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APPENDIX IV
GRIDLIANCE WEST TRANSCO LLC
FORMULA RATE IMPLEMENTATION PROTOCOLS

The formula rate template (“Template”) and these Formula Rate Implementation
Protocols (“Protocols™) together comprise the filed rate (“Formula Rate”) of GridLiance West
Transco LLC (“GridLiance West”) for transmission revenue requirement determinations under
GridLiance West’s California Independent System Operator Corporation (“CAISO”)
Transmission Owner Tariff (“TO Tariff”). GridLiance West shall follow the instructions
specified in the Formula Rate to calculate annually its net revenue requirement, as set forth at
page 1, line 4 of the Template (“Net Revenue Requirement”). The Net Revenue Requirement
shall be determined for January 1 to December 31 of a given calendar year (the “Rate Year”).
The Formula Rate shall become effective for recovery of GridLiance West’s Net Revenue
Requirement upon the effective date authorized by the Federal Energy Regulatory Commission
(“FERC?” or the “Commission”) under Section 205 of the Federal Power Act (“FPA”) for this TO
Tariff.

Section 1. Annual Projection

a. No later than September 30 preceding the first Rate Year, and each
subsequent Rate Year, GridLiance West shall determine its projected Net
Revenue Requirement for the upcoming Rate Year in accordance with
GridLiance West’s Formula Rate (“Annual Projection”). The Annual
Projection shall include the True-up Adjustment described and defined in
Section 2 below, if applicable. GridLiance West shall cause an electronic
version of the Annual Projection to be posted in both a Portable Document
Format and fully-functioning Excel file at publicly accessible locations on
GridLiance West’s internet website. Such posting shall include (i) all
inputs in sufficient detail to identify the components of GridLiance West’s
projected Net Revenue Requirement, and (ii) explanations of the bases for
the projections and input data. If the date for making such posting of the
Annual Projection should fall on a weekend or a holiday recognized by
FERC, then the posting shall be made no later than the next business day.
GridLiance West shall electronically serve each Annual Projection upon
the Exploder List." In the event the Formula Rate is first included in the
CAISO Tariff such that the first Annual Projection cannot be provided to
CAISO by September 30, GridLiance West will nevertheless prepare an
Annual Projection for the first Rate Year using the most recent
information available, and the Annual Projection will be posted on the

! As used in these Protocols, the term “Exploder List” shall mean: (i) the email list of CAISO Tariff

Transmission Customers maintained by the CAISO; (ii) any state regulatory agency with rate jurisdiction over a
public utility located within the CAISO footprint; (iii) any consumer advocate agency authorized by state law to
review and contest the rates for any such public utility, provided that such consumer advocate agency requests to be
placed on the Exploder List and provides an e-mail address to GridLiance West; and (iv) any other Interested Party,
as that term is defined below in Section 1(b), that wishes to be placed on the Exploder List, provided that such
Interested Party requests to be placed on the Exploder List and provides an e-mail address to GridLiance West.
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Section 2.

GridLiance West’s website at least ten (10) days prior to the rates
becoming effective.

Within two days after the posting of the Annual Projection, GridLiance
West shall cause to be posted on the GridLiance West’s website the time,
date, and location for an annual stakeholder meeting (the “Annual
Projection Stakeholder Meeting”) to: (i) permit GridLiance West to
explain and clarify its Annual Projection; and (ii) provide Interested
Parties® an opportunity to seek information and clarifications from
GridLiance West about the Annual Projection. GridLiance West shall also
provide notice of such meeting to the Exploder List, including remote
access information. The Annual Projection Stakeholder Meeting shall be
held no less than twenty (20) business days and no more than thirty

(30) business days after the date of posting of the Annual Projection. If
requested by Interested Parties, GridLiance West will hold an additional
Annual Projection Stakeholder Meeting to discuss any outstanding issues.
Interested Parties requesting an additional Annual Projection Stakeholder
Meeting shall provide GridLiance West with a list of all issues to be
discussed at the meeting.

To the extent that GridLiance West agrees to make changes in the Annual
Projection for a given Rate Year, such revised Annual Projection shall be
promptly posted at publicly accessible locations on GridLiance West’s
internet website, and links to the website shall be electronically served
upon the Exploder List. Changes posted prior to November 30 of the
preceding Rate Year, or the next business day if November 30 is not a
business day (or such later date as can be accommodated under CAISQO’s
billing practices), shall be reflected in the Annual Projection for the Rate
Year; changes posted after that date will be reflected, as appropriate, in the
True-up Adjustment for the Rate Year.

The Annual Projection, including the True-Up Adjustment, for each Rate
Year shall be subject to review, challenge, true-up and refunds or
surcharges with interest, to the extent and in the manner provided in these
Protocols.

True-up Adjustment

GridLiance West will calculate the amount of under- or over-collection of its actual Net
Revenue Requirement during the preceding Rate Year (“True-up Adjustment”) after the FERC
Form No. 1 data for that Rate Year has been filed with the Commission. The True-up
Adjustment shall be the sum of components a and b, determined in the following manner:

2

For the purposes of these Protocols, the term “Interested Party” includes, but is not limited to, customers

under the CAISO Tariff, state utility regulatory commissions, consumer advocacy agencies, and state attorneys

general.
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Section 3.

a.

GridLiance West’s projected Net Revenue Requirement collected during
the previous Rate Year® will be compared to GridLiance West’s actual Net
Revenue Requirement for the previous Rate Year calculated in accordance
with GridLiance West’s Formula Rate and based upon (i) GridLiance
West’s FERC Form No. 1 for that same Rate Year, (ii) any FERC orders
specifically applicable to GridLiance West’s calculation of its annual
revenue requirement, (iii) the books and records of GridLiance West
(which shall be maintained consistent with the FERC Uniform System of
Accounts (“USofA”)), (iv) FERC accounting policies and practices
applicable to the calculation of annual revenue requirements under
formula rates, and (v) any aspects of the CAISO Tariff or other CAISO
governing documents that apply to the calculation of annual revenue
requirements under individual transmission owner formula rates, to
determine any over- or under-recovery (“True-up Adjustment Over/Under
Recovery”). GridLiance West will include a variance analysis of, at
minimum, actual revenue requirement components of rate base, operating
and maintenance expenses, depreciation expense, taxes, return on rate
base, and revenue credits as compared to the corresponding components in
the projected revenue requirement that was calculated for the prior Rate
Year with an explanation of material changes.

Interest on any True-up Adjustment Over/Under Recovery of the actual
Net Revenue Requirement shall be calculated in accordance with the
Formula Rate true-up worksheet.

Annual Update

On or before June 30 following each Rate Year, GridLiance West shall
calculate its actual Net Revenue Requirement and the True-up Adjustment
as described in Section 2 (“Annual Update”) for such Rate Year, and shall
cause such Annual Update to be posted, in both a Portable Document
Format and fully-functioning Excel format containing the populated
template for that year’s update, at publicly accessible locations on
GridLiance West’s internet website, and electronically serve links to the
website upon the Exploder List. In addition, the Annual Update shall be
submitted to the FERC as an informational filing following the conclusion
of the Review Period, as that term is defined in Section 4.* The

3

The initial year of this rate schedule is a partial year, effective September 15, 2017. The initial projected

Net Revenue Requirement will be divided by the number of months the Formula Rate is in effect to calculate the
monthly projected cost of service to be collected each month of the first year. Similarly, the actual Net Revenue
Requirement will be divided by the number of months the rate is in effect to calculate the actual cost of service to be
collected each month of the first year. The first True-Up Adjustment will compare the projected Net Revenue
Requirement billed and the actual Net Revenue Requirement for that initial Rate Year.

4

Pursuant to Section 5.5 of GridLiance West’s Transmission Owner Tariff, GridLiance West shall separately

calculate a Transmission Revenue Balancing Account Adjustment (“TRBAA”). The TRBAA shall be calculated in
accordance with the CAISO Tariff and filed with the Commission by November 1 for implementation on January 1
of the following year. Unlike the informational filing of the Annual Update, the TRBAA shall be subject to

approval by FERC.



20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

informational filing must include any corrections or adjustments made
during the Review Period, and must note any aspects of the Formula Rate
filing must include information that is reasonably necessary to determine:
(1) that input data under the Formula Rate are properly recorded in any
underlying workpapers; (2) that GridLiance West has properly applied the
Formula Rate and the procedures in the Protocols; (3) the accuracy of data
and the consistency with the Formula Rate of the actual revenue
requirement and rates (including any true-up adjustment) under review;
(4) the extent of accounting changes that affect Formula Rate inputs; and
(5) the reasonableness of projected costs included in the projected capital
addition expenditures. Additionally, the informational filing must include
for the applicable Rate Year the following information related to affiliate
cost allocation: (1) a detailed description of the methodologies used to
allocate and directly assign costs between GridLiance West and its
affiliates by service category or function, including any changes to such
cost allocation methodologies from the prior year, and the reasons and
justification for those changes; and (2) the magnitude of such costs that
have been allocated or directly assigned between GridLiance West and
each affiliate by service category or function.

b. If the date for making the Annual Update posting should fall on a weekend
or a holiday recognized by the FERC, then the posting shall be due on the
next business day.

C. The date on which the last of the Annual Update posting events listed in
Section 3.a or 3.b occurs shall be that year’s “Publication Date.”

d. Within two days after the Publication Date, GridLiance West shall cause
to be posted on the GridLiance West’s website the time, date and location
for an annual stakeholder meeting (the “Annual Update Stakeholder
Meeting”) to: (i) permit GridLiance West to explain and clarify its Annual
Update; and (ii) provide Interested Parties an opportunity to seek
information and clarifications from GridLiance West about the Annual
Update. GridLiance West shall also provide notice of such meeting to the
Exploder List, including remote access information. The Annual Update
Stakeholder Meeting shall be held no less than twenty (20) business days
and no more than thirty (30) business days after June 30. If requested by
Interested Parties, GridLiance West will hold an additional Annual Update
Stakeholder Meeting to discuss any outstanding issues. Interested Parties
requesting an additional Annual Update Stakeholder Meeting shall provide
GridLiance West with a list of all issues to be discussed at the meeting.

e. The Annual Update for the Rate Year:

Q) Shall provide, via the Formula Rate worksheets, sufficiently
detailed supporting documentation for data (and all adjustments
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(i)

(iii)

(iv)

(v)

thereto or allocations thereof) used in the Formula Rate that are not
stated in the FERC Form No. 1;°

Shall provide notice and details of any changes in GridLiance
West’s accounting policies and practices from those in effect for
the calendar year upon which the immediately preceding Annual
Update was based that affect the Formula Rate or calculation of the
Annual Update (“Accounting Change(s)”). Such notice and details
shall include (i) those changes that, in GridLiance West’s
reasonable judgment, could impact the Formula Rate or the
calculations under the Formula Rate within the next three years;
(i) any changes in the CAISO Tariff from the provisions of the
CAISO Tariff in effect during the calendar year upon which the
most recent Net Revenue Requirement was based and that, in
GridLiance West’s reasonable judgment, could impact the Formula
Rate or the calculations under the Formula Rate within the next
three years; and (iii) any change, and the dollar value of the
change, in the classification of any transmission facility under the
CAISO Tariff (including the costs of any reclassified facility) that
GridLiance West has made in the applicable True-Up Adjustment
or Annual Update.

Shall provide Interested Parties information about GridLiance
West’s implementation of the Formula Rate in sufficient detail and
with sufficient explanation to demonstrate that each input into the
Formula Rate is consistent with the requirements of the Formula
Rate.

Shall include for the applicable Rate Year the following
information related to affiliate cost allocation: (1) a detailed
description of the methodologies used to allocate and directly
assign costs between GridLiance West and its affiliates by service
category or function, including any changes to such cost allocation
methodologies from the prior year, and the reasons and
justification for those changes; and (2) the magnitude of such costs
that have been allocated or directly assigned between GridLiance
West and each affiliate by service category or function.

Shall be subject to review and challenge in accordance with the
procedures set forth in Sections 4, 5, and 6 of these Protocols;

5

It is the intent of the Formula Rate, including the supporting explanations and allocations described therein,

that each input to the Formula Rate for the purposes of determining the actual Net Revenue Requirement for a given
Rate Year will be either taken directly from the FERC Form No. 1 or reconcilable to the FERC Form No. 1 by the
application of clearly identified and supported information. If the reference form is superseded, the successor
form(s) shall be utilized and supplemented as necessary to provide equivalent information as that provided in the
superseded form. If the referenced form is discontinued, equivalent information as that provided in the discontinued

form shall be utilized.
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Section 4.

provided, however, that with respect to the prudence of any costs
and expenditures included for recovery in the Annual Update,
nothing in these Protocols is intended to modify the Commission’s
applicable precedent with respect to the burden of going forward or
burden of proof under formula rates in such prudence challenges;
and

(vi)  Shall not seek to modify the Formula Rate and shall not be subject
to challenge by any Interested Person seeking to modify the
Formula Rate (i.e., any modifications to the Formula Rate will
require, as applicable, an FPA Section 205 or Section 206 filing or
initiation of a Section 206 investigation).

The following Formula Rate inputs shall be stated values to be used in the
Formula Rate until changed pursuant to an FPA Section 205 or 206
proceeding: (i) rate of return on common equity (“ROE”); (ii) “Post-
Employment Benefits other than Pensions” pursuant to Statement of
Financial Accounting Standards No. 106, Employers’ Accounting for
Postretirement Benefits Other Than Pensions (“PBOP”) charges identified
on lines 148 and 149 of Attachment 2a to the Template; and (iii) the
depreciation and/or amortization rates as set forth in Attachment 7 to the
Template. No change may be made to the ROE, PBOP expenses, or
depreciation and/or amortization rates absent a filing under Section 205
or 206 of the FPA.

Example - Timeline for 2018 Annual Update:

On or before September 30, 2016,° GridLiance West will determine the
projected Net Revenue Requirement for the 2017 Rate Year. GridLiance
West will post the Annual Projection for the 2017 Rate Year in accordance
with Section 1 above. GridLiance West will not determine a True-up
Adjustment or post an Annual Update on June 30, 2017 if no costs have
been recovered under the Formula Rate during 2016. On or before
September 30, 2017, GridLiance West will post the Annual Projection for
the 2018 Rate Year. On or before June 30, 2018, GridLiance West will
post its first Annual Update, consisting of the True-up Adjustment for

the 2017 Rate Year determined pursuant to Section 2 above. Such True-
up Adjustment will be reflected in the Annual Projection of the Net
Revenue Requirement for the 2019 Rate Year posted on or before
September 30, 2018. The Annual Update posted June 30, 2018 will be
subject to the customer review and challenge procedures described in
Sections 4, 5, and 6 of these Protocols.

Annual Review Procedures

Or on such later date for the posting of the Annual Projection, as described in Section 1.

6
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Each Annual Update shall be subject to the following review procedures (“Annual

Review Procedures”):

a.

Interested Parties shall have up to the latest of one hundred fifty

(150) calendar days after the Publication Date, thirty (30) calendar days
after the receipt of all responses to timely submitted information requests
(unless such period is extended with the written consent of GridLiance
West), or thirty (30) calendar days after resolution of a dispute that does
not result in the production of additional information (“Review Period”),
to review the calculations and to notify GridLiance West in writing of any
specific challenges, including but not limited to challenges related to
Accounting Changes, to the Annual Update (“Preliminary Challenge™).
GridLiance West shall promptly cause to be posted all Preliminary
Challenges at publicly accessible locations on GridLiance West’s internet
website, and links to the website will be electronically served upon the
Exploder List. GridLiance West shall respond in writing to a Preliminary
Challenge within twenty (20) business days of receipt, and its response
shall notify the challenging party of the extent to which GridLiance West
agrees or disagrees with the challenge. If GridLiance West disagrees with
the Preliminary Challenge, its response shall include supporting
documentation. GridLiance West shall promptly cause to be posted
responses to all Preliminary Challenges at publicly accessible locations on
GridLiance West’s internet website, and links to the website will be
electronically served upon the Exploder List.

Interested Parties shall have up to one hundred twenty (120) calendar days
after each annual Publication Date (unless such period is extended with
the written consent of GridLiance West) to serve reasonable information
and document requests upon GridLiance West. Information and document
requests that are received shall be posted at publicly accessible locations
on GridLiance West’s internet website, and links to the website will be
electronically served upon the Exploder List. GridLiance West shall use
best efforts to respond to information and document requests pertaining to
the Annual Update within ten (10) business days of receipt of such
requests. To the extent GridLiance West and any Interested Person(s) are
unable to resolve disputes related to information and document requests
submitted in accordance with these Annual Review Procedures,
GridLiance West or any Interested Person may petition the FERC to
appoint an Administrative Law Judge as a discovery master to resolve the
discovery dispute(s) in accordance with these Protocols and consistent
with the FERC’s discovery rules.

Information and document requests, Preliminary Challenges, and Formal
Challenges, shall be limited to what is necessary to determine: (1) the
extent, effect, or impact of an accounting change; (2) whether the Annual
Update fails to include data properly recorded in accordance with the
Protocols; (3) the proper application of the Formula Rate and procedures

7
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Section 5.

a.

in the Protocols; (4) the accuracy of data and consistency with the Formula
Rate of the changes shown in the Annual Update; (5) the prudence of the
actual costs and expenditures; (6) the effect of any change to the
underlying USofA or applicable form; and (7) any other information that
may reasonably have substantive effect on the calculation of the charge
pursuant to the Formula Rate.

If a change made by GridLiance West to its accounting policies, practices
or procedures, or the application of the Formula Rate, is found by the
FERC to be unjust, unreasonable, and/or unduly discriminatory or
preferential, then the calculation of the charges to be assessed during the
Rate Year then under review, and the charges to be assessed during any
subsequent Rate Years, including any True-up Adjustments, shall not
include such change, but shall include any remedy that may be prescribed
by FERC in the exercise of its discretion as of the effective date of such
remedy, to ensure that the Formula Rate continues to operate in a manner
that is just, reasonable, and not unduly discriminatory or preferential.

Resolution of Challenges

Interested Parties may file a Preliminary Challenge to the Annual Update,
or a challenge with the FERC (“Formal Challenge”), which shall be served
on GridLiance West by electronic service on the date of such filing.
Subject to any applicable confidentiality and Critical Energy Infrastructure
Information restrictions, all information and correspondence produced by
GridLiance West pursuant to these Protocols may be included in any
Formal Challenge or other FERC proceeding relating to the Formula Rate.
Interested Parties may challenge, through a Formal Challenge, the justness
and reasonableness of GridLiance West’s implementation of the Formula
Rate with respect to any issues permitted to be raised in a Preliminary
Challenge, as outlined in Section 4, above. Formal challenges must be
filed in the same docket as the informational filings made pursuant to
these Protocols. Interested Parties shall have until thirty (30) calendar
days after GridLiance West submits the informational filing described in
Section 3.a of these Protocols to file a Formal Challenge with FERC
(unless such date is extended with the written consent of both GridLiance
West and the complaining party to continue efforts to resolve a dispute
regarding the Annual Update).

Failure to raise an issue in a Preliminary Challenge shall not bar an
Interested Party from raising that issue in a Formal Challenge, provided
the Interested Party submitted a Preliminary Challenge during the Review
Period with respect to one or more other issues. Likewise, failure to make
a Preliminary Challenge shall not bar an Interested Person from making a
subsequent Preliminary Challenge related to a subsequent Annual Update
to the extent the issue affects the subsequent Annual Update.
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Section 6.

Any response by GridLiance West to a Formal Challenge must be
submitted to the FERC within thirty (30) calendar days of the date of the
filing of the Formal Challenge, and shall be served on the filing party(ies)
and the Exploder List by electronic service on the date of such filing.

In any proceeding concerning a given year’s Annual Update (including
corrections) or Accounting Change(s), GridLiance West shall bear the
burden, consistent with section 205 of the FPA, of proving the justness
and reasonableness of the rate resulting from its application of the
Formula Rate by demonstrating: (i) that it has reasonably and accurately
calculated the Annual Update by properly and reasonably applying the
Formula Rate and the procedures in these Protocols; (ii) that is has
reasonably adopted and applied any Accounting Changes and such
Accounting Changes are consistent with the USofA, unless otherwise
approved by FERC; (iii) the costs to be recovered through GridLiance
West’s Formula Rate have been accurately stated, properly recorded and
accounted for pursuant to applicable FERC accounting practices and
procedures and the USofA, unless otherwise approved by FERC; (iv) its
projections have been reasonably made; and (V) its calculation
methodologies are consistent with the Formula Rate.

Except as specifically provided herein, nothing herein shall be deemed to
limit in any way the right of GridLiance West to file unilaterally, pursuant
to Section 205 of the FPA and the regulations thereunder, an application
seeking changes to the Formula Rate or to any of the stated value inputs
requiring a Section 205 filing under these Protocols, or the right of any
other party or the Commission to seek such changes pursuant to

Section 206 of the FPA and the regulations thereunder. All parties reserve
the right to contest such filing(s) and are not precluded from raising issues
related to or that seek to change any other aspect of the Formula Rate.

Changes to Annual Updates

If GridLiance West determines or concedes that corrections to the Annual Update are
required, whether under Sections 4 or 5 of these Protocols, including but not limited to those
requiring corrections to its FERC Form No. 1, or input data used for a Rate Year that would have
affected the Annual Update for that Rate Year, GridLiance West shall promptly notify the
Exploder List, file a correction to the Annual Update with the FERC as an amended
informational filing, and cause such information to be posted at publicly accessible locations on
GridLiance West’s internet website. Such corrections shall be subject to review at the time they
are made and shall be reflected in the next Annual Update, with interest. A corrected posting
shall reset the deadlines under Section 4 and 5 of the Protocols for Interested Person review and
the revised dates shall run from the posting date(s) for each of the corrections. The scope of
review shall be limited to the aspects of the Formula Rate affected by the corrections. Interest on
any over- or under-recovery due to corrections for preceding True-up Adjustments shall be
calculated monthly on such over- or under-recovery from January 1 of the corrected Rate Year
through December 31 of the Rate Year in which such over- or under-recovery is reflected

9
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(“Correction Period”). The applicable monthly interest rates for the Correction Period for an
under-recovery or over-recovery shall be the average monthly interest rate determined in
accordance 18 C.F.R § 35.19a for the period from the beginning of the Correction Period through
December 31 of the Rate Year immediately preceding the Rate Year in which such under-
recovery is reflected. There is no time limit with respect to GridLiance West’s obligation or
right to correct an error in the implementation of the Formula Rate. Nothing in this section is
intended to limit FERC’s discretion to direct a correction to an Annual Update, or the rights of
Interested Parties to seek a correction to the Formula Rate pursuant to Section 206 of the FPA.

Section 7.

a.

Construction Work in Progress

Accounting. For each transmission project for which GridLiance West has
been authorized by a Commission order to include any amount of
Construction Work in Progress (“CWIP”) in transmission rate base
(“CWIP Incentive Project”), GridLiance West shall use the following
accounting procedures to ensure that it does not recover an Allowance for
Funds Used During Construction (“AFUDC”) for such project.

(i)

(i)

(iii)

(iv)

GridLiance West shall assign each CWIP Incentive Project a
unique Funding Project Number (“FPN”) for internal cost tracking
purposes.

GridLiance West shall record actual construction costs to each
FPN through work orders that are coded to correspond to the FPN
for each CWIP Incentive project. Such work orders shall be
segregated from work orders for transmission projects for which
the Commission has not authorized GridLiance West to include
CWIP in rate base.

For each CWIP Incentive Project, GridLiance West shall prepare
monthly work order summaries of costs incurred under the
associated FPN. These summaries shall show monthly additions to
CWIP and plant in service and shall correspond to amounts
recorded in GridLiance West’s FERC Form No. 1. GridLiance
West shall use these summaries as data inputs into the Annual
Update calculated pursuant to Section 3. GridLiance West shall
make such work order summaries available upon request under the
review procedures of Section 4.

When a CWIP Incentive Project, or portion thereof, is placed into
service, GridLiance West shall deduct from total CWIP the
accumulated charges for work orders under the FPN for that
project, or portion thereof. The purpose of this control process is
to ensure that expenditures are not double counted as both CWIP
and as additions to plant.

10
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Section 8.

(v) For transmission projects for which the Commission has not
authorized GridLiance West to include 100% of CWIP in rate
base, GridLiance West shall record AFUDC to be applied to any
amount of CWIP not included in rate base and capitalized when
the project is placed into service.

Annual Reporting. For each CWIP Incentive Project, GridLiance West
shall file a report with the Commission at the time of GridLiance West’s
Annual Update that shall include the following information concerning
each such project:

Q) the actual amount of CWIP recorded for each project;

(i) any amounts recorded in related FERC accounts or subaccounts,
such as AFUDC and regulatory liability;

(iii)  the resulting effect of CWIP on the revenue requirement;
(iv)  astatement of the current status of each project; and
(v) the estimated in-service date for each project.

Joint Meetings

GridLiance West will endeavor to coordinate with other transmission owners using
formula rates to establish revenue requirements for recovery of the costs of transmission projects
that utilize the same regional cost sharing mechanism, and hold joint meetings to enable all
Interested Parties to understand how those transmission owners are implementing their formula
rates for recovering the costs of such projects.

Section 9.

a.

Start-Up Regulatory Asset

Costs Recovered and Deferred. GridLiance West will recover through
current rates costs necessary to administer, operate, and maintain its assets
in its Annual Projection and True-Up Adjustment. Consistent with the
Commission’s authorization, additional costs that would otherwise be
recoverable through the Formula Rate will be deferred to a “start-up
regulatory asset” until GridLiance West’s rate base assets surpass $100
million. GridLiance West will defer to a “start-up regulatory asset” costs
that would be otherwise recoverable through the Formula Rate that are: (i)
pre-commercial and formation costs, (ii) direct costs incurred to further
develop its business model in CAISO, including costs associated with
future partnerships and development opportunities in CAISO, and (iii) all
indirect costs allocated to GridLiance West (Deferred Costs). Such
Deferred Costs will be booked to the start-up regulatory asset until
GridLiance West’s rate base assets surpass $100 million.

11



20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

b. Annual Update. GridLiance West’s Annual Update, described in Section
3, will include detailed information regarding (i) the costs that are deferred
to the start-up regulatory asset, (ii) the balance of the start-up regulatory
asset, and (iii) a good faith estimate of when GridLiance West expects to
exceed $100 million in rate base assets.

12
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PAUL
HASTINGS

March 14, 2018

VIA ELECTRONIC FILING

Kimberly D. Bose

Secretary

Federal Energy Regulatory Commission
888 First Street, NE

Washington, DC 20426

Re: GridLiance West Transco LLC, Docket No. ER17-706-001
Offer of Settlement and Settlement Agreement

Dear Secretary Bose,

Pursuant to Rule 602 of the Rules of Practice and Procedure of the Federal Energy Regulatory
Commission (Commission), 18 C.F.R. § 385.602, GridLiance West Transco LLC (GridLiance West) hereby
submits for filing and for transmission to Settlement Judge Lawrence Brenner the attached settlement
materials in the above-referenced docket. The Offer of Settlement and Settlement Agreement (Settlement)
resolves all issues set for hearing in this proceeding. GridLiance West is authorized to represent that
Intervenors participated in the settlement judge procedures ordered by the Commission, and they have
noted that they either support or do not oppose the Settlement.!

GridLiance West is filing, contemporaneously with the Settlement, a Motion for Interim Rate Relief
and Request for Expedited Consideration (Motion), which requests that the Chief Administrative Law Judge
exercise her authority to implement the settled rates on an interim basis, effective January 1, 2018, or upon
the earliest date that CAISO has determined the interim rates can take effect. GridLiance West submits
revised eTariff records with the Motion, and will make a compliance filing upon acceptance of the
Settlement to reflect the Settlement’s effective date of September 15, 2017, the date GridLiance West's
rates became effective subject to refund. GridLiance West will make the required refunds in this
proceeding, with interest, using the procedures included in Article IX of the Settlement. Pursuant to
Commission Rule 602(f)(2), 18 C.F.R. § 602(f)(2), reply comments to this Offer of Settlement will be due on
April 3, 2018, with reply comments due on April 13, 2018.

1 The Intervenors in this case include: the California Department of Water Resources State Water Project (SWP); the
California Independent System Operator Corporation (CAISO); the California Municipal Utilities Association (CMUA);
the Cities of Anaheim, Azusa, Banning, Colton, Pasadena, and Riverside, California (Six Cities); the City of Santa
Clara, California, and the M-S-R Public Power Agency (Santa Clara/M-S-R); Modesto Irrigation District (MID); Northern
California Power Agency (NCPA); Pacific Gas and Electric Company (PG&E); Sacramento Municipal Utility District
(SMUD); Southern California Edison Company (SCE); Transmission Agency of Northern California (TANC); and Valley
Electric Association, Inc. (VEA).

Paul Hastings LLP | 875 15th Street, NW. | Washington, DC 20005
t: +1.202.551.1700 | www.paulhastings.com
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ENCLOSURES
GridLiance West attaches the following documents:

1. A Certificate of Service certifying that the settlement materials were served in accordance with
the requirements of Rule 602(d) of the Commission’s Rules of Practice and Procedure; and

2. eTariff electronic filing with the following filing attachments in PDF or Microsoft Word format for
posting to eLibrary:

a. An Explanatory Statement in support of the Offer of Settlement and Settlement
Agreement;

b. The Offer of Settlement and Settlement Agreement;

c. Appendices 1 through 10 of the Offer of Settlement and Settlement Agreement,

providing (i) clean and redlined versions of unpopulated Formula Rate Template;

(ii) clean and redlined versions of the populated Formula Rate Template for the 2017
Rate Year; (iii) clean and redlined versions of the Protocols; (iv) a Table of Changes
listing the complete changes to the Formula Rate Template; (v) a clean and redlined
informational Appendix showing GridLiance West's 2017 ATRR, per Appendix | of its
TO Tariff; and (iv) an Appendix showing GridLiance West's depreciation rates by
account.

Thank you for your assistance with this matter.

Respectfully submitted,

/s/ N. Beth Emery
N. Beth Emery
GridLiance West Transco LLC
201 E. John Carpenter Freeway
Suite 900
Irving, TX 75062
469-718-7050
bemery@gridliance.com

William DeGrandis
Stephen Snyder

Jenna McGrath

Paul Hastings LLP

875 15th St. NW
Washington, DC 20002

Counsel to GridLiance West Transco LLC
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UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION
GridLiance West Transco LLC ) Docket No. ER17-706-001
)

EXPLANATORY STATEMENT IN SUPPORT OF
OFFER OF SETTLEMENT AND SETTLEMENT AGREEMENT

Pursuant to Rule 602 of the Rules of Practice and Procedure of the Federal Energy Regulatory
Commission (Commission), 18 C.F.R. § 385.602, GridLiance West Transco LLC (GridLiance West),
submits this Explanatory Statement in support of its Offer of Settlement and Settlement Agreement
(Settlement) to comprehensively resolve all issues set for hearing in the above-captioned docket.! The
Settlement is the product of extensive negotiations occurring since August 2017 among GridLiance West,
the Intervenors and Commission Trial Staff. This process resulted in a comprehensive settlement that
resolves all issues set for hearing and settlement judge procedures in this proceeding.

Nothing in this Explanatory Statement is intended to change or supersede the terms of the
Settlement. To the extent there is any inconsistency between this Explanatory Statement and the

Settlement, the Settlement shall control.

1 The parties to this proceeding include GridLiance West and the following intervenors: the California Department of
Water Resources State Water Project (SWP); the California Municipal Utilities Association (CMUA); the Cities of
Anaheim, Azusa, Banning, Colton, Pasadena, and Riverside, California (Six Cities); the City of Santa Clara, California,
and the M-S-R Public Power Agency (Santa Clara/M-S-R); Modesto Irrigation District (MID); Northern California Power
Agency (NCPA); Pacific Gas and Electric Company (PG&E); Sacramento Municipal Utility District (SMUD); Southern
California Edison Company (SCE); Transmission Agency of Northern California (TANC); and Valley Electric
Association, Inc. (VEA) (together with GridLiance West, the “Parties”). The Parties were given the opportunity to
review the Settlement, and no parties communicated an objection to the Settlement or otherwise indicated they would
protest the Settlement. The California Independent System Operator Corporation (CAISO), who intervened in this
proceeding, participated in settlement discussions, and has authorized GridLiance West to represent that it does not
oppose the Settlement.

-1-
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SUMMARY OF THE SETTLEMENT

In accordance with the Settlement, GridLiance West has revised its annual transmission revenue
requirement (ATRR) and Transmission Owner Tariff (TO Tariff), including the formula rate template
(Template) and implementation protocols (Protocols) (together, Formula Rate) as described below.

Article I of the Settlement provides the procedural background relevant to this proceeding.

Article 1l sets forth that GridLiance West's base Return on Equity (ROE) shall be 9.60 percent, for a
total ROE of 10.10 percent, inclusive of the additional 50 basis points incentive approved by the
Commission for GridLiance West's participation in the CAISO.2 Article Il also sets forth that GridLiance
West will recover its actual cost of debt and capital structure as reflected in its Template, except that the
equity portion of GridLiance West's capital structure will be capped at 60 percent. Article Il also sets forth
certain changes to the Formula Rate. These changes were negotiated within the Settlement proceeding
and are incorporated in Appendices 1 through 6 of the Settlement, which include clean and redlined
versions of the unpopulated Template, clean and redlined versions of the populated version of the
Template for the rate year beginning January 1, 2017 and ending December 31, 2017 (2017 Rate Year),
and clean and redlined versions of the Protocols. Additionally, Appendix 7 provides a complete table
describing the changes made to the Template.

Article 11l provides that the various provisions of the Settlement are not severable and will not
become operative unless approved by the Commission pursuant to the terms of the Settlement.

Article IV provides that the terms of the Settlement are conditioned on the Commission’s
acceptance thereof, and that any modification of the Settlement shall not be effective unless all Parties
agree to the modification within 10 business days of the date of the Commission order modifying the

Settlement, unless the Parties otherwise agree.

2 GridLiance West Transco LLC, Order on Incentives and Participating Transmission Owner Tariff, and Establishing
Hearing and Settlement Judge Procedures, 160 FERC { 61,003 at P 20 (2017).

-2
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Article V identifies the effective date for the Settlement.

Article VI establishes various reservations of rights, including (1) that the Settlement is privileged
and shall not be admissible in any proceeding as specified in 18 C.F.R. § 385.602(e), (2) that the
Settlement may not be construed to affect the outcome of any ongoing proceeding, (3) that Parties agree
not to oppose filings required by and consistent with the Settlement, (4) that no element of this Settlement
is precedential or deemed to be a “settled practice,” (5) that the Settlement shall not constitute a
determination as to the merits of any allegation or contention in the proceeding, and (6) that no Party is
bound by the Settlement unless it is approved and made effective pursuant to its terms.

Article VII establishes that the standard of review for the Settlement shall be the “public interest”
standard with respect to all parties to this proceeding that do not oppose the Settlement, and the strictest
standard permissible under applicable law for all other entities except the Commission.

Article VIII provides that the Parties agree that GridLiance West shall file to implement the revised
Formula Rate on an interim basis, subject to refund or surcharge, with interest computed in accordance
with 18 C.F.R. § 35.19a, pending Commission action on the Settlement.

Article IX sets forth the procedures for the calculation and recovery of refunds in connection with
this Settlement.

Article X sets forth certain miscellaneous provisions and reservations of rights.

Il. ITEMS INCLUDED IN THIS SETTLEMENT PACKAGE

Along with this Explanatory Statement, GridLiance West is submitting the Settlement and
Appendices 1-10, which contain, respectively, the clean and redlined revised unpopulated Template
reflecting the agreed-upon changes, the clean and redlined revised populated Template for the 2017 Rate
Year, the clean and redlined Protocols, a table describing the changes made to the filed Template, an

Informational Appendix providing GridLiance West's revised 2017 ATRR, a redline of the Informational
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Appendix against Appendix | to GridLiance West’s TO Tariff, and a list of GridLiance West's depreciation
rates by account. Collectively, these items represent the complete settlement package.

Il INFORMATION TO BE PROVIDED WITH SETTLEMENT

By notice dated December 15, 2016, the Chief Administrative Law Judge requires that four
questions be answered as part of every Explanatory Statement submitted in support of a proposed
settlement. The questions and specific responses applicable to this Settlement are as follows:

a) Does the settlement affect other pending cases?

There are no other pending cases that will be affected by this Settlement. The resolution of the
issues in this case will only affect the resolution of issues in this proceeding.

b) Does the settlement involve issues of first impression?

The Settlement does not involve issues of first impression.

C) Does the settlement depart from Commission precedent?

The Settlement and the issues resolved do not depart from Commission precedent and do not
require the Commission to change any existing rule or policy.
d) Does the settlement seek to impose a standard of review other than the ordinary just

and reasonable standard with respect to any changes to the settlement that might
be sought by either a third party or the Commission acting sua sponte?

Article VII of the Settlement establishes the applicable standard of review for modifications to the
Settlement. Changes proposed by a non-party, as well as the Commission, shall be the strictest standard
permissible under applicable law. The Settlement provides that the standard of review the Commission
shall apply when acting on any proposed modification to this Settlement that is sought by any Party, and
that is not agreed to by all other parties, shall be subject to the public interest standard of review.

V. CONCLUSION
For the foregoing reasons, GridLiance West respectfully requests that the presiding Settlement

Judge certify the Settlement to the Commission as soon as possible following the comment period, and that
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the Commission approve the Settlement without condition or modification at the earliest possible date
following certification.

Respectfully submitted,

/s N. Beth Emery
N. Beth Emery
GridLiance West Transco LLC
201 E. John Carpenter Freeway
Suite 900
Irving, TX 75062
469-718-7050
bemery@gridliance.com

William DeGrandis
Stephen Snyder

Jenna McGrath

Paul Hastings LLP

875 15th St. NW
Washington, DC 20002

Counsel to GridLiance West Transco LLC

Dated: March 14, 2018
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UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION
GridLiance West Transco LLC ) Docket No. ER17-706-001
)

OFFER OF SETTLEMENT AND SETTLEMENT AGREEMENT

Pursuant to Rule 602 of the Rules of Practice and Procedure of the Federal Energy Regulatory
Commission (Commission), 18 C.F.R. § 385.602 (2017), GridLiance West Transco LLC (GridLiance West)
hereby submits this Offer of Settlement (Settlement) as a full and complete resolution of the issues set for
hearing in the above-captioned proceeding. GridLiance West has been authorized to represent that each
party to this proceeding either supports or does not oppose the Settlement.?  This Settlement resolves all
issues in this docket and results in a fair and reasonable rate for GridLiance West.

ARTICLE |
BACKGROUND

11 On December 29, 2016, pursuant to Section 205 of the Federal Power Act and Part 35 of
the Commission’s regulations, GridLiance West filed with the Commission its Transmission Owner Tariff
(TO Tariff), including a formula rate template (Template) and implementation protocols (Protocols)
(together, Formula Rate).2 GridLiance West's TO Tariff and Formula Rate are designed to calculate and

recover the annual transmission revenue requirement (ATRR) associated with GridLiance West's

1 The parties to this proceeding include GridLiance West and the following Intervenors: the California Department of
Water Resources State Water Project (SWP); the California Municipal Utilities Association (CMUA); the Cities of
Anaheim, Azusa, Banning, Colton, Pasadena, and Riverside, California (Six Cities); the City of Santa Clara, California,
and the M-S-R Public Power Agency (Santa Clara/M-S-R); Modesto Irrigation District (MID); Northern California Power
Agency (NCPA); Pacific Gas and Electric Company (PG&E); Sacramento Municipal Utility District (SMUD); Southern
California Edison Company (SCE); Transmission Agency of Northern California (TANC); and Valley Electric
Association, Inc. (VEA) (together, the “Parties”). The Parties were given the opportunity to review the Settlement, and
no parties communicated an objection to the Settlement or otherwise indicated they would protest the Settlement. The
California Independent System Operator Corporation (CAISO), who intervened in this proceeding, participated in
settlement discussions, and has authorized GridLiance West to represent that it does not oppose the Settlement.

2 GridLiance West Transco LLC, Application for Acceptance of Transmission Owner Tariff, Transmission Formula Rate
and Approval of Transmission Rate Incentives, Docket No. ER17-706-000 (Dec. 29, 2016).

1
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acquisition of the High Voltage Transmission System (HVTS) from Valley Electric Transmission
Association, LLC, as well as future GridLiance West projects. GridLiance West also sought approval of
certain transmission incentive rate treatments and authorization to use in its Template its actual capital
structure of 60 percent equity/40 percent debt.

1.2 Several parties intervened in and protested GridLiance West's TO Tariff and Formula Rate
filing, raising various issues with the filing and requesting that the Commission establish hearing and
settlement procedures. The CAISO and NCPA filed motions to intervene. VEA filed a motion to intervene
and comments in support. SWP, CMUA, Six Cities, Santa Clara/M-S-R, MID, SCE, and TANC filed
motions to intervene and protests. PG&E filed a motion to intervene out-of-time, and SMUD filed a motion
to intervene and protest out-of-time. GridLiance West, VEA, and TANC filed answers in response to the
comments and protests.

1.3 On February 24, 2017, the Commission issued a Letter Order Accepting and Suspending
Filing, Subject to Refund and Further Commission Order.3 In the February 24 Letter Order, the
Commission accepted GridLiance West's TO Tariff for filing and suspended it for a nominal period, to be
effective as set forth in the February 24 Letter Order, subject to refund and further Commission order.

14 On August 17, 2017, the Commission issued an Order on Incentives and Participating
Transmission Owner Tariff, and Establishing Hearing and Settlement Judge Procedures.> In the August 17
Order, the Commission set GridLiance West's proposed TO Tariff, Formula Rate, and projected cost of

service for hearing and settlement judge procedures, to be effective as set forth in the February 24 Letter

3 GridLiance West Transco LLC, Order Accepting and Suspending Filing, Subject to Refund and Further Commission
Order, 158 FERC { 62,136 (2017) (February 24 Letter Order).

4 Id. at 2.

5 GridLiance West Transco LLC, Order on Incentives and Participating Transmission Owner Tariff, and Establishing

Hearing and Settlement Judge Procedures, 160 FERC { 61,003 (2017) (August 17 Order).

2
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Order.5 The Commission also accepted GridLiance West's requested incentive rate treatment but did not
summarily approve GridLiance West's use of its actual capital structure of 60 percent equity/40 percent
debt.”

15 On August 23, 2017, the Chief Judge issued an order appointing Settlement Judge Clark
S. Cheney to facilitate settlement discussions.® Subsequently, on December 20, 2017, the Chief Judge
issued an Order designating Judge Lawrence Brenner as the substitute Settlement Judge for Judge
Cheney.? Judge Cheney convened a formal settlement conference on October 4, 2017, and Judge
Brenner convened formal settlement conferences on January 4, 2018, and February 12, 2018.

1.6 In addition to the settlement negotiations, on September 18, 2017, GridLiance West filed a
Request for Rehearing of the August 17 Order arguing that the Commission erred by not summarily
approving GridLiance West's use of its actual capital structure of 60 percent equity/40 percent debt.10 On
February 15, 2018, the Commission denied GridLiance West's Request for Rehearing, finding that
GridLiance West's capital structure was appropriately set for hearing and settlement procedures.!!

