GRIDLI®NCE

INFORMATIONAL FILING ONLY
January 17, 2020
VIA ELECTRONIC FILING

Kimberly D. Bose

Secretary

Federal Energy Regulatory Commission
888 First Street, NE

Washington, DC 20426

Re: GridLiance West LLC, Docket No. ER20-__ -000
Annual Informational Filing of 2020 Projected Net Revenue Requirement and 2018
True-Up Adjustment

Dear Secretary Bose:

Pursuant to Section 3 of GridLiance West LLC’s (GridLiance West) Formula Rate Implementation
Protocols (Protocols), GridLiance West submits this transmittal letter and supporting materials
(Informational Filing) reflecting GridLiance West's projected Net Revenue Requirement for the 2020 rate
year, effective January 1, 2020 (2020 Annual Projection), as well as its Annual True-Up and True-Up
Adjustment for the 2018 rate year (2018 Annual Update). GridLiance West's Net Revenue Requirement is
included in the California Independent System Operator Corporation’s (CAISO) High Voltage Transmission
Access Charge rates. As set forth in the Protocols, this Informational Filing is provided to the Federal
Energy Regulatory Commission (Commission or FERC) for informational purposes only and does not
require any Commission action.

. BACKGROUND

A. Description of GridLiance West

GridLiance West is a transmission-only utility (Transco) formed to partner with electric
cooperatives, public power, and renewable energy developers in the CAISO region to plan for the future of
the grid, invest in electric infrastructure, and implement strategies that meet its partners’ ownership, capital
investment, and operational goals. GridLiance West owns and operates the High Voltage Transmission
System previously owned by Valley Electric Transmission Association, LLC (VETA), a wholly owned
subsidiary of Valley Electric Association, Inc. The HVTS consists of approximately 165 miles of 230 kV
transmission lines and related substation infrastructure that runs through rural Southern Nevada from the
Desert View Substation north of Las Vegas to the Mead Substation just outside of Boulder City. The HVTS
has been incorporated into the CAISO-controlled grid, and GridLiance West is a non-load-serving
Participating Transmission Owner in CAISO.

B. GridLiance West’s Formula Rate Template

On August 17, 2017, the Commission accepted GridLiance West's Participating Transmission
Owner Tariff (TO Tariff), formula rate template (Template), and formula rate implementation protocols
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(Protocols) (together, 205 Application) subject to hearing and settlement judge procedures.! On March 14,
2018, GridLiance West filed an Offer of Settlement that fully resolved each of the issues set for hearing with
respect to its 205 Application, which was accepted by letter order on June 21, 2018.2 In 2018, the
Commission approved two other filings affecting GridLiance West's revenue requirement: 1) GridLiance
West's application for certain transmission rate incentives, including construction work in progress,
abandonment, and a 50 basis point incentive adder in recognition of GridLiance West's status as a
Transco,® and 2) GridLiance West's request to recover all prudently incurred costs deferred to its regulatory
asset.4 In 2019, the Commission approved a settlement pertaining to GridLiance West's Income Tax
Allowance (ITA), which fixed the ITA for a set number of years.5 GridLiance West's 2020 Annual
Projections include the changes required by the ITA settlement.

IIl.  DOCUMENTS SUBMITTED WITH THIS FILING

This filing consists of the following documents:
o Attachment A: Populated formula rate template reflecting GridLiance West's projected net

revenue requirement for the 2020 rate year, effective January 1, 2020, and GridLiance
West's Annual True-Up of its actual net revenue requirement for the 2018 rate year.

o Attachment B: GridLiance West's 2018 Annual Update Explanatory Statement.

. Attachment C: GridLiance West's Notice of its 2018 Annual Update Stakeholder Meeting,
which took place on August 1, 2019.

o Attachment D: GridLiance West's 2018 Annual Update Stakeholder Meeting Presentation.
o Attachment E: GridLiance West's 2020 Annual Projection Explanatory Statement.

. Attachment F: GridLiance West's Notice of its 2020 Annual Projection Stakeholder
Meeting, which took place on November 12, 2019.

o Attachment G: GridLiance West's 2020 Annual Projection Stakeholder Meeting
Presentation.

1 GridLiance West Transco LLC., 160 FERC 1 61,003 (2017).
2 GridLiance West Transco LLC, 163 FERC 1 61,203 (2018).

3 See GridLiance West Transco LLC, 164 FERC 1 61,049 (2018); GridLiance West LLC, 165 FERC 1
61,206 (2018).

4 GridLiance West LLC, Docket No. ER19-191-000, Delegated Letter Order (issued Dec. 11, 2018).
5  GridLiance Heartland LLC, et al., 169 FERC 1 61,296 (2019).
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Attachment H: GridLiance West's FERC Form No. 60: Annual Report of Centralized
Service Companies for the 2018 rate year, which GridLiance West submitted to the

Commission on May 1, 2019.

INFORMATIONAL FILING

Section 3 of GridLiance West's Protocols provides that, by June 30 of each year, GridLiance West

shall submit to the Commission an Informational Filing that must include certain information. The table
below identifies the information required by the Protocols and the location of that information in this filing.

SECTION

3.a

3.a

3.a

3.a

3.a

3.a

3.a

REQUIREMENT
Include information that is reasonably necessary to determine:

(1) that input data under the Formula Rate are properly recorded
in any underlying workpapers;

(2) that GridLiance West has properly applied the Formula Rate
and the procedures in the Protocols;

(3) the accuracy of the data and the consistency with the Formula
Rate of the actual revenue rate and requirements (including any
true-up adjustment) under review:

(4) the extent of accounting changes that affect Formula Rate
inputs; and

(5) the reasonableness of projected costs included in the projected
capital addition expenditures.

