to respond to information and document requests 

within fifteen (15) business days of receipt of such requests.  SCMCN shall respond to all 

information and document requests by no later than January 10 following the Publication 

Date, unless the Information Exchange Period is extended by SCMCN or FERC.  
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C. SCMCN will cause to be posted on the SCMCNSPP website all information requests 

from Interested Parties and SCMCN’s response(s) to such requests; except, however, if 

responses to information and document requests include material deemed by SCMCN to 

be confidential information, such information will not be publicly posted but will be 

made available to requesting parties pursuant to a confidentiality agreement to be 

executed by SCMCN and the requesting party.   

D. SCMCN shall not claim that responses to information and document requests provided 

pursuant to these protocols are subject to any settlement privilege, in any subsequent 

FERC proceeding addressing SCMCN’s Annual True-Up or projected net revenue 

requirement. 

Section IV. Challenge Procedures  

A. Interested Parties shall have until January 31 following the Publication Date (unless such 

period is extended with the written consent of SCMCN or by FERC order) to review the 

inputs, supporting explanations, allocations and calculations and to notify SCMCN in 

writing, which may be made electronically, of any specific Informal Challenges to the 

Annual True-Up or projected net revenue requirement.  The period of time from the 

Publication Date until January 31 shall be referred to as the Review Period.  If January 31 

falls on a weekend or a holiday recognized by FERC, the deadline for submitting all 

Informal Challenges shall be extended to the next business day.  Failure to pursue an 

issue through an Informal Challenge or to lodge a Formal Challenge regarding any issue 

as to a given Annual True-Up or projected net revenue requirement shall bar pursuit of 

such issue with respect to that Annual True-Up or projected net revenue requirement, but 
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shall not bar pursuit of such issue or the lodging of a Formal Challenge as to such issue as 

it relates to a subsequent Annual True-Up or projected net revenue requirement. 

B. A party submitting an Informal Challenge to SCMCN must specify the inputs, supporting 

explanations, allocations, calculations, or other information to which it objects, and 

provide an appropriate explanation and documents to support its challenge.  SCMCN 

shall make a good faith effort to respond to any Informal Challenge within twenty (20) 

business days of notification of such challenge.  SCMCN, and where applicable, the 

Transmission Provider, shall appoint a senior representative to work with the party that 

submitted the Informal Challenge (or its representative) toward a resolution of the 

challenge.  If SCMCN disagrees with such challenge, SCMCN will provide the Interested 

Party(ies) with an explanation supporting the inputs, supporting explanations, allocations, 

calculations, or other information.  No Informal Challenge may be submitted after 

January 31, and SCMCN must respond to all Informal Challenges by no later than 

February 28, unless the Review Period is extended by SCMCN or FERC. 

C. Informal Challenges shall be subject to the resolution procedures and limitations in this 

Section IV.  Formal Challenges shall be filed pursuant to these protocols and shall satisfy 

all of the following requirements. 

 (1) A Formal Challenge shall: 

(a) Clearly identify the action or inaction which is alleged to violate the filed 

rate formula or protocols; 

(b) Explain how the action or inaction violates the filed rate formula or 

protocols; 
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(c) Set forth the business, commercial, economic or other issues presented by 

the action or inaction as such relate to or affect the party filing the Formal 

Challenge, including: 

(i) the extent or effect of an Accounting Change; 

(ii) whether the Annual True-Up projected net revenue requirement 

fails to include data properly recorded in accordance with these 

protocols; 

(iii) the proper application of the formula rate and procedures in these 

protocols; 

(iv) the accuracy of data and consistency with the formula rate of the 

charges shown in the Annual True-Up or projected net revenue 

requirement; 

(v) the prudence of actual costs and expenditures; 

(vi) the effect of any change to the underlying Uniform System of 

Accounts or FERC Form 1; or 

(vii) any other information that may reasonably have substantive effect 

on the calculation of the charge pursuant to the formula.  

(d) Make a good faith effort to quantify the financial impact or burden (if any) 

created for the party filing the Formal Challenge as a result of the action or 

inaction; 

(e) State whether the issues presented are pending in an existing Commission 

proceeding or a proceeding in any other forum in which the filing party is 
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a party, and if so, provide an explanation why timely resolution cannot be 

achieved in that forum; 

(f) State the specific relief or remedy requested, including any request for stay 

or extension of time, and the basis for that relief; 

(g) Include all documents that support the facts in the Formal Challenge in 

possession of, or otherwise attainable by, the filing party, including, but 

not limited to, contracts and affidavits; and 

(h) State whether the filing party utilized the Informal Challenge procedures 

described in these protocols to dispute the action or inaction raised by the 

Formal Challenge, and, if not, describe why not. 

(2) Service.  Any person filing a Formal Challenge must serve a copy of the Formal 

Challenge on SCMCN.  Service to SCMCN must be simultaneous with filing at 

the Commission.  Simultaneous service can be accomplished by electronic mail in 

accordance with § 385.2010(f)(3), facsimile, express delivery, or messenger.  The 

party filing the Formal Challenge shall serve the individual listed as the contact 

person on SCMCN’s Informational Filing required under Section VI of these 

protocols. 

D. Informal and Formal Challenges shall be limited to all issues that may be necessary to 

determine: (1) the extent or effect of an Accounting Change; (2) whether the Annual 

True-Up or projected net revenue requirement fails to include data properly recorded in 

accordance with these protocols; (3) the proper application of the formula rate and 

procedures in these protocols; (4) the accuracy of data and consistency with the formula 
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rate of the calculations shown in the Annual True-Up and projected net revenue 

requirement; (5) the prudence of actual costs and expenditures; (6) the effect of any 

change to the underlying Uniform System of Accounts or the FERC Form No. 1 reports; 

or (7) any other information that may reasonably have substantive effect on the 

calculation of the charge pursuant to the formula.  

E. SCMCN will cause to be posted on the SCMCNSPP website all Informal Challenges 

from Interested Parties and SCMCN’s response(s) to such Informal Challenges; except, 

however, if Informal Challenges or responses to Informal Challenges include material 

deemed by SCMCN to be confidential information, such information will not be publicly 

posted but will be made available to requesting parties pursuant to a confidentiality 

agreement to be executed by SCMCN and the requesting party.  

F. Any changes or adjustments to the True-Up Adjustment or projected net revenue 

requirement resulting from the Information Exchange and Informal Challenge processes 

that are agreed to by SCMCN will be reported in the Informational Filing required 

pursuant to Section VI of these protocols.  Any such changes or adjustments agreed to by 

SCMCN on or before December 1 will be reflected in the projected net revenue 

requirement for the upcoming Rate Year.  Any changes or adjustments agreed to by 

SCMCN after December 1 will be reflected in the following year’s Annual True-Up, as 

discussed in Section V of these protocols. 

G. An Interested Party shall have until April 15 following the Review Period (unless such 

date is extended with the written consent of SCMCN to continue efforts to resolve the 

Informal Challenge) to make a Formal Challenge with FERC, which shall be served on 
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SCMCN on the date of such filing as specified in Section IV.C(2) above.  A Formal 

Challenge shall be filed in the same docket as SCMCN’s Informational Filing discussed 

in Section VI of these protocols.  SCMCN shall respond to the Formal Challenge by the 

deadline established by FERC.  A party may not pursue a Formal Challenge if that party 

did not submit an Informal Challenge on any issue during the applicable Review Period. 

H. In any proceeding initiated by FERC concerning the Annual True-Up or projected net 

revenue requirement or in response to a Formal Challenge, SCMCN shall bear the 

burden, consistent with section 205 of the Federal Power Act, of proving that it has 

correctly applied the terms of the formula rate consistent with these protocols, and that it 

followed the applicable requirements and procedures in this Attachment H - SCMCN.  

Nothing herein is intended to alter the burdens applied by FERC with respect to prudence 

challenges.  

I. Except as specifically provided herein, nothing herein shall be deemed to limit in any 

way the right of SCMCN to file unilaterally, pursuant to Federal Power Act section 205 

and the regulations thereunder, to change the formula rate or any of its inputs (including, 

but not limited to, rate of return and transmission incentive rate treatment), or to replace 

the formula rate with a stated rate, or the right of any other party to request such changes 

pursuant to section 206 of the Federal Power Act and the regulations thereunder. 