1.7 The Parties, in consideration of the promises and mutual covenants contained herein,
have agreed to resolve all contested issues as set forth in this Settlement. All parties to this proceeding

were given the opportunity to review the Settlement, and no parties have objected to the Settlement or

6 Id. at P 67.

7 Id. at PP 20, 32 and 38 (accepting GridLiance West's requested 50 basis points adder for participation in the CAISO,
start-up regulatory asset, and authorization to include in rate base 100% of construction work in progress,
respectively).

8 GridLiance West Transco LLC, Order of Chief Judge Designating Settlement Judge, Docket No. ER17-706-000 (Aug.
23, 2017).

9 GridLiance West Transco LLC, Order of Chief Judge Making Substitute Designation of Settlement Judge, Docket No.
ER17-706-000 (Dec. 20, 2017).

10 GridLiance West Transco LLC, Request for Rehearing of GridLiance West Transco LLC at 12, Docket No. ER17-706-
000 (Sept. 18, 2017).

1 GridLiance West Transco LLC, Order Denying Rehearing, 162 FERC 1 61,101 (2018).

3
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otherwise indicated they would protest the Settlement. Commission Trial Staff also participated in
Settlement discussions.

1.8 Contemporaneously with this filing, GridLiance West is also filing a Motion for Interim Rate
Relief and Request for Expedited Consideration (Motion) to the Chief Administrative Law Judge.
GridLiance West is filing the Motion to satisfy one of the terms of the Settlement that it implement, on an
interim basis, the 2018 tax rate of 21% effective January 1, 2018. GridLiance West is also requesting that
the Chief Administrative Law Judge shorten the time to respond to the Motion and act on the Motion by
March 26, 2018.

ARTICLE Il
RESOLUTION OF ISSUES

2.1 The Parties hereby settle and resolve all outstanding issues between and among them
involving the matters raised in the above-captioned docket, on the terms set forth in this Settlement.

2.2 The fixed, base Return on Equity (ROE) set forth in GridLiance West's Template shall be
9.60 percent, effective September 15, 2017. With the Commission-approved 50 basis points adder for
participation in the CAISO,!2 GridLiance West's total ROE will be 10.10 percent.

2.3 GridLiance West will recover its actual cost of debt as reflected in its Template on Line 183
of Attachment 2b — Cost Support. GridLiance West will use its actual capital structure as reflected in its
Template on Lines 161, 163, and 170 of Attachment 2b — Cost Support, except that the equity portion of
GridLiance West's capital structure will be capped at 60 percent.

2.4 GridLiance West has modified its Template, Attachment 7 — Depreciation and Amortization
Rates, to reflect corrections to the depreciation rates for accounts 353, 354, and 355. Specifically,
GridLiance West revised the depreciation rates associated with accounts 353, 354, and 355 to 2.0285

percent, 1.8847 percent, and 2.1496 percent, respectively, rather than 2.00 percent, 2.78 percent, and 2.78

12 August 17 Order at P 20.
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percent, respectively. GridLiance West's depreciation rates by account are set forth in Appendix 10.
Further, GridLiance West agrees to conduct a depreciation study for all of GridLiance West's Commission-
jurisdictional facilities within five years of the effective date of this Settlement. GridLiance West will post the
final study to GridLiance West’'s website when completed and provide notice to Interested Parties, as that
term is defined in the Protocols.13

2.5 GridLiance West has revised its projected Operations and Maintenance (O&M) and
Administrative and General (A&G) expenses for the rate year from January 1, 2017 to December 31, 2017
(2017 Rate Year) to utilize the projected O&M and A&G expenses for the rate year from January 1, 2018 to
December 31, 2018 (2018 Rate Year), calculated to reflect the three and a half months of actual operation
in 2017. Specifically, GridLiance West revised its populated Template for the 2017 Rate Year at Appendix
1, Page 3, Column (3), Line 34 and 40, to reflect the projected 2018 Rate Year amounts of $5,953,045 for
O&M and $2,434,198 for A&G. Because GridLiance West operated for only three and a half months in
2017, GridLiance West will recover $1,736,305 for O&M and $709,974 for A&G for the 2017 Rate Year.
These amounts will be subject to true-up in GridLiance West's 2017 Annual Update, as that term is defined
in section 3.a of GridLiance West's Protocols, with any adjustments for over- or under-recovery of the
ATRR made in accordance with sections 3 and 4 of the Protocols and Article IX of this Settlement
Agreement.

2.6 GridLiance West modified its Template to include a new workpaper, “WP5 — Cost
Allocation,” which provides the same data that GridLiance West includes on page 307 of its annual
Commission Form 60. This workpaper will be populated with the prior year’s information at time of true-up.
GridLiance West further modified its Template to reflect various revisions proposed to by the Parties during

settlement negotiations. GridLiance West provides clean and redlined versions of its unpopulated

13 GridLiance West makes such informational postings available at http://www.gridliance.com/regulatory/.

5
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Template in Appendices 1 and 2, respectively, and clean and redlined versions of its populated Template
for the 2017 Rate Year in Appendices 3 and 4, respectively, to account for these modifications. GridLiance
West also provides a complete table describing these modifications in Appendix

2.7 Lastly, GridLiance West modified its Protocols as shown in the redlined version provided in
Appendix 6, including section 5.a of its Protocols to provide a timeframe for filing a Formal Challenge to
GridLiance West's Annual Update, as that term is defined in section 3.a of GridLiance West's Protocols;
provided that, this timeframe is subject to change, if mutually agreeable to GridLiance West and Interested
Parties. Specifically, GridLiance West inserted the following language at the end of section 5.a of the
Protocols: “Interested Parties shall have until thirty (30) calendar days after GridLiance West submits the
informational filing described in Section 3.a of these Protocols to file a Formal Challenge with FERC (unless
such date is extended with the written consent of both GridLiance West and the complaining party to
continue efforts to resolve a dispute regarding the Annual Update).” GridLiance West provides clean and
redlined versions of its Protocols in Appendices 5 and 6, respectively, to account for this modification.

2.8 To allow the CAISO to correctly calculate and settle its Transmission Access Charge
(TAC) rates for the 2017 Rate Year, GridLiance West includes Appendices 1 and 2, clean and populated
versions of the Template; and Appendices 8 and 9 to this Settlement, a clean and redlined Informational
Appendix with GridLiance West's revised 2017 ATRR, consistent with GridLiance West's Protocols and the
Appendix | of TO Tariff, which provide that the ATRR shall be determined pursuant to the Formula Rate. To
allow the CAISO to correctly calculate and settle its TAC rates for 2018, GridLiance West will make a filing
with the Commission requesting interim rates effective as of January 1, 2018, as discussed in section 8

herein.
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ARTICLE NI
NON-SEVERABILITY

3.1 It is agreed and understood that the various provisions of this Settlement are not severable
and shall not become operative unless and until the Commission issues a Final Order (as defined in Article
V hereof) accepting or approving this Settlement as to all of its terms and conditions without modification or
condition, or, if the Commission accepts or approves this Settlement with modification or condition, unless
all of the Parties otherwise agree in writing to any modification or condition as set forth in Article IV.

ARTICLE IV
MODIFICATION OR CONDITION OF SETTLEMENT

4.1 The terms and conditions of this Settlement are expressly contingent upon approval or
acceptance by the Commission of this Settlement without modification or condition. If the Commission by
order conditions its approval or acceptance of this Settlement or requires its modification, this Settlement
shall be deemed withdrawn, shall not be considered to be part of the record in this proceeding, shall not
become effective, and shall be null and void, unless the Parties, within ten (10) business days (subject to
extension by mutual agreement of all Parties) of issuance of the Commission order approving or accepting
this Settlement subject to condition or modification, either: (i) accept the Commission’s modifications and
conditions; or (ii) modify the Settlement to address or obviate the Commission’s concerns.

ARTICLE V
EFFECTIVE DATE

5.1 This Settlement shall become effective upon issuance of a Final Order of the Commission
approving this Settlement without condition or modification, or, if approved with condition or modification, in
accordance with Article IV. An order shall be deemed a “Final Order” if rehearing is denied by the
Commission, or if rehearing is not sought, the day following the date by which any request for rehearing

would have been required to be filed with the Commission. Once approved by the Commission, the
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revisions to the Template and the Protocols, explicated in Article I, become effective as of September 15,
2017,

ARTICLE VI
RESERVATIONS

6.1 Unless and until this Settlement becomes effective pursuant to its terms, this Settlement
shall be of no effect and shall not be admissible in evidence or in any way described or discussed in any
proceeding before any court or regulatory body (except in comments filed with the Commission in response
to the filing of this Settlement), as specified in 18 C.F.R. § 385.602(e).

6.2 This Settlement shall not be construed to affect the outcome of any ongoing proceedings
before the Commission.

6.3 The Parties agree to support, or not oppose, the elements of any filing with the
Commission required by and consistent with this Settlement. With the exception of the matters expressly
described in this Settlement, nothing in the Settlement affects any Party’s right to propose or oppose any
particular ratemaking treatment, the prudence of any cost, or the justness and reasonableness of a
proposed rate.

6.4 The provisions of this Settlement are intended to relate only to the specific matters referred
to herein and, by agreeing to this Settlement, no Party waives any claim or right which it may otherwise
have with respect to any matters not expressly provided for herein. Moreover, in consideration of all
elements of this negotiated settlement, no element of this Settlement shall constitute precedent or be
deemed a “settled practice” as that term was interpreted in Public Service Commission of New York v.
FERC, 642 F.2d 1335 (D.C. Cir. 1980). Neither the Commission nor any Party shall be deemed to have
approved, accepted, agreed, or consented to any ratemaking principle or any other method of cost of
service or other determination, or to any allocation underlying or supposed to underlie any of the rates

provided for herein, or be prejudiced thereby in any future proceedings, except as expressly stated herein.
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6.5 This Settlement shall not be deemed in any respect to constitute an admission by any
Party that any allegation or contention made or contained in this proceeding is true or valid or untrue or
invalid. The approval or acceptance of the Settlement by the Commission shall not in any respect
constitute a determination by the Commission as to the merits of any allegations or contentions made in
this proceeding.

6.6 No Party shall be bound or prejudiced by any part of this Settlement unless it is approved
and made effective pursuant to its terms.

ARTICLE VII
STANDARD OF REVIEW

7.1 The standard of review for any change to this Settlement proposed by a party to this
proceeding that does not oppose the Settlement shall be the “public interest” application of the just and
reasonable standard set forth in United Gas Pipe Line Co. v. Mobile Gas Service Corp., 350 U.S. 332
(1956) and Federal Power Commission v. Sierra Pacific Power Co., 350 U.S. 348 (1956), as clarified in
Morgan Stanley Capital Group, Inc. v. Public Utility District No. 1 of Snohomish County, Washington, 554
U.S. 527 (2008) and NRG Power Marketing v. Maine Pub. Utilities Commission, 558 U.S. 165 (2010). The
standard of review for any modifications to this Settlement requested by other entities, including the
Commission, shall be the most stringent standard permissible under applicable law, as determined by the
Commission. See lllinois Power Marketing Company, 155 FERC {61,172 at PP 4-5 (2016), citing New
England Power Generators Ass'n. Inc. v. FERC, 707 F.3d 364, 370-371 (D.C. Cir. 2013); see also NRG
Power Marketing v. Maine Pub. Utils. Comm’n, 558 U.S. 165 (2010).

ARTICLE VI
REQUEST FOR INTERIM RATE RELIEF

8.1 The Parties agree that, concurrent with the filing of this Settlement with the Commission,
GridLiance West shall file a Motion for Interim Rate Relief and Request for Expedited Consideration with

the Chief Administrative Law Judge so that GridLiance West and the CAISO may implement the revised

9
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Settlement Formula Rate effective January 1, 2018, subject to refund or surcharge, with interest computed
in accordance with 18 C.F.R. § 35.19a. The Settlement Formula Rate shall become effective on the earlier
of the date on which the Chief Administrative Law Judge allows the interim rates to go into effect or the
date the Settlement Agreement becomes effective.

ARTICLE IX
REFUNDS

9.1 Refunds to be paid by GridLiance West shall be in an amount equal to the difference
between the revenues actually distributed by the CAISO to GridLiance West for the period beginning
September 15, 2017 and ending on the date the Settlement Agreement becomes effective following action
by the Commission, and the revenue that the CAISO would have distributed to GridLiance West if the
Formula Rate Template, as set forth in this Settlement, had been in effect during the relevant period, plus
interest calculated pursuant to 18 C.F.R. § 35.19a (the Refund Amount).

9.2 Within ten (10) business days of the date on which all necessary approvals of this
Settlement are obtained, GridLiance West will request that the CAISO calculate and make refunds to Utility
Distribution Companies, Metered Subsystems, and Scheduling Coordinators for Access Charges and
Wheeling Access Charges, as appropriate, provided that GridLiance West understands that the CAISO will
make refunds in accordance with its tariff and settlement process. GridLiance West will also request that
the CAISO adjust the Wheeling Access Charge revenues allocable to each Participating Transmission
Owner (PTO) to reflect the refunds for Wheeling Access Charge service. Such adjustments to Wheeling
Access Charge revenues shall be debited to each PTO’s Transmission Revenue Balancing Account
(TRBA) in the first restatement of GridLiance West's and the other PTOs’ TRBAs following all approvals of

this Settlement.

10
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ARTICLE X
MISCELLANEQOUS

10.1  This Settlement, including the appendices hereto, constitutes the entire Offer of Settlement
among the Parties with respect to the subject matter addressed herein, and supersedes any and all prior or
contemporaneous representations, agreements, instruments, and understandings among them, whether
written or oral. There are no oral understandings, terms, or conditions, and none of the Parties has relied
upon any representation, express or implied, not contained in this Settlement.

10.2  The discussions that resulted in the Settlement were conducted with the explicit
understanding, pursuant to Rules 602 and 606 of the Commission’s Rules of Practice and Procedure, that
all such discussions are and shall be privileged, shall be without prejudice to the position of any Party or
any participant presenting such offer or participating in any such discussions, and are not to be used in any
manner in this proceeding or otherwise, except as specifically noted in the Settlement or in an action to
enforce the Settlement after its acceptance or approval by the Commission.

10.3  Each Party shall cooperate with and support, and shall not take any action inconsistent
with: (i) the filing of this Settlement with the Commission; and (ii) efforts to obtain Commission acceptance
or approval of this Settlement. No Party shall take any actions that are inconsistent with the provisions of
this Settlement.

10.4  This Settlement is binding upon and for the benefit of the Parties and their successors and
assigns.

10.5  This Settlement is the result of negotiations among the Parties and has been subject to
review by each Party and its respective counsel. Therefore, this Settlement shall be deemed the product of
each Party and no ambiguity in this Settlement shall be construed in favor of, or against, any Party.

10.6  Section headings are used in this Settlement solely for convenience of reference and shall

not be used to interpret or modify the Settlement.

11
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Appendices

1. Clean Revised Populated Template

2. Redline Revised Populated Template

3. Clean Revised Unpopulated Template

4. Redline Revised Unpopulated Template

5. Clean Revised Protocols

6. Redline Revised Protocols

7. Table describing the changes made to the revised Template

8. 2017 Informational Appendix I: GridLiance West Transmission Revenue Requirement and TRBAA
9. 2017 Informational Appendix I: Redline against Appendix | to GridLiance West TO Tariff

10. Depreciation and Amortization Rates
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Page 1 of 5
Rate Formula Template
Utilizing FERC Form 1 Data Projected Annual Transmission Revenue Requirement
GridLiance West Transco LLC For the 12 months ended 12/31/—2017
Formula Rate - Non-Levelized
(4] @) )
Line Allocated
No. Amount
$-18:421.764-
1 GROSS REVENUE REQUIREMENT (line 67) 17.539.863
REVENUE CREDITS Total Allocator
2 Total Revenue Credits Attach 1, line 7 50,000 Ll 1.000 50,000
3 True-up Adjustment Attach 5, Line 3, column G - DA 1.000 -
$-48374-764.
4 NET REVENUE REQUIREMENT (line 1 minus line 2 plus line 3) 17489863

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM



Line
No.

14
1
201803

16
17
18
19
20
21
22
23

24
25
26
27
28

29

30

Formula Rate - Non-Levelized

Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West Transco LLC

™ @) ) ) (5)
Transmission
Source Company Total Allocator (Col 3 times Col 4)
RATE BASE:
GROSS PLANT IN SERVICE (Notes M & P)
Transmission (Attach 2, line 15) 71,860,689 TP 1.0000 71,860,689
General & Intangible (Attach 2, lines 30 & 45) - WIS 1.0000 -
TOTAL GROSS PLANT (sum lines 5-6) (If line 5>0, GP= line 7, column 5/ line 7, column 3. If line 71,860,689 GP= 1.0000 71,860,689
5=0, GP=0)
ACCUMULATED DEPRECIATION & AMORTIZATION (Notes M & P)
Transmission (Attach 2, line 61) 10,021,383 TP 1.0000 10,021,383
General & Intangible (Attach 2, lines 76 & 91) - WIS 1.0000 -
TOTAL ACCUM. DEPRECIATION (sum lines 9-10) 10,021,383 10,021,383
NET PLANT IN SERVICE
Transmission (line 5 minus line 9) 61,839,306 61,839,306
General & Intangible (line 6 minus line 10) - -
Oj-AL Ng PL/&Tésum IEﬁaﬁt lﬁéi{e 1320, NP= line 15, column,5 / \ine§‘ ol E If §1,83§3§ ,\A\IF‘: 1.0000 61,839,306
14-81 PDF (Wnefid cial’y “3/14/'2018 3732: 10 P
ADJUSTMENTS TO RATEBASE  (Note A)
ADIT (Note R) (Attach 6a or e, line 8) (76,536) DA 1.0000 (76,536)
Account No. 255 (enter-regativel-{Note F) (Attach 2a, line 93) - NP 1.0000 -
cwip (Attach 11, column (u), line 26) 1,265,731 DA 1.0000 1,265,731
Unfunded Reserves (Attach 10, column (s), line 2) - DA 1.0000 -
Unamortized Regulatory Assets (Attach 9, column (v), line 51) DA 1.0000
Unamortized Abandoned Plant (Attach 9, column (v), line 62) - DA 1.0000 -
TOTAL ADJUSTMENTS (sum lines 17-22) 1,189,195 1,189,195
LAND HELD FOR FUTURE USE (Attach 8, column (d), line 2) P 1.0000
WORKING CAPITAL
cwe Calculated (1/8 * (ine 38 less line 33b)) 4:087:4411,030,565 NA 4087444 1,030,565
Materials & Supplies (Note B) (Attach 2a, line 146) 60,988 TP 1.0000 60,988
F (Account 165 - Note C) (Attach 2a, line 110) 343,257 GP 1.0000 343,257

TOTAL WORKING CAPITAL (sum lines 26-28)

RATE BASE (sum lines 15, 23, 24, & 29)

494356 1.434.809

st

494,356 1,434,809

-

64.463.311

Appendix [11
Page 2 of 5

For the 12 months ended 12/31/—2017



38

67

Formula Rate - Non-Levelized

Rate Formula Template
Utilizing FERC Form 1 Data

GridLiance West Transco LLC

Appendix [11
Page 3 of 5

For the 12 months ended 12/31/—2017

™ @) ) ) (5)
Transmission
Source Company Total Allocator (Col 3 times Col 4)
0&M
Transmission 321.112.b & (Note O) -5:314,206 5,953,046 TP 1.0000 5,314,206 5,953,046
Less Accounts 565 and 566 321.96.b &97.b Ll 1.0000 -
Account 566 excluding Amortization of Regulatory Assets ~ 321.97.b less line 33b DA 1.0000
Account 566 Amortization of Regulatory Assets (Attach 9, line 51, col. f) e DA 1.0000
A&G 323.197.b 3,382,683 2,201,472 wis 1.0000 -3;382,683.2.201.472
Less EPRI & Reg. Comm. Exp. & Other Ad. (Sum Attach 2a, lines 128, 129, 131) (Note D) - wis 1.0000 -
36 Plus Transmission Related Reg. Comm. Exp. (Attach 2a, line 129) (Note D) - wis 1.0000
BOP, n: {ustmg (Attach 2 lige 155) - . . IS 1.0000
2018031478198 "FERC PDF (URotTi"cial ) 3/14/2018 3:32:10 PM'
TOTAL O&M and A&G (sum lines 32, 33a, 33b, 34, 36, 37 less lines 33 & 35) 8,696,889 8,244,518 8,696,889 8,244,518
DEPRECIATION EXPENSE (Notes M & P)
Transmission Sum336.7b,d&e 1,649,630 P 1.0000 1,649,630
General and Intangible Sum 336.1.b,d &e + Sum 336.10.b, d & e - wis 1.0000 -
Amortization of Abandoned Plant (Attach 9, column (f), line 62) - DA 1.0000 -
TOTAL DEPRECIATION (Sum lines 40-42) 1,649,630 1,649,630
TAXES OTHER THAN INCOME TAXES (Note E)
LABOR RELATED
Payroll i (enter FN1 line #) 142,725 Wis 1.0000 142,725
Highway and vehicle 263._.i (enter FN1 line #) - wis 1.0000 -
PLANT RELATED
Property 263._.i (enter FN1 line #) 520,603 GP 1.0000 520,603
Gross Receipts i (enter FN1 line #) 20,257 GP 1.0000 20,257
Other 263._.i (enter FN1 line #) - GP 1.0000 -
TOTAL OTHER TAXES (sum lines 46, 47, 49, 50, 51) 683,585 683,585
INCOME TAXES (Note F)
T=1-{[(1-SIT)* (1-FIT)]/ (1-SIT*FIT*p)} = 0.3500
CIT=(T/1-T) * (1-(WCLTDIR)) = 03929 0.3846
where WCLTD=(line 83) and R= (line 86)
and FIT, SIT & p are as given in footnote F.
1/(1-T) = (T from line 54) 1.5385
Amortized Investment Tax Credit (Attach 2a, line 93a) -
Excess)/Deficient Deferred Income Taxes (Note S (Attach 2a, line 94 =
Tax Effect of Permanent Differences and AFUDC Equity (Note (Attach 2a, line 95) 2791
Income Tax Calculation = line 70, Col. (d) -4:608;100_1.488.768 NA -4,608;100_1,488.768
ITC adi (line 58 * line 59) NP 1.0000 -
Excess)/Deficient Deferred Income Tax Adjustment Line 58 times Line 59al - NP 1.0000 -
Permanent Differences Tax Adjustment Line 58 times Line 59b] 4,294 NP 1.0000 4,294
Total Income Taxes (line 60 plus line 61) 4,608,460 1.493,062 4608100 1,493,062
RETURN
[ Rate Base (line 30) * Rate of Return (line 86)] 5,783,566 5.469,067 NA -5:783,560 5,469,067
48424764~
Rev Requirement before Incenitive Projects (sum lines 38, 43, 52, 62, 64) -48421:764 17,539,863 17.539.863
Return and Income Tax on Incentive Projects (Attach 4, column (J), line 8) DA 1.0000
Total Revenue Requirement (sum lines 65 & 66) 48:421;764 17,539,863 17.539.863

68

70

(a)

Income Taxes

Ownership (input in Col. B the % ownership with Income Tax Liability)

Return from Line 63 times % in Line 68

Income Tax Line 55 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 69

b)

% Ownership that has Actual
or Potential Income Tax
Liability

0.70776

4693383 3.870.797

-1608;106.1.488,768

(c)

Line 68 is [1-Col. (b)]
0.2922

6984+
1.598.270

N/A

(d)

Total Income Taxes

—608;100-
1.488.768



76

82

84
85
86

Formula Rate - Non-Levelized

TRANSMISSION PLANT INCLUDED IN RTO RATES

Total transmission plant ~ (line 5, column 3)
Less transmission plant excluded from CAISO rates  (Attach 2a, line 132) (Note H)

Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West Transco LLC

SUPPORTING CALCULATIONS AND NOTES

Less. ission plant included in OATT Ancillary Services (Attach 2a, line 132a) (Note H)

Transmission plant included in RTO rates (line 72 less lines 73 & 74)
Percentage of transmission plant included in RTO Rates (line 75 divided by line 72) [If line 72 equals zero, enter 1)

WAGES & SALARY ALLOCATOR (W&S)

=

Form 1 Reference $ TP Allocation
Transmission 354.21b 1.00 1.00 1.00
Other 354.24,25.26.b NA
Total (sum lines 79-80) [ If there are no labor dollars,input $1 on line 79 1.00 1.00 =
which is then multiplied by the TP allocator on line 79]
RETURN (R)  (Note J)
. . $ % Cost
20180314-+b 108« FERCPDF (Unofficial) 3/ 14/ 2018 8%3827 10 =M
Preferred Stock (Attach 2b, lines 163 & 185) - - -
Common Stock (Attach 2b, line 170) 42,878,384.43 60% 46-9610.1%
Total (sum lines 83-85) 71,463,974.06
Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant (a)
Net Transmission Plant in Service (Line 13, column 5) 61,839,306
cwip (Line 19, column 5) 1,265,731
Unamortized Abandoned Plant (Line 22, column 5) -
Regulatory Assets (Line 21, column 5) -
Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant 63,105,038

DA indicates Direct Assignment and is equal to 1

Appendix [11
Page 4 of 5

For the 12 months ended 12/31/—2017

71,860,689

71,86

1

0,689

0000

($ / Allocation)

Weighted

0.024 =WCLTD

w/s
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Letter

Appendix [11
Page 5 of 5
SUPPORTING CALCULATIONS AND NOTES
Formula Rate - Non-Levelized
Rate Formula Template
Utilizing FERC Form 1 Data For the 12 months ended 12/31/—2017
GridLiance West Transco LLC

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: #.#.x (page, line, column)

The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts related to FASB 158 or 109. Balance of Account 255 is reduced by prior flow
throughs and excluded if the utility chose to utilize amortization of tax credits against taxable income as discussed in Note F. Account 281 is not allocated.

Identified in Form 1 as being only transmission related.

Prepayments are the electric related prepayments booked to Account No. 165 and reported on Page 111, line 57 in the FERC Form 1, excluding any prepaid income taxes and prepaid pension assets.

Line 35 excludes all Regulatory Commission Expenses itemized at 351.h, all advertising included in Account 930.1 (except safety, education or out-reach related advertising) and all EEl and EPRI dues and expenses

Line 36 reflects all Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized at 351.h

Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year. Taxes related to income are excluded. Excludes other taxes associated with facilities leased to others that are charged to the lessee.

GHistheThe currently effective-cempesite income tax rate, where FIT is the weighted average Federal income tax rate; SIT is the_weighted average State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes." If the utility is
taxed in more than one state it must attach a work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits to
Account No. 255 and reduce rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3. line 26

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

O Vo =z =z - xco

[

=

Inputs Required:
SIT= - (SIT from Attach 4a, column (e), line 2)
p= - (p from Attach 4a, column (f), line 2)
For each Rate Year (including both Annual Projections and True-Up Adjustments) the statutory income tax rates utilized in the Formula Rate shall reflect the weighted average rates actually in effect during the Rate Year. For example, if the statutory tax rate is 10% from
January 1 through June 30, and 5% from July 1 through December 31, such rates would be weighted 181/365 and 184/365, respectively, for a non-leap year.
Reserved
Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed to be included in OATT ancillary services. For these purposes, generation step-up facilities are those facilities
at a generator substation on which there is no through-flow when the generator is shut down.
Reserved
ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC under FPA Section 205 or 206.
Reserved
The regulatory assets will accrue carrying costs equal to the weighted cost of capital on line 82 until the formula rate is effective and the resulting charges are assessed to customers.
Any plant leased to others will be removed from Plant In Service and booked to Leased Plant, Account 104. Expenses charged to the lessee will be booked to Account No. 413 and the accumulated depreciation
associated with the leased plant shall not be included above on lines 9-11.
Reserved
Excludes TRBAA expenses.
Excludes costs associated with Asset Retirement Obligations (ARO) absent a subsequent filing under FPA Section 205.
Reserved
For rate projections, ADIT is computed using the average of the beginning of the year balance and a prorated end of the year balances as required by Section 1.167(1)-1(h)(6)(ii) of the IRS regulations. An annual true-up is calculated based on an average of the actual
beginning of the year and end of the year balances.Attachment 6a-te-be-used-for calculates the projected ADIT balances-and_based on the prorated ending ADIT balances as calculated on Attachment 6b. Attachment 6e to be used for actual balances during the true-up.

Includes the amortization of any excess/deficient deferred income taxes resulting from changes to income tax laws. income tax rates (including changes in apportionment) and other actions taken by a taxing authority. Excess and deficient deferred income taxes will
reduce or increase tax expense by the amount of the excess or deficiency multiplied by (1/1-T) (page 3, line 61a).

Includes the annual income tax cost or benefits due to permanent differences or differences between the amounts of expenses or revenues recognized in one period for ratemaking purposes and the amounts recognized for income tax purposes which do not reverse in
one or more other periods, including the cost of income taxes on (1) the Equity portion of Allowance for Other Funds Used During Construction and (2) meals and entertainment expenses. Permanent differences arising from lobbying and/or political contributions, or fines
and penalties from government agencies will not be recovered through this mechanism. The recovery of any other permanent differences (which are expected to be extraordinary in nature) would be specifically identified in Attachment 2a. T multiplied by the amount of
ermanent differences and iation expense ted with Allowance for Other Funds Used During C: ion is included in page 3, line 59b and will increase or decrease tax expense by the amount of the expense or benefit included on line 59b multiplied b
1/1-T) (page 3. line 61b




Note 1

Note 2

Note 3

Attachment 1 - Revenue Credit Workpaper
GridLiance West Transco LLC

Account 454 - Rent from Electric Property (Note 3) Notes 1 &3

1 Rent from FERC Form No. 1 Note 3, line 11 50,000
Account 456 and 456.1 (Note 3) Notes 1 &3

2 Other Electric Revenues (Note 2) Note 3 -

3 Professional Services Note 3 -

4 Revenues from Directly Assigned Transmission Facility Charges (Note 2) Note 3 -

5 Rent or Attachment Fees associated with Transmission Facilities Note 3 °

6 Other Note 3 -

7 Total Revenue Credits Sum lines 2-6 + line 1 50,000

All revenues booked to Account 454 that are derived from cost items classified as transmission-related will be included as a revenue credit. All revenues booked to Account 456
that are derived from cost items classified as transmission-related, and are not derived from rates under this transmission formula rate will be included as a revenue credit. Work
papers will be included to properly classify revenues booked to these accounts to the transmission function. A breakdown of all Account 454 revenues by subaccount will be
provided below, and will be used to derive the proper calculation of revenue credits. A breakdown of all Account 456 revenues by subaccount and customer will be provided and
tabulated below, and will be used to develop the proper calculation of revenue credits. All revenue credits that are included in the TRBAA are excluded here.

If the facilities associated with the revenues are not included in the formula, the revenue is shown below, but not included in the total above and explained in the Attachment 3.
This includes plant leased to others and the associated expenses outlined in Note M of Appendix Ill.

All Account 454, 456, and 456.1 Revenues must be itemized below and tie to the FERC Form No. 1 cites set forth below

Line No.

1
1a

<

© oo ~NOOEWN

10a
10b
10c
10d
10e
10f
109
10x

Note 4

Account 456 and 456.1 (300.21.b plus 300.22.b) TOTAL CALISO Other 1 Other 2
Transmission Service - o - R
XXXX
Trans. Fac. Charge - o R R
Trans Studies, etc - o R R
Total (must tie to 300.21.b plus 300.22.b) - - - -
Less:
Revenue for Demands in Divisor - o - R
Revenue Credits included in the TRBAA - o - R
Sub Total Revenue Credit R - R R
Prior Period Adjustments (Note 4) 5 o R R

Total -
Account 454 $

Joint pole attachments - telephone 50,000
Joint pole attachments - cable -
Underground rentals -
Transmission tower wireless rentals -
Other rentals -
Corporate headquarters sublease -
Misc non-transmission rentals -
XXXX -
Total (must tie to 300.19.b) 50,000

Prior Period Adjustments will correct errors discovered after an annual true-up to be refunded or charged to customers. The annual update will describe the basis for any Prior Period Adjustments.
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Plant in Service Worksheet - Note P from Appendix llI

Attachment 2 - Cost Support
GridLiance West Transco LLC

0 N O OB WD -

e )
a s, W N -~ O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46

Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Plant In Service Source Year Balance
December p206.58.b less p206.57.b -2017_

January Note A 2017

February Note A 2017 -
March Note A ~2017 93,401,576
April Note A -2017 93,405,425
May Note A 2017 93,409,274
June Note A 2017 93,413,122
July Note A ~2017 93,416,971
August Note A -2017 93,420,820
September Note A 2017 93,424,669
October Note A -2017 93,428,518
November Note A ~2017 93,432,367
December p207.58.9 less p207.57.g -2017 93,436,216
Transmission Plant In Service (sum lines 2-14) /13 71,860,689
Calculation of Intangible Plant In Service Source

December p204.5.b -2017

January Note A 2017

February Note A -2017

March Note A 2017

April Note A -2017

May Note A 2017

June Note A -2017

July Note A 2017

August Note A -2017

September Note A 2017

October Note A -2017

November Note A 2017

December p205.5.9 2017

Intangible Plant In Service (sum lines 17 - 29) /13

Calculation of General Plant In Service Source

December p206.99.b lessp206.98.b 2017

January Note A 2017

February Note A -2017

March Note A 2017

April Note A -2017

May Note A -2017

June Note A -2017

July Note A -2017

August Note A -2017

September Note A -2017

October Note A -2017

November Note A -2017

December p207.99.9 lessp207.98.9 2017

General Plant In Service (sum lines 32 - 44) /13

Total Plant In Service (sum lines 15, 30, and 45) 71,860,689
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Accumulated Depreciation Worksheet

47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

62
63
64
65
66
67
68
69
70
4l
72
73
74
75
76

7
78
79
80
81
82
83
84
85
86
87
88
89
90
91

92

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Accumulated Depreciation Source Year Balance
December Prior year p219.25.c —2017

January Note A —2017

February Note A —2017 -
March Note A —2017 12,285,488
April Note A —2017 12,450,429
May Note A —2017 12,615,376
June Note A —2017 12,780,329
July Note A —2017 12,945,289
August Note A —2017 13,110,255
September Note A —2017 13,275,228
October Note A —2017 13,440,207
November Note A —2017 13,605,192
December p219.25.c —2017 13,770,184
Transmission Accumulated Depreciation (sum lines 48-60) /13 10,021,383
Calculation of Intangible Accumulated Depreciation Source -H484:696-

December Prior year p200.21.c 2017

January Note A 2017

February Note A -2017

March Note A 2017

April Note A -2017

May Note A 2017

June Note A -2017

July Note A 2017

August Note A -2017

September Note A 2017

October Note A 2017

November Note A 2017

December p200.21.c -2017

Accumulated Intangible Depreciation (sum lines 63 - 75) /13

Calculation of General Accumulated Depreciation Source

December Prior year p219.28.c 2017

January Note A 2017

February Note A -2017

March Note A 2017

April Note A 2017

May Note A 2017

June Note A -2017

July Note A 2017

August Note A -2017

September Note A -2017

October Note A 2017

November Note A -2017

December p219.28.c -2017

Accumulated General Depreciation (sum lines 78 - 90) /13

Total Accumulated Depreciation (sum lines 61, 76, and 91) 10,021,383

Note A: Input the value associated with the amount as if reported in FERC Form No. 1 consistent with the first source in the section.

The source for the values is internal company records.




ADJUSTMENTS TO RATE BASE  (Note A)

Attachment 2a - Cost Support
GridLiance West Transco LLC

Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
Beginning of Year End of Year Average Balance Amortization
Line 93 used if accumulated deferred tax credits are used to
93 Account No. 255 (enter negative) 266.8.b & 267.8.h - reduce rate base.
Eithertine-93-erLine 93a;-butnetbeth used if accumulated deferred tax
credits are amortized against taxable income —See-NetesA-and-Fon-
93a Account No. 255 266.8.f Appendix-H
9% Excess)/Deficient Deferred Income Taxes (Enter Negative if Excess) Note S - Appendix Ill, Line 59a
9% Tax Effect of Permanent Differences (Note T) 2,791 Appendix Ill, Line 59b
\
96 Prepayments (Account 165) Appendix IIl, Line 61
(Prepayments excludes Prepaid Pension Assets and prepaid income taxes) Year Balance
97 December 111.57d -
98 January company records -
99 February company records -
100 March company records 656,223
101 April company records 601,538
102 May company records 546,852
103 June company records 492,167
104 July company records 437,482
105 August company records 382,797
106 September company records 328,111
107 October company records 273,426
108 November company records 218,741
109 December 11157.¢ 525,000
110 Prepayments (sum lines 97-109) /13 343,257
EPRI Dues Cost Support
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
Allocated General & Common Expenses
EPRI Dues EPRI & EEI Costs
128 EPRI and EEI dues and expenses to be excluded from the formula rate p353._f (enter FN1 line #)
128a List EPRI and EEI dues and expenses
Regulatory Expense Related to Transmission Cost Support
Non-
Transmission  transmission
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related Related Details*
Directly Assigned A&G A B C
(Col A- Col B)

129 Regulatory Commission Exp Account 928

p323.189.b

Column B shall be all Regulatory Commission Expenses directly related to transmission service, RTO filings,
or transmission siting itemized at 351.h consistent with Footnote D on Appendix |11

* insert case specific detail and associated assignments here




Safety Related and Education and Out Reach Cost Support

Safety Related,
Education,
Siting &
Outreach
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related Other Details
Directly Assigned A&G A B C
(Col A- Col B)
131 General Advertising Exp Account 930.1 p323.191.b -
Column B shall be safety, education, siting or out-reach related advertising consistent with
Note D on Appendix IIl
Excluded Plant Cost Support
Transmission
Facilities Excluded
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions from CAISO Rates Description of the Facilities
Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities
132 Transmission Facilities Excluded from CAISO Rates General Description of the Facilities
132a Transmission Facilities Included in OATT Ancillary Services General Description of the Facilities
Add more lines if necessary
Materials & Supplies
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
A B C
Stores Expense  Transmission Materials &
Note: for the projection, the prior year's actual balances will be used Undistributed Supplies Total
Form No.1 page p227.16 p227.8 (Col A +Col B)
133 December Column b -
134 January company records -
135 February company records -
136 March company records 79,284 79,284
137 April company records 79,284 79,284
138 May company records 79,284 79,284
139 June company records 79,284 79,284
140 July company records 79,284 79,284
141 August company records 79,284 79,284
142 September company records 79,284 79,284
143 October company records 79,284 79,284
144 November company records 79,284 79,284
145 December Column ¢ 79,284 79,284
146 Average 60,988




PBOPs

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
147 Amount
148 Total PBOP expenses Note A -
149 Labor dollars Note A -
150 Cost per labor dollar Line 148 divided by line 149 -
151 labor (labor not capitalized) current year (Note B) -
152 PBOP Expense for current year Line 150 times line 151 -
153 Lines 148 and 149 cannot change absent approval or acceptance by FERC in a separate proceeding.
154 PBOP amount included in Company's O&M and A&G expenses in Form No. 1
155 PBOP expense adjustment Line 154 - Line 152 -

A Amounts will be zero until changed pursuant to a FERC order.
B The sum of all-affiate affiliate labor included in accounts 560 to 579 and 920 to 935




Attachment 2b - Cost Support
GridLiance West Transco LLC

Capital Structure
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Form No.1
Line No. Description Reference D b January February March April May June July August Septemb October November D b 13 Month Avg.
Col. (a) Col. (b) Col. (c) Col. (d) Col. (e) Col. (f) Col. (9) Col. (h) Col. (i) Col. (j) Col. (k) Col. (1) Col. (m) Col. (n)

156 Long Term Debt:
157 Acct 221 Bonds 112.18.c,d - - - 36,547,132 36,659,552 36,771,970 36,884,385 36,996,798 37,232,560 37,344,968 37,510,706 37,676,442 37,988,153 28,585,590
158 Acct 223 Advances from Assoc. Companies 112.20.c,d - - - - - - - - - - - - - -
159 Acct 224 Other Long Term Debt 112.21.c,d - - - - - - - - - - - - - -
160 Less Acct 222 Reacquired Debt 112.19 c,d enter negative - - - - - - - - - - - - - -
161 Total Long Term Debt Sum Lines 156 - 160 - - - 36,547,132 36,659,552 36,771,970 36,884,385 36,996,798 37,232,560 37,344,968 37,510,706 37,676,442 37,988,153 | 28,585,590

162

163 Preferred Stock (Note 1) 112.3.cd - = = = - o - - - - - - - | N

164

165  Common Equity- Per Books 112.16.c,d - - - 54,820,698 54,989,328 55,157,955 55,326,578 55,495,196 55,848,841 56,017,452 56,266,059 56,514,663 56,982,229 42,878,384
166 Less Acct 204 Preferred Stock 112.3.cd - - - - - - - - - - - - - -
167 Less Acct 219 Accum Other Compre. Income 112.15.c,d - - - - - - - - - - - - - -
168 Less any acquisition premium or Goodwill Note 3

169 Less Acct 216.1 Unappropriated Undistributed Subsidiary Earnings 112.12.c,d o o o - - - - - - - - - - -
170 Adjusted Common Equity Ln 165 - 166 - 167 - 168 - 169 42,878,384
171

172 Total (Line 161 plus Line 163 plus Line 170) - - - 91,367,830 91,648,880 91,929,925 92,210,963 92,491,994 93,081,401 93,362,420 93,776,765 94,191,104 94,970,381 71,463,974
173

174 Cost of Debt

175 Acct 427 Interest on Long Term Debt 117.62.c 6:06% 1,732,287

176 Acct 428 Amortization of Debt Discount and Expense 117.63.c -

177 Acct 428.1 Amortization of Loss on Reacquired Debt 117.64.c 40% 40% 40% 40% 40% 40% 40% 40% 40% - 40%

178 Acct 430 Interest on Debt to Assoc. Companies (LTD portion only) (Note 2) 117.67.c -

179 Less: Acct 429 Amort of Premium on Debt 117.65.c enter negative

180 Less: Acct 429.1 Amort of Gain on Reacquired Debt 117.66.c enter negative

181 Total Interest Expense Sum Lines 175 - 180 6:061,732,287

182

183 Average Cost of Debt (Line 181 col (m) / Line 161 col (n)) 06.06%

184

185 Cost of Preferred Stock

186 Preferred Stock Dividends 118.29.c

187

188 Average Cost of Preferred Stock (Line 186 col (m) / Line 163 col (n))

Note 1. If and when the Company issues preferred stock, footnote will indicate the authorizing regulatory agency, the docket/case number, and the date of the authorizing order.
Note 2. Interest on Debt to Associated Companies (FERC 430) will be populated with interest related to Long-Term Debt only.
Note 3. Any goodwill or acquisition premium paid for assets or entities are to be removed on line 168 unless the Commission has authorized that inclusion in rates.