Additionally, the informational filing must include for the applicable
Rate Year the following information related to affiliate cost
allocation:

(1) a detailed description of the methodologies used to allocate
and directly assign costs between GridLiance West and its
affiliated by service category or function, including any changes to
such cost allocation methodologies from the prior year, and the
reasons and justification for those changes; and

(2) the magnitude of such costs that have been allocated or
directly assigned between GridLiance West and each affiliate by
service category or function.

LOCATION IN THIS
FILING
Section [I1.B. of this
Informational Filing
and Attachment A

Section III.B. of this
Informational Filing
and Attachment A
Section III.B. of this
Informational Filing
and Attachment A
Section III.C. of this
Informational Filing
Attachments A
through E

Section III.A. of this
Informational Filing

Attachment H
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A. Affiliate Cost Allocation

GridLiance West described its affiliate cost allocation methodology in a compliance filing
GridLiance West submitted to the Commission on December 29, 2016 in Docket No. ER17-706.6 As
described in that filing, ManageCo directly assigns direct costs incurred on behalf of GridLiance West and
each other affiliate Transco. ManageCo then allocates indirect costs incurred by it to GridLiance West and
its affiliate Transcos in proportion to their internal and external direct costs.” GridLiance West does not
allocate costs to other affiliate Transcos and no other affiliate Transco allocated costs to GridLiance West.
GridLiance West's cost allocation methodology was resolved as part of a comprehensive settlement that
the Commission accepted on June 21, 2018.8 ManageCo publicly discloses the allocation among
GridLiance West and its affiliates in its FERC Form No. 60: Annual Report of Centralized Service
Companies (Form No. 60). For the convenience of the reader, a copy of the filing made on May 1, 2019 for
2018 costs is attached as Attachment H. The True-Up of GridLiance West's allocation of costs between
affiliates for the 2018 rate year was reflected in this Form No. 60.

GridLiance West's 2020 projection does not include a specific breakout of costs between affiliates.
Instead, using the cost allocation methodology described above, GridLiance West projected in its budgeting
for 2020 the direct costs to be incurred by each affiliate, including GridLiance West, and then, according to
the cost allocation methodology, allocated projected indirect costs by the ratio of direct costs. GridLiance
West will submit a Form No. 60 in 2021, which will reflect the True-Up of GridLiance West's allocation of
costs between affiliates for the 2020 rate year.

B. Corrections, Adjustments, and Changes

Section 3 of GridLiance West's Protocols requires that GridLiance West calculate its Annual
Update on or before June 30 of the following rate year, provided that if the date for posting falls on a
weekend or holiday recognized by FERC, then the Annual Update shall be posted on its website no later
than the next business day. GridLiance West posted its Annual Update on July 1, 2019. The Annual
Update posting included (i) all inputs in sufficient detail to identify the components of GridLiance West's
projected Net Revenue Requirement, and (i) explanations of the bases for the projections and input data.

On July 3, 2019, GridLiance West notified interested parties of the stakeholder meeting for the
2018 Annual Update, which was held on August 1, 2019. On July 29, 2019, GridLiance West provided
interested parties with its presentation for the Annual Update stakeholder meeting and posted the
presentation on its website. GridLiance West received no questions or comments on its 2018 Annual
Update and was issued no data requests during the Review Period, as defined in the Protocols.

GridLiance West's Protocols require that GridLiance West post a projected revenue requirement
for the upcoming rate year (Annual Projection) no later than September 30, provided that if the date for

6  GridLiance West Transco LLC, Application for Acceptance of Transmission Owner Tariff,
Transmission Formula Rate and Approval of Transmission Rate Incentives, Docket No. ER17-706-
000 (Dec. 29, 2016).

7 d.
8  GridLiance West Transco LLC, 163 FERC 1 61,203.
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posting falls on a weekend or holiday recognized by FERC, then the Annual Projection shall be posted no
later than the next business day. GridLiance West posted its 2020 Annual Projection on September 30,
2019. The 2020 Annual Projection included (i) all inputs in sufficient detail to identify the components of
GridLiance West's projected net revenue requirement, and (i) explanations of the bases for the projections
and input data.

On October 2, 2019, GridLiance West notified interested parties of the stakeholder meeting, which
was held on November 12, 2019. That same day GridLiance West posted this presentation on its website.
GridLiance West received no questions or comments on its 2020 Annual Projection.

There are currently no aspects of the formula rate or its inputs that are the subject of an ongoing
dispute under GridLiance West's Informal or Formal Challenge procedures.

C. Accounting Changes that Affect Formula Rate Inputs

Section 3.e.(ii) of GridLiance West's Protocols require GridLiance West to identify and describe any
accounting changes that affect inputs to the formula rate or the resulting charges billed under the formula
rate. Under that section, GridLiance West is required to provide notice and details of any changes in its
accounting policies and practices from those in effect for the calendar year upon which the immediately
preceding Annual Update was based that affect the Formula Rate or the calculation of the Annual Update.
Such notice and details shall include:

(i) changes that could impact the Formula Rate or the calculations under the Formula Rate within
the next three (3) years;

(ii) any changes in the CAISO Tariff from the provisions of the CAISO Tariff in effect during the
calendar year upon which the most recent Net Revenue Requirement was based and that
could impact the Formula Rate or the calculations under the Formula Rate within the next three
(3) years; and

(iii) any change, and the dollar value of the change, in the classification of any transmission facility
under the CAISO Tariff (including the costs of any reclassified facility) that GridLiance West
has made in the applicable True-Up Adjustment or Annual Update.

There have not been any changes in GridLiance West’s accounting policies and practice that affect any of
these categories. Therefore, GridLiance West is not providing information on accounting changes.