J. No party shall seek to modify the formula rate under the Challenge Procedures set forth 

in these protocols and the Annual True-Up or projected net revenue requirement shall not 

be subject to challenge by anyone for the purpose of modifying the formula rate.  Any 

modifications to the formula rate will require, as applicable, a Federal Power Act section 
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205 or section 206 filing. SCMCN may, at its discretion and at a time of its choosing, 

make a limited filing pursuant to Section 205 to modify stated values in the Formula Rate 

for (i) amortization and depreciation rates, (ii) Post-Employment Benefits Other Than 

Pensions  rates, or (iii) the weighting of the ADIT balance in rate base to ensure 

SCMCN’s compliance with the IRS regulations for normalization under IRS Section 

1.167(l)-1(h)(6).  The sole issue in any such limited Section 205 proceeding shall be 

whether such proposed change(s) is just and reasonable, and it shall not address other 

aspects of the Formula Rate. 

K. Any Interested Party seeking changes to the application of the formula rate due to a 

change in the Uniform System of Accounts or FERC Form No. 1, shall first raise the 

matter with SCMCN in accordance with this Section IV before pursuing a Formal 

Challenge. 

Section V. Changes to True-Up Adjustment or Projected Net Revenue Requirement 

Except as provided in Section IV.F of these protocols, any changes to the data inputs, 

including but not limited to revisions to SCMCN’s FERC Form No. 1 reports, or as the 

result of any FERC proceeding to consider the Annual True-Up or projected net revenue 

requirement, or as a result of the procedures set forth herein, shall be incorporated into 

the formula rate and the charges produced by the formula rate in the projected net 

revenue requirement for the next Rate Year.  This reconciliation mechanism shall apply 

in lieu of mid-Rate Year adjustments. Interest on any refund or surcharge shall be 

calculated in accordance with the procedures outlined in Section VII of these protocols. 

 

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



 

16 

 

   

 

Section VI. Informational Filings 

A. By March 15 of each year, SCMCN shall submit to FERC an informational filing 

(“Informational Filing”) of their projected net revenue requirement for the Rate Year, 

including their Annual True-Up and True-Up Adjustment.  This Informational Filing 

must include the information that is reasonably necessary to determine: (1) that input data 

under the formula rate are properly recorded in any underlying workpapers; (2) that 

SCMCN has properly applied the formula rate and these procedures; (3) the accuracy of 

data and the consistency with the formula rate of the Transmission Revenue Requirement  

under review; (4) the extent of accounting changes that affect formula rate inputs; and (5) 

the reasonableness of projected costs.  The Informational Filing must also describe any 

corrections or adjustments made during that period, and must describe all aspects of the 

formula rate or its inputs that are the subject of an ongoing dispute under the Informal or 

Formal Challenge procedures.  Within five (5) days of such Informational Filing, 

SCMCN shall provide notice of the Informational Filing via the email exploder list and 

shall cause SPP to post the docket number assigned to SCMCN’s Informational Filing on 

the SCMCNSPP website.  

B. Any challenges to the implementation of the Attachment H - SCMCN formula rate must 

be made through the Challenge Procedures described in Section IV of these protocols or 

in a separate complaint proceeding, and not in response to the Informational Filing. 

Section VII.  Calculation of True-Up Adjustment 

The True-Up Adjustment is developed on Attachment 3 and will be determined in the 

following manner: 
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(1) Actual transmission revenues for the previous year will be compared to Net Revenue 

Requirement not including any prior year True-Up Adjustment calculated in 

accordance with SCMCN’s Attachment H of this Tariff for the previous year using 

SCMCN’s FERC Form No. 1 for that same year to determine any over or under 

recovery (“True-Up Adjustment”). SCMCN shall cause the True-Up Adjustment and 

related calculations to be posted to the SCMCNSPP website no later than June 1 (or if 

that day falls on a weekend or a holiday recognized by FERC, then the posting shall 

be due on the next business day) following the issuance of the FERC Form No. 1 for 

the previous year, as set forth in Section II of these protocols.  

(2) Interest on any over recovery of the net revenue requirement shall be determined on 

Attachment 9 of the formula rate.  Interest on any under recovery of the net revenue 

requirement or any under recovery due to volume changes, shall be determined using 

the interest rate equal to SCMCN’s actual short-term debt costs capped at the 

applicable FERC refund interest rate.  The interest rate to be applied to the over or 

under recovery amounts will be determined using the average interest rate for the 

twenty-one (21) months preceding October of the current year.  In either case, the 

interest payable shall be calculated by applying the average interest rate to the over or 

under recovery in the revenue requirement or volume changes for the twenty-four 

(24) month period. The interest amount will be included in the projected costs made 

available on October 1 in accordance with Section II.C above.   

(3) The Net Revenue Requirement for transmission services for the following Year shall 

be the sum of the projected revenue requirement for the following year, plus or minus 
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the True-Up Adjustment from the previous year, if any, including interest, as 

explained above. 

(4) The SCMCN may accelerate the refund of any over recovery amounts by one year.  

The interest calculation will be adjusted to reflect the period the over recovery exists.  

Section VIII - Cost Allocation Methodology 

 SCMCN is allocated costs from its parent companies both for expenses directly 

attributable to SCMCN’s operations and its respective share of corporate overhead.  SCMCN 

does not directly employ any individuals.  GridLiance Management, LLC (“ManageCo”) is the 

legal entity that employs all employees assigned to SCMCN and pays all employee related costs.  

GridLiance HoldCo, L.P. (“Holdco”) currently pays all non-employee related costs for SCMCN 

and its affiliated entities.  Both employee and non-employee costs incurred by ManageCo and 

Holdco related to SCMCN’s operations are directly assigned.  Costs that relate to the negotiation 

of template agreements and other start-up legal and regulatory expenses are allocated 50% to 

SCMCN and 50% to its affiliate Midcontinent MCN LLC.  Any remaining costs that are not 

either directly assigned or related to start-up expenses in the two initial RTO regions (“Overhead 

Costs”) will be allocated on the basis of directly assigned labor ratios for the first two years 

following SCMCN’s initial placement of assets into service.  After such time, Overhead Costs 

will be allocated among SCMCN and its affiliates based on the average of the ratios of direct 

labor, plant in service and revenue.  

 

 

 

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



 

 
 

Personal Property 
 
The Parties acknowledge and agree that (i) this Schedule reflects only such information as has been 
identified and mutually agreed upon as of the Effective Date, and (ii) during the Interim Period between the 
Effective Date and the Closing Date, this Schedule will be updated pursuant to Schedule 4.4(b) of the 
Agreement. 
 
“Personal Property” shall include all of Seller’s tangible assets (including equipment, feeders, lines, 
substations, switches, transformers and such related assets) related to and supporting the transmission 
lines (69kV and higher) set forth below that are used by Seller to transmit or deliver power and energy for 
resale in a manner that is regulated as “transmission” by FERC, NERC or SPP in or through the State of 
Kansas.  For the avoidance of doubt, Personal Property shall include only the tangible assets up to, but not 
including, the high-side disconnect of the applicable distribution transformer and shall not include any of 
Seller’s electrical distribution assets.  
 
Transmission Lines:   
 

From To Line Identifier Construction Pole Type Conductor Miles kV 
Oklahoma-
Kansas State 
Line 

Elkhart Y2.4 TH-1AAX Wood 4/0 ACSR 1.05 69 
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KCP-4613123-1 

 
 

Personal Property 
 
The Parties acknowledge and agree that (i) this Schedule reflects only such information as has 
been identified and mutually agreed upon as of the Effective Date, and (ii) during the Interim 
Period between the Effective Date and the Closing Date, this Schedule will be updated pursuant 
to Schedule 4.4(b) of the Agreement. 
 
“Personal Property” shall include such tangible assets (including equipment, feeders, lines, 
substations, switches, transformers and such related assets) related to the transmission lines 
(69kV and higher) and the substations set forth below that are used by Seller to transmit or 
deliver power and energy for resale in a manner that is regulated as “transmission” by FERC, 
NERC or SPP in or through the State of Oklahoma.  For the avoidance of doubt, Personal 
Property shall include only the tangible assets up to, but not including, the high-side disconnect 
for the applicable distribution transformer and shall not include any of Seller’s electrical 
distribution assets. 
 