Incentive ROE
A B
1 Rate Base Appendix Il, line 30
2 100 Basis Point Incentive Return

w

Appendix IIl, line-86 83
Appendix IIl, line-8+ 84

Long Term Debt
Preferred Stock

~

Common Stock Including 100 basis points ~ Appendix IIl, line-82 85

(3}

=2}

Total (sum lines 3-5)

-

100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6 col H)

8 INCOME TAXES
9 T=1-{(1-SIT)*(1-FIT)]/(1-SIT*FIT *p)} = (From Appendix Ill, Line 54)
10 CIT=(TN1-T) * (1-(WCLTD/R)) =
1 where WCLTD=(line 3) and R= (line 6)
12 and FIT, SIT & p are as given in footnote F on Appendix Il1.
13 1/(1-T) =(T from line 9)
14 Amortized Investment Tax Credit (Appendix I, line 59)

16 Income Tax Calculation = line 10 * line 7
17 1TC adjustment (line 13 * line 14) and line 17 allocated on NP allocator

Attachment 3 - Incentive ROE
GridLiance West Transco LLC

18 Total Income Taxes (line 16 plus line 17) * Appendix IlI Line 68, col b

19 Return and Income Taxes with 100 basis point increase in ROE

2

o

Return  (Appendix Il line 64 col 5)

2

Income Tax  (Appendix Il line 62 col 5)

N

22 Return and Income Taxes without 100 basis point increase in ROE

23 Incremental Return and Income Taxes for 100 basis point increase in ROE
24 Sum Of Net Plant, CWIP, Abandoned Plant And Regulatory Assets

25 Carrying Charge Difference for 100 Basis point of ROE

=

Note 1: No incentive may be included in the formula absent authorization from FERC

1,636,170.82

Sum lines 7 and 18

Sum lines 20 and 21

Line 19 less line 22
Appendix lll, line 91 Col. (a)
(Line 23 divided by line 24)

Note 2: The 100 basis points is used to calculate the change in the carrying charge if an incentive is approved by the Commission and does not reflect what ultimately

the Commission might approve as an incentive ROE adder for a specific transmission project.

FERC has authorized incentives for the following projects:

Project Docket Number

C D E F
Cost
$ % Appendix Il
28,585,589.62 0.40 6.06%
90111
42,878,384.43 0.60 %
71,463,974.06
0.3500
-0:4620 0.3948
1.5385
2,480,540 2,311,753
- NP 1.00

$

Weighted
0.0242

-0-0956 0.0908

2;480;546-
2,311,753

-0-0744 0.0666

|
64,519,857
64,463,311

6:470,679 5,855,847

756,632 1,636,171

+926;314 7,492,018

-5:783;560 5,469,067

-1608;100_1,493,062

391,660 6,962,129

5347654 529,889
63,105,038
-0-0085 0.0084



Line Project Name
No.

(a)

Dec

(b)

Jan

(c)
Feb

Attachment 3a - Project (13 Monthly Balances)

(d)
Mar

GridLiance West Transco LLC

GROSS PLANT IN SERVICE
(e) U] (@ (h) (U]
Apr May Jun Jul Aug

@)
Sept

(k)
Oct

()

Nov

(m)

Dec

(n)

Dec

Attachment 3a - Incentive Project NPIS
Transcanyon LLC

ACCUMULATED DEPRECIATION
(0) () () () (s) ) (u) (v) (w)
Jan Feb Mar Apr May Jun Jul Aug Sept

Attachment 3a - Project (13 Monthly Balances)
GridLiance West Transco LLC

NET PLANT IN SERVICE

(y) (2) (aa) (ab)
Nov Dec Average Gross Average Accum.
Plant in Service (1)

Depreciation (2) =

Notes
(1) Calculated as the average of Columns (a) through (m).
(2) Calculated as the average of Columns (n) through (z).

(ac)
Average Net
Plant in Service



oo s w

Ta
7b
Tc
7d
Te
T
79
Th

8

9

Note 1: Add additional lines after line 7i for additional projects

Rev Requirement before Incentive Projects

Attachment 4 - Transmission Enhancement Charge Worksheet

Less Transmission Depreciation Expense, Abandoned Plant Amort, Reg Asset Amort, and O&M

Net Rev Req less Depreciation expense and O&M

Sum Of Net Plant, CWIP, Regulatory Asset and Abandoned Plant
Base Fixed Charge Rate Less Depreciation/Amortization and O&M (Base FCR)
Carrying Charge Difference for 100 Basis point of ROE

Column A
(Notes 1 and 2)

Project Name and CAISO Identification

Total (sum of lines 7 above)

Line 9 must tie to the lines above as shown

Column B Column C
Useful life of
project/Amort Input the allowed
period ROE Incentive

Increased ROE

(Basis Points) (Note ation and O&M (Base Col C /100 + Col

3)

ColumnD

Line 5

Base Fixed Charge
Rate Less

Depreciation/Amortiz - Project (Line 6 x

FCR (line 5))

04280121
04280121
04280121
04280121
04280121
04280121
04280121
04280121
04280121

GridLiance West Transco LLC

(Appendix IlI, line 65)

(Appendix IlI, lines 40 & 42 plus Appendix Il line 38)

(Line 1 minus line 2)
(Appendix Il line 91 (a))
(Line 3 /line 4)
(Attachment 3, line 25)

ColumnE Column F

Column G

Column H

Column |

Column J

18,424,764
17.539.863
~+6;346:520-
9.804.148
8,075:244-
1645714
63,105,038
04280121
0.008

ColumnK  Column L

Column M

Incremental
Line 6 times Col C Rev Req at
divided by 100 Increased ROE
basis points plus Actual Rev Req at of Incentive
ColD Actual Rev Req at Base FCR Increased ROE Projects Discount Net Revenue
FCR for This Depreciation or
Amortization Col Jless Col |
13 Month Balance of Investment (Note 2) Expense Directly Assigned O&M (Note for Incentive
D) (company records) (company records) 5) Revenue Requirement Revenue Requirement Projects (Note 4) Col J-Col L
(ColEx Col F + Col G
[Col Dx Col F + Col G + Col H] + Col H)
Total of Col G ties
to the sum of Total of Col K
Appendix Ill, lines | Total of Col H ties to Appendix Total of Col J ties to  |ties to Appendix Total to be
Total of Col F ties to Line 4 33b, 40 & 42, col 5) Il, Lines 38 - line 33b Total of Col | ties to Line 1 Total | Appendix Ill, Line 65 I, Line 66 Charged

Note 2: Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service shall be listed separately on lines 7 for each project
Note 3: No incentive may be included in the formula absent authorization from FERC
FERC has authorized incentives for the following projects:

Project

Docket Number

Note 4: The Discount in Column L is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the
annual revenue requirement is reduced from the ceiling rate. A workpaper will be provided to show the calculation of the discount.
Note 5: All O&M will be directly assigned to each project with plant in service based on the invoiced amount per project. The detail supporting the O&M direct assignment will be provided in a workpaper and the totals shown in a Form No. 1 footnote to pages 320-323.
A&G will be allocated in proportion to the Transmission O&M for each item in Lines 7 (not including amortization of Regulatory Asset(s) booked to Account 566).




A B C D E
0&M (excluding Amortization of
Regulatory Assets) (Line 11 is equal to A&G [(Appendix
Appendix Ill, line 32 - line 33 + line 33a, I, line 34 - line 35
col 5 attributable to each project based %08&M +lines 36 & 37,
Project on invoices) (Col B/ total Col B) |col5)*(ColC)  |O&M (including A&G) (Col B + Col D)
10 - - - - -
10a - - - - -
10b -
" Total (sum lines 10 above) - -
Note 6:  Narrative step by step of how data is derived and calculated within this hment and how Attach 3 relates to this attachment:
Step 1 Lines 1-6 are sourced from Appendix lll, Attachment 3 or calculated as set forth on each line.
Step 2 On lines 7, for each project (whether FERC authorized CWIP in rate base or plant in service), FERC authorized Abandoned Plant or FERC authorized Regulatory Asset, Input the data for Steps 3 to 7
Step 3 On lines 7, Col A, input the name of the project
Step 4 On lines 7, Col B, input the useful life for projects with plant in service based on the depreciation rates set forth in Attach 9, or the amortization period approved by FERC for Abandoned Plant or Regulatory Assets
Step 5 Lines 7, Col C, is the increase in ROE authorized by FERC from Note 3
Step 6 Lines 7, Col D, is the Base Fixed Charge Rate from line 5 which excludes any increased ROE authorized by FERC
Step 7 Lines 7, Col E, calculate the Fixed Rate Charge for the line including the increased ROE authorized by FERC
Step 8 On Lines 7, Col F, input the 13 month balance of each Investment (defined in Note 2 as Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service). The total on line 8 must tie to line 4.
Step 9 On Lines 7, Col G, input the depreciation or amortization expense associated with each investment and the total on line 8 must tie to the sum of Appendix Ill, lines 33b, 40 & 42, col 5
Step 10 On Lines 7, Col H, input the O&M from Note 5, Col E for each project with plant in service.
Step 11 Lines 7, Col |, calculates the revenue requirement at the Base FCR for each Investment as the sum of Cols D, F, G and H
Step 12 Lines 7, Col J, calculates the revenue requirement for each Investment including any increased ROE authorized by FERC as the sum of Cols E, F, G and H
Step 13 Lines 7, Col K, calculates the revenue related to any increased ROE authorized by FERC.

On Lines 7, Col L, input the amount by which the transmission owner has committed to charge less than the rate in Col J, regardless of how that Discount is calculated. For each project, the amount of the Discount will be zero or a reduction to the annual
transmission revenue requirement in one or more years. The transmission owner will include, as part of its Annual Update, (i) an explanation of the basis for any Discount, (ii) a calculation of the Discount, and (iii) any documentation needed to support the
Step 14 calculation of the Discount. The amount in Column 17 above equals the amount by which the annual revenue requirement is reduced from the ceiling rate
Step 15 Lines 7, Col M, calculates the revenue requi i to each project to be charged customers as Col J less Col L.
Attachment 3 calculates the increase in the Fixed Charge Rate attributable to an increase in ROE of 100 basis points. Lines 7, Col C inputs the actual increase in ROE authorized by FERC for the project. Lines 7, Col E compute the increase in the Fixed Charge
Rate associated with the increased ROE authorized by FERC for each project. The combination of Attachment 3 and Lines 7, Cols C & E, allow the formula to calculate the proper Fixed Charge Rate for each project based on the actual ROE increase for each
Attachment 3 project authorized by FERC.




Line No. SIT and p

Attachment 4a - SIT aﬁ&tg chment 4 - SIELagd p
GridLiance West Transco LT.@nscanyon

(a) (b)

STATE WEIGHT (1)
1 Nevada 100.00%
1a
1b
1c

(c) (d) (e) ()
RATE (1) pVALUE (1)  WRATE (2) Wp VALUE (3)
0.00% 0.00% -

2 WEIGHTED TOTALS

Notes

(1) The utility retains the burden of proof to demonstrate that its weighting factor, applicable income tax rate, and

p value for each state are appropriate.

(2) Column (b) x Column (c).
(3) Column (b) x Column (d).



2a
2b
2c
2d

Attachment 5 - Example of True-Up Calculation

Year Annual True-Up Calculation
A B C D E F G
Net
Adjusted Under/(Over) Interest Total True-Up
Project Net Revenue Collection Income Adjustment
Identification Project Name Requirement' |  Revenue Received® (C-D) (Expense) (E+F)

Total - - - - -
Notes

1. From Attachment 4, Column M for the period being trued-up

2. The "revenue received" is the total amount of revenue distributed to GWT in the True-Up Year. The amounts do not include any true-ups, prior period
adjustments, or TRBAA amounts and reflects any Competitive Bid Concessions

3. Then Monthly Interest Rate shall be equal to the interest rate set forth below on line 13 and be applied to the amount in Column E for a period of 24 months

4. The True-Up Adjustment is applied to each project pro rata based its contribution to the Revenue Requirement shown in Attachment 4

FERC Refund Interest Rate
(@) (b)

Interest Rate: Quarter
1st Qtr.
2nd Qtr
3rd Qtr
4th Qtr
1st Qtr
2nd Qtr
3rd Qtr
Sum lines 5-11

Avg. Monthly FERC Rate  Line 12 divided by 7

(©) (d)
Quarterly Interest Rate
Year under Section 35.19(a)




Attachment 6a - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (Projection)
GridLiance West Transco LLC

Projection for the 12 Months Ended 12/31/——17

A B Cc D E
(Sum Col. B, C & D)
Ln Item Transmission Related ~ Plant Related ~ Labor Related Total
1 ADIT-282 (enter negative) (76,536) - - Line 11
2 ADIT-283 (enter negative) - - - Line 16
3 ADIT-190 - - - Line 21
4 Subtotal (76,536) - - Sum of Lines 1-3
5 Wages & Salary Allocator (sum lines 1-3 for each column) 1.00 Appendix ll, line 81
6 Net Plant Allocator 1.00 Appendix lll, line 15
7 Total Plant Allocator 1.00 100%
8 Projected ADIT Total (76,536) - - (76,536) Enter as negative Appendix Ill, page 2, line 17
(@) (b) () (d) () ® @)
Beginning Balance & Monthly Changes Month Year Balance Transmission Plant Related ~ Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December - - - - -
10 Balance-EOY Prorated (Attach 6b, Line 14, December - (243,024.03) (153,071.85) - -

11 ADIT 282-Average Total

ADIT-283

12 Balance-BOY (Attach 6c, Line 44)
13 EQY (Attach 6d, Line 44 less Line-40 41)

14 EOY Prorated (Attach 6b, Line 28)
15 Balance-EOY (Lines 13+14)
16 ADIT 283-Average Total

ADIT-190

17 Balance-BOY (Attach 6c, Line 18)
18 EQY (Attach 6d, Line 18 less Line-14_15)

19 EOY Prorated (Attach 6b, Line 42)
20 Balance-EQY (Lines 18+19)
21 ADIT 190-Average Total

December
December

December
December

December
December

December
December

(121,512.02)

(76,535.92)



Attachment 6b - Accumulated Deferred Income Taxes (ADIT) Proration Worksheet (Projection)
GridLiance West Transco LLC
Projection for the 12 Months Ended 12/31/——17

@ (b) () (d) (e) () )] (h) @) @ (k)
Beginning Balance & Monthly Changes Month Year Weighting for  Beginning Balance/  Transmission Transmission Plant Related Plant Proration Labor Labor Proration
Projection  Monthly Increment Proration (d) x (h) Related (d)x ()
(d) x ()
ADIT-282-Proration-Note A
1 Balance (Attach 6c, Line 30) December - - - - - - -
2 Increment January - - - - - - -
3 Increment February - - - - - - -
4 Increment March - 100.00% (24,302) (24,302) (24,302) - - - -
5 Increment April - 91.78% (24,302) (24,302) (22,305) - - - -
6 Increment May - 84.11% (24,302) (24,302) (20,441) - - - -
7 Increment June - 75.62% (24,302) (24,302) (18,377) - - - -
8 Increment July - 67.40% (24,302) (24,302) (16,379) - - - -
9 Increment August - 58.90% (24,302) (24,302) (14,315) - - - -
10 Increment September - 50.68% (24,302) (24,302) (12,318) - - - -
11 Increment October - 42.19% (24,302) (24,302) (10,254) - - - -
12 Increment November - 33.70% (24,302) (24,302) (8,190) - - - -
13 Increment December - 25.48% (24,302) (24,302) (6,192) - - - -
14 ADIT 282-Prorated EQY Balance (243,024) (243,024) (153,072) - - - -
ADIT-283-Proration-Note B
15 Balance (Attach 6c¢, Line 44) December - 100.00% | = - - -
16 Increment January - 91.78% - - - - - -
17 Increment February - 84.11% - - - - - -
18 Increment March - 75.62% - - - - - -
19 Increment April - 67.40% - - - - - -
20 Increment May - 58.90% - - - - - -
21 Increment June - 50.68% - - - - - -
22 Increment July - 42.19% - - - - - -
23 Increment August - 33.70% - - - - - -
24 Increment September - 25.48% - - - - - -
25 Increment October - 16.99% - - - - - -
26 Increment November - 8.77% - - - - - -
27 Increment December - 0.27% - - = - = -

28 ADIT 283-Prorated EQY Balance



(@) (b) () (d) (e) () @ (h) 0] 0] (k)
Beginning Balance & Monthly Changes Month Year Weighting for  Beginning Balance/  Transmission ~ Transmission Plant Related Plant Proration Labor Labor Proration
Projection  Monthly Increment Proration (d) x (h) Related (d)x ()
(d) x ()
ADIT-190-Proration-Note C

29 Balance (Attach 6c, Line 18) December - 100.00% [ - e - e -
30 Increment January - 91.78% - - - - - - -
31 Increment February - 84.11% - - - - - - -
32 Increment March - 75.62% - - - = - = -
33 Increment April - 67.40% - - - - - - -
34 Increment May - 58.90% - - - - - - -
35 Increment June - 50.68% - - - - - - -
36 Increment July - 42.19% - - - - - - -
37 Increment August - 33.70% - - - - - - -
38 Increment September - 25.48% - - - - - - -
39 Increment October - 16.99% - - - - - - -
40 Increment November - 8.77% - - - - - - -
41 Increment December - 0.27% - - - - - - -

42 ADIT 190-Prorated EQY Balance

Note 1 Uses a 365 day calendar year.

Note 2 Projected end of year ADIT must be based on solely on enacted tax law. No assumptions for future estimated changes in tax law may be forecasted.
A Substantial portion, if not all, of the ADIT-282 balance is subject to proration. Explanation must be provided for any portion of balance not subject to proration.
B Only amounts in ADIT-283 relating to Depreciation, if applicable, are subject to proration. See Line 44 in Attach 6¢ and 6d.
C Only amounts in ADIT-190 related to NOL carryforwards, if applicable, are subject to proration. See Line 18 in Attach 6¢ and 6d.



Attachment 6¢ - Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year)
For the 12 Months Ended 12/31/—17

Transmission
Item Related Plant Related Labor Related
1 ADIT-282 - - - Line30
2 ADIT-283 - - - Line44
3 ADIT-190 - - - Line18
4 Subtotal - - - SumofLines 1-4

In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance will
be shown in a separate row for each project.

A B C D E F G
Gas, Prod or Other Transmission
ADIT-190 Total Related Related Plant Related Labor Related Justification

4|NOL Carryforward Amount subject to Proration

15|Subtotal - p234.b - - - - -

16|Less FASB 109 Above if not separately removed

17|Less FASB 106 Above if not separately removed

18| Total - - - - -

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the formula,
the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.



20

21

22

23

24

25

31

32

33

34

35

36

37

38|

39

A B c D E F G
Gas, Prod or Other Transmission
ADIT- 282 Total Related Related Plant Related Labor Related Justification
Subtotal - p274.b - - - -
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total - - - -
Instructions for Account 282:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the formula,
the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
A B c D E F G
Gas, Prod or Other Transmission
ADIT- 283 Total Related Related Plant Related Labor Related Justification
Depreciation Items Amount subject to Proration

Subtotal - p276.b

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the formula,

the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




Ln

Attachment 6d - Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year)
For the 12 Months Ended 12/31/——17

Item

Transmission
Related

Plant Related

Labor Related

1
2
3
4

10

1

12

13

ADIT- 282
ADIT-283
ADIT-190
Subtotal

In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance

will be shown in a separate row for each project.

A B C

Gas, Prod or Other

ADIT-190 Total Related

D
Transmission
Related

E

Plant Related

F

Labor Related

- Line 30
- Lined4
- Line18
- SumofLines 1-4

G

Justification

NOL Carryforward

Amount subject to Proration

Subtotal - p234.c - -

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total - -

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F




5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.



19

20

21

22

23

24

25

31

32

33

34

35

36

37

38

A B C D E F G
Gas, Prod or Other Transmission
ADIT-282 Total Related Related Plant Related Labor Related Justification
Subtotal - p275.k - - - -
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total - - - -
Instructions for Account 282:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
A B C D E F G
Gas, Prod or Other Transmission
ADIT-283 Total Related Related Plant Related Labor Related Justification




Depreciation Iltems

Amount subject to Proration

Subtotal - p277.k - - - - .

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total - - - - -

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




Attachment 6e - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (True-Up)
GridLiance West Transco LLC
For the 12 Months Ended 12/31/——17

A B C D E
(Sum Col. B, C & D)
Total Plant & Labor
Ln ltem Transmission Related ~ PlantRelated  Labor Related Related
1 ADIT-282 - - - Line 11
2 ADIT-283 - - - Line 14
3 ADIT-190 - - - Line 17
4 Subtotal - - - Sum of Lines 1-3
5 Wages & Salary Allocator 1.00 Appendix Il line 81
6 Net Plant Allocator 1.00 Appendix lll, line 15
7 Total Plant Allocator 1.00 100%
Line 4*Allocator (lines 5-7) (Enter as negative
8 ADIT Total - - - - Appendix Ill, page 2, line 17)
(@) (b) ) (d) (e) (® @
Beginning Balance & Monthly Changes Month Year Balance Transmission  Plant Related Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December - - - - -
10 Balance-EQY (Attach 6d, Line 30) December - - - - -
11 ADIT 282-Average Total - - - -
ADIT-283
12 Balance-BOY (Attach 6c, Line 44) December - - - - -
13 Balance-EQY (Attach 6d, Line 44) December - - - - -
14 ADIT 283-Average Total - - - -
ADIT-190
15 Balance-BOY (Attach 6c, Line 18) December - - - - -
16 Balance-EQY (Attach 6d, Line 18) December - - - - -

17 ADIT 190-Average Total



FERC ACC(

DESCRIPTION

TRANSMISSION

350
352
353
354
355
356
357
358
359

Land Rights_(Note 3)

Structures and Improvements
Station Equipment

Towers and Fixtures

Poles and Fixtures

Overhead Conductors & Devices
Underground Conduit

Underground Conductors & Devices
Roads and Trails

GENERAL AND INTANGIBLE

302
303
390
301
391
392
392
392
392
393
394
395
396
397
398

this manner.

Franchises and Consents (Note-1_3)
Intangible Plant - 5 Year

Structures and Improvements
Office Furniture and Equipment
Network Equipment

Transportation Equipment - Auto

Transportation Equipment - Light Truck

Transportation Equipment - Trailers

Transportation Equipment - Heavy Trucks

Stores Equipment

Tools, Shop and Garage Equipment
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Attachment-9 7 - Depreciation and Amortization Rates
GridLiance West Transco LLC

RATE PERCENT

1.0300%N/A

1.5397%

2.002.0285%

2.781.8847%

2.782.1496%
2.0973%
1.3665%
1.8416%
1.4256%

N/A
20.0000%
2.1194%
5.0671%
25.0000%
10.9667%
8.4139%
6.9486%
7.2364%
5.0000%
6.6672%
10.0000%
8.4139%
11.1110%
6.6672%

Transmission facility Contributions in Aid of Construction Note 1

Note 1: In the event a Contribution in Aid of Construction (CIAC) is made for a transmission facility, the transmission depreciation rates above will be
weighted based on the relative amount of underlying plant booked to the accounts shown in lines 1-10 above, and the resultant weighted average
depreciation rate will be used to determine the life over which to amortize the CIAC. The life of each facility subject to a CIAC will be estimated in
this manner at the time the plant is placed into service, and will not change over the life of the CIAC without FERC approval. The combined
amortization expense for all CIACs shall be the sum of each individual CIAC balance amortized over the life of each individual CIAC established in

Note 2: GWT's depreciation and amortization rates may not be changed absent a section 205 or 206 filing
Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized over the life of the franchise agreement or land right.




Attachment 8 - Land Held for Future Use
GridLiance West Transco LLC

(a) (b) (©) (d) (e)

Attachment 8 - Land Held for Future Use

GridLiance West Transco LLC

() (9) (h) (0 )

(k)

U)

(m)

(n)

(0)

(p)

(a)

FERC Columns Feb.

Subaccount (e) Through Dec.31  Jan. 31 28129 Mar.31  Apr.30 May31  Apr30 Jul.31  Aug.31 Sept.30 Oct.31  Nov.30 Dec. 31
No. No. ltem Name Land Held for Future Use (@ 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017
1a
1b
1c
1x

2 Total Land Held for Future Use in rate base:  $

General note: Source of monthly balance data on this page is company records and only Land Held for Future Use that is included in transmission

specific plans may be included on this attachment.



Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West Transco LLC
Regulatory Asset
(@) (b) () () (e) ®
Monthly
Amort. Amort.
Amount Period Expense  Periods
Approved (Months) (col bl col This

Current

Recovery  Recovery

Year Amort
Expense

col d * col

Regulatory Asset
(9 (h) (i

0
Dec.31 Jan.31  28/29 Mar. 31

2016 2017 2017 2017

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West Transco LLC

(k) U] (m)
Apr. 30 May 31 Jun. 30

(n) (0
Jul. 31 Aug. 31

2017 2017 2017 2017 2017

No. Project Name (1) + (1) = c) *» Year = e)
Start-Up - -

0 0 0 5994291

6,348,755 6,703,218 7,057,682 7,412,145 8,074,990

()
Sept. 30

2017
8,429,454

(a)
Oct. 31

2017
8,783,917

(U]
Nov. 30

2017
9,138,380

(s)
Dec. 31

2017
9,492,844

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West Transco LLC
Regulatory Asset
® (u) v) W) (x)

Rate Base
Balance

Average Unamortized  Allocable to
Balance (2) Formula
(sumcolgtos/13) x Rate(1) =

Internal ID or

Code Docket No.

col t*colu
5,956,590.44 0 -

49

50

51 Total Regulatory Asset Amortization Expense:

NOTES:
(1) Non-zero values in this column may only be established and changed subject to Commission direction or
approval pursuant to an appropriate §205, §206, or §219 filing. Amounts are booked to Account 566

General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts.

Total Regulatory Assets in Rate Base: -

Notes:
(2) Average balance calculated as [sum of columns (g) through (s)] +13.



Abandoned Plant
(@) (b)
Amount
Approved
No. Project Name (1)

Abandoned Plant

(@ (€) (Ul (@ (h)
Amort.  Periods Year  Dec.31 Jan.31
Expense This Amort-
= (colb/col » Year = Expense 2016 2017

(i)
28129

2017

(0]
Mar. 31

2017

(k)
Apr. 30

2017

U]
May 31

2017

52 Pre-Commercial

(m)
Jun. 30

2017

(n)
Jul. 31

2017

(0
Aug. 31

2017

()
Sept. 30

2017

(a)
Oct. 31

2017

(r)
Nov. 30

2017

(s)
Dec. 31

2017

Abandoned Plant

®
Average Unamortized
Balance (2)

(u)
Allocable to
Formula
Rate

(sumcolgtos/13) %

v)
Rate Base
Balance

col t*colu

(w)

Internal ID or
Code

(x)

Docket No.

53

54

55

56

57

58

59

60

61

62 Total Abandoned Plant Amortization Expense:

NOTES:

(1) Non-zero values in this column may only be established and changed subject to Commission
direction or approval pursuant to an appropriate §205, §206, or §219 filing.

General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts.

Total Abandoned Plant in Rate Base:

Notes:

(2) Average balance calculated as [sum of columns (h) through (t)] +13.



Attachment 10 - Unfunded Reserves Attachment 10 - Unfunded Reserves

GridLiance West Transco LLC GridLiance West Transco LLC
(@) (b) (©) (d) (e) ® ()] (h) 0] (0] (] 0] (m) (n) (0) () (@ ) (s)
Dec. 31 Jan. 31 Feb. 28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31 Aug 31 Sept. 30 Oct. 31 Nov. 30 Dec. 31 .
Balance in Rate
Average of Base_(column (p) *
Subaccount Columns (c) % Customer % Non- column (q) * column
No. No. (1) Item Description 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 Through (0) x Funded X Restricted = ()}
la - -
1b - -
1c - =
1x - -
2 Total Company-Wide Reserves: $ - Total Unfunded Reserves in Rate Base: _$ -

Notes:

@ GWT must list ALL unfunded reserves on its books by subaccount, specifically including (but not limited to) all subaccounts for FERC Account Nos. 228.1
through 228.4, in addition to unfunded reserves for Accrued Vacation Payable, Accrued Sick Payable, Accrued Severance Payable, and Accrued Deferred
Payroll Payable, that may be recorded in FERC Account Nos. 232 and 242. "Unfunded reserve" is defined as an accrued balance (1) created and increased
by debiting an expense which is included in this formula rate (2) in advance of an anticipated expenditure related to that expense (3) that is not deposited in a
restricted account (e.g., set aside in an escrow account) with the earnings thereon retained within that account. Where a given reserve is only partially funded
through accruals collected from customers, only the balance funded by customer collections shall serve as a rate base credit. Amounts related to SFAS 109
and 158 shall not be included as unfunded reserves. The source of monthly balance data is company records.




Attachment 11 - CWIP in Rate Base
GridLiance West Transco LLC

Attachment 11 - CWIP in Rate Base

GridLiance West Transco LLC

Attachment 11 - CWIP in Rate Base
GridLiance West Transco LLC

100,000 166,667 166,667 166,667 166,667 166,667 166,667 300,000 300,000 300,000
(@) (b) (c) (d) (€) (Ul ()] (h) (i) 0 (k) U} (m) (n) (0) (P) (@ U] (s) Ul (u)
Construction Estimated  Approval Dec.31 Jan.31 Feb.28/29 Mar. 31 Apr 30 May 31 Jun. 30 Jul. 31 Aug. 31 Sept. 30 Oct. 31 Nov. 30 Dec. 31 Average Balance % Approved Rate Base
No. Project Name Job ID StartDate  In-Service DocketNo. 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 of Columns (f) for Recovery = Amount
1 Bob-Bob Switch 6/30/2019 715,451 - - - 815,451 982,117 1,148,784 1315451 1482117 1,648,784 1815451 2115451 2415451 2,715451 1,265,731 100% 1,265,731
2 CAISO Interconnect TBD 146,997 146,997 146,997 146,997 146,997 146,997 146,997 146,997 146,997 146,997 146,997 113,075 0% -
3 Pahrump-Mead TBD 281,863 281,863 281,863 281863 281863 281,863 281,863 281,863 281,863 281,863 281,863 216,818 0% -
4 Nevada West TBD 367,912 367,912 367,912 367,912 367,912 367,912 367,912 367,912 367,912 367,912 367,912 283,009 0% -
5 Pah Sub Upgrade TBD 21,528 21528 367912 367912 367912 367912 367,912 367,912 367,912 367,912 367,912 256,364 0% -
6 N N
7 N N
8 N N
9 . -
10 - -
1 - -
12 - -
13 - -
14 - -
15 - -
16 - -
17 - -
18 - -
19 - -
20 - -
21 - -
22 - -
23 - -
24 - -
25 - -
26 Total CWIP in Rate Base: ~ § 1,265,731

General notes: (1) Source of monthly balance data on this page is company records.
(2) Percentages in Column (t) may only be changed pursuant to FERC approval.



Workpaper 1 -O&M Detail
GridLiance West Transco LLC

Forecasted O&M Detail, worksheet prepared for each project

GridLiance West Non- Partner

Ln  Description Internal Labor1 ~ Labor’ Partner Amount' Total

1 LOAD DISPATCHING 1,369,615 1,369,615

2 LOAD MANAGEMENT - TRANSMISSION 62,65170,182 62,654 70,182
ety

3 STATION EXPENSE-TRANSMISSION-LAB 416,279 466,321 466,321
469,800

4 OH LINE EXP.-TRANSMISSION-LABOR 469,806 190,213 190,213
287267

5 OH LINE EXP-NERC/WECC COMPLIANCE 287267 321,801 321,801

6 Casualty Insurance -8;379 9,386 8,379 9,386

7 Property Insurance 66,667 74,681 66,667 74,681

8 G&A-LABOR 1,549,982 1,549,982

9 OFFICE SUPPLIES-MISC. 4747819,579 47478 19,579
289490

10 OUTSIDE SERVICES EMPLOYED 289.496 324,290 324,290

1 INJURIES AND DAMAGES -44.608.13,003 44,6068 13,003

12 EMP. BENEFITS - LABOR 43,629 15,267 43,629 15,267

13 SAFETY MEETING 40,635 45,520 46,635 45,520
J31.647

14 GL O&M 734647 819,567 819,567
437500

15 Annual ROW payment 437,560 490,093 490,093
454923

16 CAISO Transition Costs - Amortization 454,923 173,547 173,547

17 _

18



19

20 -
21 -
22 -
23 -
24 -
25 Total 5,953,046 - - 5953046
Actual O&M Detail, worksheet prepared for each project
GridLiance West ~ Non- Partner

Ln FERC Account Description Account Internal Labor1 Labor’ Partner Amount’ Total

26 Operation supervision and engineering. 560.0 -
27 Load dispatch—Reliability. 561.1 -
28 Load dispatch—Monitor and operate transmission system. 561.2 -
29 Load dispatch—Transmission service and scheduling. 561.3 -
30 Scheduling, system control and dispatch services. 561.4 -
31 Reliability planning and standards development. 561.5 -
32 Transmission service studies. 561.6 -
33 Generation interconnection studies. 561.7 -
34 Reliability planning and standards development services. 561.8 -
35 Station expenses . 562.0 -
36 Overhead line expense . 563.0 -
37 Underground line expenses . 564.0 -
38 Transmission of electricity by others . 565.0 -
39 Miscellaneous transmission expenses . 566.0 -
40 Rents. 567.0 -
41 Maintenance supervision and engineering . 568.0 -
42 Maintenance of structures . 569.0 -
43 Maintenance of computer hardware. 569.1 -
44 Maintenance of computer software. 569.2 -
45 Maintenance of communication equipment. 569.3 -
46 Maintenance of miscellaneous regional transmission plant. 569.4 -
47 Maintenance of station equipment . 570.0 -
48 Maintenance of overhead lines . 571.0 -
49 Maintenance of underground lines . 572.0 -
50 Maintenance of miscellaneous transmission plant 573.0 -
51 Total $ - - - $ -

Partner means another entity with whom GridLiance West has partnered to build a project

Add additional columns if there is more than one partner
1 Represents GridLiance West's portion after sharing with partner




Workpaper 2 - A&G Detail
GridLiance West Transco LLC

Forecasted A&G Detail, worksheet prepared for GridLiance West

GridLiance West Internal
Ln  Description Labor Non-Labor $ Partner Partner Amount Total

2,434,196.57 2,434,197

P
Qo
@

T R dc oo ©Woo N O~ WN A

3;525;408-
16 Total 3;525;408 2,434 197 - - 2434197



Actual A&G Detail, worksheet prepared for GridLiance West

Ln

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

FERC Account Description

Administrative and general salaries.
Office supplies and expenses.
Administrative expenses transferred—Credit.
Outside services employed.

Property insurance.

Injuries and damages.

Employee pensions and benefits.
Franchise requirements.

Regulatory commission expenses.
Duplicate charges—Credit.

General advertising expenses.
Miscellaneous general expenses.

Rents.

Transportation expenses (Nonmajor only).
Maintenance of general plant.
Total

Account

920
921
922
923
924
925
926
927
928
929
930
930
931
933
935

GridLiance West Internal
Labor

Partner means another entity with whom GridLiance West has partnered to build a project

Non-Labor $

Partner

Partner Amount

Total



Workpaper 3 - Capital Additions by FERC Account
GridLiance West Transco LLC

Estimated Capital Additions

Ln Detailed Breakout Project Project Project Total

1 Structures and Improvements 38,489 38,489
1a -
1b -
1c -
1x -

2 Total (sum lines 1-1x) 38,489 - - 38,489

The Detailed Breakout above will provide the level of detail available, by FERC account number if available.



Actual Additions by FERC Account

352 352

Structures and
Structures and Improvements -
Improvements Equipment

353

Station
Equipment

354 355 356
Overhead
Towersand Polesand Conductor and
Fixtures Fixtures Devices

357

Underground
Conduit

358

Underground
Conductor and
Devices

359

Roads and
Trails

Total

Project 350
Land Rights
3
3a
3b
3c
3x

4 Total (sum line 3-3x) -



Workpaper 4 -Affiliate Charges
GridLiance West Transco LLC

Expenses
Actuals for Year

Ln Department
Total

1 $
1a $
1b $
1c $
$

$

$

2 Total $ - $ - $ - $ - $

All-affitate_affiliate charges are to listed in the table above by affilate
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Appendix

Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Workpapers

2a
2b

3a

4a

6a
6b
6c
6d
6e

10
11

GridLiance West Transco LLC (GWT)
Formula Rate Index

Main Body of the Formula

Revenue Credit Worksheet

Cost Support

Cost Support

Cost Support

Incentives

Incentive (13 Monthly Balances)

Transmission Enhancement Charge Worksheet

SITandp

True-Up

Accumulated Deferred Income Taxes (ADIT) Worksheet (Projection)
Accumulated Deferred Income Taxes (ADIT) Worksheet (Projection Proration)
Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year Projection)
Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year Projection)
Accumulated Deferred Income Taxes (ADIT) Worksheet (True-up)
Depreciation Rates

Future Use

Reg Asset and Abandoned Plant Details

Unfunded Reserves

CWIP

WP1-WP45



Line
No.

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

Formula Rate - Non-Levelized

GROSS REVENUE REQUIREMENT

REVENUE CREDITS
Total Revenue Credits
True-up Adjustment

NET REVENUE REQUIREMENT

(line 67)

Attach 1, line 7
Attach 5, Line 3, column G

(line 1 minus line 2 plus line 3)

Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West Transco LLC

(1)

Total

Allocator

Appendix III
Page 1 of 5

Projected Annual Transmission Revenue Requirement
For the 12 months ended 12/31/____

(3)

Allocated
Amount

TP
DA

~1.000

1.000




Formula Rate - Non-Levelized

Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West Transco LLC

2) (3)

(4)

(5)

Transmission

Line Source Company Total Allocator (Col 3 times Col 4)
No. RATE BASE:
GROSS PLANT IN SERVICE (Notes M & P)
5 Transmission (Attach 2, line 15) TP —1.0000
6 General & Intangible (Attach 2, lines 30 & 45) WIS
7 TOTAL GROSS PLANT (sum lines 5-6) (If line 5>0, GP=line 7, column 5/ line 7, column 3. If GP=
line 5=0, GP=0)
8 ACCUMULATED DEPRECIATION & AMORTIZATION (Notes M & P)
9 Transmission (Attach 2, line 61) TP —1.0000
10 General & Intangible (Attach 2, lines 76 & 91) WIS
TOTAL ACCUM. DEPRECIATION (sum lines 9-10)
12 NET PLANT IN SERVICE
13 Transmission (line 5 minus line 9)
14 General & Intangible (line 6 minus line 10)
15 TOTAL NET PLANT (sum lines 13-14) (If line 13>0, NP= line 15, column 5 / line 15, column 3. NP=
If line 15=0, NP=0)
16 ADJUSTMENTS TO RATE BASE ~ (Note A)
17 ADIT (Note R) (Attach 6a or 6e, line 8) DA 1.0000
18 Account No. 255 (enter-negative}{Note F) (Attach 2a, line 93) NP -
19 CWIP (Attach 11, column (u), line 26) DA 1.0000
20 Unfunded Reserves (Attach 10, column (s), line 2) DA 1.0000
21 Unamortized Regulatory Assets (Attach 9, column (v), line 51) DA 1.0000
22 Unamortized Abandoned Plant (Attach 9, column (v), line 62) DA 1.0000
23 TOTAL ADJUSTMENTS (sum lines 17-22)
24 LAND HELD FOR FUTURE USE (Attach 8, column (d), line 2) TP —1.0000
25 WORKING CAPITAL
26 CcwcC Calculated (1/8 * (line 38 less line 33b)) NA
27 Materials & Supplies (Note B) (Attach 2a, line 146) TP —1.0000
28 Prepayments (Account 165 - Note C) (Attach 2a, line 110) GP

29 TOTAL WORKING CAPITAL (sum lines 26-28)

30 RATE BASE (sum lines 15, 23, 24, & 29)

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

Appendix III
Page 2 of 5

For the 12 months ended 12/31/____



31

32
33
33a
33b
34
35
36
37
38

39
40
41
42
43

44
45
46
47
48
49
50
51
52

53
54
95
56
of
98
99
99a
59
60
61
61a
61b
62

63
64

65
66

67

68
69
70

Formula Rate - Non-Levelized

(2)

Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West Transco LLC

(3) (4)

(9)

Transmission

Source Company Total Allocator (Col 3 times Col 4)
O&M
Transmission 321.112.b & (Note O) TP —1.0000
Less Accounts 565 and 566 321.96.b & 97.b TP —1.0000
Account 566 excluding Amortization of Regulatory Assets 321.97.b less line 33b DA 1.0000
Account 566 Amortization of Regulatory Assets (Attach 9, line 51, col. f) - DA 1.0000
A&G 323.197.b - WIS -
Less EPRI & Reg. Comm. Exp. & Other Ad. (Sum Attach 2a, lines 128, 129, 131) (Note D) WIS
Plus Transmission Related Reg. Comm. Exp. (Attach 2a, line 129) (Note D) WIS
PBOP expense adjustment (Attach 2a, line 155) WIS
TOTAL O&M and A&G (sum lines 32, 33a, 33b, 34, 36, 37 less lines 33 & 35)
DEPRECIATION EXPENSE (Notes M & P)
Transmission Sum 336.7.b,d &e TP —1.0000
General and Intangible Sum 336.1.b,d & e + Sum 336.10.b, d & e W/S -
Amortization of Abandoned Plant (Attach 9, column (f), line 62) DA 1.0000
TOTAL DEPRECIATION (Sum lines 40-42)
TAXES OTHER THAN INCOME TAXES (Note E)
LABOR RELATED
Payroll 263._.i (enter FN1 line #) WIS
Highway and vehicle 263._.i (enter FN1 line #) WIS
PLANT RELATED
Property 263._.i (enter FN1 line #) GP
Gross Receipts 263._.i (enter FN1 line #) GP
Other 263._.i (enter FN1 line #) GP
TOTAL OTHER TAXES (sum lines 46, 47, 49, 50, 51)
INCOME TAXES (Note F)
T=1-{[(1-SIT)*(1-FIT)]/ (1-SIT*FIT *p)} =
CIT=(T/1-T) * (1-(WCLTD/R)) =
where WCLTD=(line 83) and R= (line 86)
and FIT, SIT & p are as given in footnote F.
1/(1-T) = (T from line 54)
Amortized Investment Tax Credit (Attach 2a, line 93a)
(Excess)/Deficient Deferred Income Taxes (Note S) (Attach 2a, line 94)
Tax Effect of Permanent Differences and AFUDC Equity (Note (Attach 2a, line 95) -
Income Tax Calculation = line 70, Col. (d) NA
ITC adjustment (line 58 * line 59) NP
(Excess)/Deficient Deferred Income Tax Adjustment (Line 58 times Line 59a) NP
Permanent Differences Tax Adjustment (Line 58 times Line 59b) NP
Total Income Taxes Sum(tirelines 60-plus-tine, 61, 61a & 61b) -
RETURN
[ Rate Base (line 30) * Rate of Return (line 86)] NA
Rev Requirement before Incenitive Projects (sum lines 38, 43, 52, 62, 64)
Return and Income Tax on Incentive Projects (Attach 4, column (J), line 8) DA 1.0000

Total Revenue Requirement (sum lines 65 & 66)

(a)

Income Taxes

Ownership (input in Col. B the % ownership with Income Tax Liability)

Return from Line 63 times % in Line 68

Income Tax Line 55 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 69
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(b) (©) (d)

% Ownership that has Actual or
Potential Income Tax Liability Line 68 is [1-Col. (b)] Total Income Taxes
1.0000

N/A

Appendix I1I
Page 3 of 5

For the 12 months ended 12/31/____



Appendix III

Page 4 of 5
Formula Rate - Non-Levelized Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West Transco LLC For the 12 months ended 12/31/____

SUPPORTING CALCULATIONS AND NOTES
7 TRANSMISSION PLANT INCLUDED IN RTO RATES

72 Total transmission plant  (line 5, column 3) -
73 Less transmission plant excluded from CAISO rates  (Attach 2a, line 132) (Note H) -
74 Less transmission plant included in OATT Ancillary Services (Attach 2a, line 132a) (Note H) -
75 Transmission plant included in RTO rates (line 72 less lines 73 & 74) -

76 Percentage of transmission plant included in RTO Rates (line 75 divided by line 72) [If line 72 equals zero, enter 1) TP= —1.0000

77 WAGES & SALARY ALLOCATOR (W&S)

78 Form 1 Reference $ TP Allocation

79 Transmission 354.21.b - -1.00 -

80 Other 354.24,25,26.b N/A ($ / Allocation)

81 Total (sum lines 79-80) [ If there are no labor dollars,input $1 on line 79 - - = S = W/S

which is then multiplied by the TP allocator on line 79]

82  RETURN(R) (Notel)

$ % Cost Weighted

83 Long Term Debt (Attach 2b, lines 161 & 183) - - s - =WCLTD
84 Preferred Stock (Attach 2b, lines 163 & 185) - - - -
85 Common Stock  (Attach 2b, line 170) - - 46:9610.1% -
86 Total (sum lines 83-85) - - =R

Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant (a)
87 Net Transmission Plant in Service (Line 13, column 5) -
88 CWIP (Line 19, column 5) -
89 Unamortized Abandoned Plant (Line 22, column 5) -
90 Regulatory Assets (Line 21, column 5) -

91 Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant -

89 DA indicates Direct Assignment and is equal to 1
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Appendix III
Page 5 of 5
SUPPORTING CALCULATIONS AND NOTES
Formula Rate - Non-Levelized
Rate Formula Template
Utilizing FERC Form 1 Data For the 12 months ended 12/31/____
GridLiance West Transco LLC

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: #.#.x (page, line, column)
Note
Letter
A The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts related to FASB 158 or 109. Balance of Account 255 is reduced by prior flow
throughs and excluded if the utility chose to utilize amortization of tax credits against taxable income as discussed in Note F. Account 281 is not allocated.