IV. NOTICE

As required by Section 3 of GridLiance West’s Protocols and to ensure that all Interested Parties
receive proper notice of this Informational Filing, GridLiance West will post this filing and its docket number
on GridLiance West's website within five (5) days of this submission. A copy of this filing is being provided
to CAISO at the time of this filing.
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V. CONCLUSION
Please contact the undersigned if there are any questions regarding this submission.
Respectfully submitted,
GridLiance West LLC

Isl Katihwyw L Pattow

Kathryn L Patton

Gregory D. Jones

GridLiance West LLC

201 E. John Carpenter Freeway Suite 900
Irving, TX 75062

972-476-0154

kpatton@gridliance.com
gjones@gridliance.com
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Rate Formula Template
Itilizing FERC Form 1 Data Projected Annual Transmission Revenue Requirement
GridLiance West LLC (GLW) For the 12 months ended 12/31/2020

Formula Rate - Non-Levelized

(1) (2) 3)

Line Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT (line 67) $ 39,737,271
REVENUE CREDITS Total Allocator
2 Total Revenue Credits Attach 1, line 7 - TP 1.000 -
3 True-up Adjustment Attach 5, Line 3, column G 1,430,351 DA 1.000 1,430,351
41,167,622

4 NET REVENUE REQUIREMENT (line 1 minus line 2 plus line 3) $
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Rate Formula Template
Itilizing FERC Form 1 Data

Formula Rate - Non-Levelized

GridLiance West LLC (GLW) For the 12 months ended 12/31/2020
(1) (2) (3) (4) (5)
Transmission
Line Source Company Total Allocator (Col 3 times Col 4)
No. RATE BASE:
GROSS PLANT IN SERVICE (Notes M & P)
5 Transmission (Attach 2, line 15) 147,768,658 TP 1.0000 147,768,658
6 General & Intangible (Attach 2, lines 30 & 45) - WIS 1.0000 -
7 TOTAL GROSS PLANT (sum lines 5-6) (If line 5>0, GP=line 7, column 5/ line 7, column 3. If 147,768,658 GP= 1.0000 147,768,658
line 5=0, GP=0)
8 ACCUMULATED DEPRECIATION & AMORTIZATION (Notes M & P)
9 Transmission (Attach 2, line 61) 18,357,809 TP 1.0000 18,357,809
10 General & Intangible (Attach 2, lines 76 & 91) - WIS 1.0000 -
11 TOTAL ACCUM. DEPRECIATION (sum lines 9-10) 18,357,809 18,357,809
12 NET PLANT IN SERVICE
13 Transmission (line 5 minus line 9) 129,410,848 129,410,848
14 General & Intangible (line 6 minus line 10) - -
15 TOTAL NET PLANT (sum lines 13-14) (If line 13>0, NP=line 15, column 5/ line 15, column 3. 129,410,848 NP= 1.0000 129,410,848
If line 15=0, NP=0)

16 ADJUSTMENTS TO RATE BASE (Note A)
17 ADIT (Note R) (Attach 6a or 6e, line 8) (2,324,669) DA 1.0000 (2,324,669)
18 Account No. 255 (Note F) (Attach 2a, line 93) - NP 1.0000 -
19 CWIP (Attach 11, column (u), line 26) 15,598,277 DA 1.0000 15,598,277
20 Unfunded Reserves (Attach 10, column (s), line 2) - DA 1.0000 -
21 Unamortized Regulatory Assets (Attach 9, column (v), line 51) 17,284,863 DA 1.0000 17,284,863
22 Unamortized Abandoned Plant (Attach 9, column (v), line 62) - DA 1.0000 -
23 TOTAL ADJUSTMENTS (sum lines 17-22) 30,558,470 30,558,470
24 LAND HELD FOR FUTURE USE (Attach 8, column (d), line 2) TP 1.0000
25 WORKING CAPITAL
26 cwcC Calculated (1/8 * (line 38 less line 33b)) 2,202,451 NA 2,202,451
27 Materials & Supplies (Note B) (Attach 2a, line 146) 81,426 TP 1.0000 81,426
28 Prepayments (Account 165 - Note C) (Attach 2a, line 110) 592,028 GP 1.0000 592,028
29 TOTAL WORKING CAPITAL (sum lines 26-28) 2,875,906 2,875,906
30 RATE BASE (sum lines 15, 23, 24, & 29) 162,845,224 162,845,224
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Formula Rate - Non-Levelized