Transmission Lines:   
 

From To Line 
Identifier Construction Pole 

Type Conductor Miles kV 

1 Seaboard Thompson Y1 TP-115 Concrete 477 kcmil 
ACSR 1.69 69 

2 Hough & 
Thrall Tap Sturgis Tap Y4 TH-1AAX Steel 477 kcmil 

ACSR 14.98 69 

3 E Thompson Thompson V1 DTH-1AAX Wood 397.5 kcmil 
ACSR 1.01 69 

4 E Thompson E Texas 
County V1 TP-69G Wood 397.5 kcmil 

ACSR 3.19 69 

5 Dairy Land 
Cattle Seaboard V2 TH-1AAX Wood   1.34 69 

6 Hovey Elkhart & 
Keyes Tap Y2& Y3.1 DTH-1AAX Wood 4/0 ACSR 2.02 69 

7 Thompson Hovey Y2&Y3 DTH-1AAX Wood 4/0 ACSR 3.51 69 

8 Elkhart & 
Keyes Tap Elkhart Tap Y2.1,2.2,2.3 TH-1AAX Wood 4/0 ACSR 24.93 69 

9 W Tie line   Y2.6 TH-1AAX Wood 4/0 ACSR 2 69 
10 Elkhart Tap Keyes Y2.7 TH-1AAX Wood 4/0 ACSR 19.42 69 

11 Elkhart & 
Keyes Tap Hooker Tap Y3.1 TH-1AAX Wood 4/0 ACSR 3.95 69 

12 Hooker Tap Hooker Y3.2 TSZ-1  Wood 4/0 ACSR 14.5 69 

13 Hovey Hough & 
Thrall Tap Y3.6 TH-1AAX Wood   8.96 69 

14 Sturgis Tap Doolin Y4.3 TSS-1 Wood 4/0 ACSR 3.91 69 
15 Doolin W Tie Line Y4.4 TH-1AAX Wood 4/0 ACSR 1.08 69 
16 W Tie Line Griggs Tap Y4.6 TSS-1 Wood 4/0 ACSR 5.98 69 
17 Griggs Tap Cimarron Y4.8 TSS-1 Wood 4/0 ACSR 24.45 69 
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From To Line 
Identifier Construction Pole 

Type Conductor Miles kV 

County 

18 Cimarron Elms Y4.81 TP-69G Wood 4/0 ACSR 2.25 69 
19 Cole S Turpin Z1 TH-1AAX Wood 4/0 ACSR 20.1 69 
20 S Turpin Turpin  Z1 TSS-1 Wood 4/0 ACSR 1.03 69 

21 Turpin Ponderosa 
Tap Z1.2 TSS-1 Wood 4/0 ACSR 0.98 69 

22 Ponderosa Tap Beard Tap Z1.5 TSS-1 Wood 4/0 ACSR 8.99 69 
23 Beard Tap  NEHU Tap Z1.7 TSS-1 Wood 4/0 ACSR 2.41 69 
24 Nehu Tap  Hooker Z1.9 TSS-1 Wood 4/0 ACSR 7.96 69 
25 Cole  Balko Z2 TSS-1 Wood 1/0 ACSR 8.79 69 
26 Balko Elmwood Z2.2-2.3 TSS-1 Wood 4/0 ACSR 14.323 69 

27 Goodwell Tap Red Devil 
Tap X1.2 TP-115 Concrete 477 kcmil 

ACSR 5.03 115 

28 Red Devil Tap Goodwell X1.2 TP-115 Concrete 477 kcmil 
ACSR 0.8 115 

29 Red Devil Tap Red Devil X1.3 TP-115 Concrete 795 kcmil 
ACSR 12.5 115 

30 Cole  Littau X3 TP-115 Concrete 795 kcmil 
ACSR 9.71 115 

31 Texas County Goodwell 
Tap X1 TP-115 Steel 477 kcmil 

ACSR 9.74 115 

32 GoodWell Tap Dry Trails X1.1 TH-1AAX Steel 477 kcmil 
ACSR 17.02 115 

33 GoodWell Tap Dry Trails X1.1 TP-115 Steel 477 kcmil 
ACSR 2.86 115 

34 Texas County E Texas 
County V1 DTH-1AAX Wood 397.5 kcmil 

ACSR 1.12 115 

35 Texas County Dairy Land 
Cattle V2 DTH-1AAX Wood   4.54 115 

36 Cole Rose X2,2.3 TH-1AAX Wood 4/0 ACSR 28.44 115 

37 Elkhart Tap 
Oklahoma – 
Kansas State 
Line 

Y2.4 TH-1AAX Wood 4/0 ACSR 13.98 69 

38 Sturgis Tap Sturgis Y4.2 TSS-1 Wood 4/0 ACSR 10.32 69 
39 Ponderosa Tap Ponderosa Z1.3 TSS-1 Wood 4/0 ACSR 6.99 69 
40 Beard Tap Beard Z1.6 TSS-1 Wood 4/0 ACSR 2.44 69 
41 NEHU Tap NEHU Z1.8 TP-115 Concrete 4/0 ACSR 6.93 69 
42 Hovey Optima Y3.5 TSS-1 Wood 4/0 ACSR 4.99 69 

43 Hough & 
Thrall Tap Hough Y3.7,3.8 TSS-1  Wood 2/0 ACSR 7.01 69 

44 Hough Thrall Y3.9 TSS-1 Wood 2/0 ACSR 5.47 69 
45 Griggs Tap Griggs Y4.7 TSS-1 Wood 4/0 ACSR 10.55 69 

46 Cimarron 
County Felt Y5,5.1 TSS-1 Wood 4/0 ACSR 22.73 69 

47 Cole Hardesty Z3 TSS-1 Wood 4/0 ACSR* 18.06 69 
48 Anthony Tap Anthony  X2.3 TH-1AAX Steel 477 ACSR 2.2 115 
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Substations:   
 

COLE SUBSTATION 
ID Description Quantity 
99530101 115KV Fuse Cutouts 3 
104 Arrestor - High Side 9 
105 Battery Charger 1 
106 Storage Battery Controls 1 
107 Bus System Structure, GR Grid 1 
108 Enclosure (Fence) 1 
109 Equipment Foundation 4 
110 Lighting System 4 
111 OCB-69KV 4 
112 Supporting Structure 6 
113 Group Operated Switch-High 5 
114 Single Pole Switch-low 1 
115 Service Transformer 1 
116 PT's 3 
117 Transformer 30/40/50MVA 1 
119 Building 1 
120 OCB-115KV (East Side) 1 
121 Structure (115KV East Side) 1 
123 Meter Cabinet, 15MVA Transformer, 69KV 1 

 
DOOLIN (THRASH) BREAKER STATION 

ID Description Quantity 
99530201 GCB 69KV 1 
202 ABS 69KV 3 
203 Bus (Lot) 1 
204 Foundations (Lot) 1 
205 Steel Supports 1 
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HOOKER (JEFFERSON) BREAKER STATION 
ID Description Quantity 

99530301 OCB 1200AMP 69KV 1 
302 Bypass Switch 600AMP 2 
303 ABS 69KV 1 
304 Structure 1 
305   1 
306   1 
307   1 

 
HOVEY TAP 

ID Description Quantity
99530401 Hovey Metering Point 3 
402 Control House 1 
403 Bus (Lot) 1 
404 Enclosure/Fence (Lot) 1 
405 Foundation (Lot) 1 
406 Lights 1 
407 Support/Steel 1 
408 GOAB 1 
409 1-Pole OCR Switch 69KV 6 
410 Metering 3PT 3CT 1Meter 1 
411 Grounding Switch 1 

 
EVA EMERGENCY TIE SWITCH 

ID Description Quantity 
502 Poles 35-3 14 
503 poles 55-2 6 
504 Fence 2 
505 Ground Grid 2 
506 CT's 150/300:5 6 
507 69 kV PT's 350:1 6 
508 Switch-Hook Stick 6 
509 Switch-ABS W/vacuum Interruption 2 
510 42KV Arrestor 6 
511 Metering Risers 18 
512 Foundations 2 
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POWELL CORNER 
ID Description Quantity 

99530701 Arrestors 6 
702 Bus System and Ground Grid 1 
703 Enclosure (Fence) 1 
704 Foundations 4 
705 Support Structure 1 
706 GOAB Primary 3 
707 Power Transformer 23.77/31.6/39 2 

 
EVA 69 kV REGULATOR STATION 

ID Description Quantity 
99530801 Arrestor 69KV 6 
802 Bus (Lot) 1 
803 Enclosure/Fence (Lot) 1 
804 Foundations 1 
806 Support Steel 1 
807 GOAB 69KV 3 