Identified in Form 1 as being only transmission related.

C Prepayments are the electric related prepayments booked to Account No. 165 and reported on Page 111, line 57 in the FERC Form 1, excluding any prepaid income taxes and prepaid pension assets.

D Line 35 excludes all Regulatory Commission Expenses itemized at 351.h, all advertising included in Account 930.1 (except safety, education or out-reach related advertising) and all EEl and EPRI dues and expenses
Line 36 reflects all Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized at 351.h

E Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year. Taxes related to income are excluded. Excludes other taxes associated with facilities leased to others that are charged to the lessee.

F GH-istheThe currently effective-compesite income tax rate, where FIT is the weighted average Federal income tax rate; SIT is the_weighted average State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes." If the utility is
taxed in more than one state it must attach a work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits
to Account No. 255 and reduce rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3, line 26) .

Inputs Required: FIT = -
SIT= - (SIT from Attach 4a, column (e), line 2)
p= - (p from Attach 4a, column (f), line 2)

For each Rate Year (including both Annual Projections and True-Up Adjustments) the statutory income tax rates utilized in the Formula Rate shall reflect the weighted average rates actually in effect during the Rate Year. For example, if the statutory tax rate is 10%
from January 1 through June 30, and 5% from July 1 through December 31, such rates would be weighted 181/365 and 184/365, respectively, for a non-leap year.

G Reserved

H Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed to be included in OATT ancillary services. For these purposes, generation step-up facilities are those
facilities at a generator substation on which there is no through-flow when the generator is shut down.

| Reserved

J ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC under FPA Section 205 or 206.

K Reserved

L The regulatory assets will accrue carrying costs equal to the weighted cost of capital on line 82 until the formula rate is effective and the resulting charges are assessed to customers.

M Any plant leased to others will be removed from Plant In Service and booked to Leased Plant, Account 104. Expenses charged to the lessee will be booked to Account No. 413 and the accumulated depreciation
associated with the leased plant shall not be included above on lines 9-11.

N Reserved

0 Excludes TRBAA expenses.

P Excludes costs associated with Asset Retirement Obligations (ARO) absent a subsequent filing under FPA Section 205.

Q Reserved

R For rate projections, ADIT is computed using the average of the beginning of the year balance and a prorated end of the year balances as required by Section 1.167(1)-1(h)(6)(ii) of the IRS regulations. An annual true-up is calculated based on an average of the actual
beginning of the year and end of the year balances.Attachment 6a-te-be-used-fer_calculates the projected ADIT balances-ard_based on the prorated ending ADIT balances as calculated on Attachment 6b. Attachment 6e to be used for actual balances during the true-
1N

S Includes the amortization of any excess/deficient deferred income taxes resulting from changes to income tax laws, income tax rates (including changes in apportionment) and other actions taken by a taxing authority. Excess and deficient deferred income taxes will
reduce or increase tax expense by the amount of the excess or deficiency multiplied by (1/1-T) (page 3, line 61a).

T Includes the annual income tax cost or benefits due to permanent differences or differences between the amounts of expenses or revenues recognized in one period for ratemaking purposes and the amounts recognized for income tax purposes which do not reverse in

one or more other periods, including the cost of income taxes on (1) the Equity portion of Allowance for Other Funds Used During Construction and (2) meals and entertainment expenses. Permanent differences arising from lobbying and/or political contributions, or
fines and penalties from government agencies will not be recovered through this mechanism. The recovery of any other permanent differences (which are expected to be extraordinary in nature) would be specifically identified in Attachment 2a. T multiplied by the
amount of permanent differences and depreciation expense associated with Allowance for Other Funds Used During Construction is included in page 3, line 59b and will increase or decrease tax expense by the amount of the expense or benefit included on line 59b

railtiAliAA ki (414 TN faAa~nA 2 linAa 21D
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Attachment 1 - Revenue Credit Workpaper
GridLiance West Transco LLC

Account 454 - Rent from Electric Property (Note 3) Notes 1 &3
1 Rent from FERC Form No. 1 Note 3, line 11 -
Account 456 and 456.1 (Note 3) Notes 1 & 3
2 Other Electric Revenues (Note 2) Note 3 -
3 Professional Services Note 3 -
4 Revenues from Directly Assigned Transmission Facility Charges (Note 2) Note 3 -
5 Rent or Attachment Fees associated with Transmission Facilities Note 3 -
20180314- 5199 FERC P@Fofrﬂﬁ]roffi cial) 3/14/2018 3:32:10 PM Note 3 i
7 Total Revenue Credits Sum lines 2-6 + line 1 -

Note 1

Note 2

Note 3

All revenues booked to Account 454 that are derived from cost items classified as transmission-related will be included as a revenue credit. All revenues booked to Account
456 that are derived from cost items classified as transmission-related, and are not derived from rates under this transmission formula rate will be included as a revenue
credit. Work papers will be included to properly classify revenues booked to these accounts to the transmission function. A breakdown of all Account 454 revenues by
subaccount will be provided below, and will be used to derive the proper calculation of revenue credits. A breakdown of all Account 456 revenues by subaccount and
customer will be provided and tabulated below, and will be used to develop the proper calculation of revenue credits. All revenue credits that are included in the TRBAA are
excluded here.

If the facilities associated with the revenues are not included in the formula, the revenue is shown below, but not included in the total above and explained in the Attachment
3. This includes plant leased to others and the associated expenses outlined in Note M of Appendix Il

All Account 454, 456, and 456.1 Revenues must be itemized below and tie to the FERC Form No. 1 cites set forth below

Line No.

1
1a

=
>

O 0 NOO O b Wi

10a
10b
10c
10d
10e
10f
109
10x
1

Note 4

Account 456 and 456.1 (300.21.b plus 300.22.b) TOTAL CALISO Other 1 Other 2
Transmission Service - - - -
XXXX
Trans. Fac. Charge - - - -
Trans Studies, etc - - . -
Total (must tie to 300.21.b plus 300.22.b) - - - -
Less:
Revenue for Demands in Divisor - - - -
Revenue Credits included in the TRBAA - - - -
Sub Total Revenue Credit - - . -
Prior Period Adjustments (Note 4) - - - -
Total -

Account 454 $
Joint pole attachments - telephone -
Joint pole attachments - cable -
Underground rentals -
Transmission tower wireless rentals -
Other rentals -
Corporate headquarters sublease -
Misc non-transmission rentals -
XXXX -
Total (must tie to 300.19.b) -

Prior Period Adjustments will correct errors discovered after an annual true-up to be refunded or charged to customers. The annual update will describe the basis for any Prior Period Adjustments.



Plant in Service Worksheet - Note P from Appendix IlI

Attachment 2 - Cost Support
GridLiance West Transco LLC

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
1 Calculation of Transmission Plant In Service Source Year Balance
2 December p206.58.b less p206.57.b -
3 January Note A -
2¢186314- 51b6bMEERC PDF (Unofficial) 3/14/2018 3:32:10 PM Note A -
5 March Note A -
6 April Note A -
7 May Note A -
8 June Note A -
9 July Note A -
10 August Note A -
11 September Note A -
12 October Note A -
13 November Note A -
14 December p207.58.9 less p207.57.9 -
15 Transmission Plant In Service (sum lines 2-14) /13 -
16 Calculation of Intangible Plant In Service Source
17 December p204.5.b -
18 January Note A -
19 February Note A -
20 March Note A -
21 April Note A -
22 May Note A -
23 June Note A -
24 July Note A -
25 August Note A -
26 September Note A -
27 October Note A -
28 November Note A -
29 December p205.5.9 -
30 Intangible Plant In Service (sum lines 17 - 29) /13 -
31 Calculation of General Plant In Service Source
32 December p206.99.b lessp206.98.b -
33 January Note A -
34 February Note A -
35 March Note A -
36 April Note A -
37 May Note A -
38 June Note A -
39 July Note A -
40 August Note A -
41 September Note A -
42 October Note A -
43 November Note A -
44 December p207.99.g lessp207.98.9 -
45 General Plant In Service (sum lines 32 - 44) /13 -
46 Total Plant In Service (sum lines 15, 30, and 45) -




Appendix Ill Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Source
Prior year p219.25.c
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
p219.25.c

Year

Balance

(sum lines 48-60) /13

Source
Prior year p200.21.c
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
p200.21.c

(sum lines 63 - 75) /13

Source
Prior year p219.28.c
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
Note A
p219.28.c

Accumulated Depreciation Worksheet
47 Calculation of Transmission Accumulated Depreciation
48 December
49 January
50 February
51 March
52 April
29180314- 51%yFERC PDF (Unofficial) 3/14/2018 3:32:10 PM
54 June
99 July
56 August
57 September
58 October
59 November
60 December
61 Transmission Accumulated Depreciation
62 Calculation of Intangible Accumulated Depreciation
63 December
64 January
65 February
66 March
67 April
68 May
69 June
70 July
71 August
72 September
73 October
74 November
75 December
76 Accumulated Intangible Depreciation
77 Calculation of General Accumulated Depreciation
78 December
79 January
80 February
81 March
82 April
83 May
84 June
85 July
86 August
87 September
88 October
89 November
90 December
91 Accumulated General Depreciation
92 Total Accumulated Depreciation

Note A: Input the value associated with the amount as if reported in FERC Form No. 1 consistent with the first source in the section.
The source for the values is internal company records.

(sum lines 78 - 90) /13

(sum lines 61, 76, and 91)




Attachment 2a - Cost Support
GridLiance West Transco LLC

20180

ADJUSTMENTS TO RATE BASE  (Note A)
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
Beginning of Year End of Year Average Balance Amortization

Line 93 used if accumulated deferred tax credits are used to
93 Account No. 255 (enter negative) 266.8.b & 267.8.h - reduce rate base.

Eitherline-93-orLine 93a;-butnetbeth used if accumulated deferred tax credits are
93a Account No. 255 266.8.f amortized against taxable income.—See-NetesA-and-Fonr-Appendixtt
94 (Excess)/Deficient Deferred Income Taxes (Enter Negative if Excess) (Note S) - Appendix lIl, Line 59a
95 Tax Effect of Permanent Differences (Note T) - Appendix lIl, Line 59b

B14-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM
96 Prepayments (Account 165)
(Prepayments excludes Prepaid Pension Assets and prepaid income taxes) Year Balance
97 December 111.57.d -
98 January company records -
99 February company records -
100 March company records -
101 April company records -
102 May company records -
103 June company records -
104 July company records -
105 August company records -
106 September company records -
107 October company records -
108 November company records -
109 December 111.57.c -
110 Prepayments (sum lines 97-109) /13 -
EPRI Dues Cost Support
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
Allocated General & Common Expenses
EPRI Dues EPRI & EEI Costs
128 EPRI and EEI dues and expenses to be excluded from the formula rate p353._.f (enter FN1 line #)
128a List EPRI and EEI dues and expenses
Regulatory Expense Related to Transmission Cost Support
Non-
Transmission  transmission
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related Related Details*
Directly Assigned A&G A B C
(Col A- Col B)
129 Regulatory Commission Exp Account 928 p323.189.b -

Column B shall be all Regulatory Commission Expenses directly related to transmission service,
RTO filings, or transmission siting itemized at 351.h consistent with Footnote D on Appendix |l

* insert case specific detail and associated assignments here




Safety Related and Education and Out Reach Cost Support

20180

Safety Related,
Education,
Siting &
Outreach
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related Other Details
Directly Assigned A&G A B c
(Col A- Col B)
131 General Advertising Exp Account 930.1 p323.191.b -
Column B shall be safety, education, siting or out-reach related advertising consistent with
Note D on Appendix IlI
Excluded Plant Cost Support
Transmission
Facilities Excluded
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions from CAISO Rates Description of the Facilities

P14- S1RjdtRfertto RéMolE 'I'\fév%'rﬁleeﬁééﬂﬁ%ﬁnﬁ ASsolidtéll with Excluded Transmission Facilities

132 Transmission Facilities Excluded from CAISO Rates General Description of the Facilities

132a Transmission Facilities Included in OATT Ancillary Services General Description of the Facilities

Add more lines if necessary
Materials & Supplies
Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
A B Cc
Stores Expense  Transmission Materials &
Note: for the projection, the prior year's actual balances will be used Undistributed Supplies Total
Form No.1 page p227.16 p227.8 (Col A+ Col B)

133
134
135
136
137
138
139
140
141
142
143
144
145

146

December
January
February
March
April

May

June

July
August

September
October

November
December

Average

Column b

company records
company records
company records
company records
company records
company records
company records
company records

company records
company records

company records
Columnc




PBOPs

147
148
149
150
151
152
153
154
155

Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Total PBOP expenses

Labor dollars

Cost per labor dollar

labor (labor not capitalized) current year
PBOP Expense for current year

Lines 148 and 149 cannot change absent approval or acceptance by FERC in a separate proceeding.

PBOP amount included in Company's O&M and A&G expenses in Form No. 1
PBOP expense adjustment

A Amounts will be zero until changed pursuant to a FERC order.
B The sum of all affiate labor included in accounts 560 to 579 and 920 to 935
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Note A

Note A

Line 148 divided by line 149
(Note B)

Line 150 times line 151

Line 154 - Line 152

Amount

Details




20

Capital Structure

Appendix lll Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Attachment 2b - Cost Support
GridLiance West Transco LLC

Form No.1
Line No. Description Reference December January February March April May June July August September October November December 13 Month Avg.
Col. (a) Col. (b) Col. (c) Col. (d) Col. (e) Col. (f) Col. (g) Col. (h) Col. (i) Col. (j) Col. (k) Col. (1) Col. (m) Col. (n)
156 Long Term Debt:
157 Acct 221 Bonds 112.18.cd - - - - - - - - - - - - -
158 Acct 223 Advances from Assoc. Companies 112.20.c,d - - - - - - - - - - - - - -
159 Acct 224 Other Long Term Debt 112.21.cd - - - - - - - - - - - - - -
160 Less Acct 222 Reacquired Debt 112.19 ¢,d enter negative - - - - - - - - - - - - - -
161 Total Long Term Debt Sum Lines 156 - 160 - - - - - - - - - - - - - -
1 8031495199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

163 Preferred Stock (Note 1) 112.3.cd - - - - - - - - - - - - - | -
164
165 Common Equity- Per Books 112.16.c,d - - - - - - - - - - - - - -
166 Less Acct 204 Preferred Stock 112.3.cd - - - - - - - - - - - - - -
167 Less Acct 219 Accum Other Compre. Income 112.15.c,d - - - - 2 g - - - - - - - -
168 Less any acquisition premium or Goodwill Note 3
169 Less Acct 216.1 Unappropriated Undistributed Subsidiary Earnings 112.12.c,d - - - - - - - - - - - - - -
170  Adjusted Common Equity Ln 165 - 166 - 167 - 168 - 169 |- . 5 . . . . 5 . 5 . > 5 -
171
172 Total (Line 161 plus Line 163 plus Line 170) - - - - - - - - - - - - - -
173
174 Cost of Debt
175 Acct 427 Interest on Long Term Debt 117.62.c -
176 Acct 428 Amortization of Debt Discount and Expense 117.63.c -
177 Acct 428.1 Amortization of Loss on Reacquired Debt 117.64.c - - - - - - - - - -
178 Acct 430 Interest on Debt to Assoc. Companies (LTD portion only) (Note 2) 117.67.c -
179 Less: Acct 429 Amort of Premium on Debt 117.65.c enter negative -
180 Less: Acct 429.1 Amort of Gain on Reacquired Debt 117.66.c enter negative -
181 Total Interest Expense Sum Lines 175 - 180 -
182
183 Average Cost of Debt (Line 181 col (m) / Line 161 col (n)) -
184
185 Cost of Preferred Stock
186 Preferred Stock Dividends 118.29.c -
187
188 Average Cost of Preferred Stock (Line 186 col (m) / Line 163 col (n)) -

Note 1. If and when the Company issues preferred stock, footnote will indicate the authorizing regulatory agency, the docket/case number, and the date of the authorizing order.

Note 2. Interest on Debt to Associated Companies (FERC 430) will be populated with interest related to Long-Term Debt only.

Note 3. Any goodwill or acquisition premium paid for assets or entities are to be removed on line 168 unless the Commission has authorized that inclusion in rates.
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1

2

10
11
12
13
14
15
16
17
18

19

20
21
22
23
24
25

A B
Rate Base Appendix I, line 30

100 Basis Point Incentive Return

Long Term Debt Appendix I, line-86 83
Preferred Stock Appendix Ill, line-84 84

Common Stock Including 100 basis points  Appendix Ill, line-82 85

Total (sum lines 3-5)
100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6 col H)

INCOME TAXES
T=1-{[(1-SIT)*(1-FIT)]/(1-SIT*FIT *p)} = (From Appendix Ill, Line 54)
CIT=(TN1-T) * (1-(WCLTD/R)) =
where WCLTD=(line 3) and R= (line 6)
and FIT, SIT & p are as given in footnote F on Appendix IIl.
1/(1-T) =(T from line 9)
Amortized Investment Tax Credit (Appendix lIl, line 59)

Income Tax Calculation = line 10 * line 7
ITC adjustment (line 13 * line 14) and line 17 allocated on NP allocator

Attachment 3 - Incentive ROE
GridLiance West Transco LLC

Total Income Taxes (line 16 plus line 17) * Appendix Il Line 68, col b

Return and Income Taxes with 100 basis point increase in ROE

Return  (Appendix Il line 64 col 5)

Income Tax (Appendix Il line 62 col 5)

Return and Income Taxes without 100 basis point increase in ROE
Incremental Return and Income Taxes for 100 basis point increase in ROE
Sum Of Net Plant, CWIP, Abandoned Plant And Regulatory Assets
Carrying Charge Difference for 100 Basis point of ROE

Note 1: No incentive may be included in the formula absent authorization from FERC
Note 2: The 100 basis points is used to calculate the change in the carrying charge if an incentive is approved by the Commission and does not reflect what ultimately
the Commission might approve as an incentive ROE adder for a specific transmission project.

FERC has authorized incentives for the following projects:

Project Docket Number

D E F
Cost
% Appendix Il
44.9611.10
. %
NP -

Sum lines 7 and 18

Sum lines 20 and 21

Line 19 less line 22
Appendix IlI, line 91 Col. (a)
(Line 23 divided by line 24)

$

Weighted




Attachment 3a - Project (13 Monthly Balances)
GridLiance West Transco LLC

(a) (b) (c) (d)
Line Project Name Dec Jan Feb Mar
No.

O© 0 NOo O WN —
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(
12
13
14
15
16
17
18
19
20

GROSS PLANT IN SERVICE

Attachment 3a - Incentive Project NPIS

Transcanyon LLC

Attachment 3a - Project (13 Monthly Balances)
GridLiance West Transco LLC

ACCUMULATED DEPRECIATION NET PLANT IN SERVICE
) (r) (s) (t) (u) (v) (w) (x) (y) (2) (aa) (ab)
Mar Apr May Jun Jul Aug Sept Oct Nov Dec Average Gross Average Accum.
Plantin Service (1) -  Depreciation (2) =
Notes

(1) Calculated as the average of Columns (a) through (m).
(2) Calculated as the average of Columns (n) through (z).

(ac)
Average Net
Plant in Service



o O AW DN

Rev Requirement before Incentive Projects

Less Transmission Depreciation Expense, Abandoned Plant Amort, Reg Asset Amort, and O&M

Net Rev Req less Depreciation expense and O&M

Sum Of Net Plant, CWIP, Regulatory Asset and Abandoned Plant

Base Fixed Charge Rate Less Depreciation/Amortization and O&M (Base FCR)
Carrying Charge Difference for 100 Basis point of ROE

Column A Column B
(Notes 1 and 2)
Useful life of
project/Amort
Project Name and CAISO Identification period

Increased ROE
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7a
7b
7c
7d
7e
7f
9
7h

8

9

Total (sum of lines 7 above)

Line 9 must tie to the lines above as shown

Column C

Input the allowed
ROE Incentive

Attachment 4 - Transmission Enhancement Charge Worksheet
GridLiance West Transco LLC

(Appendix IIl, line 65)

Line 1 minus line 2)
Appendix IlI, line 91 (a))
Line 3/ line 4)
Attachment 3, line 25)

P

(Appendix IIl, lines 40 & 42 plus Appendix Ill, line 38)

ColumnD Column E Column F Column G Column H Column| ColumnJ ColumnK ColumnL ColumnM
Incremental
Line 6 times Col C Rev Req at
divided by 100 Increased ROE
basis points plus Actual Rev Req at of Incentive
Line 5 Col D Actual Rev Req at Base FCR Increased ROE Projects Discount Net Revenue
Base Fixed Charge
Rate Less FCR for This Depreciation or
Depreciation/Amortiz  Project (Line 6 x Amortization Col J less Col |
(Basis Points) (Note ation and O&M (Base Col C /100 + Col | 13 Month Balance of Investment (Note 2) Expense Directly Assigned O&M (Note for Incentive
FCR (line 5)) D) (company records) (company records) 9) Revenue Requirement Revenue Requirement Projects (Note 4) Col J - Col L
(Col Ex Col F + Col G
[Col D x Col F + Col G + Col H] + Col H)
Total of Col G ties
to the sum of Total of Col K
Appendix IlI, lines | Total of Col H ties to Appendix Total of Col J ties to |ties to Appendix Total to be
Total of Col F ties to Line 4 33b, 40 & 42, col 5) I, Lines 38 - line 33b Total of Col | ties to Line 1 Total | Appendix Ill, Line 65 I, Line 66 Charged

Note 1. Add additional lines after line 7i for additional projects
Note 2: Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service shall be listed separately on lines 7 for each project
Note 3. No incentive may be included in the formula absent authorization from FERC

FERC has authorized incentives for the following projects:

Project Docket Number

Note 4. The Discount in Column L is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the
annual revenue requirement is reduced from the ceiling rate. A workpaper will be provided to show the calculation of the discount.
Note 5. All O&M will be directly assigned to each project with plant in service based on the invoiced amount per project. The detail supporting the O&M direct assignment will be provided in a workpaper and the totals shown in a Form No. 1 footnote to pages 320-323.
A&G will be allocated in proportion to the Transmission O&M for each item in Lines 7 (not including amortization of Regulatory Asset(s) booked to Account 566).




A B C D E
O&M (excluding Amortization of

Regulatory Assets) (Line 11 is equal to A&G [(Appendix
Appendix I, line 32 - line 33 + line 33a, I, line 34 - line 35
col 5 attributable to each project based %0&M + lines 36 & 37,
Project on invoices) (Col B/ total Col B) [col 5) * (Col C)  |O&M (including A&G) (Col B + Col D)
10 - - - - .
10a - - - - -
10b .
11 Total (sum lines 10 above) - -

Note 6:  Narrative step by step of how data is derived and calculated within this attachment and how Attachment 3 relates to this attachment:

Step 1 Lines 1-6 are sourced from Appendix Ill, Attachment 3 or calculated as set forth on each line.

Step 2 On lines 7, for each project (whether FERC authorized CWIP in rate base or plant in service), FERC authorized Abandoned Plant or FERC authorized Regulatory Asset, Input the data for Steps 3 to 7

Step 3 On lines 7, Col A, input the name of the project

Step 4 On lines 7, Col B, input the useful life for projects with plant in service based on the depreciation rates set forth in Attach 9, or the amortization period approved by FERC for Abandoned Plant or Regulatory Assets
Step 5 Lines 7, Col C, is the increase in ROE authorized by FERC from Note 3

Step 6 Lines 7, Col D, is the Base Fixed Charge Rate from line 5 which excludes any increased ROE authorized by FERC

Step 7 Lines 7, Col E, calculate the Fixed Rate Charge for the line including the increased ROE authorized by FERC

Step 8 On Lines 7, Col F, input the 13 month balance of each Investment (defined in Note 2 as Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service). The total on line 8 must tie to line 4.
Step 9 On Lines 7, Col G, input the depreciation or amortization expense associated with each investment and the total on line 8 must tie to the sum of Appendix IlI, lines 33b, 40 & 42, col 5

Step 10 On Lines 7, Col H, input the O&M from Note 5, Col E for each project with plant in service.

Step 11 Lines 7, Col |, calculates the revenue requirement at the Base FCR for each Investment as the sum of Cols D, F, G and H

Step 12 Lines 7, Col J, calculates the revenue requirement for each Investment including any increased ROE authorized by FERC as the sum of Cols E, F, G and H

Step 13 Lines 7, Col K, calculates the revenue related to any increased ROE authorized by FERC.

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32: 100 g 7, Col L, input the amount by which the transmission owner has committed to charge less than the rate in Col J, regardless of how that Discount is calculated. For each project, the amount of the Discount will be zero or a reduction to the annual
transmission revenue requirement in one or more years. The transmission owner will include, as part of its Annual Update, (i) an explanation of the basis for any Discount, (i) a calculation of the Discount, and (iii) any documentation needed to support the
Step 14 calculation of the Discount. The amount in Column 17 above equals the amount by which the annual revenue requirement is reduced from the ceiling rate
Step 15 Lines 7, Col M, calculates the revenue requirement attributable to each project to be charged customers as Col J less Col L.

Attachment 3 calculates the increase in the Fixed Charge Rate attributable to an increase in ROE of 100 basis points. Lines 7, Col C inputs the actual increase in ROE authorized by FERC for the project. Lines 7, Col E compute the increase in the Fixed Charge
Rate associated with the increased ROE authorized by FERC for each project. The combination of Attachment 3 and Lines 7, Cols C & E, allow the formula to calculate the proper Fixed Charge Rate for each project based on the actual ROE increase for each
Attachment 3 project authorized by FERC.



Line No. SIT and p

Attachment 4 - SIT and p
Transcanyon LLC
Attachment 4a - SIT and p
GridLiance West Transco LLC

(@) (b)

STATE WEIGHT (1)

1 .
1a
1b
1c

) (d) (e) ()
RATE (1) pVALUE (1)  WRATE (2) Wp VALUE (3)

2 WEIGHTED TOTALS

Notes

(1) The utility retains the burden of proof to demonstrate that its weighting factor, applicable income tax rate, and
p value for each state are appropriate.

(2) Column (b) x Column (c).
(3) Column (b) x Column (d).



Attachment 5 - Example of True-Up Calculation
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Year Annual True-Up Calculation

1
A B C D E F G
Net
Adjusted Under/(Over) Interest Total True-Up
Project Net Revenue Collection Income Adjustment
Identification Project Name Requirement1 Revenue Received? (C-D) (Expense) (E+F)
2 - - - - -
2a - - - - -
2b - - - - -
2C - - - - -
2d - - - - -
3 Total - - - - -
Notes
1. From Attachment 4, Column M for the period being trued-up
2. The "revenue received" is the total amount of revenue distributed to GWT in the True-Up Year. The amounts do not include any true-ups, prior period
adjustments, or TRBAA amounts and reflects any Competitive Bid Concessions

3. Then Monthly Interest Rate shall be equal to the interest rate set forth below on line 13 and be applied to the amount in Column E for a period of 24 months

4. The True-Up Adjustment is applied to each project pro rata based its contribution to the Revenue Requirement shown in Attachment 4

FERC Refund Interest Rate

(a) (b) (©) (d)
Quarterly Interest Rate

4 Interest Rate: Quarter Year under Section 35.19(a)
5) 1st Qtr. - -
6 2nd Qtr - -
7 3rd Qtr - -
8 4th Qtr - -
9 1st Qtr - -
10 2nd Qtr - -
11 3rd Qtr - -
12 Sum lines 5-11 -

13  Avg. Monthly FERC Rate  Line 12 divided by 7 -



Attachment 6a - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (Projection)
GridLiance West Transco LLC
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A B C D E
(Sum Col. B,C & D)
Ln ltem Transmission Related ~ PlantRelated  Labor Related Total

1 ADIT-282 (enter negative) - - - Line 11
2 ADIT-283 (enter negative) - - - Line 16
3 ADIT-190 - - - Line 21
4 Subtotal - - - Sum of Lines 1-3
5 Wages & Salary Allocator (sum lines 1-3 for each column) - Appendix Il line 81
6 Net Plant Allocator - Appendix lIl, line 15
7 Total Plant Allocator 1.00 100%
8 Projected ADIT Total - - - - Enter as negative Appendix lll, page 2, line 17

(a) (b) (c) (d) (e) (f) (9

Beginning Balance & Monthly Changes Month Year Balance Transmission  PlantRelated  Labor Related
Related
ADIT-282

9 Balance-BOY (Attach 6c, Line 30) December - - - - -

10 Balance-EQY Prorated (Attach 6b, Line 14 December - - - - -
11 ADIT 282-Average Total - - -

ADIT-283
12 Balance-BOY (Attach 6c¢, Line 44) December - - - - -
13 EQY (Attach 6d, Line 44 less Line-40.41) December -
14 EQY Prorated (Attach 6b, Line 28) December - - - - -
15 Balance-EQY (Lines 13+14) December - - - -

16 ADIT 283-Average Total - - -

ADIT-190
17 Balance-BOY (Attach 6c, Line 18) December - - - - -
18 EOY (Attach 6d, Line 18 less Line+4 15) December - e
19 EQY Prorated (Attach 6b, Line 42) December - - - - -
20 Balance-EQY (Lines 18+19) December - - - -

21 ADIT 190-Average Total - - -
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Attachment 6b - Accumulated Deferred Income Taxes (ADIT) Proration Worksheet (Projection)

GridLiance West Transco LLC
Projection for the 12 Months Ended 12/31/

(a) (b) (c) (d) (e) (f 9 (h) (i) (), (k)
Beginning Balance & Monthly Changes Month Year Weighting for Beginning Balance/  Transmission ~ Transmission ~ Plant Related Plant Proration Labor Labor Proration
Projection ~ Monthly Increment Proration (d) x (h) Related (d) x (j)
(d) x (f)

ADIT-282-Proration-Note A
1 Balance (Attach 6c, Line 30) December - 100.00% - - - - - - -
2 Increment January - 91.78% - - - - - - ,
3 Increment February - 84.11% - - - - - - ]

100-0075.62

4 Increment March - % - - - - - - -
5 Increment April - 91-7867.40% - = - - - - i
6 Increment May - 84-1458.90% - - - - - - -
7 Increment June - 76:6250.68% - - - : - - ;
8 Increment July - 67-4042.19% - - - - - - -
9 Increment August - 58:9033.70% - - - g - - -
10 Increment September - 50-6825.48% - - - - - - ;
11 Increment October - 42:1916.99% - s - - - - -
12 Increment November - 33-708.77% - - - - - - ;
13 Increment December - 25-480.27% - - - - - - }
14 ADIT 282-Prorated EOY Balance - - - - - - -

ADIT-283-Proration-Note B
15 Balance (Attach 6c, Line 44) December - 100.00% = - - - - E -
16 Increment January - 91.78% - - - - - - -
17 Increment February s 84.11% - - - - - - -
18 Increment March - 75.62% - - - = - - :
19 Increment April - 67.40% - - - - - - -
20 Increment May - 58.90% - - - = - - -
21 Increment June - 50.68% - - - - - - -
22 Increment July s 42.19% - - - - - - -
23 Increment August - 33.70% - - - - - - -
24 Increment September - 25.48% - - - - - - -
25 Increment October - 16.99% - - - - - - :
26 Increment November - 8.77% - - - - - - -
27 Increment December - 0.27% - - - s - - -
28 ADIT 283-Prorated EOY Balance - - - - - - -

ADIT-190-Proration-Note C
29 Balance (Attach 6¢, Line 18) December - 100.00% = S - = - = -
30 Increment January - 91.78% - - - - - - -
31 Increment February - 84.11% - - - - - - -
32 Increment March - 75.62% - - - - - - -
33 Increment April - 67.40% - - - - - - .
34 Increment May - 58.90% - - - - - - -
35 Increment June - 50.68% - - - = - - -
36 Increment July - 42.19% - - - - - - -
37 Increment August - 33.70% - - - - - - -
38 Increment September - 25.48% - - - - - - -
39 Increment October - 16.99% - - - - - - -
40 Increment November - 8.77% - - - = - - :
41 Increment December - 0.27% - - - - - - -

42 ADIT 190-Prorated EQY Balance

Note 1 Uses a 365 day calendar year.

Note 2 Projected end of year ADIT must be based on solely on enacted tax law. No assumptions for future estimated changes in tax law may be forecasted.
A Substantial portion, if not all, of the ADIT-282 balance is subject to proration. Explanation must be provided for any portion of balance not subject to proration.
B Only amounts in ADIT-283 relating to Depreciation, if applicable, are subject to proration. See Line 44 in Attach 6¢ and 6d.
C Only amounts in ADIT-190 related to NOL carryforwards, if applicable, are subject to proration. See Line 18 in Attach 6¢ and 6d.



Attachment 6¢ - Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year)
For the 12 Months Ended 12/31/___

Transmission
Ln ltem Related Plant Related Labor Related
1 ADIT-282 - - - Line 30
2 ADIT-283 - - - Line44
3 ADIT-190 - - - Line 18
4 Subtotal - - - SumofLines 1-4

In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance
will be shown in a separate row for each project.

A B C D E F G
Gas, Prod or Other Transmission
ADIT-190 Total Related Related Plant Related Labor Related Justification

5
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6

10

11

12

13

14|NOL Carryforward Amount subject to Proration

15]Subtotal - p234.b - - - - -

16]Less FASB 109 Above if not separately removed

17]Less FASB 106 Above if not separately removed

18| Total - - - - -

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.



19

20

21

22

23

24

25

26
27
28
29
30

31

32

33

34

35

36

37

38

39

40
4
42
43
44

—_

A B C D E F G
Gas, Prod or Other Transmission
ADIT- 282 Total Related Related Plant Related Labor Related Justification
Subtotal - p274.b - - - -
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total - - - -
Instructions for Account 282:
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1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
A B C D E F G
Gas, Prod or Other Transmission
ADIT- 283 Total Related Related Plant Related Labor Related Justification
Depreciation Items Amount subject to Proration
Subtotal - p276.b - - - -
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total - - - -

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F




5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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Ln

[tem

Attachment 6d - Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year)
For the 12 Months Ended 12/31/

Transmission
Related Plant Related Labor Related

1
2
3
4

10

11

12

13

14
1
16
17
18

[$))]

ADIT- 282
ADIT-283
ADIT-190
Subtotal

- - - Line 30
- - - Line 44
. - - Line 18
- - - Sum of Lines 1-4

In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance will

be shown in a separate row for each project.
A

ADIT-190

C D E F G

Gas, Prod or Other Transmission

Related Related Plant Related Labor Related Justification

NOL Carryforward

Amount subject to Proration

Subtotal - p234.c

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E




4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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A B C D E F G
Gas, Prod or Other Transmission
ADIT-282 Total Related Related Plant Related Labor Related Justification
19
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21
22
23
24
25
26
27]Subtotal - p275.k - - -
28|Less FASB 109 Above if not separately removed
29|Less FASB 106 Above if not separately removed
30| Total - - -
Instructions for Account 282:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
A B C D E F G
Gas, Prod or Other Transmission
ADIT-283 Total Related Related Plant Related Labor Related Justification
31
32
33
34
35
36
37

38




39

40

Depreciation ltems

Amount subject to Proration

4

—_

Subtotal - p277 .k - - - .

20180314- HAA

b esERASBOHO] Above if ciohbgpaately pamevest 32: 10 PM

43

Less FASB 106 Above if not separately removed

44

Total - - - -

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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Attachment 6e - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (True-Up)

GridLiance West Transco LLC
For the 12 Months Ended 12/31/

A B C D E
(Sum Col. B, C & D)
Total Plant & Labor
Ln ltem Transmission Related ~ Plant Related  Labor Related Related
1 ADIT-282 - - - Line 11
2 ADIT-283 - - - Line 14
3 ADIT-190 - - - Line 17
4 Subtotal - - - Sum of Lines 1-3
5 Wages & Salary Allocator - Appendix Il line 81
6 Net Plant Allocator - Appendix IlI, line 15
7 Total Plant Allocator 1.00 100%
Line 4*Allocator (lines 5-7) (Enter as negative
8 ADIT Total - - - - Appendix Ill, page 2, line 17)
(a) (b) (c) (d) (e) (f) (9)
Beginning Balance & Monthly Changes Month Year Balance Transmission  Plant Related Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December - - - - -
10 Balance-EQY (Attach 6d, Line 30) December - - - - -
11 ADIT 282-Average Total - - - -
ADIT-283
12 Balance-BOY (Attach 6c¢, Line 44) December - - - - -
13 Balance-EQY (Attach 6d, Line 44) December - - - - -
14 ADIT 283-Average Total - - - -
ADIT-190
15 Balance-BOY (Attach 6c, Line 18) December - - - - -
16 Balance-EQY (Attach 6d, Line 18) December - - - - -

17 ADIT 190-Average Total
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FERC ACC(

DESCRIPTION

TRANSMISSION

350
352
353
354
355
356
357
358
359

Land Rights_(Note 3)

Structures and Improvements
Station Equipment

Towers and Fixtures

Poles and Fixtures

Overhead Conductors & Devices
Underground Conduit

Underground Conductors & Devices
Roads and Trails

GENERAL AND INTANGIBLE

302
303
390
391
391
392
392
392
392
393
394
395
396
397
398

Note 2: GWT's depreciation and amortization rates may not be changed absent a section 205 or 206 filing

Franchises and Consents (Note-1 3)
Intangible Plant - 5 Year

Structures and Improvements
Office Furniture and Equipment
Network Equipment

Transportation Equipment - Auto

Transportation Equipment - Light Truck

Transportation Equipment - Trailers

Transportation Equipment - Heavy Trucks

Stores Equipment

Tools, Shop and Garage Equipment
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Attachment-9 7 - Depreciation and Amortization Rates
GridLiance West Transco LLC

Transmission facility Contributions in Aid of Construction
Note 1: In the event a Contribution in Aid of Construction (CIAC) is made for a transmission facility, the transmission depreciation rates above will
be weighted based on the relative amount of underlying plant booked to the accounts shown in lines 1-10 above, and the resultant weighted
average depreciation rate will be used to determine the life over which to amortize the CIAC. The life of each facility subject to a CIAC will be
estimated in this manner at the time the plant is placed into service, and will not change over the life of the CIAC without FERC approval. The
combined amortization expense for all CIACs shall be the sum of each individual CIAC balance amortized over the life of each individual CIAC
established in this manner.

RATE PERCENT

1-0300%N/A

1.5397%

2-662.0285%

2-+81.8847%

2-+82.1496%
2.0973%
1.3665%
1.8416%
1.4256%

N/A
20.0000%
2.1194%
5.0671%
25.0000%
10.9667%
8.4139%
6.9486%
7.2364%
5.0000%
6.6672%
10.0000%
8.4139%
11.1110%
6.6672%

Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized over the life of the franchise agreement or land right.
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Attachment 8 - Land Held for Future Use Attachment 8 - Land Held for Future Use
GridLiance West Transco LLC GridLiance West Transco LLC
(a) (b) (c) (d) (e) (f) (9) (h) (i) () (k) () (m) (n) (0) (p) )
FERC Average of
Subaccount Columns (¢) Dec.31 Jan.31 Feb.28/29 Mar.31  Apr.30 May31  Apr30  Jul.31  Aug.31 Sept.30 Oct.31 Nov.30 Dec. 31

No. No. [tem Name Land Held for Future Use Through (q) 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017
1a -
1b -
1c -
1x -

2 Total Land Held for Future Use in rate base: $ -

General note: Source of monthly balance data on this page is company records and only Land Held for Future Use that is included in transmission
specific plans may be included on this attachment.



Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West Transco LLC
Regulatory Asset

(a) (b) (c) (d)

Monthly

Recovery  Recovery Amort.

Amount Period Expense

Approved  (Months)  (col b/ col
Project Name (1) + (1) = )

=
o

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West Transco LLC
Regulatory Asset

(e) () (9) (h) (1) () (k) (1) (m) (n) (0) (p) (a)

c t Dec.31 Jan.31 28/29 Mar.31  Apr.30 May 31 Jun. 30 Jul. 31 Aug. 31 Sept. 30 Oct. 31
urren

Amort.  Year Amort
Periods Expense

This (col d * col

Start-Up -

Year = e) 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West Transco LLC
Regulatory Asset
(r) (s) (t) (u) (v) (w) (x)
Nov. 30 Dec. 31

Rate Base
Balance Internal ID or

Average Unamortized Allocable to
Balance (2) Formula

2017 2017 (sumcolgtos/13) x Rate(1) =

Docket No.

(col t* col u) Code
i 0 .

O:INOO:INIPIWINI—].
1

«©
1

10 -

11 -

12 -

13 -
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15 -

16 -

17 -

18 -

19 -

20 -

21 -

22 -

23 -

2 i

25 -

26 -

27 -

28 -

29 -

30 -

31 -

32 -

33 -

34 -

35 -

36 -

37 -

38 -

39 -

40 :

41 i

42 i

43 i

44 -

45 i

46 i

47 i

48 i

49 i

50 -

51 Total Regulatory Asset Amortization Expense:

NOTES:

- General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts.