Rate Formula Template

Utilizing FERC Form 1 Data

GridLiance West LLC (GLW)
(1) (2) (3) (4) (5)
Transmission
Source Company Total Allocator (Col 3 times Col 4)
o&M
Transmission 321.112.b & (Note O) 8,244,434 TP 1.0000 8,244,434
Less Accounts 565 and 566 321.96.0 & 97.b - TP 1.0000 -
Account 566 excluding Amortization of Regulatory Assets 321.97.b less line 33b DA 1.0000 -
Account 566 Amortization of Regulatory Assets (Attach 9, line 51, col. f) 2,033,513 DA 1.0000 2,033,513
A&G 323.197.b 9,375,176 WIS 1.0000 9,375,176
Less EPRI & Reg. Comm. Exp. & Other Ad. (Sum Attach 2a, lines 128, 129, 131) (Note D) - WIS 1.0000 -
Plus Transmission Related Reg. Comm. Exp. (Attach 2a, line 129) (Note D) WIS 1.0000
PBOP expense adjustment (Attach 2a, line 155) - WIS 1.0000 -
TOTAL O&M and A&G (sum lines 32, 33a, 33b, 34, 36, 37 less lines 33 & 35) 19,653,124 19,653,124
DEPRECIATION EXPENSE (Notes M & P)
Transmission Sum 336.7.b,d & e 3,133,520 TP 1.0000 3,133,520
General and Intangible Sum 336.1.b, d & e + Sum 336.10.b, d & e - WIS 1.0000 -
Amortization of Abandoned Plant (Attach 9, column (f), line 62) - DA 1.0000 -
TOTAL DEPRECIATION (Sum lines 40-42) 3,133,520 3,133,520
TAXES OTHER THAN INCOME TAXES (Note E)
LABOR RELATED
Payroll 263._.i (enter FN1 line #) WIS 1.0000
Highway and vehicle 263._.i (enter FN1 line #) WIS 1.0000
PLANT RELATED
Property 263._.i (enter FN1 line #) 1,395,560 GP 1.0000 1,395,560
Gross Receipts 263._.i (enter FN1 line #) 25,828 GP 1.0000 25,828
Other 263._.i (enter FN1 line #) - GP 1.0000 -
TOTAL OTHER TAXES (sum lines 46, 47, 49, 50, 51) 1,421,388 1,421,388
INCOME TAXES (Note F)
T=1-{[1-SIT)*(L-FIT)]/(1-SIT*FIT *p)} = 0.2100
CIT=(T/1-T) * (1-(WCLTD/R)) = 0.1995
where WCLTD=(line 83) and R= (line 86)
and FIT, SIT & p are as given in footnote F.
1/(1-T) =(T from line 54) 1.2658
Amortized Investment Tax Credit (Attach 2a, line 93a) -
(Excess)/Deficient Deferred Income Taxes (Note S) (Attach 12, Lines 2 & 3, column (d))
Tax Effect of Permanent Differences, including AFUDC Equity (Note (Attach 12, Line 1, column (d)) -
Income Tax Calculation = line 70, Col. (d) 1,726,478 NA 1,726,478
ITC adjustment (line 58 * line 59) - NP 1.0000 -
(Excess)/Deficient Deferred Income Tax Adjustment (Line 58 times Line 59a) NP 1.0000
Permanent Differences Tax Adjustment (Line 58 times Line 59b) - NP 1.0000 -
Total Income Taxes Sum (lines 60, 61, 61a & 61b) 1,726,478 1,726,478
RETURN
[ Rate Base (line 30) * Rate of Return (line 86)] 13,802,761 NA 13,802,761
Rev Requirement before Incenitive Projects (sum lines 38, 43, 52, 62, 64) 39,737,271 39,737,271
Return and Income Tax on Incentive Projects (Attach 4, column (J), line 8) DA 1.0000
Total Revenue Requirement (sum lines 65 & 66) 39,737,271 39,737,271
(@) (b) ) (d)
% Ownership that has

Income Taxes

Ownership (input in Col. B the % ownership with Income Tax Liability)
Return from Line 63 times % in Line 68

Income Tax Line 55 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 69

Actual or Potential
Income Tax Liability
0.62710
8,655,712
1,726,478

0.3729
5,147,050
N/A

Line 68 is [1-Col. (b)]

Total Income Taxes

1,726,478
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Formula Rate - Non-Levelized Rate Formula Template
Utilizing FERC Form 1 Data

GridLiance West LLC (GLW)
SUPPORTING CALCULATIONS AND NOTES
TRANSMISSION PLANT INCLUDED IN RTO RATES
Total transmission plant  (line 5, column 3)

Less transmission plant excluded from CAISO rates  (Attach 2a, line 132) (Note H)
Less transmission plant included in OATT Ancillary Services (Attach 2a, line 132a) (Note H)

Transmission plant included in RTO rates (line 72 less lines 73 & 74)
Percentage of transmission plant included in RTO Rates (line 75 divided by line 72) [If line 72 equals zero, enter 1)

WAGES & SALARY ALLOCATOR (W&S)

Allocation

1.00

Form 1 Reference $ TP
Transmission 354.21.b 1.00 1.00
Other 354.24,25,26.b N/A
Total (sum lines 79-80) [ If there are no labor dollars,input $1 on line 79 1.00
which is then multiplied by the TP allocator on line 79]
RETURN (R)  (Note J)
$ %
Long Term Debt (Attach 2b, lines 161 & 183) 64,446,153.81 40.0%
Preferred Stock (Attach 2b, lines 163 & 185) - 0.0%
Common Stock (Attach 2b, line 170) 98,506,851.52 60.0%
Total (sum lines 83-85) 162,953,005.32

Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant

Net Transmission Plant in Service (Line 13, column 5)
CWIP (Line 19, column 5)
Unamortized Abandoned Plant (Line 22, column 5)
Regulatory Assets (Line 21, column 5)

Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant

DA indicates Direct Assignment and is equal to 1

1.00

Cost

5.3%

10.6%

(@)

129,410,848
15,598,277

17,284,863

162,293,988

TP

147,768,658

147,768,658

1.0000

($ / Allocation)

1.0000

Weighted

0.021

0.064

0.085
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For the 12 months ended 12/31/2020
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SUPPORTING CALCULATIONS AND NOTES
Formula Rate - Non-Levelized
Rate Formula Template
Utilizing FERC Form 1 Data For the 12 months ended 12/31/2020
GridLiance West LLC (GLW)

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: #.#.x (page, line, column)

The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulatory assets or liabilities related to FASB 106 or 109. Balance of Account 255 is reduced by prior flow throughs and excluded if the utility chose to
utilize amortization of tax credits against taxable income. Account 281 is not allocated. The calculations of ADIT in the annual true-up calculation will use the 13 month average balances for non-plant related items and the prorated end-of-year balances for plant
related items. The calculation of ADIT in the annual projection and Annual True-Up calculations will be performed in accordance with IRS regulation Section 1.167(1)-1(h)(6). Work papers supporting the ADIT calculations will be posted with each Annual True-Up
and/or projected net revenue requirement and included in the annual Informational Filing submitted to the Commission. Beginning with the 2019 rate year, the Annual True-Up for a given year will use the same methodology that was used to project that year's rates.
The proration of the Annual True-Up shall apply beginning with the 2019 Annual True-Up.