 
WESTERN FARMERS EMERGENCY TIE 

ID Description Quantity 
99535402 Arrestors 6 
403 Battery Charger 1 
404 Control House 1 
405 Bus (Lot) 1 
406 Enclosure/Fence (Lot) 1 
407 Foundations 1 
408 Lights 4 
409 GCB Mitsubishi 1 
410 Support Steel 1 
411 69 kV Hook Switches 6 
412 69 kV GOAB Switches 1 
413 69 kV PT Metering 350/600 :1:1 3 
414 69 kV PT Relaying 350/600:1:1 1 
415 CT Metering 300/600:5 3 
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TEXAS COUNTY INTERCHANGE 
ID Description Quantity 

103 Control House 1 
104 Bus (Lot) 1 
105 Enclosure/Fence 1 
106 Foundations (Lot) 1 
107 Lights 3 
108 OCB WH 115KV 2 
110 GCB Mitsubishi 69KV 6 
112 Support Steel (Lot) 1 
113 GOAB 115KV 6 
114 GOAB 69KV 11 
115 TRF ABB 120-69KV D-Y 45/60/75M 2 
116 TRF Station 50KVA 2 
117 TRF Station 15KVA 2 
118 PT's 69KV 7 
119 Capacitors (In Service) 66 
120 Capacitors (Spares) 59 

 
THOMPSON SUBSTATION 

ID Description Quantity 
99534301 69KV Arrestors  12 
303 Control House 1 
304 Bus 1 
305 Fence 1 
306 Foundations 1 
307 Lights 2 
310 OCB Mitsubishi 70-SFMT-32F 4 
312 Support 1 
314 GOAB Switches 13 
318 PT's 5 
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PIRATE (BLADE) SUBSTATION 
ID Description Quantity 

99534101 Arrestor 69KV 15 
102 Battery Charger 1 
103 Control House 1 
104 Bus (Lot) 1 
105 Enclosure/Fence 1 
106 Foundations (Lot) 1 
108 Station Grounding 1 
109 Site Work (Pad and Gravel) 1 
110 GCB Mitsubishi 115KV 3 
111 Conduit and Cable 1 
112 Support Steel (Lot) 1 
113 GOAB 115KV 18 
116 TRF Station 50KVA 1 
118 PT's 69KV 14 
119 Relay Panels 9 

 
WILDCAT (COUGAR) SUBSTATION 

ID Description Quantity 
99534101 Arrestor 69KV 15 
102 Battery Charger 1 
103 Control House 1 
104 Bus (Lot) 1 
105 Enclosure/Fence 1 
106 Foundations (Lot) 1 
108 Station Grounding 1 
109 Site Work (Pad and Gravel) 1 
110 GCB Mitsubishi 115KV 4 
111 Conduit and Cable 1 
112 Support Steel (Lot) 1 
113 GOAB 115KV 18 
116 TRF Station 50KVA 1 
118 PT's 69KV 14 
119 Relay Panels 9 
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Wholesale Distribution Service Agreement

This Wholesale Distribution Service Agreement (Service Agreement) is entered into as of the 31st 
day of December, 2015, by and between Tri-County Electric Cooperative (TCEC or Wholesale 
Distribution Customer), and South Central MCN LLC (SCMCN or Wholesale Distribution Provider). The 
Wholesale Distribution Customer and Wholesale Distribution Provider shall be referred to individually as 
Party and collectively as Parties.

WHEREAS, Southwestern Public Service (SPS) and Golden Spread Electric Cooperative (GSEC), 
currently purchase Network Integration Transmission Service (NITS) provided by the Southwest Power 
Pool, Inc. (SPP or Transmission Provider) in accordance with Transmission Provider’s Open Access 
Transmission Tariff (SPP Tariff) filed with the Federal Energy Regulatory Commission (Commission) as it 
may from time to time be amended, which is used to deliver power and energy to Wholesale Distribution 
Customer under existing power supply agreements (each an Existing PSA);

WHEREAS, the Wholesale Distribution Provider will acquire from Wholesale Distribution Customer 
existing facilities that are required to deliver the Existing PSA power and energy to Wholesale Distribution 
Customer’s load;

WHEREAS, upon consummation of that purchase and sale, Wholesale Distribution Customer will 
require service using the facilities acquired by Wholesale Distribution Provider to serve its load (Wholesale 
Distribution Service) and Wholesale Distribution Provider is willing to provide such Wholesale Distribution 
Service , with charges therefor to be billed and collected  by the Wholesale Distribution Provider, although 
the Parties acknowledge and intend that such charges may in the future be collected by the Transmission 
Provider under Schedule 10 of the SPP Tariff; and

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein, the Parties 
agree as follows:

1.0 The Wholesale Distribution Provider agrees, during the term of this Service Agreement, as it may 
be amended from time to time, to provide Wholesale Distribution Service in accordance with this 
Service Agreement to enable delivery of power and energy to Wholesale Distribution Customer 
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under its existing PSAs.

2.0 [Reserved.]
3.0 Wholesale Distribution Customer acknowledges that should a second wholesale customer request 

service off of any of the facilities covered by this Service Agreement, those facilities will become 
eligible to be under SPP’s functional control and SPP will be the Transmission Provider pursuant to 
Attachment AI of the SPP Tariff.  Wholesale Distribution Provider has sought Commission waiver 
not to have its own Open Access Transmission Tariff (OATT), as defined by the Commission, and 
service under this Agreement is contingent upon the continued existence of such a waiver or the 
effectiveness of an OATT filed with the Commission. 

4.0 Service under this Service Agreement shall commence on such date as it is permitted to become 
effective by the Commission (the Commencement Date) and shall remain in effect until the earlier 
of (i) the date that this Service Agreement is terminated by the mutual written consent of the 
Wholesale Distribution Provider and Wholesale Distribution Customer; or, (ii) the ninth (9th) 
anniversary of the Commencement Date. Upon termination, the Wholesale Distribution Customer 
remains responsible for any outstanding charges, including all costs incurred and apportioned or 
assigned to the Wholesale Distribution Customer under this Service Agreement.  Upon the written 
request of the Wholesale Distribution Customer, which shall not be delivered earlier than the sixth 
(6th) anniversary of the Commencement Date, the Wholesale Distribution Provider shall file an 
OATT with the Commission and enter into negotiations regarding a new service agreement for use 
under such tariff in order to assure Wholesale Distribution Customer’s right to continued service 
and to assure that charges under such new service agreement are in accordance with a formula 
rate template or other rate recovery mechanism (e.g., fixed term rate) approved by the 
Commission.

5.0 Concurrent with the execution of this Service Agreement, the Wholesale Distribution Provider and 
Wholesale Distribution Customer have executed a Wholesale Distribution Operating Agreement.  
Any dispute under this Agreement shall be resolved in accordance with Section 14 of the 
Wholesale Distribution Operating Agreement.

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall be made 
to the representative of the other Party as indicated below. Such representative and address for 
notices or requests may be changed from time to time by notice by one Party or the other.

SCMCN (Wholesale Distribution Provider)
Edward M. Rahill
President and Chief Executive Officer
South Central MCN LLC
2 North LaSalle, Suite 420
Chicago, IL 60602
(O) 312-283-5200
(F) 312-283-5199
erhaill@gridliance.com
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TCEC (Wholesale Distribution Customer)
Jack L. Perkins
Chief Executive Officer
302 East Glaydas Street
Hooker, OK 73945
(O) 580-652-2418
(F) 580-652-3151
jperkins@tcec.coop

7.0 This Service Agreement shall not be assigned by either Party without the prior written consent of 
the other Party, which consent shall not be unreasonably withheld. However, either Party may, 
without the need for consent from the other, transfer or assign this Service Agreement to any 
person succeeding to all or substantially all of the assets of such Party. However, the assignee 
shall be bound by the terms and conditions of this Service Agreement.

8.0 Nothing contained herein shall be construed as affecting in any way the Wholesale Distribution 
Provider’s right to unilaterally make application to the Federal Energy Regulatory Commission, or 
other regulatory agency having jurisdiction, for any change in its Formula Rate Tariff or this Service 
Agreement under Section 205 of the Federal Power Act, or other applicable statute and any rules 
and regulations promulgated thereunder, or the Wholesale Distribution Customer’s rights under the 
Federal Power Act and rules and regulations promulgated thereunder.

9.0 By signing below, the Wholesale Distribution Customer verifies that all information submitted to the 
Wholesale Distribution Provider to provide service under this Service Agreement is complete, valid 
and accurate, and the Wholesale Distribution Provider may rely upon such information to fulfill its 
responsibilities under this Service Agreement and the Operating Agreement.

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed by their 
respective authorized officials as of the date first above written.