(1) Non-zero values in this column may only be established and changed subject to Commission direction or
approval pursuant to an appropriate §205, §206, or §219 filing. Amounts are booked to Account 566

Total Regulatory Assets in Rate Base: -

Notes:
(2) Average balance calculated as [sum of columns (g) through (s)] +13.
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Abandoned Plant Abandoned Plant
Abandoned Plant

Amount  Period Amort.  Periods Year Dec.31 Jan.31 2829 Mar.31 Apr.30 May 31 Jun. 30 Jul. 31 Aug. 31 Sept. 30 Oct. 31 Nov. 30 Dec.31  Average Unamortized  Allocable to Rate Base
Approved  (Months) Expense This Amort- Balance (2) Formula Balance Internal ID or

(a) (b) G (d) (e) (f (9) (h) (1) () (k) (1) (m) (n) (0) (p) (a) (r) (s) ®) (u) (v) (w) (x)

No. Project Name (1) + (1) = (colb/col * Year = Expense 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 (sumcolgtos/13) x Rate = (colt*colu) Code Docket No.
52 Pre-Commercial - - - )

53 i i i

54 i i i

55 i : i

56 i i i

57 i i i

58 i i i

59 i i i

60 i i i

61 - - -
62 Total Abandoned Plant Amortization Expense: - General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts. Total Abandoned Plant in Rate Base: -

NOTES: Notes:
(1) Non-zero values in this column may only be established and changed subject to Commission (2) Average balance calculated as [sum of columns (h) through (t)] +13.
20180314-5199 FERC P#ecipmer appravyl pyrauantta gn approprietery205, §206, or §219 filing.
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Attachment 10 - Unfunded Reserves Attachment 10 - Unfunded Reserves
GridLiance West Transco LLC GridLiance West Transco LLC
@ (b) (©) (d) (e) ® (9) (h) 0] 0) (k) 0] (m) (n) (0) (p) (@) 0] (s)
Dec. 31 Jan. 31 Feb. 28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31 Aug 31 Sept. 30 Oct. 31 Nov. 30 Dec. 31
Balance in Rate
Average of Base_(column
Subaccount Columns (c) % Customer % Non- (p) * column (q)
No. No. (1)  Item Description 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 Through (0) x Funded x Restricted = *column (r))
la - -
1b - -
1c - -
1x : :
2 Total Company-Wide Reserves: $ - Total Unfunded Reserves in Rate Base: $ -

Notes:

@ GWT must list ALL unfunded reserves on its books by subaccount, specifically including (but not limited to) all subaccounts for FERC Account Nos. 228.1
through 228.4, in addition to unfunded reserves for Accrued Vacation Payable, Accrued Sick Payable, Accrued Severance Payable, and Accrued Deferred
Payroll Payable, that may be recorded in FERC Account Nos. 232 and 242. "Unfunded reserve" is defined as an accrued balance (1) created and increased by
debiting an expense which is included in this formula rate (2) in advance of an anticipated expenditure related to that expense (3) that is not deposited in a
restricted account (e.g., set aside in an escrow account) with the earnings thereon retained within that account. Where a given reserve is only partially funded
through accruals collected from customers, only the balance funded by customer collections shall serve as a rate base credit. Amounts related to SFAS 109
and 158 shall not be included as unfunded reserves. The source of monthly balance data is company records.




Attachment 11 - CWIP in Rate Base
GridLiance West Transco LLC

() (b)

=
o

Attachment 11 - CWIP in Rate Base
GridLiance West Transco LLC

(c) (d) (e) (f) (9) (h) (1) () (k) (1) (m) (n) (0) (p)
Construction In-Service Approval Dec.31 Jan. 31 28129 Mar. 31 Apr 30 May 31 Jun. 30 Jul. 31 Aug.31  Sept. 30 Oct. 31

(a)
Nov. 30

2017

(r)
Dec. 31
2017

Attachment 11 - CWIP in Rate Base
GridLiance West Transco LLC

(s) (t)

of Columns (f) for Recovery

(u)

Amount

Project Name Job ID

Start Date Date Docket No. 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017

through (r) X (1)
- 100%

(column (s)

0%

0%

0%

0%

OO NI OTBIWIN—| -

©

10

20180314- 5199
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12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

General notes: (1) Source of monthly balance data on this page is company records.
(2) Percentages in Column (t) may only be changed pursuant to FERC approval.

Total CWIP in Rate Base:

$



Workpaper 1 -O&M Detail
GridLiance West Transco LLC

Forecasted O&M Detail, worksheet prepared for each project

GridLiance West Non- Partner
Description Internal Labor1 Labor' Partner Amount’ Total

—
>

O NOoO Ok WN

NNNNN_\_\_\_\_\_\_\_\_\_\QO
A ODN > OCOONOOOOTPR~OWODN ~O

25 Total - - B




Actual O&M Detail, worksheet prepared for each project

GridLiance West ~ Non- Partner

Ln FERC Account Description Account Internal Labor1 Labor' Partner Amount’ Total
26 Operation supervision and engineering. 960.0

27 Load dispatch—Reliability. 961.1

28 Load dispatch—Monitor and operate transmission system. 961.2

29 Load dispatch—Transmission service and scheduling. 961.3

30 Scheduling, system control and dispatch services. o61.4

31 Reliability planning and standards development. 961.5

32 Transmission service studies. 561.6

33 Generation interconnection studies. 961.7

34 Reliability planning and standards development services. 561.8

35 Station expenses . 962.0

36 Overhead line expense . 963.0

37 Underground line expenses . 564.0

38 Transmission of electricity by others . 5635.0

39 Miscellaneous transmission expenses . 966.0

40 Rents. 567.0

41 Maintenance supervision and engineering . 568.0

42 Maintenance of structures . 569.0

43 Maintenance of computer hardware. 969.1

44 Maintenance of computer software. 569.2

45 Maintenance of communication equipment. 969.3

46 Maintenance of miscellaneous regional transmission plant. 269.4

47 Maintenance of station equipment . 570.0

48 Maintenance of overhead lines . 571.0

49 Maintenance of underground lines . 572.0

50 Maintenance of miscellaneous transmission plant 573.0

51 Total $ - - -

Partner means another entity with whom GridLiance West has partnered to build a project

Add additional columns if there is more than one partner
1 Represents GridLiance West's portion after sharing with partner




Workpaper 2 - A&G Detail
GridLiance West Transco LLC

Forecasted A&G Detail, worksheet prepared for GridLiance West

GridLiance West Internal
Ln  Description Labor Non-Labor $ Partner Partner Amount Total

R oo S ©Woo~N® U s WN

15
16 Total - - -



Actual A&G Detail, worksheet prepared for GridLiance West

Ln

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

FERC Account Description

Administrative and general salaries.
Office supplies and expenses.
Administrative expenses transferred—Credit.
Outside services employed.

Property insurance.

Injuries and damages.

Employee pensions and benefits.
Franchise requirements.

Regulatory commission expenses.
Duplicate charges—Credit.

General advertising expenses.
Miscellaneous general expenses.

Rents.

Transportation expenses (Nonmajor only).
Maintenance of general plant.
Total

Account

920
921
922
923
924
925
926
927
928
929
930
930
931
933
935

GridLiance West Internal
Labor

Partner means another entity with whom GridLiance West has partnered to build a project

Non-Labor $

Partner

Partner Amount

Total



Workpaper 3 - Capital Additions by FERC Account
GridLiance West Transco LLC

Estimated Capital Additions
Ln Detailed Breakout Project Project Project Total

1 -
1a -
1b -
1c -

1X -
2 Total (sum lines 1-1x) - - - -

The Detailed Breakout above will provide the level of detail available, by FERC account number if available.



Actual Additions by FERC Account

Project 350 352 352 353 354 355 356 357 358 359
Structures and Overhead Underground
Structures and Improvements - Station Towersand Polesand  Conductorand  Underground  Conductor and  Roads and
Land Rights Improvements Equipment Equipment Fixtures Fixtures Devices Conduit Devices Trails Total
3
3a
3b
3c
3x

4 Total (sum line 3-3x) - - - - - - - - - -



Workpaper 4 -Affiliate Charges
GridLiance West Transco LLC

Expenses
Actuals for Year

Ln Department
Total

1 $
1a $
1b $
1c $
$

$

$

2 Total $ -9 - $ -9 -9

All affilate charges are to listed in the table above by affilate
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APPENDIX IV
GRIDLIANCE WEST TRANSCO LLC
FORMULA RATE IMPLEMENTATION PROTOCOLS

The formula rate template (“Template”) and these Formula Rate Implementation
Protocols (“Protocols”) together comprise the filed rate (“Formula Rate”) of GridLiance West
Transco LLC (“GridLiance West”) for transmission revenue requirement determinations under
GridLiance West’s California Independent System Operator Corporation (“CAISO”)
Transmission Owner Tariff (“TO Tariff”). GridLiance West shall follow the instructions
specified in the Formula Rate to calculate annually its net revenue requirement, as set forth at
page 1, line 4 of the Template (“Net Revenue Requirement”). The Net Revenue Requirement
shall be determined for January 1 to December 31 of a given calendar year (the “Rate Year”™).
The Formula Rate shall become effective for recovery of GridLiance West’s Net Revenue
Requirement upon the effective date authorized by the Federal Energy Regulatory Commission
(“FERC” or the “Commission”) under Section 205 of the Federal Power Act (“FPA”) for this TO
Tariff.

Section 1. Annual Projection

a. No later than September 30 preceding the first Rate Year, and each
subsequent Rate Year, GridLiance West shall determine its projected Net
Revenue Requirement for the upcoming Rate Year in accordance with
GridLiance West’s Formula Rate (“Annual Projection”). The Annual
Projection shall include the True-up Adjustment described and defined in
Section 2 below, if applicable. GridLiance West shall cause an electronic
version of the Annual Projection to be posted in both a Portable Document
Format and fully-functioning Excel file at publicly accessible locations on
EAISO’s-GridLiance West’s internet website-and-OASES. Such posting
shall include (i) all inputs in sufficient detail to identify the components of
GridLiance West’s projected Net Revenue Requirement, and
(ii) explanations of the bases for the projections and input data. If the date
for making such posting of the Annual Projection should fall on a
weekend or a holiday recognized by FERC, then the posting shall be made
no later than the next business day. GridLiance West shall electronically
serve each Annual Projection upon the Exploder List.' In the event the
Formula Rate is first included in the CAISO Tariff such that the first
Annual Projection cannot be provided to CAISO by September 30,
GridLiance West will nevertheless prepare an Annual Projection for the
first Rate Year using the most recent information available, and the

! As used in these Protocols, the term “Exploder List” shall mean: (i) the email list of CAISO Tariff

Transmission Customers maintained by the CAISO; (ii) any state regulatory agency with rate jurisdiction over a
public utility located within the CAISO footprint; (iii) any consumer advocate agency authorized by state law to
review and contest the rates for any such public utility, provided that such consumer advocate agency requests to be
placed on the Exploder List and provides an e-mail address to GridLiance West; and (iv) any other Interested Party,
as that term is defined below in Section 1(b), that wishes to be placed on the Exploder List, provided that such
Interested Party requests to be placed on the Exploder List and provides an e-mail address to GridLiance West.
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Section 2.

Annual Projection will be posted on the GridLiance West’s CAISO
website at least ten (10) days prior to the rates becoming effective.

Within two days after the posting of the Annual Projection, GridLiance
West shall cause to be posted on the GridLiance West’s CAISO-website
and-OASIS-the time, date, and location for an annual stakeholder meeting
(the “Annual Projection Stakeholder Meeting”) to: (i) permit GridLiance
West to explain and clarify its Annual Projection; and (ii) provide
Interested Parties® an opportunity to seek information and clarifications
from GridLiance West about the Annual Projection. GridLiance West
shall also provide notice of such meeting to the Exploder List, including
remote access information. The Annual Projection Stakeholder Meeting
shall be held no less than twenty (20) business days and no more than
thirty (30) business days after the date of posting of the Annual Projection.
If requested by Interested Parties, GridLiance West will hold an additional
Annual Projection Stakeholder Meeting to discuss any outstanding issues.
Interested Parties requesting an additional Annual Projection Stakeholder
Meeting shall provide GridLiance West with a list of all issues to be
discussed at the meeting.

To the extent that GridLiance West agrees to make changes in the Annual
Projection for a given Rate Year, such revised Annual Projection shall be
promptly posted at publicly accessible locations on GridLiance West’s
CAISO s-internet website-and-OASIES, and links to the website ard-OASIS
shall be electronically served upon the Exploder List. Changes posted
prior to November 30 of the preceding Rate Year, or the next business day
if November 30 is not a business day (or such later date as can be
accommodated under CAISO’s billing practices), shall be reflected in the
Annual Projection for the Rate Year; changes posted after that date will be
reflected, as appropriate, in the True-up Adjustment for the Rate Year.

The Annual Projection, including the True-Up Adjustment, for each Rate
Year shall be subject to review, challenge, true-up and refunds or
surcharges with interest, to the extent and in the manner provided in these
Protocols.

True-up Adjustment

GridLiance West will calculate the amount of under- or over-collection of its actual Net
Revenue Requirement during the preceding Rate Year (“True-up Adjustment”) after the FERC
Form No. 1 data for that Rate Year has been filed with the Commission. The True-up
Adjustment shall be the sum of components a and b, determined in the following manner:

2

For the purposes of these Protocols, the term “Interested Party” includes, but is not limited to, customers

under the CAISO Tariff, state utility regulatory commissions, consumer advocacy agencies, and state attorneys

general.
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Section 3.

a.

GridLiance West’s projected Net Revenue Requirement collected during
the previous Rate Year® will be compared to GridLiance West’s actual Net
Revenue Requirement for the previous Rate Year calculated in accordance
with GridLiance West’s Formula Rate and based upon (i) GridLiance
West’s FERC Form No. 1 for that same Rate Year, (ii) any FERC orders
specifically applicable to GridLiance West’s calculation of its annual
revenue requirement, (iii) the books and records of GridLiance West
(which shall be maintained consistent with the FERC Uniform System of
Accounts (“USofA”)), (iv) FERC accounting policies and practices
applicable to the calculation of annual revenue requirements under
formula rates, and (v) any aspects of the CAISO Tariff or other CAISO
governing documents that apply to the calculation of annual revenue
requirements under individual transmission owner formula rates, to
determine any over- or under-recovery (“True-up Adjustment Over/Under
Recovery”). GridLiance West will include a variance analysis of, at
minimum, actual revenue requirement components of rate base, operating
and maintenance expenses, depreciation expense, taxes, return on rate
base, and revenue credits as compared to the corresponding components in
the projected revenue requirement that was calculated for the prior Rate
Year with an explanation of material changes.

Interest on any True-up Adjustment Over/Under Recovery of the actual
Net Revenue Requirement shall be calculated in accordance with the
Formula Rate true-up worksheet.

Annual Update

On or before June 30 following each Rate Year, GridLiance West shall
calculate its actual Net Revenue Requirement and the True-up Adjustment
as described in Section 2 (“Annual Update”) for such Rate Year, and shall
cause such Annual Update to be posted, in both a Portable Document
Format and fully-functioning Excel format containing the populated
template for that year’s update, at publicly accessible locations on
GridLiance West’s EAFSO s-internet website-and-OASES, and
electronically serve links to the website and-GASIS-upon the Exploder
List. In addition, the Annual Update shall be submitted to the FERC as an
informational filing following the conclusion of the Review Period, as that
term is defined in Section 4. The informational filing must include any

| 3

H-theThe initial year of this rate schedule is a partial year, the-effective September 15, 2017. The initial

projected Net Revenue Requirement will be divided by the number of months the Formula Rate is in effect to
calculate the monthly projected cost of service to be collected each month of the first year. Similarly, the actual Net
Revenue Requirement will be divided by the number of months the rate is in effect to calculate the actual cost of
service to be collected each month of the first year. The first True-Up Adjustment will compare the projected Net
Revenue Requirement billed and the actual Net Revenue Requirement for that initial Rate Year.

Pursuant to Section 5.5 of GridLiance West’s Transmission Owner Tariff, GridLLiance West shall separately

calculate a Transmission revenue Balancing Account Adjustment (“TRBAA”). The TRBAA shall be calculated in
accordance with the CAISO Tariff and filed with the Commission by November 1 for implementation on January 1

3
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corrections or adjustments made during the Review Period, and must note
any aspects of the Formula Rate filing must include information that is
reasonably necessary to determine: (1) that input data under the Formula
Rate are properly recorded in any underlying workpapers; (2) that
GridLiance West has properly applied the Formula Rate and the
procedures in the Protocols; (3) the accuracy of data and the consistency
with the Formula Rate of the actual revenue requirement and rates
(including any true-up adjustment) under review; (4) the extent of
accounting changes that affect Formula Rate inputs; and (5) the
reasonableness of projected costs included in the projected capital addition
expenditures. Additionally, the informational filing must include for the
applicable Rate Year the following information related to affiliate cost
allocation: (1) a detailed description of the methodologies used to allocate
and directly assign costs between GridLiance West and its affiliates by
service category or function, including any changes to such cost allocation
methodologies from the prior year, and the reasons and justification for
those changes; and (2) the magnitude of such costs that have been
allocated or directly assigned between GridLiance West and each affiliate
by service category or function.

b. If the date for making the Annual Update posting should fall on a weekend
or a holiday recognized by the FERC, then the posting shall be due on the
next business day.

C. The date on which the last of the Annual Update posting events listed in
Section 3.a or 3.b occurs shall be that year’s “Publication Date.”

d. Within two days after the Publication Date, GridLiance West shall cause
to be posted on the GridLiance West’s CAISO-website ard-OASIS-the
time, date and location for an annual stakeholder meeting (the “Annual
Update Stakeholder Meeting”) to: (i) permit GridLiance West to explain
and clarify its Annual Update; and (ii) provide Interested Parties an
opportunity to seek information and clarifications from GridLiance West
about the Annual Update. GridLiance West shall also provide notice of
such meeting to the Exploder List, including remote access information.
The Annual Update Stakeholder Meeting shall be held no less than twenty
(20) business days and no more than thirty (30) business days after
June 30. If requested by Interested Parties, GridLiance West will hold an
additional Annual Update Stakeholder Meeting to discuss any outstanding
issues. Interested Parties requesting an additional Annual Update
Stakeholder Meeting shall provide GridLiance West with a list of all
issues to be discussed at the meeting.

e. The Annual Update for the Rate Year:

of the following year. Unlike the informational filing of the Annual Update, the TRBAA shall be subject to
approval by FERC.
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(i)

(iii)

(iv)

Shall provide, via the Formula Rate worksheets, sufficiently
detailed supporting documentation for data (and all adjustments
thereto or allocations thereof) used in the Formula Rate that are not
stated in the FERC Form No. 1;

Shall provide notice and details of any changes in GridLiance
West’s accounting policies and practices from those in effect for
the calendar year upon which the immediately preceding Annual
Update was based that affect the Formula Rate or calculation of the
Annual Update (“Accounting Change(s)”). Such notice and details
shall include (i) those changes that, in GridLiance West’s
reasonable judgment, could impact the Formula Rate or the
calculations under the Formula Rate within the next three years;
(i1) any changes in the CAISO Tariff from the provisions of the
CAISO Tariff in effect during the calendar year upon which the
most recent Net Revenue Requirement was based and that, in
GridLiance West’s reasonable judgment, could impact the Formula
Rate or the calculations under the Formula Rate within the next
three years; and (iii) any change, and the dollar value of the
change, in the classification of any transmission facility under the
CAISO Tariff (including the costs of any reclassified facility) that
GridLiance West has made in the applicable True-Up Adjustment
or Annual Update.

Shall provide Interested Parties information about GridLiance
West’s implementation of the Formula Rate in sufficient detail and
with sufficient explanation to demonstrate that each input into the
Formula Rate is consistent with the requirements of the Formula
Rate.

Shall include for the applicable Rate Year the following
information related to affiliate cost allocation: (1) a detailed
description of the methodologies used to allocate and directly
assign costs between GridLiance West and its affiliates by service
category or function, including any changes to such cost allocation
methodologies from the prior year, and the reasons and
justification for those changes; and (2) the magnitude of such costs
that have been allocated or directly assigned between GridLiance
West and each affiliate by service category or function.

5

It is the intent of the Formula Rate, including the supporting explanations and allocations described therein,

that each input to the Formula Rate for the purposes of determining the actual Net Revenue Requirement for a given
Rate Year will be either taken directly from the FERC Form No. 1 or reconcilable to the FERC Form No. 1 by the
application of clearly identified and supported information. If the reference form is superseded, the successor
form(s) shall be utilized and supplemented as necessary to provide equivalent information as that provided in the
superseded form. If the referenced form is discontinued, equivalent information as that provided in the discontinued

form shall be utilized.
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(v) Shall be subject to review and challenge in accordance with the
procedures set forth in Sections 4, 5, and 6 of these Protocols;
provided, however, that with respect to the prudence of any costs
and expenditures included for recovery in the Annual Update,
nothing in these Protocols is intended to modify the Commission’s
applicable precedent with respect to the burden of going forward or
burden of proof under formula rates in such prudence challenges;
and

(vi)  Shall not seek to modify the Formula Rate and shall not be subject
to challenge by any Interested Person seeking to modify the
Formula Rate (i.e., any modifications to the Formula Rate will
require, as applicable, an FPA Section 205 or Section 206 filing or
initiation of a Section 206 investigation).

f. The following Formula Rate inputs shall be stated values to be used in the
Formula Rate until changed pursuant to an FPA Section 205 or 206
proceeding: (i) rate of return on common equity (“ROE”); (ii) “Post-
Employment Benefits other than Pensions” pursuant to Statement of
Financial Accounting Standards No. 106, Employers’ Accounting for
Postretirement Benefits Other Than Pensions (“PBOP”) charges identified
on lines 148 and 149 of Attachment 2a to the Template; and (iii) the
depreciation and/or amortization rates as set forth in Attachment 7 to the
Template. No change may be made to the ROE, PBOP expenses, or
depreciation and/or amortization rates absent a filing under Section 205
or 206 of the FPA.

g. Example - Timeline for 2018 Annual Update:

On or before September 30, 2016,° GridLiance West will determine the
projected Net Revenue Requirement for the 2017 Rate Year. GridLiance
West will post the Annual Projection for the 2017 Rate Year in accordance
with Section 1 above. GridLiance West will not determine a True-up
Adjustment or post an Annual Update on June 30, 2017 if no costs have
been recovered under the Formula Rate during 2016. On or before
September 30, 2017, GridLiance West will post the Annual Projection for
the 2018 Rate Year. On or before June 30, 2018, GridLiance West will
post its first Annual Update, consisting of the True-up Adjustment for

the 2017 Rate Year determined pursuant to Section 2 above. Such True-
up Adjustment will be reflected in the Annual Projection of the Net
Revenue Requirement for the 2019 Rate Year posted on or before
September 30, 2018. The Annual Update posted June 30, 2018 will be
subject to the customer review and challenge procedures described in
Sections 4, 5, and 6 of these Protocols.

Or on such later date for the posting of the Annual Projection, as described in Section 1.

6
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Section 4.

Annual Review Procedures

Each Annual Update shall be subject to the following review procedures (“Annual

Review Procedures™):

a.

Interested Parties shall have up to the latest of one hundred fifty

(150) calendar days after the Publication Date, thirty (30) calendar days
after the receipt of all responses to timely submitted information requests
(unless such period is extended with the written consent of GridLiance
West), or thirty (30) calendar days after resolution of a dispute that does
not result in the production of additional information (“Review Period”),
to review the calculations and to notify GridLiance West in writing of any
specific challenges, including but not limited to challenges related to
Accounting Changes, to the Annual Update (“Preliminary Challenge”).
GridLiance West shall promptly cause to be posted all Preliminary
Challenges at publicly accessible locations on GridLiance West’s
CAISO s-internet website-and-OASES, and links to the website ard-OASIS
will be electronically served upon the Exploder List. GridLiance West
shall respond in writing to a Preliminary Challenge within twenty

(20) business days of receipt, and its response shall notify the challenging
party of the extent to which GridLiance West agrees or disagrees with the
challenge. If GridLiance West disagrees with the Preliminary Challenge,
its response shall include supporting documentation. GridLiance West
shall promptly cause to be posted responses to all Preliminary Challenges
at publicly accessible locations on GridLiance West’s EAISO s-internet
website-and-GASIS, and links to the website will be electronically served
upon the Exploder List.

Interested Parties shall have up to one hundred twenty (120) calendar days
after each annual Publication Date (unless such period is extended with
the written consent of GridLiance West) to serve reasonable information
and document requests upon GridLiance West. Information and document
requests that are received shall be posted at publicly accessible locations
on GridLiance West’s EAISO s-internet website-ard-OASIS, and links to
the website ard-OASIS-will be electronically served upon the Exploder
List. GridLiance West shall use best efforts to respond to information and
document requests pertaining to the Annual Update within ten

(20) business days of receipt of such requests. To the extent GridLiance
West and any Interested Person(s) are unable to resolve disputes related to
information and document requests submitted in accordance with these
Annual Review Procedures, GridLiance West or any Interested Person
may petition the FERC to appoint an Administrative Law Judge as a
discovery master to resolve the discovery dispute(s) in accordance with
these Protocols and consistent with the FERC’s discovery rules.

Information and document requests, Preliminary Challenges, and Formal
Challenges, shall be limited to what is necessary to determine: (1) the

7
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Section 5.

a.

extent, effect, or impact of an accounting change; (2) whether the Annual
Update fails to include data properly recorded in accordance with the
Protocols; (3) the proper application of the Formula Rate and procedures
in the Protocols; (4) the accuracy of data and consistency with the Formula
Rate of the changes shown in the Annual Update; (5) the prudence of the
actual costs and expenditures; (6) the effect of any change to the
underlying USofA or applicable form; and (7) any other information that
may reasonably have substantive effect on the calculation of the charge
pursuant to the Formula Rate.

If a change made by GridLiance West to its accounting policies, practices
or procedures, or the application of the Formula Rate, is found by the
FERC to be unjust, unreasonable, and/or unduly discriminatory or
preferential, then the calculation of the charges to be assessed during the
Rate Year then under review, and the charges to be assessed during any
subsequent Rate Years, including any True-up Adjustments, shall not
include such change, but shall include any remedy that may be prescribed
by FERC in the exercise of its discretion as of the effective date of such
remedy, to ensure that the Formula Rate continues to operate in a manner
that is just, reasonable, and not unduly discriminatory or preferential.

Resolution of Challenges

Interested Parties may file a Preliminary Challenge to the Annual Update,
or a challenge with the FERC (“Formal Challenge”), which shall be served
on GridLiance West by electronic service on the date of such filing.
Subject to any applicable confidentiality and Critical Energy Infrastructure
Information restrictions, all information and correspondence produced by
GridLiance West pursuant to these Protocols may be included in any
Formal Challenge or other FERC proceeding relating to the Formula Rate.
Interested Parties may challenge, through a Formal Challenge, the justness
and reasonableness of GridLiance West’s implementation of the Formula
Rate with respect to any issues permitted to be raised in a Preliminary
Challenge, as outlined in Section 4, above. Formal challenges must be
filed in the same docket as the informational filings made pursuant to
these Protocols._Interested Parties shall have until thirty (30) calendar
days after GridLiance West submits the informational filing described in
Section 3.a of these Protocols to file a Formal Challenge with FERC
(unless such date is extended with the written consent of both GridLiance
West and the complaining party to continue efforts to resolve a dispute
regarding the Annual Update).

Failure to raise an issue in a Preliminary Challenge shall not bar an
Interested Party from raising that issue in a Formal Challenge, provided
the Interested Party submitted a Preliminary Challenge during the Review
Period with respect to one or more other issues. Likewise, failure to make
a Preliminary Challenge shall not bar an Interested Person from making a

8
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subsequent Preliminary Challenge related to a subsequent Annual Update
to the extent the issue affects the subsequent Annual Update.

C. Any response by GridLiance West to a Formal Challenge must be
submitted to the FERC within thirty (30) calendar days of the date of the
filing of the Formal Challenge, and shall be served on the filing party(ies)
and the Exploder List by electronic service on the date of such filing.

d. In any proceeding concerning a given year’s Annual Update (including
corrections) or Accounting Change(s), GridLiance West shall bear the
burden, consistent with section 205 of the FPA, of proving the justness
and reasonableness of the rate resulting from its application of the
Formula Rate by demonstrating: (i) that it has reasonably and accurately
calculated the Annual Update by properly and reasonably applying the
Formula Rate and the procedures in these Protocols; (ii) that is has
reasonably adopted and applied any Accounting Changes and such
Accounting Changes are consistent with the USofA, unless otherwise
approved by FERC; (iii) the costs to be recovered through GridLiance
West’s Formula Rate have been accurately stated, properly recorded and
accounted for pursuant to applicable FERC accounting practices and
procedures and the USofA, unless otherwise approved by FERC; (iv) its
projections have been reasonably made; and (v) its calculation
methodologies are consistent with the Formula Rate.

e. Except as specifically provided herein, nothing herein shall be deemed to
limit in any way the right of GridLiance West to file unilaterally, pursuant
to Section 205 of the FPA and the regulations thereunder, an application
seeking changes to the Formula Rate or to any of the stated value inputs
requiring a Section 205 filing under these Protocols, or the right of any
other party or the Commission to seek such changes pursuant to
Section 206 of the FPA and the regulations thereunder. All parties reserve
the right to contest such filing(s) and are not precluded from raising issues
related to or that seek to change any other aspect of the Formula Rate.

Section 6. Changes to Annual Updates

If GridLiance West determines or concedes that corrections to the Annual Update are
required, whether under Sections 4 or 5 of these Protocols, including but not limited to those
requiring corrections to its FERC Form No. 1, or input data used for a Rate Year that would have
affected the Annual Update for that Rate Year, GridLiance West shall promptly notify the
Exploder List, file a correction to the Annual Update with the FERC as an amended
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informational filing, and cause such information to be posted at publicly accessible locations on

| GridLiance West’s CAISO s-internet website-and-OASHS. Such corrections shall be subject to
review at the time they are made and shall be reflected in the next Annual Update, with interest.
A corrected posting shall reset the deadlines under Section 4 and 5 of the Protocols for Interested
Person review and the revised dates shall run from the posting date(s) for each of the corrections.
The scope of review shall be limited to the aspects of the Formula Rate affected by the
corrections. Interest on any over- or under-recovery due to corrections for preceding True-up
Adjustments shall be calculated monthly on such over- or under-recovery from January 1 of the
corrected Rate Year through December 31 of the Rate Year in which such over- or under-
recovery is reflected (“Correction Period”). The applicable monthly interest rates for the
Correction Period for an under-recovery or over-recovery shall be the average monthly interest
rate determined in accordance 18 C.F.R 8§ 35.19a for the period from the beginning of the
Correction Period through December 31 of the Rate Year immediately preceding the Rate Year
in which such under-recovery is reflected. There is no time limit with respect to GridLiance
West’s obligation or right to correct an error in the implementation of the Formula Rate.
Nothing in this section is intended to limit FERC’s discretion to direct a correction to an Annual
Update, or the rights of Interested Parties to seek a correction to the Formula Rate pursuant to
Section 206 of the FPA.

Section 7. Construction Work in Progress

a. Accounting. For each transmission project for which GridLiance West has
been authorized by a Commission order to include any amount of
Construction Work in Progress (“CWIP”) in transmission rate base
(“CWIP Incentive Project”), GridLiance West shall use the following
accounting procedures to ensure that it does not recover an Allowance for
Funds Used During Construction (“AFUDC”) for such project.

Q) GridLiance West shall assign each CWIP Incentive Project a
unique Funding Project Number (“FPN”) for internal cost tracking
purposes.

(i) GridLiance West shall record actual construction costs to each
FPN through work orders that are coded to correspond to the FPN
for each CWIP Incentive project. Such work orders shall be
segregated from work orders for transmission projects for which
the Commission has not authorized GridLiance West to include
CWIP in rate base.

(i)  For each CWIP Incentive Project, GridLiance West shall prepare
monthly work order summaries of costs incurred under the
associated FPN. These summaries shall show monthly additions to
CWIP and plant in service and shall correspond to amounts
recorded in GridLiance West’s FERC Form No. 1. GridLiance
West shall use these summaries as data inputs into the Annual
Update calculated pursuant to Section 3. GridLiance West shall

10
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Section 8.

make such work order summaries available upon request under the
review procedures of Section 4.

(iv)  When a CWIP Incentive Project, or portion thereof, is placed into
service, GridLiance West shall deduct from total CWIP the
accumulated charges for work orders under the FPN for that
project, or portion thereof. The purpose of this control process is
to ensure that expenditures are not double counted as both CWIP
and as additions to plant.

(V) For transmission projects for which the Commission has not
authorized GridLiance West to include 100% of CWIP in rate
base, GridLiance West shall record AFUDC to be applied to any
amount of CWIP not included in rate base and capitalized when
the project is placed into service.

Annual Reporting. For each CWIP Incentive Project, GridLiance West
shall file a report with the Commission at the time of GridLiance West’s
Annual Update that shall include the following information concerning
each such project:

Q) the actual amount of CWIP recorded for each project;

(i)~ any amounts recorded in related FERC accounts or subaccounts,
such as AFUDC and regulatory liability;

(iii)  the resulting effect of CWIP on the revenue requirement;
(iv)  astatement of the current status of each project; and
(v)  the estimated in-service date for each project.

Joint Meetings

GridLiance West will endeavor to coordinate with other transmission owners using
formula rates to establish revenue requirements for recovery of the costs of transmission projects
that utilize the same regional cost sharing mechanism, and hold joint meetings to enable all
Interested Parties to understand how those transmission owners are implementing their formula
rates for recovering the costs of such projects.

Section 9.

a.

Start-Up Requlatory Asset

Costs Recovered and Deferred. GridLiance West will recover through
current rates costs necessary to administer, operate, and maintain its assets
in its Annual Projection and True-Up Adjustment. Consistent with the
Commission’s authorization, additional costs that would otherwise be
recoverable through the Formula Rate will be deferred to a “start-up
regulatory asset” until GridLiance West’s rate base assets surpass $100

11
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million. GridLiance West will defer to a “start-up regulatory asset” costs
that would be otherwise recoverable through the Formula Rate that are: (i)
pre-commercial and formation costs, (ii) direct costs incurred to further
develop its business model in CAISO, including costs associated with
future partnerships and development opportunities in CAISO, and (iii) all
indirect costs allocated to GridLiance West (Deferred Costs). Such
Deferred Costs will be booked to the start-up regulatory asset until
GridLiance West’s rate base assets surpass $100 million.

b. Annual Update. GridLiance West’s Annual Update, described in Section
3, will include detailed information regarding (i) the costs that are deferred
to the start-up regulatory asset, (ii) the balance of the start-up regulatory
asset, and (iii) a good faith estimate of when GridLiance West expects to
exceed $100 million in rate base assets.

12



GridLiance West Settlement Appendix 7-Revisions to Formula Rate Template

Revisions to Formula Rate Incorporated in Settlement Template

Line
Attachment | Page | /Column Description/Formula - As Filed Description/Formula - Corrected
I 1 3/ Attach 5, Line 3 Attach 5, Line 3, column G
I 1 3/1 - ='5 - True-Up'H21
Il 2 18/1 Account No. 255 (enter negative) (Note F) Account No. 255 (Note F)
Il 3 33b/3 =+'0 - Reg. Assets and Abnd PInt'!AD57 =+'0 - Reg. Assets and Abnd PInt'|L57
I 4 76 0 =IF(J163>0,+J166/J163,1)
I 4 81 0 =IF(H174>0,H174/E174,0)
I 4 83 0 ='2b - Cost Support'!P38
1} 4 83-85 - Highlight as manual input required
I 4 85 10.9% [Filed ROE] 10.1% [Settlement ROE]
For rate projections, ADIT is computed using the average of the beginning of the year
balance and a prorated end of the year balances as required by Section 1.167(l)-
1(h)(6)(ii) of the IRS regulations. An annual true-up is calculated based on an average
] 5 Note R of the actual beginning of the year and end of the year balances. Attachment 6a
Attachment 6a to be used for projected balances and calculates the projected ADIT balances based on the prorated ending ADIT balances
Attachment 6e to be used for actual balances during the as calculated on Attachment 6b. Attachment 6e to be used for actual balances during
true-up. the true-up
2a 94 - Appendix lll, Line 59a
2a 95 - Appendix lll, Line 59b
Either line 93 or 93a, but not both. See Notes A and F Line 93 used if accumulated deferred tax credits are used to reduce rate base.
2a 93 on Appendix Il
Either line 93 or 93a, but not both. See Notes A and F Line 93a used it accumulated deferred tax credits are amortized against taxable
2a 93a on Appendix Il income.
2b 170 (a)-(m) - Revise instructions and formula to remove goodwill from line 168 for each month.
2b 177 (d)-(n) - Remove extraneous formula.
3 3/B Appendix lll, line 80 Appendix lll, line 83
3 4/B Appendix lll, line 81 Appendix lll, line 84
CorT‘m°“ Stock Including 100 basis points  Appendix Common Stock Including 100 basis points  Appendix lll, line 85
3 5/A 1, line 82
6a 1 13/a EQY (Attach 6d, Line 44 less Line 40) EQY (Attach 6d, Line 44 less Line 41)
6a 1 13/d ='6d- ADIT EQY'IC78-'6d- ADIT EQY'IC74 ='6d- ADIT EOY'IC78-'6d- ADIT EQY'IC75
6a 1 13/e ='6d- ADIT EQY'IE78-'6d- ADIT EOY'IE74 ='6d- ADIT EOY'IE78-'6d- ADIT EOY'IE75
6a 1 13/f ='6d- ADIT EOY'IF78-'6d- ADIT EQY'IF74 ='6d- ADIT EOY'IF78-'6d- ADIT EQY'IF75
6a 1 13/g ='6d- ADIT EQY'IG78-'6d- ADIT EQY''IG74 ='6d- ADIT EOY'IG78-'6d- ADIT EOQY'IG75
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6a 18/a EQY (Attach 6d, Line 18 less Line 14) EQY (Attach 6d, Line 18 less Line 15)
6a 18/d ='6d- ADIT EOY'IC32-'6d- ADIT EOY'!IC28 ='6d- ADIT EOY'IC32-'6d- ADIT EQY'IC29
6a 18/e ='6d- ADIT EOY'IE32-'6d- ADIT EOY'IE28 ='6d- ADIT EOY'IE32-'6d- ADIT EOY'IE29
6a 18/f ='6d- ADIT EOY'IF32-'6d- ADIT EOY'IF28 ='6d- ADIT EOY'IF32-'6d- ADIT EQY'IF29
6a 18/g ='6d- ADIT EOY'IG32-'6d- ADIT EOY'IG28 ='6d- ADIT EOY'IG32-'6d- ADIT EOQY'IG29
Blank 100%
Blank 91.78%
Blank 84.11%
100% 75.62%
91.78% 67.40%
84.11% 58.90%
6b 1-13/d 75.62% 50.68%
67.40% 42.19%
58.90% 33.70%
50.68% 25.48%
42.19% 16.99%
33.70% 8.77%
25.48% 0.27%
6b 15/e ='6¢c- ADIT BOY'IC74 ='6¢- ADIT BOY'!IC78
6b 15/f ='6¢c- ADIT BOY'IE74 ='6¢c- ADIT BOY'IE78
6b 15/h ='6¢c- ADIT BOY'IF74 ='6¢c- ADIT BOY'IF78
6b 15/j ='6¢c- ADIT BOY'IG74 ='6¢c- ADIT BOY'!G78
6b 29/e ='6¢c- ADIT BOY'IC28 ='6¢- ADIT BOY'!C32
6b 29/f ='6¢c- ADIT BOY'IE28 ='6¢c- ADIT BOY'IE32
6b 29/h ='6¢c- ADIT BOY'IF28 ='6¢c- ADIT BOY'IF32
6b 29/j ='6¢c- ADIT BOY'!G28 ='6¢c- ADIT BOY'!IG32
6e 8/ Enter as negative Appendix I, page 2, line 17 Line 4*Allocator (lines 5-7) (Enter as negative Appendix lll, page 2, line 17)
7 C9 Land Rights Land Rights (Note 3)
7 F9 1.0300% N/A
7 C21 Franchises and Consents (Note 1) Franchises and Consents (Note 3)
Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized
7 A41 over the life of the franchise agreement or land right.
7 F11 2.0000% 2.0285%
7 F12 2.7800% 1.8847%
7 F13 2.7800% 2.1496%
7 C2 Attachment 9 - Depreciation and Amortization Rates Attachment 7 - Depreciation and Amortization Rates
9 /d Monthly Amort. Expense Monthly Amort. Expense (Col b/ col c)
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9 1 If Current Year Amort Expense Current Year Amort Expense (Col d * Col )

9 1 It Average Unamortized Balance (2) Average Unamortized Balance (2) (sum colgto s/ 13)

9 1 v Rate Base Balance Rate Base Balance (col t * col u)

9 1 /d Monthly Amort. Expense Monthly Amort. Expense (Col b/ col c)

9 1 If Current Year Amort Expense Current Year Amort Expense (Col d * Col e)

9 1 It Average Unamortized Balance (2) Average Unamortized Balance (2) (sum colgto s/ 13)

9 1 v Rate Base Balance Rate Base Balance (col t * col u)

10 1 /s Balance in Rate Base Balance in Rate Base (column (p) * column (q) * column (r))
GWT must list ALL unfunded reserves on its books by
:EEZEEEE:t’sngfggﬁgy;\'gi,uudr:??\lézug%t ;'T:::iﬂ t::) all GWT must list ALL unfunded reserves on its books by subaccount, specifically
298 4 "Unfunded reserve" is definea as én accrL?ed including (but not limited to) all subaccounts for FERC Account Nos. 228.1 through
balaln(':e (1) created and increased by debiting an 228.4, in addition to unfunded reserves for Accrued Vacation Payable, Accrued Sick
expense which is included in this forgnula ratg 2)in Payable, Accrued Severance Payable, and Accrued Deferred Payroll Payable, that
adSance of an anticioated expenditure related to that may be recorded in FERC Account Nos. 232 and 242. "Unfunded reserve" is defined
expense (3) that is n%t de osFi)ted in a restricted account as an accrued balance (1) created and increased by debiting an expense which is

10 () e P set aside in an escrcF:w account) with the earnings included in this formula rate (2) in advance of an anticipated expenditure related to that
thégl]';on retained within that account. Where a given 9 expense (3) that is not deposited in a restricted account (e.g., set aside in an escrow
reserve is onlv partially funded throu. h accrualg account) with the earnings thereon retained within that account. Where a given
collected fromycpustomzlers onlv the bglance funded b reserve is only partially funded through accruals collected from customers, only the
customer collections shali seri//e as a rate base credi¥ balance funded by customer collections shall serve as a rate base credit. Amounts
Amounts related to SFAS 109 and 158 shall not be ’ related to SFAS 109 and 158 shall not be included as unfunded reserves. The source
. of monthly balance data is company records.
included as unfunded reserves. The source of monthly
balance data is company records.

11 1 /u Rate Base Amount Rate Base Amount (column (s) *column (t))

WP-5 1 Add new Workpaper for affiliate Cost Allocation based on FERC Form 60, Page 307.