Identified in Form 1 as being only transmission related.

Prepayments are the electric related prepayments booked to Account No. 165 and reported on Page 111, line 57 in the FERC Form 1, excluding any prepaid income taxes and prepaid pension assets.
Line 35 excludes all Regulatory Commission Expenses itemized at 351.h, all advertising included in Account 930.1 (except safety, education or out-reach related advertising) and all EEI and EPRI dues and expenses

Line 36 reflects all Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized at 351.h
Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year. Taxes related to income are excluded. Excludes other taxes associated with facilities leased to others that are charged to the lessee.

The currently effective income tax rate, where FIT is the weighted average Federal income tax rate; SIT is the weighted average State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes." If the utility is taxed in more than
one state it must attach a work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No.
255 and reduce rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3, line 26).

Inputs Required: FIT = 21.00%
SIT= - (SIT from Attach 4a, column (e), line 2)
p= - (p from Attach 4a, column (f), line 2)

For each Rate Year (including both Annual Projections and True-Up Adjustments) the statutory income tax rates utilized in the Formula Rate shall reflect the weighted average rates actually in effect during the Rate Year. For example, if the statutory tax rate is 10%
from January 1 through June 30, and 5% from July 1 through December 31, such rates would be weighted 181/365 and 184/365, respectively, for a non-leap year.

Reserved
Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed to be included in OATT ancillary services. For these purposes, generation step-up facilities are those
facilities at a generator substation on which there is no through-flow when the generator is shut down.

Reserved

ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC under FPA Section 205 or 206.
Reserved

The regulatory assets will accrue carrying costs equal to the weighted cost of capital on line 82 until the formula rate is effective and the resulting charges are assessed to customers.
Any plant leased to others will be removed from Plant In Service and booked to Leased Plant, Account 104. Expenses charged to the lessee will be booked to Account No. 413 and the accumulated depreciation
associated with the leased plant shall not be included above on lines 9-11.

Reserved

Excludes TRBAA expenses.
Excludes costs associated with Asset Retirement Obligations (ARO) absent a subsequent filing under FPA Section 205.

Reserved

For rate projections, ADIT is computed for plant-related items using the prorated beginning and end of the year balances as required by Section 1.167(1)-1(h)(6)(ii) of the IRS regulations. Non-plant related items are computed using an average of the beginning and
end of year balances. An annual true-up is calculated using similar method for plant and non-plant items. For the rate projection, Attachment 6a calculates the projected ADIT balances based on the prorated ending ADIT balances as calculated on Attachment 6b.
For the true-up, Attachment 6f calculated the projected ADIT balances based on the prorated ending ADIT balances as calculated on Attachment 6e.

Includes the amortization of any excess/deficient deferred income taxes resulting from changes to income tax laws, income tax rates (including changes in apportionment) and other actions taken by a taxing authority. Excess and deficient deferred income taxes will
reduce or increase tax expense by the amount of the excess or deficiency multiplied by (1/1-T) (page 3, line 61a).

Includes the annual income tax cost or benefits due to permanent differences or differences between the amounts of expenses or revenues recognized in one period for ratemaking purposes and the amounts recognized for income tax purposes which do not reverse
in one or more other periods, including the cost of income taxes on (1) the Equity portion of Allowance for Other Funds Used During Construction (AFUDC) included in the current book depreciation expense and (2) meals and entertainment expenses. Permanent
differences arising from lobbying and/or political contributions, or fines and penalties from government agencies will not be recovered through this mechanism. The recovery of any other permanent differences (which are expected to be extraordinary in nature) would
be specifically identified in Attachment 12. The amounts on line 1 of attachment 12 represent the tax-effected permanent tax differences (permanent differences times T). The tax-effected amount of permanent differences and depreciation expense associated with
Allowance for Other Funds Used During Construction is included in page 3, line 59b and will increase or decrease tax expense by the amount of the expense or benefit included on line 59b multiplied by (1/1-T) (page 3, line 61b).



Attachment 1 - Revenue Credit Workpaper

GridLiance West LLC (GLW)
Account 454 - Rent from Electric Property (Note 3) Notes 1 & 3
1 Rent from FERC Form No. 1 Note 3, line 11
Account 456 and 456.1 (Note 3) Notes 1 & 3
2 Other Electric Revenues (Note 2) Note 3
3 Professional Services Note 3
4 Revenues from Directly Assigned Transmission Facility Charges (Note 2) Note 3
5 Rent or Attachment Fees associated with Transmission Facilities Note 3
6 Other Note 3
7 Total Revenue Credits Sum lines 2-6 + line 1

Note 1  All revenues booked to Account 454 that are derived from cost items classified as transmission-related will be included as a revenue credit. All revenues booked to Account
456 that are derived from cost items classified as transmission-related, and are not derived from rates under this transmission formula rate will be included as a revenue
credit. Work papers will be included to properly classify revenues booked to these accounts to the transmission function. A breakdown of all Account 454 revenues by
subaccount will be provided below, and will be used to derive the proper calculation of revenue credits. A breakdown of all Account 456 revenues by subaccount and
customer will be provided and tabulated below, and will be used to develop the proper calculation of revenue credits. All revenue credits that are included in the TRBAA are
excluded here.