WHOLESALE DISTRIBUTION PROVIDER
South Central MCN LLC

WHOLESALE DISTRIBUTION CUSTOMER
Tri-County Electric Cooperative

Edward M. Rahill
President & Chief Executive Officer

Jack L. Perkins
Chief Executive Officer

Attachment 1 to the Wholesale Distribution Transmission Service Agreement
BETWEEN South Central MCN LLC and Tri-County Electric Cooperative

SPECIFICATIONS FOR WHOLESALE DISTRIBUTION SERVICE
1.0 Wholesale Distribution Customer Resources

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



The Wholesale Distribution Customer Resources are listed in Appendix 1.  Wholesale Distribution 
Provider agrees to accept power and energy deliverable to Wholesale Distribution Customer under 
the Wholesale Distribution Customer Resources at the Receipt Points designated in Appendix 2 
and deliver same to Wholesale Distribution Customer at the Local Points of Delivery designated in 
Appendix 3.

2.0 [Reserved]
3.0 Affected Control Areas and Intervening Systems Providing Transmission Service

The affected balancing area is SPP and the load is located in the transmission zone of 
Southwestern Public Service Company.

4.0 Compensation and Billing
Service under this Service Agreement is subject to the charges detailed below. 

5.0 Billing and Payment
5.1 Billing Procedure:

The payment for each year shall be the total charges for Wholesale Distribution Service as 
shown on Attachment 11, page 3 of 6, column 11 of the South Central Formula Rate (the 
WDS ARR).  For billing purposes, the WDS ARR shall be divided pro rata among the 
months of the year in which the Service Agreement is in effect, with an equal amount of 
the total WDS ARR (the Monthly Charge) being due on the last day of each month for 
which Wholesale Distribution Service is provided. All payments shall be made in 
immediately available funds payable to the Wholesale Distribution Provider, or by wire 
transfer to a bank named by the Wholesale Distribution Provider.

5.2 Interest on Unpaid Balances:
Interest on any unpaid amounts (including amounts placed in escrow) shall be calculated 
in accordance with the methodology specified for interest on refunds in the Commission's 
regulations at 18 C.F.R. §35.19a(a)(2)(iii). Interest on delinquent amounts shall be 
calculated from the due date of the bill to the date of payment. When payments are made 
by mail, bills shall be considered as having been paid on the date of receipt by the 
Wholesale Distribution Provider.

5.3 Customer Default:
In the event the Wholesale Distribution Customer fails, for any reason other than a billing 
dispute as described below, to make payment to the Wholesale Distribution Provider on or 
before the due date as described above, and such failure of payment is not corrected 
within thirty (30) calendar days after the Wholesale Distribution Provider notifies the 
Wholesale Distribution Customer to cure such failure, a default by the Wholesale 
Distribution Customer shall be deemed to exist.  Upon the occurrence of a default, the 
Wholesale Distribution Provider may initiate a proceeding with the Commission to 
terminate service but shall not terminate service until the Commission so approves any 
such request. In the event of a billing dispute between the Wholesale Distribution Provider 
and the Wholesale Distribution Customer, the Wholesale Distribution Provider will continue 
to provide service under the Service Agreement as long as the Wholesale Distribution 
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Customer (i) continues to make all payments not in dispute, and (ii) pays into an 
independent escrow account the portion of the invoice in dispute, pending resolution of 
such dispute. If the Wholesale Distribution Customer fails to meet these two requirements 
for continuation of service, then the Wholesale Distribution Provider may provide notice to 
the Wholesale Distribution Customer of its intention to suspend service in sixty (60) days, 
in accordance with Commission policy.

APPENDIX 1

CUSTOMER NETWORK RESOURCES OF
WHOLESALE DISTRIBUTION CUSTOMER

Transaction Agreement between Tri-County Electric Cooperative and Southwestern Public Service 
Company -Total Requirements Power Service July 31, 2006

Wholesale Purchase Contract - Golden Spread Electric Cooperative April 28, 1995

APPENDIX 2
RECEIPT POINTS OF

WHOLESALE DISTRIBUTION CUSTOMER

Texas County Interchange – Bourk, Warren, Goodwell 
Cole Interchange – Cowan 

Dewind Frisco Wind Meter Point

20151210-5179 FERC PDF (Unofficial) 12/10/2015 4:45:44 PM



APPENDIX 3
LOCAL POINTS OF DELIVERY OF

WHOLESALE DISTRIBUTION CUSTOMER

Adams Delivery Point 
Anthony
Beaver City
Balko
Beard
Boar 
Boise City (Cougar)
Bourk Cimarron (Wildcat)
Boyd 
Clark (Keyes)
Cowan
Cole 
Doolin  
Dry Trail (Breitburn)
Elkhart
Ellison
Elms
Elmwood 
Eva Regulator 
Felt 
Forgan
Goodwell 
Griggs
Hansford County
Haskell

Hodges (Beaver)
Hooker (Jefferson)
Hough (Lobo)
Keyes (Pirate)
Martinez
Mocane 
Morton County
Optima
Ponderosa 
Reed 
Rose
Santa Fe (Blade)
Seaboard 
Sturgis 
Sunset
Texhoma
Texas County 
Thrash (Doolin Switch)
Record Content Description, Tariff Record Title, Record 
Version Number, Option Code: 
Wholesale Distribution, Operating Agreement, 0.0.0, A

Record Narative Name: Wholesale Distribution Operating 
Agreement
Tariff Record ID: 2
Tariff Record Collation Value: 200    Tariff Record Parent 
Identifier: 0
Proposed Date: 2016-01-01
Priority Order: 100
Record Change Type: New
Record Content Type: 1
Associated Filing Identifier: 

WHOLESALE DISTRIBUTION OPERATING 
AGREEMENT

This Wholesale Distribution Operating 
Agreement (Operating Agreement) is entered into 
as of this 31st day of December, 2015, by and 
between Tri-County Electric Cooperative
(TCEC or Wholesale Distribution Customer), and 
South Central MCN LLC (SCMCN or Wholesale 
Distribution Provider). The Wholesale Distribution 
Customer and Wholesale Distribution Provider 
shall be referred to individually as Party and 
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collectively as Parties.

WHEREAS, Southwestern Public Service 
(SPS) and Golden Spread Electric Cooperative 
(GSEC), currently purchase Network Integration 
Transmission Service (NITS) provided by the 
Southwest Power Pool, Inc. (SPP or 
Transmission Provider) in accordance with 
Transmission Provider’s Open Access 
Transmission Tariff (SPP Tariff) filed with the 
Federal Energy Regulatory Commission 
(Commission) as it may from time to time be 
amended, which is used to deliver power and 
energy to Wholesale Distribution Customer under 
existing Power Supply Agreements (each an 
Existing PSA);

WHEREAS, the Wholesale Distribution 
Provider will acquire from Wholesale Distribution 
Customer existing facilities that are required to 
deliver the Existing PSA power and energy to 
Wholesale Distribution Customer’s load 
(Wholesale Distribution System);

WHEREAS, the Wholesale Distribution 
Customer and Wholesale Distribution Provider 
have entered into a Wholesale Distribution 
Service Agreement (Service Agreement) as of 
even date herewith; and

WHEREAS, the Parties intend that 
capitalized terms used herein shall have the same 
meaning as in the SPP Tariff.

NOW, THEREFORE, in consideration of 
the mutual covenants and agreements herein, the 
Parties agree as follows:

1.0 Wholesale Distribution Service

This Operating Agreement sets out the 
terms and conditions under which the 
Wholesale Distribution Provider and 
Wholesale Distribution Customer will 
cooperate and will operate their respective 
systems and specifies the equipment that 
will be installed and operated.  The 
Parties shall operate and maintain their 
respective systems in a manner that will 
allow the Wholesale Distribution Provider 
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and the Wholesale Distribution Customer 
to operate their systems and the 
Wholesale Distribution Provider to perform 
its obligations consistent with Good Utility 
Practice.  The Wholesale Distribution 
Provider may, waive the requirements of 
Section 4.1 and Section 8.3 to the extent 
that such information is unknown or where 
such requirement is not applicable.

2.0 Designated Representatives of the 
Parties

2.1 Each Party shall designate a 
representative and alternate 
(Designated Representative(s)) 
from their respective company to 
coordinate and implement, on an 
ongoing basis, the terms and 
conditions of this Operating 
Agreement, including planning, 
operating, scheduling, 
re-dispatching, curtailments,
control requirements, technical 
and operating provisions, 
integration of equipment, 
hardware and software, and other 
operating considerations.