Tax Revisions to Formula Rate Template

Ll 3 59a B (Excess)/Deficient Deferred Income Taxes (Note S)

Ll 3 59a B (Attach 2a, line 94)

11 3 59a - ='2a - Cost Support'!F9

Ll 3 59b B Tax Effect of Permanent Differences and AFUDC Equity (Note T)
I 3 59b 3 (Attach 2a, line 95)

I 3 59b 3 ='2a - Cost Support'!F10

Ll 3 61a B (Excess)/Deficient Deferred Income Tax Adjustment
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11 3 61a - (Line 58 times Line 59a)
11 3 61a - =$E$124*E126
11 3 61a - NP
11 3 61a - =+H$52
11 3 61a - =H130*E130
11 3 61b - Permanent Differences Tax Adjustment
11 3 61b - (Line 58 times Line 59b)
11 3 61b - =$E$124*E127
11 3 61b - NP
11 3 61b - =+H$52
11 3 61b - =H131*E131
11 3 62 =+E128+E127 =SUM(E128:E131)
11 3 62 =+J128+J127 =SUM(J128:J131)
ClT is the gurrently effect!ve composite |r?com§ tax rate, The currently effective income tax rate, where FIT is the weighted average Federal
where FIT is the Federal income tax rate; SIT is the . . . . "
; o income tax rate; SIT is the weighted average State income tax rate, and p = "the
State income tax rate, and p = "the percentage of R . . " e
. ) ; " percentage of federal income tax deductible for state income taxes." If the utility is
federal income tax deductible for state income taxes". . . .
- - o taxed in more than one state it must attach a work paper showing the name of each
Furthermore, a utility that elected to utilize amortization . L
1 6 Note F . . . state and how the blended or composite SIT was developed. Furthermore, a utility that
of tax credits against taxable income, rather than book . R . R .
. elected to utilize amortization of tax credits against taxable income, rather than book
tax credits to Account No. 255 and reduce rate base, . .
Y tax credits to Account No. 255 and reduce rate base, must reduce its income tax
must reduce its income tax expense by the amount of . .
. . expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f)
the Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3, line 26)
multiplied by (1/1-T) . plied by page <, :
Includes the amortization of any excess/deficient deferred income taxes resulting from
changes to income tax laws, income tax rates (including changes in apportionment)
" 6 Note S and other actions taken by a taxing authority. Excess and deficient deferred income

taxes will reduce or increase tax expense by the amount of the excess or deficiency
multiplied by (1/1-T) (page 3, line 61a).
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Includes the annual income tax cost or benefits due to permanent differences or
differences between the amounts of expenses or revenues recognized in one period
for ratemaking purposes and the amounts recognized for income tax purposes which
do not reverse in one or more other periods, including the cost of income taxes on (1)
the Equity portion of Allowance for Other Funds Used During Construction and (2)
meals and entertainment expenses. Permanent differences arising from lobbying
and/or political contributions, or fines and penalties from government agencies will not

i Note T be recovered through this mechanism. The recovery of any other permanent
differences (which are expected to be extraordinary in nature) would be specifically
identified in Attachment 2a. T multiplied by the amount of permanent differences and
depreciation expense associated with Allowance for Other Funds Used During
Construction is included in page 3, line 59b and will increase or decrease tax expense
by the amount of the expense or benefit included on line 59b multiplied by (1/1-T)
(page 3, line 61b).

2a 94 (Excess)/Deficient Deferred Income Taxes (Enter Negative in Excess)

2a 94 (Note S)

2a 94 0 (Shaded Cell)

2a 94 Appendix Ill, Line 59a

2a 95 Tax Effect of Permanent Differences

2a 95 (Note T)

2a 95 0 (Shaded Cell)

2a 95 Appendix Ill, Line 59b
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GridLiance West Settlement-Appendix 8

APPENDIX |

Transmission Revenue Requirement and TRBAA
GridLiance West March 13, 2018 Informational Filing*
Effective January 1, 2017 — December 31, 2017

1. The GridLiance West Base Transmission Revenue Requirement shall be $17,690,975,
which is composed of a Base Transmission Revenue Requirement of $17,489,863 and a
TRBAA of $201,112.

2. The TRBAA is $201,112 for the twelve month period effective January 1, 2017, as
computed in accordance with Section 5.5 of this TO Tariff and the ISO Tariff.

3. All of GridLiance West’s facilities and Entitlements placed under the ISO’s Operational
Control are related to High Voltage Facilities as defined in the 1SO Tariff.

4. The TRBAA will be recalculated annually consistent with the 1SO Tariff, approved by
the FERC, and provided to the I1SO.

! GridLiance West submits this Appendix | for informational purposes only. The Base Transmission

Revenue Requirement is subject to true-up pursuant to GridLiance West’s Protocols.
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GridLiance West Settlement-Appendix 9

APPENDIX |

Transmission Revenue Requirement and TRBAA
GridLiance West March 13, 2018 Informational Filing

Effective January 1, 2017 — December 31, 2017

1. The GridLiance West Base Transmission Revenue Requirement shall be $17,690,975,
which is composed of a Base Transmission Revenue Requirement of $17,489,863 and a

TRBAA of $201,112determined-pursuant-to-the-formularate-in-Appendix-Hl-of this TO-
Tariff.

2. The TRBAA is $201,112 for the twelve month period effective January 1, 2017, as
computed in accordance with Section 5.5 of this TO Tariff and the ISO Tariff.

3. All of GridLiance West’s facilities and Entitlements placed under the ISO’s Operational
Control are related to High Voltage Facilities as defined in the 1SO Tariff.

4. The TRBAA will be recalculated annually consistent with the ISO Tariff, approved by
the FERC, and provided to the ISO.

! GridLiance West submits this Appendix | for informational purposes only. The Base Transmission

Revenue Requirement is subject to true-up pursuant to GridLiance West’s Protocols.
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GridLiance West Settlement-Appendix 10

Depreciation and Amortization Rates by Account (as set forth in Attachment 7 to the Template)

TRANSMISSION

350 Land Rights (Note 3) N/A
352 Structures and Improvements 1.5397%
353 Station Equipment 2.0285%
354 Towers and Fixtures 1.8847%
355 Poles and Fixtures 2.1496%
356 Overhead Conductors & Devices 2.0973%
357 Underground Conduit 1.3665%
358 Underground Conductors & Devices 1.8416%
359 Roads and Trails 1.4256%

GENERAL AND INTANGIBLE

302 Franchises and Consents (Note 3) N/A

303 Intangible Plant - 5 Year 20.0000%
390 Structures and Improvements 2.1194%
391 Office Furniture and Equipment 5.0671%
391 Network Equipment 25.0000%
392 Transportation Equipment - Auto 10.9667%
392 Transportation Equipment - Light Truck 8.4139%
392 Transportation Equipment - Trailers 6.9486%
392 Transportation Equipment - Heavy Trucks 7.2364%
393 Stores Equipment 5.0000%
394 Tools, Shop and Garage Equipment 6.6672%
395 Laboratory Equipment 10.0000%
396 Power Operated Equipment 8.4139%
397 Communication Equipment 11.1110%
398 Miscellaneous Equipment 6.6672%

Transmission facility Contributions in Aid of Construction Note 1

Note 1: Inthe event a Contribution in Aid of Construction (CIAC) is made for a transmission facility, the transmission
depreciation rates above will be weighted based on the relative amount of underlying plant booked to the accounts 350-359,
and the resultant weighted average depreciation rate will be used to determine the life over which to amortize the CIAC. The
life of each facility subject to a CIAC will be estimated in this manner at the time the plant is placed into service, and will not
change over the life of the CIAC without FERC approval. The combined amortization expense for all CIACs shall be the sum
of each individual CIAC balance amortized over the life of each individual CIAC established in this manner.

Note 2: GWT's depreciation and amortization rates may not be changed absent a section 205 or 206 filing.

Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized over the life of the franchise agreement or
land right.
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FERC rendition of the electronically filed tariff records in Docket No. ER17-00706-002
Filing Data:

CID: C005519

Filing Title: GridLiance West Settlement ER17-706
Company Filing Identifier: 165

Type of Filing Code: 1380

Associated Filing Identifier: 146

Tariff Title: GridLiance Formula Rate Template Initial Filing
Tariff ID: 33

Payment Confirmation:

Suspension Motion: N

Tariff Record Data:
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1
2
2a
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3
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4a

GridLiance West Transco LLC (GWT)
Formula Rate Index

Main Body of the Formula

Revenue Credit Worksheet

Cost Support

Cost Support

Cost Support

Incentives

Incentive (13 Monthly Balances)

Transmission Enhancement Charge Worksheet
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Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Workpapers

6b
6c
6d
6e
7
8
9
10
11

Accumulated Deferred Income Taxes (ADIT) Worksheet (Projection Proration)
Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year Projection)
Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year Projection)
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Projected Annual Transmission Revenue Requirement

@

Alocated
Amount
17,539,863

50,000

17,489,863

For the 12 months ended 12/31/2017



Line

201803

Formula Rate - Non-Levelized

Rate Formula Template
Utlizing FERC Form 1 Data
GridLiance West Transco LLC

@ @ @ @ ©)
Transmission
Source Company Total Allocator (Col 3 times Col 4)
RATE BASE:
GROSS PLANT IN SERVICE (Notes M & P)
Transmission (Atiach 2, line 15) 71,860,689 i 1.0000 71,860,689
General & Intangible (Attach 2, lines 30 & 45) - WIS 1.0000 -
TOTAL GROSS PLANT (sum lines 5-6) (ffine 5>0, GP= line 7, column 5/ line 7, column 3. fline 71,860,689 GP= 1.0000 71,860,689
520, GP=0)
ACCUMULATED DEPRECIATION & AMORTIZATION (Notes M & P)
Transmission (Atiach 2, line 61) 10,021,383 i 1.0000 10,021,383
General & Intangible (Attach 2, lines 76 & 91) - WIS 1.0000 -
TOTAL ACCUM. DEPRECIATION (sum lines 9-10) 10,021,383 10,021,383
NET PLANT IN SERVICE
Transmission (line 5 minus line 9) 61,839,306 61,839,306
General & Intangible (line 6 minus line 10) - -
TOTAL NET PLANT (sum lines 13-14) (ffline 13>0, NP= line 15, column 5/ fine 15, column 3. fline 61,839,306 NP= 1.0000 61,839,306
14-5199 FERC PDF (Unefficial) 3/14/2018 3:32:10 PM
ADJUSTMENTS TORATEBASE  (Note A)
ADIT (Note R) (Atiach 6a or 6e, line 8) (76,536) DA 1.0000 (76,536)
Account No. 255 (Note F) (Atiach 2a, line 93) - NP 1.0000 -
Ccwip (Atach 11, column (u), line 26) 1,265,731 DA 1.0000 1,265,731
Unfunded Reserves (Atiach 10, column (s), line 2) - DA 1.0000 -
Unamortized Regulatory Assets (Atiach 9, column (v), line 51) DA 1.0000
Unamortized Abandoned Plant (Atiach 9, column (v), line 62) - DA 1.0000 -
TOTAL ADJUSTMENTS (sum lines 17-22) 1,189,195 1,189,195
LAND HELD FOR FUTURE USE (Atach 8, column (d), line 2) i 1.0000
WORKING CAPITAL
cwe Calculated (1/8 * (line 38 less line 33b)) 1,030,565 NA 1,030,565
Materials & Supplies (Note B) (Atiach 2a, line 146) 60,988 i 1.0000 60,988
count 165 - Note tach 2a, line ¥ A ,
(Ac 165 - Note C; (Attach 2a, line 110 343,257 GP 1.0000 343,257
TOTAL WORKING CAPITAL (sum lines 26-28) 1,434,809 1,434,809
RATE BASE (sum lines 15, 23, 24, & 29) 64,463,311 64,463,311

Appendix Il
Page 2 of 5

For the 12 months ended 12/31/2017
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Formula Rate - Non-Levelized

Rate Formula Template
Utlizing FERC Form 1 Data
GridLiance West Transco LLC

@ @ @ @ ©)
Transmission
Source Company Total Allocator (Col 3 times Col 4)
0&M
Transmission 321.112.b & (Note O) 5,953,046 i 1.0000 5,953,046
Less Accounts 565 and 566 321.96.b &97.b = hid 1.0000 -
Account 566 excluding Amortization of Regulatory Assets 321.97.b less line 33b DA 1.0000
Account 566 Amortization of Regulatory Assets (Atiach 9, line 51, col. f) - DA 1.0000 -
AG 323197.b 2,291,472 wis 1.0000 2,291,472
Less EPRI & Reg. Comm. Exp. & Other Ad. (Sum Atach 2a, lines 128, 129, 131) (Note D) - wIs 1.0000 -
Plus Transmission Related Reg. Comm. Exp. (Atiach 2a, line 129) (Note D) wIs 1.0000
PBOP expense adjustment (Atiach 2a, line 155) - wIs 1.0000 -
TOTAL O&M and A&G (sum lines 32, 33a, 33, 34, 36, 37 less lines 33 & 35) 8,244,518 8,244,518
Y G RERE PDF (Unofficial) 3/14/2018 3:32:10 PM
Transmission Sum336.7.b,d &e 1,649,630 1.0000 1,649,630
General and Intangible Sum 336.1.b,d &e + Sum 336.10.b,d & e - wis 1.0000 -
Amorization of Abandoned Plant (Attach 9, column (f), line 62) - DA 1.0000 -
TOTAL DEPRECIATION (Sum lines 40-42) 1,649,630 1,649,630
TAXES OTHER THAN INCOME TAXES (Note E)
LABOR RELATED
Payroll 263._.i (enter FN1 line #) 142,725 wis 1.0000 142,725
Highway and vehicle 263._.i (enter FN1 line #) - wis 1.0000 -
PLANT RELATED
Property 263._.i (enter FN1 line #) 520,603 GP 1.0000 520,603
Gross Receipts 263._.i (enter FN1 line #) 20,257 GP 1.0000 20,257
Other 263._.i (enter FN1 line #) - GP 1.0000 -
TOTAL OTHER TAXES (sum lines 46, 47, 49, 50, 51) 683,585 683,585
INCOME TAXES (Note F)
T=1-{[(1-ST)* (1- FIM)]/ (1 - SIT *FIT *p)} = 03500
CIT=(T/1-T) * (1-(WCLTDIR)) = 0.3846
where WCLTD=(line 83) and R= (line 86)
and FIT, SIT & p are as given in foomote F.
1/(1-T) = (T from line 54) 15385
Amorized Investment Tax Credit (Atiach 2a, line 93a) -
(Excess)/Deficient Deferred Income Taxes (Note S) (Atiach 2a, line 94) -
Tax Effect of Permanent Differences and AFUDC Equity (Note T) ~ (Attach 2a, line 95) 2,791
Income Tax Calculation = line 70, Col. (d) 1,488,768 NA 1,488,768
ITC adjustment (ine 58 * line 59) - NP 1.0000 -
(Excess)/Deficient Deferred Income Tax Adjustment (Line 58 tmes Line 59a) - NP 1.0000 -
Permanent Difierences Tax Adjustment (Line 58 tmes Line 59b) 4,294 NP 1.0000 4,294
Total Income Taxes (line 60 plus line 61) 1,493,062 1,493,062
RETURN
[ Rate Base (line 30) * Rate of Return (ine 86)] 5,469,067 NA 5,469,067
Rev Requirement before Incenitive Projects (sum lines 38, 43, 52, 62, 64) 17,539,863 17,539,863
Return and Income Tax on Incentive Projects (Atiach 4, column (J), line 8) DA 1.0000
Total Revenue Requirement (sum lines 65 & 66) 17,539,863 17,539,863
@ (b) © (@
% Ownership that has Actual or
Income Taxes Potential Income Tax Liabilty ~ Line 68 is [1-Col. (b)] Total Income Taxes
Ownership (inputin Col. B the % ownership with Income Tax Liability) 0.70776 0.2922
Retumn from Line 63 times %in Line 68 3,870,797 1,598,270
Income Tax Line 55 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 69 1,488,768 NA 1,488,768

Appendix Il
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For the 12 months ended 12/31/2017
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85
86

Formula Rate - Non-Levelized Rate Formula Template
Utlizing FERC Form 1 Data
GridLiance West Transco LLC
SUPPORTING CALCULATIONS AND NOTES

TRANSMISSION PLANT INCLUDED IN RTO RATES

Appendix Il
Page4 of 5

For the 12 months ended 12/31/2017

Total ransmission plant (line 5, column 3) 71,860,689
Less transmission plant excluded fom CAISOrates  (Attach 2a, line 132) (Note H) -
Less plantincluded in OATT Ancillary Services (Atiach 2a, line 132a) (Note H) -
Transmission plantincluded in RTO rates (line 72 less lines 73 & 74) 71,860,689
Percentage of ransmission plantincluded in RTO Rates (line 75 divided by line 72) [Ifine 72 equals zero, enter 1) TP= 1.0000
WAGES & SALARY ALLOCATOR  (W&S)
Form 1 Reference $ P Alocation
Transmission 35421.b 1.00 1.00 1.00
Other 354.24,25,26.b NIA ($/ Allocation)
Total (sum lines 79-80) [ Kf here are no labor dollars,input $1 on line 79 1.00 1.00 = 1.0000 =
which is then multiplied by the TP allocator on line 79]
RETURN(R)  (Note J)
. . $ % Cost Weighted
14-bl@ »RERGIPDF (Unof ficial) 3/ 14/ 2018 37B&wE0 PMios 6.06% 0026 =WeLTD
Preferred Stock (Attach 2b, lines 163 & 185) - - - -
Common Stock (Atiach 2b, line 170) 42,878,384.43 60% 10.1% 0.061
Total (sum lines 83-85) 71,463,974.06 0.085 =R
Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant (@)
Net Transmission Plantin Service (Line 13, column 5) 61,839,306
CwWIP (Line 19, column 5) 1,265,731
Unamortized Abandoned Plant (Line 22, column 5) -
Regulatory Assets (Line 21, column 5) -
Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant 63,105,038

DA indicates Direct Assignmentand is equal o 1
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SUPPORTING CALCULATIONS AND NOTES
Formula Rate - Non-Levelized
Rate Formula Template
Utlizing FERC Form 1 Data For the 12 months ended 12/31/2017
GridLiance West Transco LLC

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: ##x (page, line, column)

The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts related to FASB 158 or 109. Balance of Account 255 is reduced by prior flow
throughs and excluded if the utlity chose to utilize amortization of tax credits against taxable income as discussed in Note F. Account 281 is not allocated.

Identfied in Form 1 as being only ransmission related.

Prepayments are the electic related prepayments booked t Account No. 165 and reported on Page 111, line 57 in the FERC Form 1, excluding any prepaid income taxes and prepaid pension assets.

Line 35 excludes all Regulatory Commission Expenses itemized at 351.h, all advertising included in Account 930.1 (except safety, education or out-reach related advertising) and all EEl and EPRI dues and expenses

Line 36 reflects all Regulatory Commission Expenses directly related to transmission service, RTO flings, or transmission siting itemized at 351.h

Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year. Taxes related to income are excluded. Excludes other taxes associated with facilifes leased to others that are charged to the lessee.

The currenty eflective income tax rate, where FIT is the weighted average Federal income tax rate; SIT is the weighted average State income tax rate, and p = "the percentage of federal income tax deductble for state income taxes." ff e uility is taxed in more than one state it must atiach a
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce rate base, mustreduce its income tax
expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f) multplied by (1/1-T) (page 3, line 26).

Atiach 4a, column (g), line 2)

p= - (p from Attach 4a, column (), line 2)
For each Rate Year (including both Annual Projections and True-Up Adjustments) the statutory income tax rates utiized in the Formula Rate shall reflect the weighted average rates actually in effect during the Rate Year. For example, ifthe statutory tax rate is 10% fom January 1 through June
30, and 5% from July 1 through December 31, such rates would be weighted 181/365 and 184/365, respecively, for a non-leap year.
Reserved
Removes dollar amount of ransmission plantincluded in the development of OATT ancillary services rates and generation step-up faciliies, which are deemed to be included in OATT ancillary services. For these purposes, generation step-up faciliies are those faciliies ata generator
substation on which there is no hrough-flow when the generator is shut down.
Reserved
ROE will be supported in the original fiing and no change in ROE may be made absent a filing with FERC under FPA Section 205 or 206.
Reserved

The regulatory assets will accrue carrying costs equal o the weighted cost of capital on line 82 until the formula rate is effective and the resuling charges are assessed t customers.

Any plant leased to others will be removed fom Plant In Service and booked to Leased Plant, Account 104. Expenses charged to the lessee will be booked to Account No. 413 and the accumulated depreciation

associated with the leased plant shall not be included above on lines 9-11.

Reserved

Excludes TRBAA expenses.

Excludes costs associated with Asset Retirement Obligations (ARO) absent a subsequent fling under FPA Section 205.

Reserved

For rate projections, ADIT is computed using the average of the beginning of the year balance and a prorated end of the year balances as required by Section 1.167(1)-1(h)(6)(ii) of the IRS regulations. An annual true-up is calculated based on an average of the actual beginning of he year
and end of the year balances. Atachment 6a calculates the projected ADIT balances based on the prorated ending ADIT balances as calculated on Atachment 6b. Atiachment 6e to be used for actual balances during the true-up.

Includes the amortization of any excess/deficient deferred income taxes resuling fom changes to income fax laws, income tax rates (including changes in apportionment) and other actions taken by a taxing authority. Excess and deficient deferred income taxes will reduce or increase tax
expense by the amount of the excess or deficiency mutiplied by (1/1-T) (page 3, line 61a).

Includes the annual income tax cost or benefits due to permanent difierences or diflerences between the amounts of expenses or revenues recognized in one period for ratemaking purposes and the amounts recognized for income tax purposes which do notreverse in one or more other
periods, including the cost ofincome taxes on (1) the Equity portion of Allowance for Other Funds Used During Construction and (2) meals and entertainment expenses. Permanent diffierences arising from lobbying and/or poliical contributions, or fines and penalties rom government
agencies wil not be recovered through this mechanism. The recovery of any other permanent diffierences (which are expected to be extraordinary in nature) would be specifically identified in Atachment 2a. T multiplied by the amount of permanent differences and depreciation expense
associated with Allowance for Other Funds Used During Construction is included in page 3, line 59b and will increase or decrease tax expense by the amount of the expense or benefitincluded on line 59b multiplied by (1/1-T) (page 3, line 61b).



Attachment 1 - Revenue Credit Workpaper
GridLiance West Transco LLC

Account 454 - Rent from Electric Property (Note 3) Notes 1 & 3

1 Rent from FERC Form No. 1 Note 3, line 11 50,000
Account 456 and 456.1 (Note 3) Notes 1 & 3

2 Other Electric Revenues (Note 2) Note 3 -

3 Professional Services Note 3 -

4 Revenues from Directly Assigned Transmission Facility Charges (Note 2) Note 3 -

5 Rent or Attachment Fees associated with Transmission Facilities Note 3 -

6 Other Note 3 -
Total Re di .. umines 2-6 + lin 50,000

20180314- 5189 EERE"PDE (Unofficial) 3/14/2018 374510 Bm

Note 1 All revenues booked to Account 454 that are derived from cost items classified as transmission-related will be included as a revenue credit. All revenues booked to Account
456 that are derived from cost items classified as transmission-related, and are not derived from rates under this transmission formula rate will be included as a revenue
credit. Work papers will be included to properly classify revenues booked to these accounts to the transmission function. A breakdown of all Account 454 revenues by
subaccount will be provided below, and will be used to derive the proper calculation of revenue credits. A breakdown of all Account 456 revenues by subaccount and
customer will be provided and tabulated below, and will be used to develop the proper calculation of revenue credits. All revenue credits that are included in the TRBAA are
excluded here.

Note 2 If the facilities associated with the revenues are not included in the formula, the revenue is shown below, but not included in the total above and explained in the Attachment
3. This includes plant leased to others and the associated expenses outlined in Note M of Appendix I1I.

Note 3 All Account 454, 456, and 456.1 Revenues must be itemized below and tie to the FERC Form No. 1 cites set forth below

Line No.
1 Account 456 and 456.1 (300.21.b plus 300.22.b) TOTAL CALISO Other 1 Other 2
la  Transmission Service - o - R
e XXXX
1x  Trans. Fac. Charge - o - R
2 Trans Studies, etc - - - -
3 Total (must tie to 300.21.b plus 300.22.b) - - R R
4 Less:
5 Revenue for Demands in Divisor - o - R
6 Revenue Credits included in the TRBAA - o - R
7 Sub Total Revenue Credit - - - R
8 Prior Period Adjustments (Note 4) 5 5 o B
9 Total R
10 Account 454 $
10a  Joint pole attachments - telephone 50,000

10b  Joint pole attachments - cable -
10c  Underground rentals -
10d  Transmission tower wireless rentals -
10e  Other rentals -
10f  Corporate headquarters sublease -
10g  Misc non-transmission rentals -
10x  xxxx -
11 Total (must tie to 300.19.b) 50,000

Note 4 Prior Period Adjustments will correct errors discovered after an annual true-up to be refunded or charged to customers. The annual update will describe the basis for any Prior Period Adjus
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Plant in Service Worksheet - Note P from Appendix Il

Attachment 2 - Cost Support
GridLiance West Transco LLC
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Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Plant In Service Source Year Balance
December p206.58.b less p206.57.b 2017

January Note A 2017

February Note A 2017 -
March Note A 2017 93,401,576
April Note A 2017 93,405,425
May Note A 2017 93,409,274
June Note A 2017 93,413,122
July Note A 2017 93,416,971
August Note A 2017 93,420,820
September Note A 2017 93,424,669
October Note A 2017 93,428,518
November Note A 2017 93,432,367
December p207.58.9 less p207.57.9 2017 93,436,216
Transmission Plant In Service (sum lines 2-14) /13 71,860,689
Calculation of Intangible Plant In Service Source

December p204.5.b 2017

January Note A 2017

February Note A 2017

March Note A 2017

April Note A 2017

May Note A 2017

June Note A 2017

July Note A 2017

August Note A 2017

September Note A 2017

October Note A 2017

November Note A 2017

December p205.5.9 2017

Intangible Plant In Service (sum lines 17 - 29) /13

Calculation of General Plant In Service Source

December p206.99.b lessp206.98.b 2017

January Note A 2017

February Note A 2017

March Note A 2017

April Note A 2017

May Note A 2017

June Note A 2017

July Note A 2017

August Note A 2017

September Note A 2017

October Note A 2017

November Note A 2017

December p207.99.9 lessp207.98.9 2017

General Plant In Service (sum lines 32 - 44) /13

Total Plant In Service (sum lines 15, 30, and 45) 71,860,689
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Accumulated Depreciation Worksheet
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Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Accumulated Depreciation Source Year Balance
December Prior year p219.25.c 2017

January Note A 2017

February Note A 2017 -
March Note A 2017 12,285,488
April Note A 2017 12,450,429
May Note A 2017 12,615,376
June Note A 2017 12,780,329
July Note A 2017 12,945,289
August Note A 2017 13,110,255
September Note A 2017 13,275,228
October Note A 2017 13,440,207
November Note A 2017 13,605,192
December p219.25.c 2017 13,770,184
Transmission Accumulated Depreciation (sum lines 48-60) /13 10,021,383
Calculation of Intangible Accumulated Depreciation Source

December Prior year p200.21.c 2017

January Note A 2017

February Note A 2017

March Note A 2017

April Note A 2017

May Note A 2017

June Note A 2017

July Note A 2017

August Note A 2017

September Note A 2017

October Note A 2017

November Note A 2017

December p200.21.c 2017

Accumulated Intangible Depreciation (sum lines 63 - 75) /13

Calculation of General Accumulated Depreciation Source

December Prior year p219.28.c 2017

January Note A 2017

February Note A 2017

March Note A 2017

April Note A 2017

May Note A 2017

June Note A 2017

July Note A 2017

August Note A 2017

September Note A 2017

October Note A 2017

November Note A 2017

December p219.28.c 2017

Accumulated General Depreciation (sum lines 78 - 90) /13

Total Accumulated Depreciation (sum lines 61, 76, and 91) 10,021,383

Note A: Input the value associated with the amount as if reported in FERC Form No. 1 consistent with the first source in the section.
The source for the values is internal company records.
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Attachment 2a - Cost Support
GridLiance West Transco LLC

ADJUSTMENTS TO RATE BASE ~ (Note A)

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Beginning of Year End of Year Average Balance Amortization

93 Account No. 255 (enter negative) 266.8.b & 267.8.h -
93a Account No. 255 266.8.f
94 (Excess)/Deficient Deferred Income Taxes (Enter Negative if Excess) (Note S) -
95 Tax Effect of Permanent Differences (Note T) 2,791
96 Prepayments (Account 165)

(Prepayments excludes Prepaid Pension Assets and prepaid income taxes) Year Balance
97 December 111.57.d -
98 January company records -
99 February company records -
100 March company records 656,223
101 April company records 601,538
102 May company records 546,852
103 June company records 492,167
104 July company records 437,482
105 August company records 382,797
106 September company records 328,111
107 October company records 273,426
108 November company records 218,741
109 December 111.57.c 525,000
110 Prepayments (sum lines 97-109) /13 343,257

EPRI Dues Cost Support
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Allocated General & Common Expenses
EPRI Dues EPRI & EEI Costs

128 EPRI and EEI dues and expenses to be excluded from the formula rate p353._.f (enter FN1 line #)

128a List EPRI and EEI dues and expenses

Regulatory Expense Related to Transmission Cost Support

Transmission
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related
Directly Assigned A&G A B

129 Regulatory Commission Exp Account 928 p323.189.b
Column B shall be all Regulatory Commit

or transmission siting itemized at 351.h ¢

* insert case specific detail and associate

Safety Related and Education and Out Reach Cost Support

Safety Related,
Education,
Siting &
Outreach

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related
Directly Assigned A&G A B

131 General Advertising Exp Account 930.1 p323.191b
Column B shall be safety, education, sitir
Note D on Appendix IlI

Excluded Plant Cost Support

Transmission
Facilities Excluded
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions from CAISO Rates
Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities
132 Transmission Facilities Excluded from CAISO Rates
132a Transmission Facilities Included in OATT Ancillary Services
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Materials & Supplies

133
134
135
136
137
138
139
140
141
142
143
144
145

146

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Note: for the projection, the prior year's actual balances will be used
Form No.1 page
December
January
February

March

April

May

June

July

August
September
October
November
December

Average

Column b

company records
company records
company records
company records
company records
company records
company records
company records
company records
company records
company records
Column ¢

A B
Stores Expense  Transmission Materials &
Undistributed Supplies
p227.16 p227.8

79,284
79,284
79,284
79,284
79,284
79,284
79,284
79,284
79,284
79,284

o

Total
(Col A+ Col B)

79,284
79,284
79,284
79,284
79,284
79,284
79,284
79,284
79,284
79,284

60,988
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PBOPs
Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

147 Amount
148 Total PBOP expenses Note A
149 Labor dollars Note A
150 Cost per labor dollar Line 148 divided by line 149
151 labor (labor not capitalized) current year (Note B)
152 PBOP Expense for current year Line 150 times line 151
153 Lines 148 and 149 cannot change absent approval or acceptance by FERC in a separate proceeding.
154 PBOP amount included in Company's O&M and A&G expenses in Form No. 1
155 PBOP expense adjustment Line 154 - Line 152

A Amounts will be zero until changed pursuant to a FERC order.

B The sum of all affiliate labor included in accounts 560 to 579 and 920 to 935
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Details

Line 93 used if accumulated deferred tax credits are used to reduce rate base.

Line 93a used if accumulated deferred tax credits are amortized against taxable income.
Appendix IIl, Line 59a
Appendix IIl, Line 59b

\

Appendix Il Line 61

Details
Non-
transmission
Related Details*
C
(Col A- Col B)

ssion Expenses directly related to transmission service, RTO filings,
onsistent with Footnote D on Appendix IlI

:d assignments here

Other Details
C
(Col A- Col B)

1g or out-reach related advertising consistent with

Description of the Facilities

General Description of the Facilities
General Description of the Facilities
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Add more lines if necessary
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Details




Attachment 2b - Cost Support
GridLiance West Transco LLC

Capital Structure

Appendix i Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Form No.1
Line No. Description Reference December January February March April May June July August September October November December 13 Month Avg.
Col. (@) Col.(0) Col.(©) Col.(0) Col.€) Cal. () Col.(g) Col. () Col.) Cal. () Col. () Col.() Col. (m) Col. (n)
156 Long Tem Debt
157 Acct221Bonds 112184 - 3507132 36659552 36771970 36884385 36996798  37,232560 37304968 3751006 37,676,442 37,988,153 28,585,590
158 Acct 223 Advances from Assoc. Companies 11220 - - - - - - - - - - -
159 Acct 224 Other Long Term Debt 112214 - - -
160 Less Acct 222 Reacquired Debt 11219 ¢ d enter negative - - - - - - - - - - - - - -
161 Total Long Term Debt Sum Lines 156 - 160 - - - 3507132 36659552 36771070 36884385 36996798 37232560 37304968 37510106 37676442 37988153 78,585,590
162
163 Preferred Stock (Note 1) 1123cd -
164
165 Common Equity- Per Books 112164 - - - 54820698 54989328 55157955 55326578 55495196 55848841 56017452 56266050 56,514,663 56,982,229 42878384
166 Less Acct 204 Preferred Stock 1123cd - - - - - - - - - - -
167 Less Acct 219 Accum Other Compre. Income 112154
168 Lessany acquisition premium or Goodil Note 3
160 Less Acct 216.1 Unappropriated Undistibuted Subsidiary Eamings 1212¢d 5 5 5 5 5 5 5 5 5 5 5 s 5 -
170 Adjusted Common Equity Ln 165 - 166 - 167 - 168 - 169 - - - 54820698 549089328 55157055 55306518 55495106 55848841 56017452 56,266,050 56,514,663 56,982.229 42,878,384
1
172 Total (Line 161 plus Line 163 plus Line 170) - - - 9136783 91648880 91920925 92210963 92491994 93081401 93362420 93776765 94,191,104 94,970,381 71463974
13
174 Costof Debt
175 Acct427 Interest on Long Term Debt 1762¢ 1732287
176 Acct 428 Amortization of Debt Discount and Expense 117.63¢ -
177 Acct428.1 Amortization of Loss on Reacquired Debt 11764¢
178 Acct430 Interest on Debt to Assoc. Companies (LTD porion only) (Note 2) 1767c
179 Less: Acct 429 Amort o Premium on Debt 117.65.c enter negative
Less: Acct 429.1 Amort of Gain on Reacquired Debt 117.66.C enter negative 2
1732287
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Average Cost of Deb (Line 181 col (m) / Line 161 col ()

Cost of Preferred Stock
Preferred Stock Dividends 11829

Average Cost of Preferred Stock (Line 186 col (m) / Line 163 col (n))
Note 1. If and when the Company issues preferred stock, footnote willindicate the authorizing regulatory agency, the docketicase number, and the date of the authorizing order.

Note 2. Interest on Deb to Associated Companies (FERC 430) will be populated vith interest related to Long-Term Deb only.
Note 3. Any goodwill or acquisition premium paid for assets or eniiies are to be removed on line 168 unless the Commission has authorized that inclusion in rates,

6.06%]
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Incentive ROE

1

~o o~ w [N

© o

1
1
1
1
1
15
1
1
1

> W N P o

© N o

1

©

2
2
2
2
2
2

[S AN N R )

Rate Base Appendix Ill, line 30

100 Basis Point Incentive Return

Long Term Debt Appendix Ill, line 83
Preferred Stock Appendix Ill, line 84
Common Stock Including 100 basis points ~ Appendix Il line 85
Total (sum lines 3-5)
100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6 col H)

INCOME TAXES
T=1-{(1-SIT)*(1- FIT)]/ (L- SIT*FIT *p)} = (From Appendix Ill, Line 54)
CIT=(T/1-T) * (1-(WCLTDIR)) =
where WCLTD=(line 3) and R= (line 6)
and FIT, SIT & p are as given in footnote F on Appendix Il.
1/(1-T) =(T fromline 9)
Amortized Investment Tax Credit (Appendix IIl, line 59)

Income Tax Calculation = line 10 * line 7
ITC adjustment (line 13 * line 14) and line 17 allocated on NP allocator

Attachment 3 - Incentive ROE
GridLiance West Transco LLC

$

Cost
% Appendix Il

28,585,589.62

42,878,384.43

71,463,974.06

0.3500
0.3948

1.5385

2,311,753

Total Income Taxes

Return and Income Taxes with 100 basis point increase in ROE

Return  (Appendix Il line 64 col 5)

Income Tax  (Appendix Ill line 62 col 5)

Return and Income Taxes without 100 basis point increase in ROE
Incremental Return and Income Taxes for 100 basis point increase in ROE
Sum Of Net Plant, CWIP, Abandoned Plant And Regulatory Assets
Carrying Charge Difference for 100 Basis point of ROE

Note 1:  No incentive may be included in the formula absent authorization from FERC
Note 2: The 100 basis points is used to calculate the change in the carrying charge if an incentive is approved by the Commission and does not reflect what ultimately
the Commission might approve as an incentive ROE adder for a specific transmission project.

FERC has authorized incentives for the following projects:

(line 16 plus line 17) * Appendix Il Line 68, col b

1,636,170.82

Project Docket Number

0.40 6.06%

0.60 11.10%

NP 1.00

Sum lines 7 and 18

Sum lines 20 and 21

Line 19 less line 22
Appendix Ill, line 91 Col. (a)
(Line 23 divided by line 24)

Weighted
0.0242

0.0666
0.0908

2,311,753

|
64,463,311

5,855,847

1,636,171

7,492,018

5,469,067
1,493,062
6,962,129
529,889
63,105,038
0.0084



Attachment 3a - Incentive Project NPIS
Transcanyon LLC

Attachment 3a - Project (13 Monthy Balances)

Attachment 3a - Project (13 Monthy Balances)
GridLiance West Transco LLC

GridLiance West Transco LLC
GROSS PLANT IN SERVICE ACCUMULATED DEPRECIATION NET PLANT IN SERVICE
(b) (© (@ (€ (0 () (L] () [0 ) (m) (W] () (°) (@ 0] (s () 0] () (W) ) ) (2) (aa) (ab)

(a)
Une ProjectName Dec  Jan  Feb  Mar A May Jn  Jul  Aug  Sep Oct  Nov Dec Dec Jan  Feb Mar  Apr  May dm Qi Al Sept Ot Nov Dec Average Gross Average Accum. Average Net
No. Plantin Servce (1) - Depreciation 2) = Plantin Senice

(ac)

Notes
(1) Calculated as the average of Columns (a) through (m).
(2) Cakuiated as the average of Columns (n) through (z),
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Attachment 4 - Transmission Enhancement Charge Worksheet
GridLiance West Transco LLC

1 Rev Requirement before Incentive Projects (Appendix Ill, line 65)
2 Less Transmission Depreciation Expense, Abandoned Plant Amort, Reg Asset Amort, and O&M (Appendix Ill, lines 40 & 42 plus Appendix IIl, line 38)
3 Net Rev Req less Depreciation expense and O&M (Line 1 minus line 2)
4 Sum Of Net Plant, CWIP, Regulatory Asset and Abandoned Plant (Appendix I1l, line 91 (a))
5 Base Fixed Charge Rate Less Depreciation/Amortization and O&M (Base FCR) (Line 3/1line 4)
6 Carrying Charge Difference for 100 Basis point of ROE (Attachment 3, line 25)
Column A Column B Column C Column D ColumnE Column F Column G Column H
(Notes 1 and 2)
Line 6 times Col C
Useful life of divided by 100
project/Amort Input the allowed basis points plus
Project Name and CAISO Identification period ROE Incentive Line 5 ColD Actual Rev Req at Base FCR
Base Fixed Charge
Rate Less FCR for This Depreciation or
Increased ROE  Depreciation/Amortiz  Project (Line 6 x Amortization
(Basis Points) (Note ation and O&M (Base Col C /100 + Col | 13 Month Balance of Investment (Note 2) Expense Directly Assigned O&M (Note
3) FCR (line 5)) D) (company records) (company records) 5)
Ta - - - 0.121 0.121 - - -
b - - - 0.121 0.121 - - -
Tc - - - 0.121 0.121 - - -
7d - - - 0.121 0.121 - - -
Te - - - 0.121 0.121 - - -
f - - - 0.121 0.121 - - -
79 - - - 0.121 0.121 - - -
7h - - - 0.121 0.121 - - -
- - - 0.121 0.121 - - -
8 Total (sum of lines 7 above) - - -
Total of Col G ties
to the sum of
Appendix I1l, lines | Total of Col H ties to Appendix
9 Line 9 must tie to the lines above as shown Total of Col F ties to Line 4 33b, 40 & 42, col 5) 11l Lines 38 - line 33b

Note 1: Add additional lines after line 7i for additional projects
Note 2: Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service shall be listed separately on lines 7 for each project
Note 3: No incentive may be included in the formula absent authorization from FERC

FERC has authorized incentives for the following projects:

Project Docket Number

Note 4: The Discount in Column L is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the
annual revenue requirement is reduced from the ceiling rate. A workpaper will be provided to show the calculation of the discount.

Note 5: All O&M will be directly assigned to each project with plant in service based on the invoiced amount per project. The detail supporting the O&M direct assignment will be provided in a workpaper and the totals shown in a Form No. 1 footnote to p
A&G will be allocated in proportion to the Transmission O&M for each item in Lines 7 (not including amortization of Regulatory Asset(s) booked to Account 566).
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10
10a
10b

1

Note 6:

A B C D E
Regulatory Assets) (Line 11 is equal to A&G [(Appendix
Appendix IIl, line 32 - line 33 + line 33a, Il line 34 - line 35
col 5 attributable to each project based %O08&M +lines 36 & 37,
Project on invoices) (Col B/ total Col B) |col5) * (Col C)  |O&M (including A&G) (Col B + Col D)

Total (sum lines 10 above)

Narrative step by step of how data is derived and calculated within this attachment and how Attachment 3 relates to this attachment:

Step 1
Step 2
Step 3
Step 4
Step5
Step 6
Step 7
Step 8
Step 9
Step 10
Step 11
Step 12
Step 13
Step 14
Step 15
Attachment 3

Lines 1-6 are sourced from Appendix Ill, Attachment 3 or calculated as set forth on each line.

On lines 7, for each project (whether FERC authorized CWIP in rate base or plant in service), FERC authorized Abandoned Plant or FERC authorized Regulatory Asset, Input the data for £
On lines 7, Col A, input the name of the project

On lines 7, Col B, input the useful life for projects with plant in service based on the depreciation rates set forth in Attach 9, or the amortization period approved by FERC for Abandoned Pla
Lines 7, Col C, is the increase in ROE authorized by FERC from Note 3

Lines 7, Col D, is the Base Fixed Charge Rate from line 5 which excludes any increased ROE authorized by FERC

Lines 7, Col E, calculate the Fixed Rate Charge for the line including the increased ROE authorized by FERC

On Lines 7, Col F, input the 13 month balance of each Investment (defined in Note 2 as Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service). The total
On Lines 7, Col G, input the depreciation or amortization expense associated with each investment and the total on line 8 must tie to the sum of Appendix Ill, lines 33b, 40 & 42, col 5

On Lines 7, Col H, input the O&M from Note 5, Col E for each project with plant in service.

Lines 7, Col I, calculates the revenue requirement at the Base FCR for each Investment as the sum of Cols D, F, G and H

Lines 7, Col J, calculates the revenue requirement for each Investment including any increased ROE authorized by FERC as the sum of Cols E, F, G and H

Lines 7, Col K, calculates the revenue related to any increased ROE authorized by FERC.

On Lines 7, Col L, input the amount by which the transmission owner has committed to charge less than the rate in Col J, regardless of how that Discount is calculated. For each project, t
Lines 7, Col M, calculates the revenue requirement attributable to each project to be charged customers as Col J less Col L.