Note 2 If the facilities associated with the revenues are not included in the formula, the revenue is shown below, but not included in the total above and explained in the Attachment
3. This includes plant leased to others and the associated expenses outlined in Note M of Appendix 11

Note 3  All Account 454, 456, and 456.1 Revenues must be itemized below and tie to the FERC Form No. 1 cites set forth below

Line No.
1 Account 456 and 456.1 (300.21.b plus 300.22.b) TOTAL CALISO Other 1 Other 2
la  Transmission Service - - . -
fe o XXXX
1x  Trans. Fac. Charge - - - -
2 Trans Studies, etc - - - .
3 Total (must tie to 300.21.b plus 300.22.b)
4 Less:
5 Revenue for Demands in Divisor - - .
6 Revenue Credits included in the TRBAA - - -
7 Sub Total Revenue Credit - - .
8 Prior Period Adjustments (Note 4) - - .
9 Total
10 Account 454 $

10a  Joint pole attachments - telephone
10b  Joint pole attachments - cable

10c  Underground rentals

10d  Transmission tower wireless rentals
10e  Other rentals

10f  Corporate headquarters sublease
10g  Misc non-transmission rentals

10x  Xxxx

11  Total (must tie to 300.19.b)

Note 4  Prior Period Adjustments will correct errors discovered after an annual true-up to be refunded or charged to customers. The annual update will describe the basis for any Prior Period Adjus



Plant in Service Worksheet - Note P from Appendix Il

Attachment 2 - Cost Support
GridLiance West LLC (GLW)
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16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Plant In Service Source Year Balance
December p206.58.b less p206.57.b 2019 145,758,811
January Note A 2020 145,758,811
February Note A 2020 145,758,811
March Note A 2020 145,758,811
April Note A 2020 145,758,811
May Note A 2020 145,758,811
June Note A 2020 145,758,811
July Note A 2020 145,758,811
August Note A 2020 145,758,811
September Note A 2020 145,758,811
October Note A 2020 145,758,811
November Note A 2020 145,758,811
December p207.58.9 less p207.57.9 2020 171,886,812
Transmission Plant In Service (sum lines 2-14) /13 147,768,658
Calculation of Intangible Plant In Service Source

December p204.5.b 2019

January Note A 2020

February Note A 2020 -
March Note A 2020 -
April Note A 2020 -
May Note A 2020 -
June Note A 2020

July Note A 2020

August Note A 2020

September Note A 2020

October Note A 2020

November Note A 2020

December p205.5.9 2020

Intangible Plant In Service (sum lines 17 - 29) /13

Calculation of General Plant In Service Source

December p206.99.b lessp206.98.b 2019

January Note A 2020

February Note A 2020

March Note A 2020

April Note A 2020

May Note A 2020

June Note A 2020

July Note A 2020

August Note A 2020

September Note A 2020

October Note A 2020

November Note A 2020

December p207.99.9 lessp207.98.9 2020

General Plant In Service (sum lines 32 - 44) /13

Total Plant In Service (sum lines 15, 30, and 45) 147,768,658




Accumulated Depreciation Worksheet

47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

62
63
64
65
66
67
68
69
70
71
72
73
74
75
76

"7
78
79
80
81
82
83
84
85
86
87
88
89
90
91

92

Appendix Ill Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Accumulated Depreciation Source Year Balance
December Prior year p219.25.c 2019 16,810,394
January Note A 2020 17,067,711
February Note A 2020 17,325,027
March Note A 2020 17,582,343
April Note A 2020 17,839,660
May Note A 2020 18,096,976
June Note A 2020 18,354,292
July Note A 2020 18,611,609
August Note A 2020 18,868,925
September Note A 2020 19,126,241
October Note A 2020 19,383,557
November Note A 2020 19,640,874
December p219.25.c 2020 19,943,914
Transmission Accumulated Depreciation (sum lines 48-60) /13 18,357,809
Calculation of Intangible Accumulated Depreciation Source

December Prior year p200.21.c 2019

January Note A 2020

February Note A 2020

March Note A 2020

April Note A 2020

May Note A 2020

June Note A 2020

July Note A 2020

August Note A 2020

September Note A 2020

October Note A 2020 -
November Note A 2020 -
December p200.21.c 2020 -
Accumulated Intangible Depreciation (sum lines 63 - 75) /13

Calculation of General Accumulated Depreciation Source

December Prior year p219.28.c 2019

January Note A 2020

February Note A 2020 -
March Note A 2020 -
April Note A 2020 -
May Note A 2020

June Note A 2020

July Note A 2020

August Note A 2020

September Note A 2020

October Note A 2020

November Note A 2020

December p219.28.c 2020

Accumulated General Depreciation (sum lines 78 - 90) /13

Total Accumulated Depreciation (sum lines 61, 76, and 91) 18,357,809

Note A: Input the value associated with the amount as if reported in FERC Form No. 1 consistent with the first source in the section.
The source for the values is internal company records.




ADJUSTMENTS TO RATE BASE  (Note A)

Attachment 2a - Cost Support
GridLiance West LLC (GLW)

Appendix Ill Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Detalls

Beginning of Year End of Year Average Balance Amortization

93 Account No. 255 (enter negative) 266.8.b & 267.8.h Line 93 used if accumulated deferred tax credits are used to reduce rate base.
93a Account No. 255 266.8.f Line 93a used if accumulated deferred tax credits are amortized against taxable income.

