
January 12, 2017 

VIA ELECTRONIC FILING 

 
Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, DC 20426 

Re: GridLiance West Transco LLC 
Docket No. ES17-9-000 
Amendment to Application Under Section 204 of the Federal Power Act 

Dear Secretary Bose: 

 Please find attached GridLiance West Transco LLC’s (GridLiance West) amendment to its December 16, 
2016 Application for Authorization under section 204 of the Federal Power Act (Application) in the above-captioned 
docket.  This amendment has no significant effect on the Application, other than updating GridLiance West’s 
projected interest coverage ratio, but is nonetheless filed to ensure a complete record and to comply with the 
applicable formatting requirements.   

In particular, this amendment revises the information set forth in Exhibits C, D, and E of the Application in 
two respects.  First, after filing its section 204 Application, GridLiance West recognized that it inadvertently omitted 
from its projected financial statements information pertaining to (i) a regulatory asset, of which it has separately 
proposed to defer recovery, and (ii) a premium paid for acquisition of certain transmission facilities, which it will not 
seek to recover through its formula rate.1  GridLiance West includes the omitted information in the revised exhibits 
provided herein.  Second, the projected financial information in Exhibits C, D, and E of the Application was not 
presented in the requisite FERC Form No. 1 format.  The revised exhibits correct this oversight, presenting projected 
year-end balances for 2017.  In light of the fact that GridLiance West is a newly formed entity that will not begin utility 
operations until it acquires assets in 2017, historical information that satisfies the FERC Form No. 1 requirements for 
2016 is not available.  Consequently, GridLiance West renews the request set forth in its Application for waiver of the 
requirement to provide historical information. 

With the updates to its projected balance sheet, projected income statement, and projected statement of 
cash flows, GridLiance West’s projected interest coverage ratio has changed from the 4.73 projected in the 
Application to 4.3,2 which still well exceeds the Commission’s 2.0 benchmark.3   

                                                 
1  See GridLiance West Transco LLC, Application, Docket No. ER17-706-000, at p. 4 (filed Dec. 30, 2016) 

(explaining that no recovery of any acquisition premium is sought in the formula rate); id. at pp. 19-20 (explaining that no 
recovery of any deferred regulatory asset costs prior to receiving additional authorization under section 205 of the FPA).   

2  In the attached Statement of Interest Coverage Ratio, GridLiance West provides two interest coverage ratio 
calculations: 1) an interest coverage ratio that adheres to the Commission’s regulation and consequently includes a “paper gain” 
associated with the projected recognition of its regulatory asset, and 2) an interest coverage ratio that deducts that gain from 
GridLiance West’s Earnings Before Interest and Income Taxes (EBIT).  The costs that GridLiance West will record to the 
regulatory asset were originally recorded as an expense in 2016, but will be recorded as a gain in its 2017 financial 
statements.  By including the regulatory asset as a gain, in the manner prescribed by the Commission’s regulations, the interest 
coverage ratio is 7.16.  However, for purposes of this section 204 analysis, a more indicative approach would be to deduct the 
regulatory asset gain from EBIT, as the recognized gain associated with the regulatory asset does not represent ongoing 
earnings activity.  Under this method, the resulting interest coverage ratio is 4.3.   

3  See, e.g., Transource Missouri, LLC, 145 FERC ¶ 61,146, at P 19 (2013); Startrans IO, L.L.C., 122 FERC ¶ 
61,253, at P 18 (2008). 



This amendment affects neither (i) GridLiance West’s projected annual revenue requirement referenced in 
its section 205 formula rate filing in Docket No ER17-706-000, nor (ii) the rate impact associated with the transaction 
discussed in GridLiance West’s section 203 application filed in Docket No. EC17-49-000.4   

Given the ministerial nature of the aforementioned revisions, GridLiance West respectfully requests a 
shortened comment period of ten days.5  For the reasons stated in the Application, GridLiance West respectfully 
requests that the Commission grant GridLiance West’s authorization to issue debt securities, no later than February 
27, 2017, as requested in the Application.   

 Respectfully submitted,  

 
                      William DeGrandis 

N. Beth Emery 
Sarah N. Galioto 
Conor B. Ward 
GridLiance West Transco LLC 
2 N. LaSalle Street, Suite 420 
Chicago, IL 60602 
Telephone: 312-283-5200 
Facsimile: 312-283-5199 
bemery@gridliance.com 
sgalioto@gridliance.com 
cward@gridliance.com 

William D. DeGrandis 
Jenna L. McGrath 
Paul Hastings LLP 
875 15th St. N.W. 
Washington, DC  20005 
Telephone: (202) 551-1700 
Facsimile: (202) 551-0418 
billdegrandis@paulhastings.com 
jennamcgrath@paulhastings.com 
 

   
 Counsel for GridLiance West Transco LLC 

 
Dated: January 12, 2017  

                                                 
4  See GridLiance West Transco LLC, Application, Docket No. EC17-49-000 (filed Dec. 16, 2016).  

5  The Commission has granted requests for shortened comments periods for similar section 204 amendments.  
See, e.g., Golden Spread Electric Cooperative, Inc., Docket No. ES15-36, (Combined Notice of Filings #1 dated June 22, 2015, 
shortening comment period on a section 204 amendment to fourteen days); PJM Settlement, Inc. and PJM Interconnection, Inc., 
Docket No. ES13-7-000 (Combined notice of filing #1 dated November 19, 2012, shortening comment period on supplemental 
filing to ten days).   



Exhibit C 
Revised Projected and Pro Forma Balance Sheet of 

GridLiance West  
 

  











 
Exhibit D 

Revised Projected and Pro Forma Income Statement 
of GridLiance West  

 
  









 

Exhibit E 
Revised Projected Statement of Cash Flows and 

Computation of Interest Coverage 
 

 
 

 

 

 







Statement of Interest Coverage Ratio

Interest Coverage Ratio - including One Time Gain on Regulatory Asset

Income Before Interest and Income Taxes (EBIT) 12,322,561                              

Total Interest Expense 1,720,224                               

Computation of Interest Coverage
Interest Coverage Ratio - including one time Gain on Regulatory Asset 7.16                                        
(EBIT / Total Interest Expense)

Interest Coverage Ratio - with One Time Gain on Regulatory  Asset Removed

Income Before Interest and Income Taxes (EBIT) 12,322,561                              
Less: One  time gain - Establish reg asset (reverse costs from 2016) (4,930,901)                              

Adjusted EBIT-excludes one time gain on reg asset 7,391,660                               

Total Interest Expense 1,720,224                               

Computation of Interest Coverage
Interest Coverage Ratio - excluding One Time Gain on Regulatory Asset 4.30                                        

(EBIT / Total Interest Expense)