Attachment 3 calculates the increase in the Fixed Charge Rate attributable to an increase in ROE of 100 basis points. Lines 7, Col C inputs the actual increase in ROE authorized by FERC
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Column |

Column J

17,539,863
9,894,148
7,645,714

63,105,038

0.121
0.008

Column K Column L

Column M

Incremental
Rev Req at
Increased ROE
Actual Rev Req at of Incentive
Increased ROE Projects Discount Net Revenue
Col J less Col |
for Incentive
Revenue Requirement Revenue Requirement Projects (Note 4) ColJ-ColL
(Col E x Col F + Col G
[Col D x Col F + Col G + Col H] +Col H)
Total of Col K
Total of Col J ties to  |ties to Appendix Total to be
Total of Col | ties to Line 1 Total | Appendix Ill, Line 65 1Il, Line 66 Charged

ages 320-323.
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iteps3to 7

nt or Regulatory Assets

I'on line 8 must tie to line 4.

he amount of the Discount will be zero or a reduction to the annual

» for the project. Lines 7, Col E compute the increase in the Fixed Charge



Line No. SIT and p

Attachment 4 - SIT and p
Transcanyon LLC

Attachment 4a - SIT and p
GridLiance West Transco LLC

(@) (b)

STATE WEIGHT (1)
1 Nevada 100.00%
la
1b
1c

(© (d) ©
RATE (1) p VALUE (1)
0.00% 0.00%

2 WEIGHTED TOTALS
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Notes

WRATE (2)

()
Wp VALUE (3)

(1) The utility retains the burden of proof to demonstrate that its weighting factor, applicable income tax rate,
and p value for each state are appropriate.

(2) Column (b) x Column (c).
(3) Column (b) x Column (d).
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2a
2b
2c
2d

13

Attachment 5 - Example of True-Up Calculation

Year Annual True-Up Calculation
A B C D E F G
Net
Adjusted Under/(Over) Interest Total True-Up
Project Net Revenue Collection Income Adjustment
Identification Project Name Requirement" Revenue Received” (C-D) (Expense) (E+F)

Total - - - -
Notes

1. From Attachment 4, Column M for the period being trued-up

2. The "revenue received" is the total amount of revenue distributed to GWT in the True-Up Year. The amounts do not include any true-ups, prior period

adjustments, or TRBAA amounts and reflects any Competitive Bid Concessions

3. Then Monthly Interest Rate shall be equal to the interest rate set forth below on line 13 and be applied to the amount in Column E for a period of 24 months
4. The True-Up Adjustment is applied to each project pro rata based its contribution to the Revenue Requirement shown in Attachment 4

FERC Refund Interest Rate

(@)

Interest Rate:

Avg. Monthly FERC Rate

(b)

Quarter
1st Qtr.
2nd Qtr
3rd Qtr
4th Qtr
1st Qtr
2nd Qtr
3rd Qtr
Sum lines 5-11

Line 12 divided by 7

(©)

Year

(d)
Quarterly Interest Rate
under Section 35.19(a)
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Attachment 6a - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (Projection)
GridLiance West Transco LLC
Projection for the 12 Months Ended 12/31/17

A B c D E
(Sum Col. B, C & D)
Ln Item Transmission Related ~ Plant Related  Labor Related Total
1 ADIT-282 (enter negative) (76,536) Line 11
2 ADIT-283 (enter negative) Line 16
3 ADIT-190 Line 21
4 Subtotal (76,536) Sum of Lines 1-3
5 Wages & Salary Allocator (sum lines 1-3 for each column) 1.00 Appendix I, line 81
6 Net Plant Allocator 1.00 Appendix IlI, line 15
7 Total Plant Allocator 1.00 100%
8 Projected ADIT Total (76,536) (76,536) Enter as negative Appendix Ill, page 2, line 17
@) (b) © (d) (€) ® (@
Beginning Balance & Monthly Changes Month Year Balance Transmission ~ Plant Related  Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December - -
10 Balance-EOY Prorated (Attach 6b, Line 14 December (243,024.03) (153,071.85) - -
11 ADIT 282-Average Total (121,512.02) (76,535.92)
ADIT-283

12 Balance-BOY (Attach 6c, Line 44)

13 EQY (Attach 6d, Line 44 less Line 41)
14 EQY Prorated (Attach 6b, Line 28)

15 Balance-EOY (Lines 13+14)

16 ADIT 283-Average Total

ADIT-190
17 Balance-BOY (Attach 6c, Line 18)
18 EQY (Attach 6d, Line 18 less Line 15)
19 EQY Prorated (Attach 6b, Line 42)
20 Balance-EOY (Lines 18+19)
21 ADIT 190-Average Total

December
December
December
December

December
December
December
December
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Attachment 6b - Accumulated Deferred Income Taxes (ADIT) Proration Worksheet (Projection)
GridLiance West Transco LLC
Projection for the 12 Months Ended 12/31/17

@ (b) © (d) @) ® © (h) 0] 0] (k)
Beginning Balance & Monthly Changes Month Year Weighting for  Beginning Balance/  Transmission ~ Transmission  Plant Related Plant Proration Labor Labor Proration
Projection  Monthly Increment Proration (d) x (h) Related (d) x (j)
_ (@x ()
ADIT-282-Proration-Note A
1 Balance (Attach 6c, Line 30) December - - - - - - - -
2 Increment January - - - - - - - -
3 Increment February - - - - - - - -
4 Increment March - 100.00% (24,302) (24,302) (24,302) - - - -
5 Increment April - 91.78% (24,302) (24,302) (22,305) - - - -
6 Increment May - 84.11% (24,302) (24,302) (20,441) - - - -
7 Increment June - 75.62% (24,302) (24,302) (18,377) - - - -
8 Increment July - 67.40% (24,302) (24,302) (16,379) - - - -
9 Increment August - 58.90% (24,302) (24,302) (14,315) - - - -
10 Increment September - 50.68% (24,302) (24,302) (12,318) - - - -
11 Increment October - 42.19% (24,302) (24,302) (10,254) - - - -
12 Increment November - 33.70% (24,302) (24,302) (8,190) - - - -
13 Increment December - 25.48% (24,302) (24,302) (6,192) - - - -
14 ADIT 282-Prorated EQY Balance (243,024) (243,024) (153,072) - - - -
ADIT-283-Proration-Note B
15 Balance (Attach 6c, Line 44) December - 100.00% - - - - - - -
16 Increment January - 91.78% - - - - - - -
17 Increment February - 84.11% - - - - - - -
18 Increment March - 75.62% - - - - - - -
19 Increment April - 67.40% - - - - - - -
20 Increment May - 58.90% - - - - - - -
21 Increment June - 50.68% - - - - - - -
22 Increment July - 42.19% - - - - - - -
23 Increment August - 33.70% - - - - - - -
24 Increment September - 25.48% - - - - - - -
25 Increment October - 16.99% - - - - - - -
26 Increment November - 8.77% - - - - - - -
27 Increment December - 0.27% - - - - - - -

28 ADIT 283-Prorated EQY Balance - - - - - - -

ADIT-190-Proration-Note C

29 Balance (Attach 6c, Line 18) December - 100.00% - - - - - - -
30 Increment January - 91.78% - - - - - - -
31 Increment February - 84.11% - - - - - - -
32 Increment March - 75.62% - - - - - - -
33 Increment April - 67.40% - - - - - - -
34 Increment May - 58.90% - - - - - - -
35 Increment June - 50.68% - - - - - - -
36 Increment July - 42.19% - - - - - - -
37 Increment August - 33.70% - - - - - - -
38 Increment September - 25.48% - - - - - - -
39 Increment October - 16.99% - - - - - - -
40 Increment November - 8.77% - - - - - - -
41 Increment December - 0.27% - - - - - - -

42 ADIT 190-Prorated EOY Balance - - - - - - -

Note 1 Uses a 365 day calendar year.

Note 2 Projected end of year ADIT must be based on solely on enacted tax law. No assumptions for future estimated changes in tax law may be forecasted.
A Substantial portion, if not all, of the ADIT-282 balance is subject to proration. Explanation must be provided for any portion of balance not subject to proration.
B Only amounts in ADIT-283 relating to Depreciation, if applicable, are subject to proration. See Line 44 in Attach 6c and 6d.
C Only amounts in ADIT-190 related to NOL carryforwards, if applicable, are subject to proration. See Line 18 in Attach 6c and 6d.
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Attachment 6¢ - Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year)
For the 12 Months Ended 12/31/17

Transmission
Ln Item Related Plant Related Labor Related
1 ADIT-282 - - - Line30
2 ADIT-283 - - - Line44
3 ADIT-190 - - - Line18
4 Subtotal - - - SumofLines 1-4

In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance
will be shown in a separate row for each project.

A B 9 E F G
Gas, Prod or Other  Transmission

ADIT-190 Total Related Related Plant Related Labor Related Justification

14|NOL Carryforward |Amount subject to Proration

- p23ab -
16|Less FASB 109 Above if not separately removed
17|Less FASB 106 Above if not separately removed
18{Total -
Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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A B C D E F
Gas, Prod or Other  Transmission
ADIT- 282 Total Related Related Plant Related Labor Related

20)

2]

22)

23

24

25)

26|

27|Subtotal - p274.b - - - - -

28|Less FASB 109 Above if not separately removed

29|Less FASB 106 Above if not separately removed

30| Total - - - -

Instructions for Account 282:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.

C D E F
Gas, Prod or Other  Transmission
ADIT- 283 Total Related Related Plant Related Labor Related

31

32

33|

34

35)

36)

37

38|

39)

40| Depreciation Items

|Amount subject to Proration

41|Subtotal - p276.b - - - . N

42|Less FASB 109 Above if not separately removed

43|Less FASB 106 Above if not separately removed

44|Total - - - -

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




Attachment 6d - Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year)
For the 12 Months Ended 12/31/17

Transmission

Ln Item Related Plant Related Labor Related
1 ADIT- 282 - - - Line30
2 ADIT-283 - - - Lined4
3 ADIT-190 - - - Linel8
4 Subtotal - - - SumofLines 1-4
In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the
balance will be shown in a separate row for each project.
A B C D E F G
Gas, Prod or Other ~ Transmission
ADIT-190 Total Related Related Plant Related Labor Related
5|
6]
7
8
2018094/1 CA100- PR DN (1L anf £ H [HAY 2/ 1 A1 29N1Q 121 29. 1 DAA
QL1947 01lIJI TTERnL Tur (UlurTroial) oI 157 ZU1LO O] OZ. 1 IVl
10]
11]
12]
13]
14|NOL Carryforward |Amount subject to Proration
- p234.c - - - - -
16|Less FASB 109 Above if not separately removed
17|Less FASB 106 Above if not separately removed
18| Total - - - -

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

p)

5.

. ADIT items related to labor and not in Columns C & D are included in Column F
. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.



A B C D E F
Gas, Prod or Other  Transmission
ADIT-282 Total Related Related Plant Related Labor Related

Subtotal - p275.k - - - - -

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total - - - -

Instructions for Account 282:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5.

. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but s not limited to SFAS 109 & 158 balance sheet items and the related ADIT.

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

A B C D E F
Gas, Prod or Other  Transmission
ADIT-283 Total Related Related Plant Related Labor Related

31

32

33|

34

35)

36)

37

38|

39)

40)

Depreciation Items

|Amount subject to Proration

41]

Subtotal - p277.k - - - - -

42)

Less FASB 109 Above if not separately removed

43

Less FASB 106 Above if not separately removed

44

Total - - - -

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




Attachment 6e - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (True-Up)

GridLiance West Transco LLC
For the 12 Months Ended 12/31/17

A B C D E
(Sum Col. B, C & D)
Total Plant & Labor
Ln Item Transmission Related ~ Plant Related  Labor Related Related
1 ADIT-282 Line 11
2 ADIT-283 Line 14
3 ADIT-190 Line 17
4 Subtotal Sum of Lines 1-3
5 Wages & Salary Allocator 1.00 Appendix Il line 81
6 Net Plant Allocator 1.00 Appendix Il, line 15
Plan r P 1.08 . . 100%
2018031478 FERC PDF (Unof ficial) 3/14/2018"%:32: 10 PM Line 4*Allocator(ines 5.7 (Enter as negatve
8 ADIT Total - - Appendix 111, page 2, line 17)
@) (b) (© (d () ® (@
Beginning Balance & Monthly Changes Month Year Balance Transmission  Plant Related Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December - -
10 Balance-EQY (Attach 6d, Line 30) December - -
11 ADIT 282-Average Total
ADIT-283
12 Balance-BOY (Attach 6c, Line 44) December - -
13 Balance-EQY (Attach 6d, Line 44) December
14 ADIT 283-Average Total
ADIT-190
15 Balance-BOY (Attach 6c, Line 18) December - -
16 Balance-EQY (Attach 6d, Line 18) December

17 ADIT 190-Average Total
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Attachment 7 - Depreciation and Amortization Rates
GridLiance West Transco LLC

FERC ACC( DESCRIPTION RATE PERCENT

TRANSMISSION

350 Land Rights (Note 3) N/A

352 Structures and Improvements 1.5397%
353 Station Equipment 2.0285%
354 Towers and Fixtures 1.8847%
355 Poles and Fixtures 2.1496%
356 Overhead Conductors & Devices 2.0973%
357 Underground Conduit 1.3665%
358 Underground Conductors & Devices 1.8416%
359 Roads and Trails 1.4256%

GENERAL AND INTANGIBLE

302 Franchises and Consents (Note 3) N/A

303 Intangible Plant - 5 Year 20.0000%
390 Structures and Improvements 2.1194%
391 Office Furniture and Equipment 5.0671%
391 Network Equipment 25.0000%
392 Transportation Equipment - Auto 10.9667%
392 Transportation Equipment - Light Truck 8.4139%
392 Transportation Equipment - Trailers 6.9486%
392 Transportation Equipment - Heavy Trucks 7.2364%
393 Stores Equipment 5.0000%
394 Tools, Shop and Garage Equipment 6.6672%
395 Laboratory Equipment 10.0000%
396 Power Operated Equipment 8.4139%
397 Communication Equipment 11.1110%
398 Miscellaneous Equipment 6.6672%

Transmission facility Contributions in Aid of Construction Note 1

Note 1: In the event a Contribution in Aid of Construction (CIAC) is made for a transmission facility, the transmission depreciation rates above will
be weighted based on the relative amount of underlying plant booked to the accounts shown in lines 1-10 above, and the resultant weighted
average depreciation rate will be used to determine the life over which to amortize the CIAC. The life of each facility subject to a CIAC will be
estimated in this manner at the time the plant is placed into service, and will not change over the life of the CIAC without FERC approval. The
combined amortization expense for all CIACs shall be the sum of each individual CIAC balance amortized over the life of each individual CIAC
established in this manner.

Note 2: GWT's depreciation and amortization rates may not be changed absent a section 205 or 206 filing

Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized over the life of the franchise agreement or land right.



Attachment 8 - Land Held for Future Use Attachment 8 - Land Held for Future Use

GridLiance West Transco LLC GridLiance West Transco LLC
(a) (b) (©) (d) (€) ® (9 (h) (U] 0 (k) (U] (m) (n) (0) () (@
FERC Columns Feb.
Subaccount (e) Through Dec.31 Jan.31 2829 Mar.31 Apr.30 May31 Apr30 Jul.31 Aug.31 Sept.30 Oct.31 Nov.30 Dec.31

No. No. Item Name Land Held for Future Use () 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017
la -
1b -
1c -
1x -

Total Land Held for Future Use in rate base:  $

2 N
2 0 1 8 0 3 14- 5 1 9 9 F ERC PDF ( Un of f | c | al ) 3/ 14/ 2 @@@ nolg _Su@eZl:momr@ba\Wa on this page is company records and only Land Held for Future Use that is included in transmission

specific plans may be included on this attachment.



20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM



Attachment 9 - Regulatory Assets and Abandoned Plant Attachment 9 - Regulatory Assets and Ab

GridLiance West Transco LLC GridLiance West Transco L
Regulatory Asset Regulatory Asset
(@ (b) (© (@ Gl ® @ (h) (0] 0 (k) [0} (m) ()
Feb.
Recovery  Recovery Monthly Amort. Current Year Dec.31 Jan.31 2829 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31
Amount Period Amort. Periods Amort
Approved  (Months) Expense This Expense
No. Project Name n = @ = (colb/colc) x Year = (cold*cole) 2016 2017 2017 2017 2017 2017 2017 2017
1 Start-Up - - 0 0 0 5994291 6,348,755 6,703,218 7,057,682 7,412,145
2
3
4
5
6
7
8
9
10
11
12

20180314-5199..FERC-PDF..(Unof.f.i-ci-al-).-.3/.14/.2018.-3:.32:-10--PM

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51 Total Regulatory Asset Amortization Expense: - General Note: The source for monthly balance data on this page are company records.

NOTES:
(1) Non-zero values in this column may only be established and changed subject to Commission direction or approval
pursuant to an appropriate §205, §206, or §219 filing. Amounts are booked to Account 566



Abandoned Plant
Abandoned Plant
@ (b) © @ ©) U] () (h) [0} 0 (k) [0} (m) ")

Recovery  Recovery Monthly Amort. Current Year Feb.
Amount Period Amort. Periods Amort Dec.31 Jan.31  28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31

Approved  (Months) Expense This Expense
No. Project Name (1) ) = (colb/colc) x Year = (cold*cole) 2016 2017 2017 2017 2017 2017 2017 2017

52 Pre-Commercial

53

54

55

56

57

58

59

60

61
62 Total Abandoned Plant Amortization Expense: - General Note: The source for monthly balance data on this page are company records.

20180314+ 5.L99.F ERGRDE, & L0 frh io@ ber Borkh2018 3: 32: 10 PM

direction or approval pursuant to an appropriate §205, §206, or §219 filing.




andoned Plant Attachment 9 - Regulatory Assets and Abandoned Plant

LC GridLiance West Transco LLC
Regulatory Asset
(0) () (@ U] (s) ® (u) (v) (w) (x)
Aug. 31 Sept. 30 Oct. 31 Nov. 30 Dec. 31
Average Unamortized ~ Allocable to Rate Base
Balance (2) Formula Balance Internal ID or
2017 2017 2017 2017 2017 (sumcolgtos/13) x Rate(l) = (colt*colu) Code Docket No.

8,074,990 8,429,454 8,783,917 9,138,380 9,492,844 5,956,590.44 0

20180314-5199.-FERC.-PDF..{(-Unof.f.i.¢i-al-}.-.3/.14/.2018.-3:-32:-10--PM...

Amounts shown are total amounts. Total Regulatory Assets in Rate Base: -

Notes:
(2) Average balance calculated as [sum of columns (g) through (s)] +13.



Abandoned Plant

(©) ) @ 0] ©) ® Q) v) (w) )

Aug. 31 Sept. 30 Oct. 31 Nov. 30 Dec.31  Average Unamortized ~ Allocable to Rate Base
Balance (2) Formula Balance Internal ID or
2017 2017 2017 2017 2017 (sumcolgtos/13) x  Rate = (colt*col u) Code Docket No.
Amounts shown are total amounts. Total Abandoned Plant in Rate Base: -

20180314-5199 FERC PDF (Unof fi ci al )3/ 14/ 2018:3in3 ek sRMot comms () trough 1) 12



Attachment 10 - Unfunded Reserves
GridLiance West Transco LLC

Attachment 10 - Unfunded Reserves
GridLiance West Transco LLC

@ ®) © (C)) (O] ® @) ) @ [0) (m) ) (0) ®) @ (s)

Balance in

Dec. 31 Jan.31  Feb.28/29  Mar. 31 Apr. 30 May 31 Jun. 30 Sept. 30 Oct. 31 Nov. 30 Dec. 31 Rate Base
Average of (column (p) *

Subaccount Columns () % Customer column () *

No. _No.(1) _ltem Description 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 Through(o) x  Funded column (1))
1a -
1b -
1c -

20180§14-§

199 FERC PDF (Unofficial)

1) GWT must list ALL unfunded reserves on its books by subaccount, specifically including (but nof limited to) all subaccounts for FERC Account Nos. 228.1

through 228.4, in addition to unfunded reserves for Accrued Vacation Payable, Accrued Sick Payable, Accrued Severance Payable, and Accrued Deferred
Payroll Payable, that may be recorded in FERC Account Nos. 232 and 242. *Unfunded reserve" is defined as an accrued balance (1) created and
increased by debiting an expense which is included in this formula rate (2) in advance of an anticipated expenditure related to that expense (3) that is not
deposited in a restricted account (e.g., set aside in an escrow account) with the eamings thereon retained within that account. Where a given reserve is
only partiall funded through accruals collected from customers, only the balance funded by customer collections shall serve as a rate base credit. Amounts
related to SFAS 109 and 158 shall not be included as unfunded reserves. The source of monthly balance data is company records.

3/ 14/ 2018 3:32:10 PM

Total Company-Wide Reserves: $

Total Unfunded Reserves in Rate Base:

s _



Attachment 11 - CWIP in Rate Base

Attachment 11 - CWIP in Rate Base Atiachment 11 - CWIP in Rate Base
Gridiance West Transco LLC GridLiance West Transco LLC Gridiance West Transco LLC
100000 166667 166667 166667 166667 166667 166667 300000 300000 300000
(@ (b) (© (@ () (U] () hy @) [0] U] () (m) ) (o) ) (@ (1) () 0 (v
Estimated Feb. Average Balance % Approved  Rate Base Amount
Construction In-Service  Approval  Dec.31 Jan.3L 2829 Mar31  Apr30  May31 Jun30 Jul3l Aug.31  Septd  Oct3l  Nov.30  Dec.3l  ofColumms() forRecovery (column(s)
No. Project Name Job 1D StartDate  Date  DocketNo. 2016 2017 2017 007 2017 w7 2017 207 through()  » (1)) = ‘column(t)
Bob-Bob Switch 6802019 715451 B - - 982,117 1148784 1315451 1482117 1648784 7 100% 1265,731_
50 Interconnect I i 7 11307 0%
Pamump-Mead T8D 261,863 261863 281863 281863 281863 281863 281863 28183 281863 281863 281863 216,818 0%
Nevada West T8D 3 2 263,00 0%
Pah Sub Upgrade T8D 21,528 21528 37912 367912 367012 367912 367912 367012 367912 367012 367,912 256,364 0%
Bl
1
2
24
2 — -
Total CWiP n Rate Base: s 1265731

20180314- 5199 FERC PDF (Unofficial) 3/ 14r20E8m 3032w 00PN o
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Workpaper 1 -O&M Detail
GridLiance West Transco LLC

Forecasted O&M Detail, worksheet prepared for each project

GridLiance West ~ Non- Partner
Ln  Description Intemal Laborl ~ Labor' Partner Amount! Total
1 LOAD DISPATCHING 1,369,615 1,369,615
2 LOAD MANAGEMENT - TRANSMISSION 70,182 70,182
3 STATION EXPENSE-TRANSMISSION-LAB 466,321 466,321
4 OH LINE EXP.-TRANSMISSION-LABOR 190,213 190,213
5 OH LINE EXP-NERC/WECC COMPLIANCE 321,801 321,801
6 Casualty Insurance 9,386 9,386
7 Property Insurance 74,681 74,681
8 G&A-LABOR 1,549,982 1,549,982
9 OFFICE SUPPLIES-MISC. 19,579 19,579
10 OUTSIDE SERVICES EMPLOYED 324,290 324,290
11 INJURIES AND DAMAGES 13,003 13,003
12 EMP. BENEFITS - LABOR 15,267 15,267
13 SAFETY MEETING 45,520 45,520
14 GL 0&M 819,567 819,567
15 Annual ROW payment 490,093 490,093
16 CAISO Transition Costs - Amortization 173,547 173,547
17 -
18
19
20
21
22
23
24 -
25 Total 5,953,046 5,953,046

Actual O&M Detail, worksheet prepared for each project

GridLiance West ~ Non- Partner
Ln FERC Account Description Account Internal Laborl Labor! Partner Amount® Total
26 Operation supervision and engineering. 560.0
27 Load dispatch—Reliability. 561.1
28 Load dispatch—Monitor and operate transmission system. 561.2
29 Load dispatch—Transmission service and scheduling. 561.3
30 Scheduling, system control and dispatch services. 561.4
31 Reliability planning and standards development. 561.5
32 Transmission service studies. 561.6
33 Generation interconnection studies. 561.7
34 Reliability planning and standards development services. 561.8
35 Station expenses . 562.0
36 Overhead line expense . 563.0
37 Underground line expenses . 564.0
38 Transmission of electricity by others . 565.0
39 Miscellaneous transmission expenses . 566.0
40 Rents. 567.0
41 Maintenance supervision and engineering . 568.0
42 Maintenance of structures . 569.0
43 Maintenance of computer hardware. 569.1
44 Maintenance of computer software. 569.2
45 Maintenance of communication equipment. 569.3
46 Maintenance of miscellaneous regional transmission plant. 569.4
47 Maintenance of station equipment . 570.0
48 Maintenance of overhead lines . 571.0
49 Maintenance of underground lines . 572.0
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50
51

Maintenance of miscellaneous transmission plant 573.0

Total $

Partner means another entity with whom GridLiance West has partnered to build a project
Add additional columns if there is more than one partner
1 Represents GridLiance West's portion after sharing with partner



Workpaper 2 - A&G Detail
GridLiance West Transco LLC

Forecasted A&G Detail, worksheet prepared for GridLiance West

GridLiance West Internal
Ln  Description Labor Non-Labor $ Partner Partner Amount Total

A&G 2,434,196.57 2,434,197

0N UAWN

20180319@4- 5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

11

12

13

14

15 -
16 Total 2,434,197 - - 2,434,197



Actual A&G Detail, worksheet prepared for GridLiance West

Ln

17
18
19
20
21
22
23
24
25
26
27
28
29

FERC Account Description Account

Administrative and general salaries.
Office supplies and expenses.
Administrative expenses transferred—Credit.
Outside services employed.
Property insurance.

Injuries and damages.

Employee pensions and benefits.
Franchise requirements.
Regulatory commission expenses.
Duplicate charges—Credit.
General advertising expenses.
Miscellaneous general expenses.
Rents.

920
921
922
923
924
925
926
927
928
929
930
930
931

GridLiance West Internal
Labor

Non-Labor $

Trans rtatlon ex enses Nonmajoro
20180%14Maﬁ géagm RDF ( noffl cial) 3/14/ 3@18 3:32:10 PM

32

Total

Partner means another entity with whom GridLiance West has partnered to build a project

Partner

Partner Amount

Total



Estimated Capital Additions

Ln Detailed Breakout Project Project

Workpaper 3 - Capital Additions by FERC Account
GridLiance West Transco LLC

Project Total

1 Structures and Improvements
la
1b
1c

38,489

38,489

20180314- 5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

1x

2 Total (sum lines 1-1x) 38,489

38,489

The Detailed Breakout above will provide the level of detail available, by FERC account number if available.



Actual Additions by FERC Account

Project 350 352

Structures and

Land Rights Improvements

352 353 354 355
Structures and
Improvements - Station Towersand Poles and
Equipment Equipment Fixtures Fixtures

356

Overhead
Conductor and
Devices

357

Underground  Conductor and

Conduit

358
Underground

Devices

359

Roads and
Trails

Total

3a
3b
3c

20180314- 5199 FERC PDF (Unoffi ci

3x
4 Total (sum line 3-3x) -

al) 3/14/2018 3:32:10 PM



Workpaper 4 -Affiliate Charges
GridLiance West Transco LLC

Expenses
Actuals for Year
Ln Department
Total
1 $
la $
1b $
1c $
$
$
$
201803445199 FERC PDF (Unofficial) 3/14/2018 3:32: 16 PM -3 -3 - -

All affiliate charges are to listed in the table above by affilate



Workpaper 5 - Cost Allocation by Associate Company
GridLiance West Transco LLC

Direct Costs Indirect Costs ~ Compensation For
Name of Associate Company Charged Charged Use of Capital Total

1 $
la $
1b $
1c $
$

$

$

2 Total $ - $ - $ - $

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:;32:10 PM

All services rendered by GridLiance Management, LLC to associate companies are to be listed in the table above by associate company



Appendix

Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment

1]
1
2
2a
2b
3
3a
4
4a

GridLiance West Transco LLC (GWT)
Formula Rate Index

Main Body of the Formula

Revenue Credit Worksheet

Cost Support

Cost Support

Cost Support

Incentives

Incentive (13 Monthly Balances)

Transmission Enhancement Charge Worksheet
SITand p

201804 4n0009 FERCABIR AR bEhah: LA ANE BRI

Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Attachment
Workpapers

6b
6c
6d
6e
7
8
9
10
11

Accumulated Deferred Income Taxes (ADIT) Worksheet (Projection Proration)
Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year Projection)
Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year Projection)
Accumulated Deferred Income Taxes (ADIT) Worksheet (True-up)

Depreciation Rates

Future Use

Reg Asset and Abandoned Plant Details

Unfunded Reserves

CWIP

WP1-WP5



Formula Rate - Non-Levelized

Line

1 GROSS REVENUE REQUIREMENT

REVENUE CREDITS
2 Total Revenue Credits
3 True-up Adjustment

4 NET REVENUE REQUIREMENT

)

Rate Formula Template
ftilizing FERC Form 1 Data

GridLiance West Transco LLC

(line 67)

Attach 1, line 7
Attach 5, Line 3, column G

(line 1 minus line 2 plus line 3)

20180314-5199 FERC PDF (Unofficial) 3/14/2018

@)

Total

3:32:10 PM

™
DA

Allocator

@)

1.000
1.000

Projected Annual Transmission Rev
For the 12 months

@)

Allocated
Amount



Line
No.

13
201833

Formula Rate - Non-Levelized

RATE BASE:

GROSS PLANT IN SERVICE (Notes M & P)

Rate Formula Template
Jtilizing FERC Form 1 Data
GridLiance West Transco LLC
@) @)

Source Company Total

)

Allocator

)
Transmission
(Col 3 times Col 4)

Transmission (Attach 2, line 15) TP 1.0000
General & Intangible (Attach 2, lines 30 & 45) S -
TOTAL GROSS PLANT (sum lines 5-6) (If line 5>0, GP=line 7, column 5/ line 7, column 3. If line GP=
520, GP=0)
ACCUMULATED DEPRECIATION & AMORTIZATION (Notes M & P)
Transmission (Attach 2, line 61) TP 1.0000
General & Intangible (Attach 2, lines 76 & 91) S -
TOTAL ACCUM. DEPRECIATION (sum lines 9-10)
NET PLANT IN SERVICE
Transmission (lipe 5 minus lipe 9) -
14ndpd98. FERC PDF ((Un Qb inGibeal ) 3/14/2018 3:32:10 PM
TOTAL NET PLANT (sum lines 13-14) (If line 13>0, NP= line 15, column 5/ line 15, column 3. If - NP=
line 15=0, NP=0)
ADJUSTMENTS TO RATEBASE  (Note A)
ADIT (Note R) (Attach 6a or 6e, line 8) DA 1.0000
Account No. 255 (Note F) (Attach 2a, line 93) NP -
cwiP (Attach 11, column (u), line 26) DA 1.0000
Unfunded Reserves (Attach 10, column (s), line 2) DA 1.0000
Unamortized Regulatory Assets (Attach 9, column (v), line 51) DA 1.0000
Unamortized Abandoned Plant (Attach 9, column (v), line 62) DA 1.0000
TOTAL ADJUSTMENTS (sum lines 17-22)
LAND HELD FOR FUTURE USE (Attach 8, column (d), line 2) TP 1.0000
WORKING CAPITAL
cwe Calculated (1/8 * (line 38 less line 33b)) NA
Materials & Supplies (Note B) (Attach 2a, line 146) TP 1.0000
F (Account 165 - Note C) (Attach 2a, line 110) GP -

TOTAL WORKING CAPITAL (sum lines 26-28)

RATE BASE (sum lines 15, 23, 24, & 29)

For the 12 months



Formula Rate - Non-Levelized

Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West Transco LLC

@) @) @) ) ©)
Transmission
Source Company Total Allocator (Col 3 times Col 4)
31 0&m
32 Transmission 321.112.b & (Note O) TP 1.0000
33 Less Accounts 565 and 566 321.96.b & 97.b P 1.0000
33a Account 566 excluding Amortization of Regulatory Assets  321.97.b less line 33b DA 1.0000
33b Account 566 Amortization of Regulatory Assets (Attach 9, line 51, col. f) DA 1.0000
34 A&G 323.197.b wis -
35 Less EPRI & Reg. Comm. Exp. & Other Ad. (Sum Attach 2a, lines 128, 129, 131) (Note D) Wis
36 Plus Transmission Related Reg. Comm. Exp. (Attach 2a, line 129) (Note D) Wis
37 PBOP expense adjustment (Attach 2a, line,155) - Wis
201803 14x 5198c HEREG RBR (Wrokidiei al ) 3/ 14/ 2018 3:32: 10 PM
39 DEPRECIATION EXPENSE (Notes M & P)
40 Transmission Sum336.7.b,d & e P 1.0000
41 General and Intangible Sum 336.1.b,d & e + Sum 336.10.b,d & e wis -
42 Amortization of Abandoned Plant (Attach 9, column (f), line 62) DA 1.0000
43 TOTAL DEPRECIATION (Sum lines 40-42)
44 TAXES OTHER THAN INCOME TAXES (Note E)
45 LABOR RELATED
46 Payroll 263._i (enter FN1 line #) Wis
47 Highway and vehicle 263._i (enter FN1 line #) Wis
48 PLANT RELATED
49 Property 263._i (enter FN1 line #) GP
50 Gross Receipts 263._i (enter FN1 line #) GP
51 Other 263._.i (enter FN1 line #) GP
52 TOTAL OTHER TAXES (sum lines 46, 47, 49, 50, 51)
53 INCOME TAXES (Note F)
54 T=1-{[(1-SM)*(1-FIM)]/ (L- SIT*FIT*p)} =
55 CIT=(T/1-T) * (1-(WCLTD/R)) =
56 where WCLTD=(line 83) and R= (line 86)
57 and FIT, SIT & p are as given in footnote F.
58 1/(1-T) = (T from line 54)
59 Amortized Investment Tax Credit (Attach 2a, line 93a)
59a (Excess)/Deficient Deferred Income Taxes (Note S) (Attach 2a, line 94)
59b Tax Effect of Permanent Differences and AFUDC Equity (Note *(Attach 2a, line 95)
60 Income Tax Calculation = line 70, Col. (d) NA
61 ITC adjustment (line 58 * line 59) NP
6la (Excess)/Deficient Deferred Income Tax Adjustment (Line 58 times Line 59a) NP
61b Permanent Differences Tax Adjustment (Line 58 times Line 59b) NP
62 Total Income Taxes Sum (lines 60, 61, 61a & 61b)
63 RETURN
64 [ Rate Base (line 30) * Rate of Return (line 86)] NA
65 Rev Requirement before Incenitive Projects (sum lines 38, 43, 52, 62, 64)
66 Return and Income Tax on Incentive Projects (Attach 4, column (J), line 8) DA 1.0000
67 Total Revenue Requirement (sum lines 65 & 66)
(@) (b) © (@
% Ownership that has
Actual or Potential

Income Taxes Income Tax Liability  Line 68 is [1-Col. (b)] Total Income Taxes
68 Ownership (inputin Col. B the % ownership with Income Tax Liability) - 1.0000
69 Return from Line 63 times % in Line 68 -
70 Income Tax Line 55 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 69 N/A

For the 12 months



Formula Rate - Non-Levelized Rate Formula Template

Utilizing FERC Form 1 Data

GridLiance West Transco LLC For the 12 months
SUPPORTING CALCULATIONS AND NOTES
s TRANSMISSION PLANT INCLUDED IN RTO RATES
72 Total transmission plant  (line 5, column 3)
73 Less transmission plant excluded from CAISO rates  (Attach 2a, line 132) (Note H)
74 Less tr I plant included in OATT Ancillary Services (Attach 2a, line 132a) (Note H)
75 Transmission plant included in RTO rates (line 72 less lines 73 & 74)
76 Percentage of transmission plant included in RTO Rates (line 75 divided by line 72) [If line 72 equals zero, enter 1) TP= 1.0000
7 WAGES & SALARY ALLOCATOR (W&S)
78 Form 1 Reference TP Allocation
79 Transmission 354.21.b 1.00 -
80 Other 354.24,25,26.b N/A ($ / Allocation)
81 Total (sum lines 79-80) [ If there are no labor dollars,input $1 on line 79 = - = W/s
which is then multiplied by the TP allocator on line 79]
201803 k4wl 98- FERC PDF (Unofficial) 3/14/2018 3:32:10 PM
$ % Cost Weighted
83 Long Term Debt (Attach 2b, lines 161 & 183) - =WCLTD
84 Preferred Stock (Attach 2b, lines 163 & 185) -
85 Common Stock (Attach 2b, line 170) 10.1%
86 Total (sum lines 83-85) =R
Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant (@)
87 Net Transmission Plant in Service (Line 13, column 5)
88 CWIP (Line 19, column 5)
89 Unamortized Abandoned Plant (Line 22, column 5)
90 Regulatory Assets (Line 21, column 5)
91 Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant
89 DAindicates Direct Assignment and is equal to 1
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SUPPORTING CALCULATIONS AND NOTES
Formula Rate - Non-Levelized
Rate Formula Template
Utilizing FERC Form 1 Data For the 12 months
GridLiance West Transco LLC

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: #.#.x (page, line, column)

The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts related to FASB 158 or 109. Balance of Account 255 is reduced by prior flow
throughs and excluded if the utility chose to utilize amortization of tax credits against taxable income as discussed in Note F. Account 281 is not allocated.

Identified in Form 1 as being only transmission related.

Prepayments are the electric related prepayments booked to Account No. 165 and reported on Page 111, line 57 in the FERC Form 1, excluding any prepaid income taxes and prepaid pension assets.

Line 35 excludes all Regulatory Commission Expenses itemized at 351.h, all advertising included in Account 930.1 (except safety, education or out-reach related advertising) and all EEl and EPRI dues and expenses

Line 36 reflects all Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized at 351.h

Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year. Taxes related to income are excluded. Excludes other taxes associated with facilities leased to others that are charged to the lessee.

The currently effective income tax rate, where FIT is the weighted average Federal income tax rate; SIT is the weighted average State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes." If the utility is taxed in more

2 0 1 8 0 3 ];:\ gnﬁ?;g@st a'ﬁEﬂ@pa@an eméfacf siat%rid Mth blenn;?! rT@%\‘?%&;ﬁ ed. Qengﬁs?ﬂum elected to utilize amortization of tax credits against taxable income, rather than book tax credits to

Z - xo

DO T O =

%

ccount and reduceTate base, must reduce ts INcome tax expense by the amelint of the Amortized Inve: redit (Form 1, multiplied by (1/1-T) (page 3, line 26).
Inputs Required: FIT= -
SIT= - (SIT from Attach 4a, column (e), line 2)
p= - (p from Attach 4a, column (f), line 2)

For each Rate Year (including both Annual Projections and True-Up Adjustments) the statutory income tax rates utilized in the Formula Rate shall reflect the weighted average rates actually in effect during the Rate Year. For example, if the statutory tax rate is
10% from January 1 through June 30, and 5% from July 1 through December 31, such rates would be weighted 181/365 and 184/365, respectively, for a non-leap year.

Reserved

Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed to be included in OATT ancillary services. For these purposes, generation step-up facilities are those
facilities at a generator substation on which there is no through-flow when the generator is shut down.

Reserved
ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC under FPA Section 205 or 206.
Reserved

The regulatory assets will accrue carrying costs equal to the weighted cost of capital on line 82 until the formula rate is effective and the resulting charges are assessed to customers.

Any plant leased to others will be removed from Plant In Service and booked to Leased Plant, Account 104. Expenses charged to the lessee will be booked to Account No. 413 and the accumulated depreciation

associated with the leased plant shall not be included above on lines 9-11

Reserved

Excludes TRBAA expenses.

Excludes costs i with Asset Reti o] ions (ARO) absent a subsequent filing under FPA Section 205.

Reserved

For rate projections, ADIT is computed using the average of the beginning of the year balance and a prorated end of the year balances as required by Section 1.167(1)-1(h)(6)(ii) of the IRS regulations. An annual true-up is calculated based on an average of the
actual beginning of the year and end of the year balances. Attachment 6a calculates the projected ADIT balances based on the prorated ending ADIT balances as calculated on Attachment 6b. Attachment 6e to be used for actual balances during the true-up.

Includes the amortization of any excess/deficient deferred income taxes resulting from changes to income tax laws, income tax rates (including changes in apportionment) and other actions taken by a taxing authority. Excess and deficient deferred income taxes
will reduce or increase tax expense by the amount of the excess or deficiency multiplied by (1/1-T) (page 3, line 61a).

Includes the annual income tax cost or benefits due to permanent differences or differences between the amounts of expenses or revenues recognized in one period for ratemaking purposes and the amounts recognized for income tax purposes which do not
reverse in one or more other periods, including the cost of income taxes on (1) the Equity portion of Allowance for Other Funds Used During Construction and (2) meals and entertainment expenses. Permanent differences arising from lobbying and/or political
contributions, or fines and penalties from government agencies will not be recovered through this mechanism. The recovery of any other permanent differences (which are expected to be extraordinary in nature) would be specifically identified in Attachment 2a. T
multiplied by the amount of permanent differences and depreciation expense associated with Allowance for Other Funds Used During Construction is included in page 3, line 59b and will increase or decrease tax expense by the amount of the expense or benefit
included on line 59b multiplied by (1/1-T) (page 3, line 61b).
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Attachment 1 - Revenue Credit Workpaper
GridLiance West Transco LLC

Account 454 - Rent from Electric Property (Note 3) Notes 1 & 3
1 Rent from FERC Form No. 1 Note 3, line 11 -
Account 456 and 456.1 (Note 3) Notes 1 & 3
2 Other Electric Revenues (Note 2) Note 3 -
3 Professional Services Note 3 -
4 Revenues from Directly Assigned Transmission Facility Charges (Note 2) Note 3 -
5 Rent or Attachment Fees associated with Transmission Facilities Note 3 -
6 Other Note 3 -

20180314- 518G EEREPDF (Unofficial) 3/14/2018 34510 Bm

Note 1 All revenues booked to Account 454 that are derived from cost items classified as transmission-related will be included as a revenue credit. All revenues booked to Account
456 that are derived from cost items classified as transmission-related, and are not derived from rates under this transmission formula rate will be included as a revenue
credit. Work papers will be included to properly classify revenues booked to these accounts to the transmission function. A breakdown of all Account 454 revenues by
subaccount will be provided below, and will be used to derive the proper calculation of revenue credits. A breakdown of all Account 456 revenues by subaccount and
customer will be provided and tabulated below, and will be used to develop the proper calculation of revenue credits. All revenue credits that are included in the TRBAA are
excluded here.

Note 2 If the facilities associated with the revenues are not included in the formula, the revenue is shown below, but not included in the total above and explained in the Attachment
3. This includes plant leased to others and the associated expenses outlined in Note M of Appendix I1I.