96 Prepayments (Account 165)

(Prepayments excludes Prepaid Pension Assets and prepaid income taxes) Year Balance

97 December 111.57.d 2019 623,735

98 January company records 2020 606,794

99 February company records 2020 589,852

100 March company records 2020 572,911

101 April company records 2020 555,970

102 May company records 2020 539,028

103 June company records 2020 522,087

104 July company records 2020 505,145

105 August company records 2020 488,204

106 September company records 2020 702,364

107 October company records 2020 682,895

108 November company records 2020 663,426

109 December 111.57.c 2020 643,957

110 Prepayments (sum lines 97-109) /13 592,028

EPRI Dues Cost Support
Appendix Ill Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
Allocated General & Common Expenses
EPRI Dues EPRI & EEI Costs

128 EPRI and EEI dues and expenses to be excluded from the formula rate p353._.f (enter FN1 line #)

128a List EPRI and EEI dues and expenses
Regulatory Expense Related to Transmission Cost Support
Non-
Transmission  transmission
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related Related Details*
Directly Assigned A&G A B C
(Col A- Col B)
129 Regulatory Commission Exp Account 928 p323.189.b

Column B shall be all Regulatory Commission Expenses directly related to transmission service,
RTO filings, or transmission siting itemized at 351.h consistent with Footnote D on Appendix Il

* insert case specific detail and associated assignments here




Safety Related and Education and Out Reach Cost Support

131

Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Directly Assigned A&G

General Advertising Exp Account 930.1

p323.191.b

Safety Related,
Education,
Siting &
Outreach
Form 1 Amount Related Other Details
A B C
(Col A- Col B)

Column B shall be safety, education, siting or out-reach related advertising consistent with
Note D on Appendix IlI

Excluded Plant Cost Support

132
132a

Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities
Transmission Facilities Excluded from CAISO Rates
Transmission Facilities Included in OATT Ancillary Services

Transmission
Facilities Excluded
from CAISO Rates Description of the Facilities

General Description of the Facilities
General Description of the Facilities

Add more lines if necessary

Materials & Supplies

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

133
134
135
136
137
138
139
140
141

142
143

144
145

146

Note: for the projection, the prior year's actual balances will be used

Form No.1 page

December Columnb
January company records
February company records
March company records
April company records
May company records
June company records
July company records
August company records
September company records
October company records
November company records
December Columnc

Average

Stores Expense
Undistributed

Transmission Materials &

Supplies
p227.8

81,426
81,426
81,426
81,426
81,426
81,426
81,426
81,426
81,426

81,426
81,426

81,426
81,426

C

Total
(Col A+ Col B)
81,426
81,426
81,426
81,426
81,426
81,426
81,426
81,426
81,426

81,426
81,426

81,426
81,426

81,426




PBOPs

147
148
149
150
151
152
153
154
155

Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Total PBOP expenses

Labor dollars

Cost per labor dollar

labor (labor not capitalized) current year

PBOP Expense for current year

Lines 148 and 149 cannot change absent approval or acceptance by FERC in a separate proceeding.
PBOP amount included in Company's O&M and A&G expenses in Form No. 1

PBOP expense adjustment

A Amounts will be zero until changed pursuant to a FERC order.
B The sum of all affiate labor included in accounts 560 to 579 and 920 to 935

Note A

Note A

Line 148 divided by line 149
(Note B)

Line 150 times line 151

Line 154 - Line 152

Amount

Details




Attachment 2b - Cost Support

GridLiance West LLC (GLW)
Capital Structure
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Form No.1
Line No. Description Reference December January February March April May June July August September October November December 13 Month Avg.
Col. (a) Col. (b) Col. (c) Col. (d) Col. (e) Col. (f) Col. (9) Col. (h) Col. (i) Col. () Col. (k) Col. () Col. (m) Col. (n)

156 Long Term Debt:
157 Acct 221 Bonds 112.18.c,d -
158 Acct 223 Advances from Assoc. Companies 112.20.c,d - - - - - - - - - - - - - -
159 Acct 224 Other Long Term Debt 112.21.cd 60,000,000 62,500,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,300,000 64,446,154
160 Less Acct 222 Reacquired Debt 112.19 c,d enter negative - - - - - - = = - - - = = -
161 Total Long Term Debt Sum Lines 156 - 160 60,000,000 62,500,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,000,000 65,300,000 64,446,154
162
163 Preferred Stock (Note 1) 112.3.c,d - -
164
165 Common Equity- Per Books 112.16.cd 212,456,087 210,480,534 208,919,740 209,839,248 210,867,407 211,725,774 212,649,223 213,506,498 214,272,686 215,172,571 216,233,081 217,157,332 218,050,787 213,179,305
166 Less Acct 204 Preferred Stock 112.3.c,d - - - - - - - - - - - - - -
167 Less Acct 219 Accum Other Compre. Income 112.15.cd - - - - - - - - - - - - - -
168 Less any acquisition premium or Goodwill Note 3 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454
169 Less Acct 216.1 Unappropriated Undistributed Subsidiary Earnings 112.12.c,d - - - - - - 5 . . s s - . -
170 Adjusted Common Equity Ln 165 - 166 - 167 - 168 -169 97,783,633 95,808,080 94,247,286 95,166,794 96,194,954 97,053,320 97,976,770 98,834,045 99,600,232 100,500,117 101,560,628 102,484,878 103,378,334 98,506,852
171
172 Total (Line 161 plus Line 163 plus Line 170) 157,783,633 158,308,080 159,247,286 160,166,794 161,194,953 162,053,320 162,976,770 163,834,045 164,600,232 165,500,117 166,560,628 167,484,878 168,678,334 162,953,005
173
174 Cost of Debt
175 Acct 427 Interest on Long Term Debt 117.62.c 3,408,046
176 Acct 428 Amortization of Debt Discount and Expense 117.63.c -
177 Acct 428.1 Amortization of Loss on Reacquired Debt 117.64.c -
178 Acct 430 Interest on Debt to Assoc. Companies (LTD portion only) (Note 2) 117.67.c
179 Less: Acct 429 Amort of Premium on Debt 117.65.c enter negative
180 Less: Acct 429.1 Amort of Gain on Reacquired Debt 117.66.c enter negative -
181 Total Interest Expense Sum Lines 175 - 180 3,408,046.39
182
183 Average Cost of Debt (Line 181 col (m) / Line 161 col (n)) 0.05
184
185 Cost of Preferred Stock
186 Preferred Stock Dividends 118.29.c
187
188 Average Cost of Preferred Stock (Line 186 col (m) / Line 163 col (n))

Note 1. If and when the Company issues preferred stock, footnote will indicate the authorizing regulatory agency, the docket/case number, and the date of the authorizing order.

