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RY2020 Annual Update Stakeholder 
Meeting for GridLiance West LLC 

July 30, 2021
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Agenda

• Introduction

• GridLiance West LLC (GridLiance) Background 

• Formula Rate Template True-Up for Rate Year 2020

• Q&As

• Closing Remarks
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Notable recent or pending formula rate matters at FERC:

• February 19, 2020 (ER20-1040) Compliance filing setting income tax 
allowance (ITA) to 72.13 percent 

– December 19, 2020 effective date requested 

– Awaiting FERC action 

• April 26, 2020 (ER20-1040) Compliance filing lowering ITA to 53.29 
percent 

– July 1, 2020 effective date requested 

– Awaiting FERC action 

• May 1, 2020 (ER20-1746) Compliance filing for Order No. 864 (ADIT 
remeasurement) 

– January 27, 2020 effective date requested 

– Awaiting FERC action

GridLiance West Background

Formula Rate Matters
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• April 1, 2021 (ER21-1592) Revisions to the income tax allowance in 
formula rate template to reflect upstream change in corporate tax liability 
due to NextEra Acquisition

– May 31, 2021 effective date requested

– FERC approved on May 20, 2021.

GridLiance West Background (continued)

Formula Rate Matters
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GridLiance West Formula Rate Timeline

Rate Year Process

1

2

3

4

5

For RY 2020:

Publish 2020 projected ATRR by September 30, 2019

Collect 2020 estimated/forecasted ATRR over the Rate Year – 2020

Calculate true-up based on 2020 FERC Form No. 1 submitted in mid April 2021

Provide finalized true-up to stakeholders and post to GridLiance website on or 
before June 30, 2021

Include actual recovery/return into 2022 projection

Continues going forward consistently for Rate Years 2021 and 2022
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• June 30 – Publication of actual 2020 net revenue requirement 
and true-up adjustment (Publication Date) 

• July 30 – Annual Update (2020 True-up) Stakeholder meeting

• September 30 – Publication of 2022 Projection

• November 1 – GridLiance West submits Transmission Revenue 
Balancing Account Adjustment (TRBAA) to FERC

• November 27 – Earliest scheduled end of information request 
period and deadline for Interested Parties to notify GridLiance 
West of a Preliminary Challenge (Publication date + 150 days)

• December – GridLiance West submits Annual Update 
informational filing to FERC

Selected 2021 Milestones/Deadlines

GridLiance West Formula Rate Timeline (continued)
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Formula Rate True-Up for Rate Year 2020

1) Represents the projected net revenue requirement as presented by GridLiance West on November 12, 2019 
2) Refer to next slide for details of the Actual 2020 Net Revenue Requirement calculation 
3) Rate Base is calculated as the 13-month average Net PP&E with miscellaneous adjustments
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Formula Rate True-Up for Rate Year 2020 (continued)

2020 Projection 
($)

Actual ATRR 
($)

Net 
(Under)/Over 

Collection   
($)

Rate Base 162,845,224    160,376,236 2,468,988     
Rate of Return 8.48% 8.35%
Allowed Return on Rate Base 13,802,761      13,394,623   408,138        

O&M 10,277,948      9,433,074     844,874        
G&A 9,375,176        7,398,818     1,976,359     
Depreciation Expenses 3,133,520        2,998,863     134,657        
Income Taxes 1,726,478        1,546,822     179,657        
Other Taxes 1,421,388        669,362        752,025        
Gross Revenue Requirement 39,737,271      35,441,562   4,295,709     
Revenue Credits (38,658)         
Net Revenue Requirement (Gross Revenue Requirement -Revenue Credits) 39,737,271      35,402,904   4,334,367     

True-Up adjustment 1,430,351        -                
Net Revenue Requirement 41,167,622      35,402,904   4,334,367    
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Appendices

Q&As
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Appendices

Appendices
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Appendix A – GridLiance West Rate Base1

1 Table excludes other adjustments to rate base items such as ADIT, unamortized regulatory assets and 
working capital

Month Year
Transmission  

Plant In Service ($)
CWIP in Rate Base 

($)

Transmission 
Accumulated 

Depreciation ($)
December 2019 147,394,476           8,359,285               17,644,939             
January 2020 147,904,193           8,897,734               17,894,393             
February 2020 147,584,948           9,346,937               18,144,999             
March 2020 147,591,333           11,364,426             18,395,384             
April 2020 147,531,632           13,217,676             18,659,524             
May 2020 147,676,968           15,915,950             18,980,987             
June 2020 147,741,947           17,153,768             19,231,692             
July 2020 147,774,332           16,934,782             19,482,558             
August 2020 147,781,435           16,736,092             18,490,535             
September 2020 147,784,598           18,240,668             18,810,889             
October 2020 147,786,681           18,450,934             19,137,693             
November 2020 147,787,627           19,005,071             19,268,059             
December 2020 166,934,840           -                         18,265,128             
13-Month Average 149,175,001           13,355,640             18,646,675             
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Appendix B – GridLiance West WACC

$ % Cost Weighted
  Long Term Debt (Attach 2b, lines 161 & 183) 61,384,615         40.00% 5.0% 1.99%
  Preferred Stock  (Attach 2b, lines 163 & 185) -                     0.0% -          0.00%
  Common Stock   (Attach 2b, line 170)  92,991,520         60.00% 10.6% 6.36%
Total  (sum lines 13-15) 154,376,135         8.35%