Note 3 All Account 454, 456, and 456.1 Revenues must be itemized below and tie to the FERC Form No. 1 cites set forth below

Line No.
1 Account 456 and 456.1 (300.21.b plus 300.22.b) TOTAL CALISO Other 1 Other 2
la  Transmission Service - o - R
e XXXX
1x  Trans. Fac. Charge - o - R
2 Trans Studies, etc - - - -
3 Total (must tie to 300.21.b plus 300.22.b) - - R R
4 Less:
5 Revenue for Demands in Divisor - o - R
6 Revenue Credits included in the TRBAA - o - R
7 Sub Total Revenue Credit - - - R
8 Prior Period Adjustments (Note 4) 5 5 o B
9 Total R
10 Account 454 $

10a  Joint pole attachments - telephone -
10b  Joint pole attachments - cable -
10c  Underground rentals -
10d  Transmission tower wireless rentals -
10e  Other rentals -
10f  Corporate headquarters sublease -
10g  Misc non-transmission rentals -
10x  xxxx -
11 Total (must tie to 300.19.b) -

Note 4 Prior Period Adjustments will correct errors discovered after an annual true-up to be refunded or charged to customers. The annual update will describe the basis for any Prior Period Adjus
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Plant in Service Worksheet - Note P from Appendix Il

Attachment 2 - Cost Support
GridLiance West Transco LLC

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
1 Calculation of Transmission Plant In Service Source Year Balance
2 December p206.58.b less p206.57.b
3 January Note A
4 February Note A
5 March Note A
6 April Note A
7 May Note A
8 June Note A
9 July Note A
10 August Note A
11 September Note A
12 October Note A
13 November Note A
14 December p207.58.9 less p207.57.9
15 Transmission Plant In Service (sum lines 2-14) /13
16 Calculation of Intangible Plant In Service Source
17 December p204.5.b
18 January Note A
19 February Note A
20 March Note A
21 April Note A
22 May Note A
23 June Note A
24 July Note A
25 August Note A
26 September Note A
27 October Note A
28 November Note A
29 December p205.5.9
30 Intangible Plant In Service (sum lines 17 - 29) /13
31 Calculation of General Plant In Service Source
32 December p206.99.b lessp206.98.b
33 January Note A
34 February Note A
35 March Note A
36 April Note A
37 May Note A
38 June Note A
39 July Note A
40 August Note A
41 September Note A
42 October Note A
43 November Note A
44 December p207.99.9 lessp207.98.9
45 General Plant In Service (sum lines 32 - 44) /13
46 Total Plant In Service (sum lines 15, 30, and 45)
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Accumulated Depreciation Worksheet

47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

62
63
64
65
66
67
68
69
70
71
72
73
74
75
76

77
78
79
80
81
82
83
84
85
86
87
88
89
90
91

92

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Accumulated Depreciation Source Year Balance
December Prior year p219.25.c
January Note A

February Note A

March Note A

April Note A

May Note A

June Note A

July Note A

August Note A

September Note A

October Note A

November Note A

December p219.25.c
Transmission Accumulated Depreciation (sum lines 48-60) /13
Calculation of Intangible Accumulated Depreciation Source

December Prior year p200.21.c
January Note A

February Note A

March Note A

April Note A

May Note A

June Note A

July Note A

August Note A

September Note A

October Note A

November Note A

December p200.21.c
Accumulated Intangible Depreciation (sum lines 63 - 75) /13
Calculation of General Accumulated Depreciation Source

December Prior year p219.28.c
January Note A

February Note A

March Note A

April Note A

May Note A

June Note A

July Note A

August Note A

September Note A

October Note A

November Note A

December p219.28.c
Accumulated General Depreciation (sum lines 78 - 90) /13

Total Accumulated Depreciation

(sum lines 61, 76, and 91)

Note A: Input the value associated with the amount as if reported in FERC Form No. 1 consistent with the first source in the section.

The source for the values is internal company records.
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Attachment 2a - Cost Support
GridLiance West Transco LLC

ADJUSTMENTS TO RATE BASE ~ (Note A)

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Beginning of Year End of Year Average Balance Amortization
93 Account No. 255 (enter negative) 266.8.b & 267.8.h -
93a Account No. 255 266.8.f
94 (Excess)/Deficient Deferred Income Taxes (Enter Negative if Excess) (Note S)
95 Tax Effect of Permanent Differences (Note T)
96 Prepayments (Account 165)
(Prepayments excludes Prepaid Pension Assets and prepaid income taxes) Year Balance
97 December 111.57d -
98 January company records
99 February company records
100 March company records
101 April company records
102 May company records
103 June company records
104 July company records
105 August company records
106 September company records
107 October company records
108 November company records
109 December 11157.c
110 Prepayments (sum lines 97-109) /13
EPRI Dues Cost Support
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Allocated General & Common Expenses
EPRI Dues EPRI & EEI Costs
128 EPRI and EEI dues and expenses to be excluded from the formula rate p353._.f (enter FN1 line #)

128a List EPRI and EEI dues and expenses

Regulatory Expense Related to Transmission Cost Support

Transmission
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related
Directly Assigned A&G A B

129 Regulatory Commission Exp Account 928 p323.189.b
Column B shall be all Regulatory Commie

RTO filings, or transmission siting itemize

* insert case specific detail and associate

Safety Related and Education and Out Reach Cost Support

Safety Related,
Education,
Siting &
Outreach

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related
Directly Assigned A&G A B

131 General Advertising Exp Account 930.1 p323.191.b
Column B shall be safety, education, sitin
Note D on Appendix IlI

Excluded Plant Cost Support

Transmission
Facilities Excluded

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions from CAISO Rates
Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities
132 Transmission Facilities Excluded from CAISO Rates
132a Transmission Facilities Included in OATT Ancillary Services

Materials & Supplies
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133
134
135
136
137
138
139
140
141
142
143
144
145

146

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Note: for the projection, the prior year's actual balances will be used
Form No.1 page
December
January
February

March

April

May

June

July

August
September
October
November
December

Average

Column b

company records
company records
company records
company records
company records
company records
company records
company records
company records
company records
company records
Column ¢

A
Stores Expense
Undistributed

p227.16

B
Transmission Materials &
Supplies
p227.8

c

Total
(Col A +Col B)
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PBOPs
Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

147 Amount
148 Total PBOP expenses Note A
149 Labor dollars Note A
150 Cost per labor dollar Line 148 divided by line 149
151 labor (labor not capitalized) current year (Note B)
152 PBOP Expense for current year Line 150 times line 151
153 Lines 148 and 149 cannot change absent approval or acceptance by FERC in a separate proceeding.
154 PBOP amount included in Company's O&M and A&G expenses in Form No. 1
155 PBOP expense adjustment Line 154 - Line 152

A Amounts will be zero until changed pursuant to a FERC order.

B The sum of all affiate labor included in accounts 560 to 579 and 920 to 935




20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

Details

Line 93 used if accumulated deferred tax credits are used to reduce rate base.

Line 93a used if accumulated deferred tax credits are amortized against taxable income.
Appendix Ill, Line 59a
Appendix Ill, Line 59b

Details
Non-
transmission
Related Details*
c
(Col A- Col B)

ssion Expenses directly related to transmission service,
d at 351.h consistent with Footnote D on Appendix Il

d assignments here

Other Details
c
(Col A- Col B)

g or out-reach related advertising consistent with

Description of the Facilities

General Description of the Facilities
General Description of the Facilities

Add more lines if necessary
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Details




Capital Structure

Attachment 2b - Cost Support
GridLiance West Transco LLC

Appendix i Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Form No.1
Line No. Description Reference December January February March April May June July August September October November December 13 Month Avg.
Col. (@) Col.(0) Col.(©) Col.(0) Col.€) Cal. () Col.(g) Col. () Col.) Cal. () Col. () Col.() Col. (m) Col. (n)
156 Long Tem Debt
157 Acct221Bonds 112184
158 Acct 223 Advances from Assoc. Companies 112.20¢d
159 Acct 224 Other Long Term Debt 112214
160 Less Acct 222 Reacquired Debt 11219 ¢ d enter negative - - - - - - -
161 Total Long Term Debt Sum Lines 156 - 160 -
162
163 Preferred Stock (Note 1) 1123cd -
164
165 Common Equity- Per Books 112164
166 Less Acct 204 Preferred Stock 1123cd
167 Less Acct 219 Accum Other Compre. Income 112154
168 Lessany acquisition premium or Goodil Note 3
160 Less Acct 216.1 Unappropriated Undistibuted Subsidiary Eamings 1212¢d 5 5 5 5 5 B 5
170 Adjusted Common Equity Ln 165 - 166 - 167 - 168 169 -
1
172 Total (Line 161 plus Line 163 plus Line 170)
13
174 Costof Debt
175 Acct427 Interest on Long Term Debt 1762¢
176 Acct 428 Amortization of Debt Discount and Expense 117.63¢
177 Acct428.1 Amortization of Loss on Reacquired Debt 11764¢
178 Acct430 Interest on Debt to Assoc. Companies (LTD porion only) (Note 2) 1767c
179 Less: Acct 429 Amort o Premium on Debt 117.65.c enter negative
Less: Acct 429.1 Amort of Gain on Reacquired Debt 117.66.C enter negative

20180%14% 5199 FERC PDF

Average Cost of Deb (Line 181 col (m) / Line 161 col ()

Cost of Preferred Stock
Preferred Stock Dividends

Average Cost of Preferred Stock (Line 186 col (m) / Line 163 col (n))

(Curetf i ci al )

3/14/2018 3:32:10

11829

Note 1. If and when the Company issues preferred stock, footnote willindicate the authorizing regulatory agency, the docketicase number, and the date of the authorizing order.
Note 2. Interest on Deb to Associated Companies (FERC 430) will be populated vith interest related to Long-Term Deb only.
Note 3. Any goodwill or acquisition premium paid for assets or eniiies are to be removed on line 168 unless the Commission has authorized that inclusion in rates,

PM
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Incentive ROE
A B
1 Rate Base Appendix Ill, line 30
2 100 Basis Point Incentive Return

~o o~ w

© o

1
1
1
1
1
15
1
1
1

> W N P o

© N o

1

©

2
2
2
2
2
2

[S IR N R )

Long Term Debt Appendix Ill, line 83
Preferred Stock Appendix Ill, line 84
Common Stock Including 100 basis points ~ Appendix Il line 85
Total (sum lines 3-5)
100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6 col H)

INCOME TAXES
T=1-{(1-SIT)*(1- FIT)]/ (L- SIT*FIT *p)} = (From Appendix Ill, Line 54)
CIT=(T/1-T) * (1-(WCLTD/R)) =
where WCLTD=(line 3) and R= (line 6)
and FIT, SIT & p are as given in footnote F on Appendix Il.
1/(1-T) =(T fromline 9)
Amortized Investment Tax Credit (Appendix IIl, line 59)

Income Tax Calculation = line 10 * line 7
ITC adjustment (line 13 * line 14) and line 17 allocated on NP allocator

Attachment 3 - Incentive ROE
GridLiance West Transco LLC

C D E F
Cost
$ % Appendix Il
11.10%
NP

Total Income Taxes (line 16 plus line 17) * Appendix Il Line 68, col b

Return and Income Taxes with 100 basis point increase in ROE

Return  (Appendix Il line 64 col 5)

Income Tax  (Appendix Ill line 62 col 5)

Return and Income Taxes without 100 basis point increase in ROE
Incremental Return and Income Taxes for 100 basis point increase in ROE
Sum Of Net Plant, CWIP, Abandoned Plant And Regulatory Assets
Carrying Charge Difference for 100 Basis point of ROE

Note 1:  No incentive may be included in the formula absent authorization from FERC
Note 2: The 100 basis points is used to calculate the change in the carrying charge if an incentive is approved by the Commission and does not reflect what ultimately
the Commission might approve as an incentive ROE adder for a specific transmission project.

FERC has authorized incentives for the following projects:

Sum lines 7 and 18

Sum lines 20 and 21

Line 19 less line 22
Appendix Ill, line 91 Col. (a)
(Line 23 divided by line 24)

Project Docket Number

Weighted



Line Project Name

()
Dec

(6)
Jan

s

©

Attachment 3a - Project (13 Monthly Balances)
GridLiance West Transco LLC

GROSS PLANT IN SERVICE
(@ (© 0 © (0]
Mar  Apr May il

()
Aug

0
Sept

®
Oct

0
Nov

(m)
Dec

()
Dec

Attachment 3a - Incentive Project NPIS
Transcanyon LLC

ACCUMULATED DEPRECIATION
() (°) [C] W () © 0] V)
Jan Feb  Mar  Apr May  dn Jil Awg
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Attachment 3a - Project (13 Monthly Balances)

W)
Sept

GridLiance West Transco LLC

NET PLANT IN SERVICE
(@)

Average Accum.

Depreciaion (2) =

() (@) (aa)
Nov Dec Average Gross
Plantin Service (1)

Notes
(1) Calculated as the average of Columns (2) through (m),
(2) Calculated as the average of Columns (n) thiough ().

(ac)
Average Net
Plantin Senvce
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Attachment 4 - Transmission Enhancement Charge Worksheet
GridLiance West Transco LLC

1 Rev Requirement before Incentive Projects (Appendix Ill, line 65)
2 Less Transmission Depreciation Expense, Abandoned Plant Amort, Reg Asset Amort, and O&M (Appendix Ill, lines 40 & 42 plus Appendix IIl, line 38)
3 Net Rev Req less Depreciation expense and O&M (Line 1 minus line 2)
4 Sum Of Net Plant, CWIP, Regulatory Asset and Abandoned Plant (Appendix I1l, line 91 (a))
5 Base Fixed Charge Rate Less Depreciation/Amortization and O&M (Base FCR) (Line 3/1line 4)
6 Carrying Charge Difference for 100 Basis point of ROE (Attachment 3, line 25)
Column A Column B Column C Column D ColumnE Column F Column G Column H
(Notes 1 and 2)
Line 6 times Col C
Useful life of divided by 100
project/Amort Input the allowed basis points plus
Project Name and CAISO Identification period ROE Incentive Line 5 ColD Actual Rev Req at Base FCR
Base Fixed Charge
Rate Less FCR for This Depreciation or
Increased ROE  Depreciation/Amortiz  Project (Line 6 x Amortization
(Basis Points) (Note ation and O&M (Base Col C /100 + Col | 13 Month Balance of Investment (Note 2) Expense Directly Assigned O&M (Note
3) FCR (line 5)) D) (company records) (company records) 5)
Ta ° ° ° - - ° ° °
7h - - - - - - - -
Tc ° ° ° - . ° ° °
7d - - - - - - - -
Te ° ° ° - . ° ° °
7* - - - - - - - -
79 ° ° ° - . ° ° °
7h - - - - - - - -
8 Total (sum of lines 7 above) - - -
Total of Col G ties
to the sum of
Appendix I1l, lines | Total of Col H ties to Appendix
9 Line 9 must tie to the lines above as shown Total of Col F ties to Line 4 33b, 40 & 42, col 5) 11l Lines 38 - line 33b

Note 1: Add additional lines after line 7i for additional projects
Note 2: Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service shall be listed separately on lines 7 for each project
Note 3: No incentive may be included in the formula absent authorization from FERC

FERC has authorized incentives for the following projects:

Project Docket Number

Note 4: The Discount in Column L is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the
annual revenue requirement is reduced from the ceiling rate. A workpaper will be provided to show the calculation of the discount.

Note 5: All O&M will be directly assigned to each project with plant in service based on the invoiced amount per project. The detail supporting the O&M direct assignment will be provided in a workpaper and the totals shown in a Form No. 1 footnote to p
A&G will be allocated in proportion to the Transmission O&M for each item in Lines 7 (not including amortization of Regulatory Asset(s) booked to Account 566).
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10
10a
10b

1

Note 6:

A B C D E
Regulatory Assets) (Line 11 is equal to A&G [(Appendix
Appendix IIl, line 32 - line 33 + line 33a, Il line 34 - line 35
col 5 attributable to each project based %O08&M +lines 36 & 37,
Project on invoices) (Col B/ total Col B) |col5) * (Col C)  |O&M (including A&G) (Col B + Col D)

Total (sum lines 10 above)

Narrative step by step of how data is derived and calculated within this attachment and how Attachment 3 relates to this attachment:

Step 1
Step 2
Step 3
Step 4
Step5
Step 6
Step 7
Step 8
Step 9
Step 10
Step 11
Step 12
Step 13
Step 14
Step 15
Attachment 3

Lines 1-6 are sourced from Appendix Ill, Attachment 3 or calculated as set forth on each line.

On lines 7, for each project (whether FERC authorized CWIP in rate base or plant in service), FERC authorized Abandoned Plant or FERC authorized Regulatory Asset, Input the data for £
On lines 7, Col A, input the name of the project

On lines 7, Col B, input the useful life for projects with plant in service based on the depreciation rates set forth in Attach 9, or the amortization period approved by FERC for Abandoned Pla
Lines 7, Col C, is the increase in ROE authorized by FERC from Note 3

Lines 7, Col D, is the Base Fixed Charge Rate from line 5 which excludes any increased ROE authorized by FERC

Lines 7, Col E, calculate the Fixed Rate Charge for the line including the increased ROE authorized by FERC

On Lines 7, Col F, input the 13 month balance of each Investment (defined in Note 2 as Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service). The total
On Lines 7, Col G, input the depreciation or amortization expense associated with each investment and the total on line 8 must tie to the sum of Appendix Ill, lines 33b, 40 & 42, col 5

On Lines 7, Col H, input the O&M from Note 5, Col E for each project with plant in service.

Lines 7, Col I, calculates the revenue requirement at the Base FCR for each Investment as the sum of Cols D, F, G and H

Lines 7, Col J, calculates the revenue requirement for each Investment including any increased ROE authorized by FERC as the sum of Cols E, F, G and H

Lines 7, Col K, calculates the revenue related to any increased ROE authorized by FERC.

On Lines 7, Col L, input the amount by which the transmission owner has committed to charge less than the rate in Col J, regardless of how that Discount is calculated. For each project, t
Lines 7, Col M, calculates the revenue requirement attributable to each project to be charged customers as Col J less Col L.

Attachment 3 calculates the increase in the Fixed Charge Rate attributable to an increase in ROE of 100 basis points. Lines 7, Col C inputs the actual increase in ROE authorized by FERC
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Column |

Column J

Column K Column L

Column M

Incremental
Rev Req at
Increased ROE
Actual Rev Req at of Incentive
Increased ROE Projects Discount Net Revenue
Col J less Col |
for Incentive
Revenue Requirement Revenue Requirement Projects (Note 4) ColJ-ColL
(Col E x Col F + Col G
[Col D x Col F + Col G + Col H] +Col H)
Total of Col K
Total of Col J ties to  |ties to Appendix Total to be
Total of Col | ties to Line 1 Total | Appendix Ill, Line 65 1Il, Line 66 Charged

ages 320-323.
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iteps3to 7

nt or Regulatory Assets

I'on line 8 must tie to line 4.

he amount of the Discount will be zero or a reduction to the annual

» for the project. Lines 7, Col E compute the increase in the Fixed Charge



Attachment 4 - SIT and p
Transcanyon LLC

Attachment 4a - SIT and p
GridLiance West Transco LLC

Line No. SIT and p

(@) (b) (© (d) © ()
STATE WEIGHT (1) RATE (1) p VALUE (1) WRATE (2) Wp VALUE (3)
1 - - - - - -
la
1b
1c

2 WEIGHTED TOTALS
20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM
Notes
(1) The utility retains the burden of proof to demonstrate that its weighting factor, applicable income tax rate,
and p value for each state are appropriate.
(2) Column (b) x Column (c).
(3) Column (b) x Column (d).
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2a
2b
2c
2d

13

Attachment 5 - Example of True-Up Calculation

Year Annual True-Up Calculation
A B C D E F G
Net
Adjusted Under/(Over) Interest Total True-Up
Project Net Revenue Collection Income Adjustment
Identification Project Name Requirement" Revenue Received” (C-D) (Expense) (E+F)

Total - - - -
Notes

1. From Attachment 4, Column M for the period being trued-up

2. The "revenue received" is the total amount of revenue distributed to GWT in the True-Up Year. The amounts do not include any true-ups, prior period

adjustments, or TRBAA amounts and reflects any Competitive Bid Concessions

3. Then Monthly Interest Rate shall be equal to the interest rate set forth below on line 13 and be applied to the amount in Column E for a period of 24 months
4. The True-Up Adjustment is applied to each project pro rata based its contribution to the Revenue Requirement shown in Attachment 4

FERC Refund Interest Rate

(@)

Interest Rate:

Avg. Monthly FERC Rate

(b)

Quarter
1st Qtr.
2nd Qtr
3rd Qtr
4th Qtr
1st Qtr
2nd Qtr
3rd Qtr
Sum lines 5-11

Line 12 divided by 7

(©)

Year

(d)
Quarterly Interest Rate
under Section 35.19(a)
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Attachment 6a - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (Projection)
GridLiance West Transco LLC
Projection for the 12 Months Ended 12/31/

A B c D E
(Sum Col. B, C & D)
Ln Item Transmission Related  Plant Related  Labor Related Total
1 ADIT-282 (enter negative) Line 11
2 ADIT-283 (enter negative) Line 16
3 ADIT-190 Line 21
4 Subtotal Sum of Lines 1-3
5 Wages & Salary Allocator (sum lines 1-3 for each column) Appendix I, line 81
6 Net Plant Allocator Appendix IlI, line 15
7 Total Plant Allocator 1.00 100%
8 Projected ADIT Total Enter as negative Appendix Ill, page 2, line 17
@) (b) © (d) (€) ® (@
Beginning Balance & Monthly Changes Month Year Balance Transmission ~ Plant Related  Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December - -
10 Balance-EOY Prorated (Attach 6b, Line 14 December - -
11 ADIT 282-Average Total
ADIT-283
12 Balance-BOY (Attach 6c, Line 44) December - -
13 EQY (Attach 6d, Line 44 less Line 41) December - -
14 EQY Prorated (Attach 6b, Line 28) December - -
15 Balance-EOY (Lines 13+14) December
16 ADIT 283-Average Total
ADIT-190
17 Balance-BOY (Attach 6c, Line 18) December - -
18 EQY (Attach 6d, Line 18 less Line 15) December - -
19 EQY Prorated (Attach 6b, Line 42) December - -
20 Balance-EOY (Lines 18+19) December

21 ADIT 190-Average Total
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Attachment 6b - Accumulated Deferred Income Taxes (ADIT) Proration Worksheet (Projection)
GridLiance West Transco LLC

Projection for the 12 Months Ended 12/31/

@ (b) © () ©) ® (O] () [0] (0] (k)
Beginning Balance & Monthly Changes Month Year ghting for Balance/ T i T issi Plant Related Plant Proration Labor Labor Proration
Projection  Monthly Increment Proration (d) x (h) Related (d) x (j)
: (d)x(f)
ADIT-282-Proration-Note A
1 Balance (Attach 6c, Line 30) December - 100.00% - - - -
2 Increment January - 91.78% - - - -
3 Increment February - 84.11% - - - -
4 Increment March = 75.62% = - = -
5 Increment April - 67.40% - - - -
6 Increment May - 58.90% - - - -
7 Increment June - 50.68% - - - -
8 Increment July - 42.19% - - - -
9 Increment August - 33.70% - - - -
10 Increment September - 25.48% - - - -
11 Increment October - 16.99% - - - -
12 Increment November = 8.77% = - = -
13 Increment December - 0.27% - - - -
14 ADIT 282-Prorated EOY Balance - - - -
ADIT-283-Proration-Note B
15 Balance (Attach 6c, Line 44) December - 100.00% - - - -
16 Increment January - 91.78% - - - -
17 Increment February - 84.11% - - - -
18 Increment March = 75.62% = - = -
19 Increment April - 67.40% - - - -
20 Increment May - 58.90% - - - -
21 Increment June - 50.68% - - - -
22 Increment July - 42.19% - - - -
23 Increment August - 33.70% - - - -
24 Increment September - 25.48% - - - -
25 Increment October - 16.99% - - - -
26 Increment November = 8.77% = - = -
27 Increment December - 0.27% - - - -
28 ADIT 283-Prorated EOY Balance - - - -
ADIT-190-Proration-Note C
29 Balance (Attach 6c, Line 18) December - 100.00% - - - -
30 Increment January - 91.78% - - - -
31 Increment February - 84.11% - - - -
32 Increment March = 75.62% = - = -
33 Increment April - 67.40% - - - -
34 Increment May - 58.90% - - - -
35 Increment June - 50.68% - - - -
36 Increment July - 42.19% - - - -
37 Increment August - 33.70% - - - -
38 Increment September - 25.48% - - - -
39 Increment October - 16.99% - - - -
40 Increment November = 8.77% = - = -
41 Increment December - 0.27% - - - -

42 ADIT 190-Prorated EQY Balance

Note 1 Uses a 365 day calendar year.

Note 2 Projected end of year ADIT must be based on solely on enacted tax law. No assumptions for future estimated changes in tax law may be forecasted.
A Substantial portion, if not all, of the ADIT-282 balance is subject to proration. Explanation must be provided for any portion of balance not subject to proration.

B Only amounts in ADIT-283 relating to Depreciation, if applicable, are subject to proration. See Line 44 in Attach 6¢ and 6d.
C Only amounts in ADIT-190 related to NOL carryforwards, if applicable, are subject to proration. See Line 18 in Attach 6¢ and 6d.
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Attachment 6¢ - Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning ¢
For the 12 Months Ended 12/31/____

Transmission
Item Related Plant Related Labor Related

1 ADIT-282
2 ADIT-283
3 ADIT-190
4 Subtotal

In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts
will be shown in a separate row for each project.

A B C D E F
Gas, Prod or Other Transmission
ADIT-190 Total Related Related Plant Related Labor Related

10|

11]

12|

13|

14|NOL Carryforward
15|Subtotal - p234.b
6|Less FASB 109 Above if not separately removed

-

17|Less FASB 106 Above if not separately removed
18|Total

Instructions for Account 190:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
. ADIT items related only to Transmission are directly assigned to Column D

2

3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5.

. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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A B C D E F
Gas, Prod or Other Transmission
ADIT- 282 Total Related Related Plant Related Labor Related

19]

20

21

22

23

24

25

26

N

7|Subtotal - p274.b

28|Less FASB 109 Above if not separately removed

29|Less FASB 106 Above if not separately removed

30[Total

Instructions for Account 282:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
. ADIT items related only to Transmission are directly assigned to Column D

2

3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5.

. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.

A B C D E F
Gas, Prod or Other Transmission
ADIT- 283 Total Related Related Plant Related Labor Related

31

32

33

34

35

36

37|

38

39

~

0|Depreciation Items

~

1|Subtotal - p276.b

42|Less FASB 109 Above if not separately removed

43|Less FASB 106 Above if not separately removed

a4[Total

Instructions for Account 283:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
. ADIT items related only to Transmission are directly assigned to Column D

2

3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5.

. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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f Year)

Line 30
Line 44
Line 18
Sum of Lines 1-4

exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance

G

Justification

Amount subject to Proration
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G

Justification

G

Justification

Amount subject to Proration




Attachment 6d - Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year)
For the 12 Months Ended 12/31/____

Transmission

Ln Item Related Plant Related Labor Related
1 ADIT- 282 - - - Line30
2 ADIT-283 - - - Lined4
3 ADIT-190 - - - Linel8
4 Subtotal - - - SumofLines 1-4
In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the
balance will be shown in a separate row for each project.
A B C D E F G
Gas, Prod or Other ~ Transmission
ADIT-190 Total Related Related Plant Related Labor Related
5|
6]
7
8
2018094/1 CA100- PR DN (1L anf £ H [HAY 2/ 1 A1 29N1Q 121 29. 1 DAA
QL1947 01lIJI TTERnL Tur (UlurTroial) oI 157 ZU1LO O] OZ. 1 IVl
10]
11]
12]
13]
14|NOL Carryforward |Amount subject to Proration
- p234.c - - - - -
16|Less FASB 109 Above if not separately removed
17|Less FASB 106 Above if not separately removed
18| Total - - - -

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

p)

5.

. ADIT items related to labor and not in Columns C & D are included in Column F
. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.



A B C D E F
Gas, Prod or Other  Transmission
ADIT-282 Total Related Related Plant Related Labor Related

Subtotal - p275.k - - - - -

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total - - - -

Instructions for Account 282:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5.

. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but s not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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A B C D E F
Gas, Prod or Other  Transmission
ADIT-283 Total Related Related Plant Related Labor Related

31

32

33|

34

35)

36)

37

38|

39)

40)

Depreciation Items

|Amount subject to Proration

41]

Subtotal - p277.k - - - - -

42)

Less FASB 109 Above if not separately removed

43

Less FASB 106 Above if not separately removed

44

Total - - - -

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




Attachment 6e - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (True-Up)
GridLiance West Transco LLC
For the 12 Months Ended 12/31/

A B C D E
(Sum Col. B, C & D)
Total Plant & Labor

Ln Item Transmission Related ~ Plant Related  Labor Related Related
1 ADIT-282 - - - Line 11
2 ADIT-283 - - - Line 14
3 ADIT-190 - - - Line 17
4 Subtotal - - - Sum of Lines 1-3
5 Wages & Salary Allocator - Appendix Il line 81
6 Net Plant Allocator - Appendix I1, line 15
P P 1. 100%
201801 458" FERC PDF (Unofficial) 3/14/2018'%:32: 10 PM °
Line 4*Allocator (lines 5-7) (Enter as negative
8 ADIT Total - - - - Appendix Ill, page 2, line 17)
@) (b) (© (d () ® (@
Beginning Balance & Monthly Changes Month Year Balance Transmission  Plant Related Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December - - - - -
10 Balance-EQY (Attach 6d, Line 30) December - - - - -

11 ADIT 282-Average Total

ADIT-283
12 Balance-BOY (Attach 6c, Line 44) December - - - - -
13 Balance-EQY (Attach 6d, Line 44) December
14 ADIT 283-Average Total

ADIT-190
15 Balance-BOY (Attach 6c, Line 18) December - - - - -
16 Balance-EQY (Attach 6d, Line 18) December

17 ADIT 190-Average Total
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Attachment 7 - Depreciation and Amortization Rates
GridLiance West Transco LLC

FERC ACC( DESCRIPTION RATE PERCENT

TRANSMISSION

350 Land Rights (Note 3) N/A

352 Structures and Improvements 1.5397%
353 Station Equipment 2.0285%
354 Towers and Fixtures 1.8847%
355 Poles and Fixtures 2.1496%
356 Overhead Conductors & Devices 2.0973%
357 Underground Conduit 1.3665%
358 Underground Conductors & Devices 1.8416%
359 Roads and Trails 1.4256%

GENERAL AND INTANGIBLE

302 Franchises and Consents (Note 3) N/A

303 Intangible Plant - 5 Year 20.0000%
390 Structures and Improvements 2.1194%
391 Office Furniture and Equipment 5.0671%
391 Network Equipment 25.0000%
392 Transportation Equipment - Auto 10.9667%
392 Transportation Equipment - Light Truck 8.4139%
392 Transportation Equipment - Trailers 6.9486%
392 Transportation Equipment - Heavy Trucks 7.2364%
393 Stores Equipment 5.0000%
394 Tools, Shop and Garage Equipment 6.6672%
395 Laboratory Equipment 10.0000%
396 Power Operated Equipment 8.4139%
397 Communication Equipment 11.1110%
398 Miscellaneous Equipment 6.6672%

Transmission facility Contributions in Aid of Construction Note 1

Note 1: In the event a Contribution in Aid of Construction (CIAC) is made for a transmission facility, the transmission depreciation rates above will
be weighted based on the relative amount of underlying plant booked to the accounts shown in lines 1-10 above, and the resultant weighted
average depreciation rate will be used to determine the life over which to amortize the CIAC. The life of each facility subject to a CIAC will be
estimated in this manner at the time the plant is placed into service, and will not change over the life of the CIAC without FERC approval. The
combined amortization expense for all CIACs shall be the sum of each individual CIAC balance amortized over the life of each individual CIAC
established in this manner.

Note 2: GWT's depreciation and amortization rates may not be changed absent a section 205 or 206 filing

Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized over the life of the franchise agreement or land right.



Attachment 8 - Land Held for Future Use Attachment 8 - Land Held for Future Use

GridLiance West Transco LLC GridLiance West Transco LLC
(a) (b) (©) (d) (€) ® (9 (h) (U] 0 (k) (U] (m) (n) (0) () (@
FERC Columns Feb.
Subaccount (e) Through Dec.31 Jan.31 2829 Mar.31 Apr.30 May31 Apr30 Jul.31 Aug.31 Sept.30 Oct.31 Nov.30 Dec.31

No. No. Item Name Land Held for Future Use () 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017
la -
1b -
1c -
1x -

Total Land Held for Future Use in rate base:  $

2 N
2 0 1 8 0 3 14- 5 1 9 9 F ERC PDF ( Un of f | c | al ) 3/ 14/ 2 @@@ nolg _Su@eZl:momr@ba\Wa on this page is company records and only Land Held for Future Use that is included in transmission

specific plans may be included on this attachment.
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Attachment 9 - Regulatory Assets and Abandoned Plant Attachment 9 - Regulatory Assets and Abandoned Pla

GridLiance West Transco LLC GridLiance West Transco LLC
Regulatory Asset Regulatory Asset
(@ (b) © ) C] ® @ (h) 0] 0 (k) [0} (m) () (0)
Feb.
Recovery  Recovery Monthly Amort.  Current Year Dec.31 Jan.31 28/29 Mar.31 Apr.30 May31l Jun. 30 Jul. 31 Aug. 31
Amount Period Amort. Periods Amort
Approved  (Months) Expense This Expense
No. Project Name (1) ) = (colb/colc) x Year = (cold*cole) 2016 2017 2017 2017 2017 2017 2017 2017 2017
1  Start-Up - - - - - - - - - -
2
3
4
5
6
7
8
9
10
11
12

20180314-5199..FERC-PDF..(Unof.f.i-ci-al-).-3/.14/.2018.-3:.32:-10--PM

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51 Total Regulatory Asset Amortization Expense: - General Note: The source for monthly balance data on this page are company records. Amount:

NOTES:
(1) Non-zero values in this column may only be established and changed subject to Commission direction or
approval pursuant to an appropriate §205, §206, or §219 filing. Amounts are booked to Account 566



Abandoned Plant
Abandoned Plant
@ (b) © (@ ©) ® () () (0] 0 (k) [0} (m) ") (©)
Recovery  Recovery Monthly Amort. Current Year Feb.
Amount Period Amort. Periods Amort Dec.31 Jan.31 2829 Mar.31 Apr.30 May3l Jun. 30 Jul. 31 Aug. 31
Approved  (Months) Expense This Expense
No. Project Name (1) ) = (colb/colc) x Year = (cold*cole) 2016 2017 2017 2017 2017 2017 2017 2017 2017
52  Pre-Commercial - -
53
54
55
56
57
58
59
60
61
62 Total Abandoned Plant Amortization Expense: - General Note: The source for monthly balance data on this page are company records. Amount:

2018031415099, FERGRDE, £ MR0fi i Gl 3orkdh2018 3:32: 10 PM

direction or approval pursuant to an appropriate §205, §206, or §219 filing.




nt
() (@
Sept. 30 Oct. 31
2017 2017

U]

Nov. 30

2017

©)

Dec. 31

2017

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West Transco LLC
Regulatory Asset

® (u) v) (w) (x)
Average Unamortized ~ Allocable to Rate Base
Balance (2) Formula Balance Internal ID or
(sumcolgtos/13) x Rate(l) = (colt*colu) Code Docket No.
B 0 B

20180314-5199.-FERC.-PDF..{-Unof.f.i-ci-al-}.-3/.14/.2018.-3:-32:-10--PM...

s shown are total amounts.

Total Regulatory Assets in Rate Base: -

Notes:
(2) Average balance calculated as [sum of columns (g) through (s)] +13.




Abandoned Plant

) @ 0] ©) ® Q) ) (w) )

Sept. 30 Oct. 31 Nov. 30 Dec.3L  Average Unamortized  Allocable to Rate Base
Balance (2) Formula Balance Internal ID or
2017 2017 2017 2017 (sumcolgtos/13) x  Rate = (colt*col u) Code Docket No.
s shown are total amounts. Total Abandoned Plant in Rate Base: -

Notes:.

20180314_ 5199 FERC PDF (UnOf f ICl al ) %/A\Lé&!b;ﬂ\ge‘lcﬁula&:as%gn:of;lognnsl:(%Mrough(t)]+13.



Attachment 10 - Unfunded Reserves
GridLiance West Transco LLC

Attachment 10 - Unfunded Reserves
GridLiance West Transco LLC

@ ®) © (C)) (O] ® @) ) @ [0) (m) ) (0) ®) @ (s)

Balance in

Dec. 31 Jan.31  Feb.28/29  Mar. 31 Apr. 30 May 31 Jun. 30 Sept. 30 Oct. 31 Nov. 30 Dec. 31 Rate Base
Average of (column (p) *

Subaccount Columns () % Customer column () *

No. _No.(1) _ltem Description 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 Through(o) x  Funded column (1))
1a -
1b -
1c -

20180§14-§

199 FERC PDF (Unofficial)

1) GWT must list ALL unfunded reserves on its books by subaccount, specifically including (but nof limited to) all subaccounts for FERC Account Nos. 228.1

through 228.4, in addition to unfunded reserves for Accrued Vacation Payable, Accrued Sick Payable, Accrued Severance Payable, and Accrued Deferred
Payroll Payable, that may be recorded in FERC Account Nos. 232 and 242. *Unfunded reserve" is defined as an accrued balance (1) created and
increased by debiting an expense which is included in this formula rate (2) in advance of an anticipated expenditure related to that expense (3) that is not
deposited in a restricted account (e.g., set aside in an escrow account) with the eamings thereon retained within that account. Where a given reserve is
only partiall funded through accruals collected from customers, only the balance funded by customer collections shall serve as a rate base credit. Amounts
related to SFAS 109 and 158 shall not be included as unfunded reserves. The source of monthly balance data is company records.

3/ 14/ 2018 3:32:10 PM

Total Company-Wide Reserves: $

Total Unfunded Reserves in Rate Base:

s _



Attachment 11 - CWIP in Rate Base Attachment 11 - CWIP in Rate Base

Attachment 11 - CWIP in Rate Base
GridLiance West Transco LLC GridLiance West Transco LLC

GridLiance West Transco LLC
@ (0) (© (C) (€ (Ul ©) () (0] 0 (k) U (m) () () ) (@ 0 (s U ()

Feb, Average Balance % Approved  Rate Base Amount
Dec.3l Jan3l 2829 Mar3l  Apr30  May3L Jun.30 Jul3l  Aug.3L Sept30  Oct3l  Nov.30  Dec.3l  ofColumns() forRecovery (column(s)
00 2o 20w 2017 2017 2017 2017 through() _ x (1) = ‘column(t)

Estimated
Construction In-Service  Approval
No. Project Name Job ID Start Date Date Docket No. 2016 2017 2017 2017 2017 2017

% -
Total CWIP in Rate Base:

‘General notes: (1) Source of monthly balance data on this page is company records.
(2) Percentages in Cokumn () may only be changed pursuant to FERC approval.
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Workpaper 1 -O&M Detail

GridLiance West Transco LLC

Forecasted O&M Detail, worksheet prepared for each project

—
>

Description

==
P oovwoourwnpek

NN NRON R R R PR R
A WONE O OWOOOW~NO O~ wWwiN

25 Total

Actual O&M Detail, worksheet prepared for each project

Ln FERC Account Description

GridLiance West Non- Partner

Internal Laborl ~ Labor Partner Amount* Total
GridLiance West Non- Partner

Internal Laborl ~ Labor* Partner Amount* Total

26 Operation supervision and engineering.

27 Load dispatch—Reliability.

28 Load dispatch—Monitor and operate transmission system.
29 Load dispatch—Transmission service and scheduling.
30 Scheduling, system control and dispatch services.

31 Reliability planning and standards development.

32 Transmission service studies.

33 Generation interconnection studies.

34 Reliability planning and standards development services.
35 Station expenses .

36 Overhead line expense .

37 Underground line expenses .

38 Transmission of electricity by others .

39 Miscellaneous transmission expenses .

40 Rents.

41 Maintenance supervision and engineering .

42 Maintenance of structures .

43 Maintenance of computer hardware.

44 Maintenance of computer software.

45 Maintenance of communication equipment.

46 Maintenance of miscellaneous regional transmission plant.
47 Maintenance of station equipment .

48 Maintenance of overhead lines .

49 Maintenance of underground lines .

560.0
561.1
561.2
561.3
561.4
561.5
561.6
561.7
561.8
562.0
563.0
564.0
565.0
566.0
567.0
568.0
569.0
569.1
569.2
569.3
569.4
570.0
571.0
572.0
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50
51

Maintenance of miscellaneous transmission plant 573.0

Total $

Partner means another entity with whom GridLiance West has partnered to build a project
Add additional columns if there is more than one partner
1 Represents GridLiance West's portion after sharing with partner



Workpaper 2 - A&G Detail
GridLiance West Transco LLC

Forecasted A&G Detail, worksheet prepared for GridLiance West

GridLiance West Internal
Ln  Description Labor Non-Labor $ Partner Partner Amount Total

0N UAWN

2018031934- 5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

11
12
13
14
15
16 Total



Actual A&G Detail, worksheet prepared for GridLiance West

Ln

17
18
19
20
21
22
23
24
25
26
27
28
29

FERC Account Description Account

Administrative and general salaries.
Office supplies and expenses.
Administrative expenses transferred—Credit.
Outside services employed.
Property insurance.

Injuries and damages.

Employee pensions and benefits.
Franchise requirements.
Regulatory commission expenses.
Duplicate charges—Credit.
General advertising expenses.
Miscellaneous general expenses.
Rents.

920
921
922
923
924
925
926
927
928
929
930
930
931

GridLiance West Internal
Labor

Non-Labor $

Trans rtatlon ex enses Nonmajoro
20180%14Maﬁ géagm RDF ( noffl cial) 3/14/ 3@18 3:32:10 PM

32

Total

Partner means another entity with whom GridLiance West has partnered to build a project

Partner

Partner Amount

Total



Workpaper 3 - Capital Additions by FERC Account
GridLiance West Transco LLC

Estimated Capital Additions
Ln Detailed Breakout Project Project Project Total

la -
1b -
1c -

20180314- 5199 FERC PDF (Unofficial) 3/14/2018 3:32:10 PM

1x -
2 Total (sum lines 1-1x) - - - R

The Detailed Breakout above will provide the level of detail available, by FERC account number if available.



Actual Additions by FERC Account

Project 350 352

Structures and

Land Rights Improvements

352 353 354 355
Structures and
Improvements - Station Towersand Poles and
Equipment Equipment Fixtures Fixtures

356

Overhead
Conductor and
Devices

357

Underground  Conductor and

Conduit

358
Underground

Devices

359

Roads and
Trails

Total

3a
3b
3c

20180314- 5199 FERC PDF (Unoffi ci

3x
4 Total (sum line 3-3x) -

al) 3/14/2018 3:32:10 PM



Workpaper 4 -Affiliate Charges
GridLiance West Transco LLC

Expenses
Actuals for Year
Ln Department
Total
1 $
la $
1b $
1c $
$
$
$
201803445199 FERC PDF (Unofficial) 3/14/2018 3:32: 16 PM -3 -3 - -

All affilate charges are to listed in the table above by affilate



Workpaper 5 - Cost Allocation by Associate Company
GridLiance West Transco LLC

Direct Costs Indirect Costs ~ Compensation For
Name of Associate Company Charged Charged Use of Capital Total

1 $
la $
1b $
1c $
$

$

$

2 Total $ - $ - $ - $

20180314-5199 FERC PDF (Unofficial) 3/14/2018 3:;32:10 PM

All services rendered by GridLiance Management, LLC to associate companies are to be listed in the table above by associate company
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