2.2 The Designated Representatives 
shall represent the Wholesale 
Distribution Provider and 
Wholesale Distribution Customer 
in all matters arising under this 
Operating Agreement and which 
may be delegated to them by 
mutual agreement of the Parties 
hereto.

2.3 The Designated Representatives 
shall meet or otherwise confer at 
the request of any Party upon 
reasonable notice, and each Party 
may place items on the meeting 
agenda.  All deliberations of the 
Designated Representatives shall 
be conducted by taking into 
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account the exercise of Good 
Utility Practice.  If the Designated 
Representatives are unable to 
agree on any matter subject to 
their deliberation, the Parties shall 
resolve the issue pursuant to 
Section 14 below.

3.0 System Operating Principles

3.1 The Wholesale Distribution 
Customer must design, construct, 
and operate its facilities safely and 
efficiently in accordance with 
Good Utility Practice, NERC, SPP, 
or any successor requirements, 
industry standards, criteria, and 
applicable manufacturer’s 
equipment specifications, and 
within operating physical 
parameter ranges (voltage 
schedule, load power factor, and 
other parameters) required by the 
Wholesale Distribution Provider.

3.2 The Wholesale Distribution 
Provider reserves the right to 
inspect the facilities and operating 
records of the Wholesale 
Distribution Customer upon 
mutually agreeable terms and 
conditions.

3.3 Electric service, in the form of 
three phase, approximately sixty 
hertz alternating current, shall be 
delivered at the Receipt and 
Delivery Points designated in the 
Service Agreement.  When 
multiple delivery points are 
provided to a specific Wholesale 
Distribution Load identified in 
Appendix 3 of the Service 
Agreement, they shall not be 
operated in parallel by the 
Wholesale Distribution Customer 
without the approval of the 
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Wholesale Distribution Provider. 
The Designated Representatives 
shall establish the procedure for 
obtaining such approval. The 
Designated Representatives shall 
also establish and monitor 
standards and operating rules and 
procedures to assure that integrity 
of both the Wholesale Distribution 
Customer’s and Wholesale 
Distribution Provider’s systems 
and the safety of customers, the 
public and employees are 
maintained or enhanced when 
such parallel operations is 
permitted either on a continuing 
basis or for intermittent switching 
or other service needs.  Each 
Party shall exercise due diligence 
and reasonable care in 
maintaining and operating its 
facilities so as to maintain 
continuity of service.

3.4 The Wholesale Distribution 
Provider and Wholesale 
Distribution Customer shall 
operate their systems and delivery 
points in continuous synchronism 
and in accord with applicable 
NERC Standards, SPP Criteria, 
and Good Utility Practice.

3.5 If the function of any Party’s 
facilities is impaired or the 
capacity of any delivery point is 
reduced, or synchronous 
operation at any delivery point(s) 
becomes interrupted, either 
manually or automatically, as a 
result of force majeure or 
maintenance coordinated by the 
Parties, the Parties will cooperate 
to remove the cause of such 
impairment, interruption or 
reduction, so as to restore normal 
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operating conditions expeditiously.

3.6 The Wholesale Distribution 
Provider, reserves the sole right to 
take any action necessary during 
an actual or imminent emergency 
to preserve the reliability and 
integrity of the Wholesale 
Distribution System, limit or 
prevent damage, expedite 
restoration of service, ensure safe 
and reliable operation, avoid 
adverse effects on the quality of 
service, or preserve public safety.

3.7 In an emergency, the reasonable 
judgment of the Wholesale 
Distribution Provider, in 
accordance with Good Utility 
Practice, shall be the sole 
determinant of whether the 
operation of the Wholesale 
Distribution Customer loads or 
equipment adversely affects the 
quality of service or interferes with 
the safe and reliable operation of 
the Wholesale Distribution 
System.  The Wholesale 
Distribution Provider may 
discontinue Wholesale Distribution 
Service to such Wholesale 
Distribution Customer until the 
power quality or interfering 
condition has been corrected.  
The Wholesale Distribution 
Provider will provide reasonable 
notice and an opportunity to 
alleviate the condition by the 
Wholesale Distribution Customer 
to the extent practicable.

4.0 System Planning & Protection

4.1 No later than October 1 of each 
year, the Wholesale Distribution 
Customer shall provide the 
Wholesale Distribution Provider 
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the following information:

a) A ten (10) year projection 
of summer and winter 
peak demands with the 
corresponding power 
factors and annual energy 
requirements on an 
aggregate basis for each 
delivery point.  If there is 
more than one delivery 
point, the Wholesale 
Distribution Customer 
shall provide the summer 
and winter peak demands 
and energy requirements 
at each delivery point for 
the normal operating 
configuration;

b) A ten (10) year projection 
by summer and winter 
peak of planned 
generating capabilities 
and committed 
transactions with third 
parties which resources 
are expected to be used 
by the Wholesale 
Distribution Customer to 
supply the peak demand 
and energy requirements 
provided in (a);

c) A ten (10) year projection 
by summer and winter 
peak of the estimated 
maximum demand in 
kilowatts that the 
Wholesale Distribution 
Customer plans to acquire 
from the generation 
resources owned by the 
Wholesale Distribution 
Customer, and generation 
resources purchased from 
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others; and

d) A projection for each of 
the next ten (10) years of 
Wholesale Distribution 
facility additions to be 
owned and/or constructed 
by the Wholesale 
Distribution Customer 
which facilities are 
expected to affect the 
planning and operation of 
the Wholesale Distribution 
system.

This information is to be delivered 
to the Wholesale Distribution 
Provider’s Designated 
Representative pursuant to 
Section 2.0.

4.2 Information exchanged by the 
Parties under this article will be 
used for system planning and 
protection only, and will not be 
disclosed to third parties absent 
mutual consent or order of a court 
or regulatory agency.

4.3 The Wholesale Distribution 
Provider will incorporate this 
information in its system load flow 
analyses performed during the 
first half of each year.  Following 
completion of these analyses, the 
Wholesale Distribution Provider 
will provide the following to the 
Wholesale Distribution Customer:

a) A statement regarding the 
ability of the Wholesale 
Distribution System to 
meet the forecasted 
deliveries at each of the 
delivery points;

b) A detailed description of 
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any constraints on the 
Wholesale Distribution 
System within the five (5) 
year horizon that will 
restrict forecasted 
deliveries; and 

c) In the event that studies 
reveal a potential 
limitation of the Wholesale 
Distribution Provider’s 
ability to deliver power 
and energy to any of the 
delivery points, a 
Designated 
Representative of the 
Wholesale Distribution 
Provider will coordinate 
with the Designated 
Representative of the 
Wholesale Distribution 
Customer to identify 
appropriate remedies for 
such constraints including 
but not limited to: 
construction of new 
Wholesale Distribution 
facilities, upgrade or other 
improvements to existing 
Wholesale Distribution 
facilities or temporary 
modification to operating 
procedures designed to 
relieve identified 
constraints. Any 
constraints within the 
Wholesale Distribution 
System will be remedied 
in a manner consistent 
with the procedures of 
Attachment O of the 
Tariff. 

For all other 
constraints the Wholesale 
Distribution Provider, 
upon agreement with the 
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Wholesale Distribution 
Customer and consistent 
with Good Utility Practice, 
will endeavor to construct 
and place into service 
sufficient capacity to 
maintain reliable service 
to the Wholesale 
Distribution Customer.

An appropriate 
sharing of the costs to 
relieve such constraints 
will be determined by the 
Parties, consistent with 
the Service Agreement, 
this Agreement and with 
the Commission’s rules, 
regulations, policies, and 
precedents then in effect.  
If the Parties are unable 
to agree upon an 
appropriate remedy or 
sharing of the costs, the 
Wholesale Distribution 
Provider shall submit its 
proposal for the remedy 
or sharing of such costs to 
the Commission for 
approval.

4.4 The Wholesale Distribution 
Customer shall coordinate with 
the Wholesale Distribution 
Provider: (1) all scheduled 
outages of generating resources 
and Wholesale Distribution 
facilities consistent with the 
reliability of service to the 
customers of each Party, and (2) 
additions or changes in facilities 
which could affect another Party’s 
system.  Where coordination 
cannot be achieved, the 
Designated Representatives shall 
intervene for resolution.
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4.5 The Wholesale Distribution 
Customer shall coordinate with 
the Wholesale Distribution 
Provider regarding the technical 
and engineering arrangements for 
the delivery points, including one 
line diagrams depicting the 
electrical facilities configuration 
and parallel generation, and shall 
design and build the facilities to 
avoid interruptions on the 
Wholesale Distribution Provider’s 
system.

4.6 The Wholesale Distribution 
Customer shall provide for 
automatic and underfrequency 
load shedding of the Wholesale 
Distribution Customer Load in 
accordance with the SPP Criteria 
related to emergency operations.

5.0 Maintenance of Facilities

5.1 The Wholesale Distribution 
Customer shall maintain its 
facilities necessary to reliably 
receive capacity and energy from 
the Wholesale Distribution 
Provider system consistent with 
Good Utility Practice.  The 
Wholesale Distribution Provider, 
as appropriate, may curtail service 
under this Operating Agreement 
to limit or prevent damage to 
generating or Wholesale 
Distribution facilities caused by 
the Wholesale Distribution 
Customer’s failure to maintain its 
facilities in accordance with Good 
Utility Practice, and the Wholesale 
Distribution Provider may seek as 
a result any appropriate relief from 
the Commission.

5.2 The Designated Representatives 
shall establish procedures to 
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coordinate the maintenance 
schedules, and return to service, 
of the generating resources and 
Wholesale Distribution and 
substation facilities, to the 
greatest extent practical, to 
ensure sufficient Wholesale 
Distribution resources are 
available to maintain system 
reliability and reliability of service.

5.3 The Wholesale Distribution 
Customer shall obtain: (1) 
concurrence from the Wholesale 
Distribution Provider before 
beginning any scheduled 
maintenance of facilities which 
could impact the operation of the 
Wholesale Distribution System 
over which Wholesale Distribution 
service is administered by 
Wholesale Distribution Provider; 
and (2) clearance from the 
Wholesale Distribution Provider 
when the Wholesale Distribution 
Customer is ready to begin 
maintenance on a Wholesale 
Distribution line or substation.  
The Wholesale Distribution 
Provider shall coordinate 
clearances with the Wholesale 
Distribution Provider.  The 
Wholesale Distribution Customer 
shall notify the Wholesale 
Distribution Provider as soon as 
practical at the time when any 
unscheduled or forced outages 
occur and again when such 
unscheduled or forced outages 
end.

6.0 Scheduling Procedures

6.1 The Wholesale Distribution 
Customer is responsible for 
providing its resource and load 
information to the Wholesale 
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Distribution Provider in the form 
and at the times provided in the 
Tariff.

7.0 Ancillary Services

7.1 Ancillary Services are not required 
for Wholesale Distribution Service 

8.0 Metering

8.1 The following provisions in 
Section 8.0 shall not apply until 
the Parties are able to adopt a 
mutually agreeable plan for 
system upgrades and changes in 
metering points.

The Wholesale Distribution 
Customer shall provide for the 
installation of meters, associated 
metering equipment and 
telemetering equipment.  The 
Wholesale Distribution Customer 
shall permit (or provide for, if the 
Wholesale Distribution Customer 
is not the meter owner) the 
Wholesale Distribution Provider’s 
representative to have access to 
the equipment at all reasonable 
hours and for any reasonable 
purpose, and shall not permit 
unauthorized persons to have 
access to the space housing the 
equipment.  Wholesale 
Distribution Customer shall 
provide to (or provide for, if the 
Wholesale Distribution Customer 
is not the meter owner) the 
Wholesale Distribution Owner 
access to load data and other 
data available from any delivery 
point meter.  If the Wholesale 
Distribution Customer does not 
own the meter, the Wholesale 
Distribution Provider shall make 
available, upon request, all load 
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data and other data obtained by 
the Wholesale Distribution 
Provider from the relevant delivery 
point meter, if available utilizing 
existing equipment.  The 
Wholesale Distribution Customer 
will cooperate on the installation of 
advanced technology metering in 
place of the standard metering 
equipment at a delivery point at 
the expense of the requestor; 
provided, however, that meter 
owner shall not be obligated to 
install, operate or maintain any 
meter or related equipment that is 
not approved for use by the meter 
owner and/or Wholesale 
Distribution Provider, and 
provided that such equipment 
addition can be accomplished in a 
manner that does not interfere 
with the operation of the meter 
owner’s equipment or any Party’s 
fulfillment of any statutory or 
contractual obligation.

8.2 The Wholesale Distribution 
Customer shall provide for the 
testing of the metering equipment 
at suitable intervals and its 
accuracy of registration shall be 
maintained in accordance with 
standards acceptable to the 
Wholesale Distribution Provider 
and consistent with Good Utility 
Practice.  At the request of the 
Wholesale Distribution Provider, a 
special test shall be made, but if 
less than two percent inaccuracy 
is found, the requesting Party 
shall pay for the test.  
Representatives of the Parties 
may be present at all routine or 
special tests and whenever any 
readings for purposes of 
settlement are taken from meters 
not having an automated record.  
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If any test of metering equipment 
discloses an inaccuracy 
exceeding two percent, the 
accounts of the Parties shall be 
adjusted.  Such adjustment shall 
apply to the period over which the 
meter error is shown to have been 
in effect or, where such period is 
indeterminable, for one-half the 
period since the prior meter test.  
Should any metering equipment 
fail to register, the amounts of 
energy delivered shall be 
estimated from the best available 
data.

8.3 If the Wholesale Distribution 
Customer is supplying energy to 
retail load that has a choice in its 
supplier, the Wholesale 
Distribution Customer shall be 
responsible for providing all 
information required by the 
Wholesale Distribution Provider 
for billing purposes.  Metering 
information shall be available to 
the Wholesale Distribution 
Provider either by individual retail 
customer or aggregated retail 
energy information for that load 
the Wholesale Distribution 
Customer has under contract 
during the billing month.  For the 
retail load that has interval 
demand metering, the actual 
energy used by interval must be 
supplied.  For the retail load using 
standard kWh metering, the total 
energy consumed by meter cycle, 
along with the estimated demand 
profile must be supplied.  All 
rights and limitations between 
Parties granted in Sections 8.1, 
and 8.2 are applicable in regards 
to retail metering used as the 
basis for billing the Wholesale 
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Distribution Customer.

9.0 Connected Generation Resources

9.1 The Wholesale Distribution 
Customer’s connected generation 
resources that have automatic 
generation control and automatic 
voltage regulation shall be 
operated and maintained 
consistent with regional operating 
standards, and the Wholesale 
Distribution Customer or the 
operator shall operate, or cause to 
be operated, such resources to 
avoid adverse disturbances or 
interference with the safe and 
reliable operation of the 
Wholesale Distribution system as 
instructed by the Wholesale 
Distribution Provider.

9.2 For all Wholesale Distribution 
Resources of the Wholesale 
Distribution Customer, the 
following generation telemetry 
readings shall be submitted to the 
Wholesale Distribution Provider 
and Host Wholesale Distribution 
Owner:

1) Analog MW;

2) Integrated MWHRS/HR;

3) Analog MVARS; and

4) Integrated 
MVARHRS/HR.

10.0 [Reserved]

11.0 [Reserved]

12.0 Cost Responsibility

12.1 The Wholesale Distribution 
Customer shall be responsible for 
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all costs incurred by the 
Wholesale Distribution Customer 
and Wholesale Distribution 
Provider to implement the 
provisions of this Operating 
Agreement including, but not 
limited to, engineering, 
administrative and general 
expenses, material and labor 
expenses associated with the 
specification, design, review, 
approval, purchase, installation, 
maintenance, modification, repair, 
operation, replacement, 
checkouts, testing, upgrading, 
calibration, removal, and 
relocation of equipment or 
software, so long as the direct 
assignment of such costs is 
consistent with Commission 
policy.

12.2 The Wholesale Distribution 
Customer shall be responsible for 
all costs incurred by Wholesale 
Distribution Customer, Wholesale 
Distribution Owner, and 
Wholesale Distribution Provider 
for on-going operation and 
maintenance of the facilities 
required to implement the 
provisions of this Operating 
Agreement so long as the direct 
assignment of such costs is 
consistent with Commission 
policy.  Such work shall include, 
but is not limited to, normal and 
extraordinary engineering, 
administrative and general 
expenses, material and labor 
expenses associated with the 
specifications, design, review, 
approval, purchase, installation, 
maintenance, modification, repair, 
operation, replacement, 
checkouts, testing, calibration, 
removal, or relocation of 
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equipment required to 
accommodate service provided 
under this Operating Agreement.

13.0 Billing and Payments

Billing and Payments for any costs 
incurred hereunder by Wholesale 
Distribution Service Provider shall be on 
the same terms as provided in the Service 
Agreement.

14.0 Dispute Resolution

14.1 Any dispute between the 
Wholesale Distribution Customer 
and the Wholesale Distribution 
Provider under this Operating 
Agreement shall be referred to a 
designated senior representative 
of the Wholesale Distribution 
Provider and a senior 
representative of the Wholesale 
Distribution Customer for 
resolution on an informal basis as 
promptly as practicable. In the 
event the designated executives 
are unable to resolve the dispute 
within thirty (30) days (or such 
other period as the Parties may 
agree upon) by mutual 
agreement, such dispute may be 
submitted to arbitration and 
resolved in accordance with the 
arbitration procedures set forth 
below.

14.2 Any arbitration initiated under this 
Operating Agreement shall be 
conducted before a single neutral 
arbitrator appointed by the 
Parties. If the Parties fail to agree 
upon a single arbitrator within ten 
(10) days of the referral of the 
dispute to arbitration, each Party 
shall choose one arbitrator who 
shall sit on a three-member 
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arbitration panel. The two 
arbitrators so chosen shall within 
twenty (20) days select a third 
arbitrator to chair the arbitration 
panel. In either case, the 
arbitrators shall be knowledgeable 
in electric utility matters, including 
electric transmission and bulk 
power issues, and shall not have 
any current or past substantial 
business or financial relationships 
with any party to the arbitration 
(except prior arbitration). The 
arbitrator(s) shall provide each of 
the Parties an opportunity to be 
heard and, except as otherwise 
provided herein, shall generally 
conduct the arbitration in 
accordance with the Commercial 
Arbitration Rules of the American 
Arbitration Association and any 
applicable Commission 
regulations or Regional 
Transmission Group rules.

14.3 Unless otherwise agreed, the 
arbitrator(s) shall render a 
decision within ninety (90) days of 
appointment and shall notify the 
Parties in writing of such decision 
and the reasons therefor. The 
arbitrator(s) shall be authorized 
only to interpret and apply the 
provisions of this Operating 
Agreement and shall have no 
power to modify or change any of 
the above in any manner. The 
decision of the arbitrator(s) shall 
be final and binding upon the 
Parties, and judgment on the 
award may be entered in any 
court having jurisdiction. The 
decision of the arbitrator(s) may 
be appealed solely on the grounds 
that the conduct of the 
arbitrator(s), or the decision itself, 
violated the standards set forth in 
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the Federal Arbitration Act and/or 
the Administrative Dispute 
Resolution Act. The final decision 
of the arbitrator must also be filed 
with the Commission if it affects 
jurisdictional rates, terms and 
conditions of service or facilities.

14.4 Each Party shall be responsible 
for its own costs incurred during 
the arbitration process and for the 
following costs, if applicable: (a) 
the cost of the arbitrator chosen 
by the Party to sit on the three 
member panel and one half of the 
cost of the third arbitrator chosen; 
or (b) one half the cost of the 
single arbitrator jointly chosen by 
the Parties.

14.5 Nothing in this section shall 
restrict the rights of any party to 
file a Complaint with the 
Commission under relevant 
provisions of the Federal Power 
Act.

15.0 Assignment

This Operating Agreement shall inure to 
the benefit of and be binding upon the 
Parties and their respective successors 
and assigns, but shall not be assigned by 
any Party, except to successors to all or 
substantially all of the electric properties 
and assets of such Party, without the 
written consent of the other Parties.  Such 
written consent shall not be unreasonably 
withheld.

16.0 Choice of Law

The interpretation, enforcement, and
performance of this Operating Agreement 
shall be governed by the laws of the State 
of Oklahoma, except laws and precedent 
of such jurisdiction concerning choice of 
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law shall not be applied, except to the 
extent governed by the laws of the United 
States of America.

17.0 Entire Agreement

The Service Agreement, as amended from 
time to time, is incorporated herein and 
made a part hereof.  To the extent that a 
conflict exists between the terms of this 
Operating Agreement and the terms of the 
Service Agreement, the Service 
Agreement shall control.

18.0 Unilateral Changes and Modifications

Nothing contained in this Operating 
Agreement or any associated Service 
Agreement shall be construed as affecting 
in any way the right of the Wholesale 
Distribution Provider or a Wholesale 
Distribution Owner unilaterally to file with 
the Commission, or make application to 
the Commission for, changes in rates, 
charges, classification of service, or any 
rule, regulation, or agreement related 
thereto, under section 205 of the Federal 
Power Act and pursuant to the 
Commission’s rules and regulations 
promulgated thereunder, or under other 
applicable statutes or regulations.

Nothing contained in this Operating 
Agreement or any associated Service 
Agreement shall be construed as affecting 
in any way the ability of any Wholesale 
Distribution Customer receiving Wholesale 
Distribution Service under the Service 
Agreement  to exercise any right under 
the Federal Power Act and pursuant to the 
Commission’s rules and regulations 
promulgated thereunder; provided, 
however, that it is expressly recognized 
that this Operating Agreement is 
necessary for the implementation of the 
Service Agreement.  Therefore, no Party 
shall propose a change to this Operating 
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Agreement that is inconsistent with the 
rates, terms and conditions of the Service 
Agreement.

19.0 Term

This Operating Agreement shall become 
effective on the date assigned by the 
Commission (Effective Date), and shall 
continue in effect until the Wholesale 
Distribution Customer’s Service 
Agreement is terminated.

20.0 Notice

20.1 Any notice that may be given to or 
made upon any Party by any other 
Party under any of the provisions 
of this Operating Agreement shall 
be in writing, unless otherwise 
specifically provided herein, and 
shall be considered delivered 
when the notice is personally 
delivered or deposited in the 
United States mail, certified or 
registered postage prepaid, to the 
following:

SCMCN 
(Wholesale 
Distribution 
Provider)
Edward M. Rahill
President and 
Chief Executive 
Officer
South Central 
MCN LLC
2 North LaSalle, 
Suite 420
Chicago, IL 
60602
(O) 312-283-5200
(F) 312-283-5199
erhaill@gridliance
.com
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TCEC 
(Wholesale Distribution 
Customer)

Jack L. Perkins
Chief Executive 
Officer
302 East Glaydas 
Street
Hooker, OK 
73945
(O) 580-652-2418
(F) 580-652-3151
jperkins@tcec.co
op

Any Party may change its notice 
address by written notice to the 
other Parties in accordance with 
this Article 20.

20.2 Any notice, request, or demand 
pertaining to operating matters 
may be delivered in writing, in 
person or by first class mail, 
e-mail, messenger, or facsimile 
Wholesale Distribution as may be 
appropriate and shall be 
confirmed in writing as soon as 
reasonably practical thereafter, if 
any Party so requests in any 
particular instance.

21.0 Execution in Counterparts

This Operating Agreement may be 
executed in any number of counterparts 
with the same effect as if all Parties 
executed the same document.  All such 
counterparts shall be construed together 
and shall constitute one instrument.

IN WITNESS WHEREOF, the Parties have caused 
this Operating Agreement to be executed by their 
respective authorized officials, and copies 
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delivered to each Party, to become effective as of 
the Effective Date.

WHOLESALE DISTRIBUTION PROVIDER
South Central MCN LLC

Edward M. Rahill
Record Content Description, Tariff Record Title, 
Record Version Number, Option Code: 
Formula, Rate Template, 0.0.0, A

Record Narative Name: Formula Rate Template
Tariff Record ID: 3
Tariff Record Collation Value: 300    Tariff Record 
Parent Identifier: 0
Proposed Date: 2016-01-01
Priority Order: 100
Record Change Type: New
Record Content Type: 2
Associated Filing Identifier: 

This is a PDF section and we cannot render PDF in a 
RTF document.
Record Content Description, Tariff Record Title, 
Record Version Number, Option Code: 
Formula, Rate Protocols, 0.0.0, A

Record Narative Name: Formula Rate Protocols
Tariff Record ID: 4
Tariff Record Collation Value: 400    Tariff Record 
Parent Identifier: 0
Proposed Date: 2016-01-01
Priority Order: 100
Record Change Type: New
Record Content Type: 2
Associated Filing Identifier: 

This is a PDF section and we cannot render PDF in a 
RTF document.
President & Chief Executive Officer

Thompson
Thrall (Norman)
Tucker 
Turpin 
Warren 
Webb
Western Farmers Tie
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