Note 2. Interest on Debt to Associated Companies (FERC 430) will be populated with interest related to Long-Term Debt only.
Note 3. Any goodwill or acquisition premium paid for assets or entities are to be removed on line 168 unless the Commission has authorized that inclusion in rates.




Attachment 3 - Incentive ROE

Incentive ROE

~N o O bW

oo

10
11
12
13
14
15
16
17
18

19

20
21
22
23
24
25

GridLiance West LLC (GLW)
A B C D E F
Rate Base Appendix Il line 30
100 Basis Point Incentive Return
Cost
$ % Appendix 11l
Long Term Debt Appendix lll, line 83 64,446,153.81 0.40 0.05
Preferred Stock Appendix IlI, line 84 - - -
Common Stock Including 100 basis points  Appendix lIl, line 85 98,506,851.52 0.60 11.60%
Total (sum lines 3-5) 162,953,005.32
100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6 col H)
INCOME TAXES
T=1-{(1-SIT)*(-FIT)]/(1-SIT*FIT *p)} = (From Appendix Ill, Line 54) 0.2100
CIT=(T/1-T) * (1-(WCLTD/R)) = 0.2038
where WCLTD=(line 3) and R= (line 6)
and FIT, SIT & p are as given in footnote F on Appendix Il
1/(1-T) = (T from line 9) 1.2658
Amortized Investment Tax Credit (Appendix Il line 59) -
Income Tax Calculation = line 10 * line 7 3,012,843
ITC adjustment (line 13 * line 14) and line 17 allocated on NP allocator - NP 1.00
Total Income Taxes (line 16 plus line 17) * Appendix Ill Line 68, col b 1,889,353.71
Return and Income Taxes with 100 basis point increase in ROE Sum lines 7 and 18

Return  (Appendix Il line 64 col 5)

Income Tax (Appendix Il line 62 col 5)

Return and Income Taxes without 100 basis point increase in ROE
Incremental Return and Income Taxes for 100 basis point increase in ROE
Sum Of Net Plant, CWIP, Abandoned Plant And Regulatory Assets
Carrying Charge Difference for 100 Basis point of ROE

Note 1. No incentive may be included in the formula absent authorization from FERC
Note 2: The 100 basis points is used to calculate the change in the carrying charge if an incentive is approved by the Commission and does not reflect what ultimately
the Commission might approve as an incentive ROE adder for a specific transmission project.

FERC has authorized incentives for the following projects:

Project Docket Number

Sum lines 20 and 21

Line 19 less line 22
Appendix IIl, line 91 Col. (a)
(Line 23 divided by line 24)

H I
162,845,224
$
Weighted
0.0212
0.0696
0.0908
14,779,833
3,012,843
1,889,354
16,669,186
13,802,761
1,726,478
15,529,240
1,139,947
162,293,988
0.0070



Line Project Name
No.
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Attachment 3a - Project (13 Monthly Balances)
GridLiance West LLC (GLW)

GROSS PLANT IN SERVICE

(b) (c) (d) (e) (H 9) (h)
Jan Feb Mar Apr May Jun Jul

Attachment 3a - Project (13 Monthly Balances)
GridLiance West LLC (GLW)

ACCUMULATED DEPRECIATION NET PLANT IN SERVICE
(i) () (k) (1) (m (0 (0) () (@ () (s) ® (u) (v) (W) (x) () (2) (aa) (ab)
Aug Sept Oct Nov Dec Dec Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Average Gross Average Accum.
Plant in Service (1) Depreciation (2) =

Notes
(1) Calculated as the average of Columns (a) through (m).
(2) Calculated as the average of Columns (n) through (2).

(ac)
Average Net
Plantin Service



o Ol WD -

7a
7b
7c
7d
Te
7f

7h

8

9

Note 1: Add additional lines after line 7i for additional projects

Rev Requirement before Incentive Projects

Less Transmission Depreciation Expense, Abandoned Plant Amort, Reg Asset Amort, and O&M

Net Rev Req less Depreciation expense and O&M
Sum Of Net Plant, CWIP, Regulatory Asset and Abandoned Plant
Base Fixed Charge Rate Less Depreciation/Amortization and O&M (Base FCR)

Attachment 4 - Transmission Enhancement Charge Worksheet
GridLiance West LLC (GLW)

(Appendix 11, line 65)
(Appendix I11, lines 40 & 42 plus Appendix Il line 38)

Line 1 minus line 2)

Line 3/ line 4)

Carrying Charge Difference for 100 Basis point of ROE

Column A Column B ColumnC Column D Column E
(Notes 1 and 2)
Line 6 times Col C
Useful life of divided by 100
project/Amort Input the allowed basis points plus
Project Name and CAISO Identification period ROE Incentive Line 5 ColD
Base Fixed Charge
Rate Less FCR for This

Total (sum of lines 7 above)

Line 9 must tie to the lines above as shown

Increased ROE  Depreciation/Amortiz  Project (Line 6 X
(Basis Points) (Note ation and O&M (Base Col C /100 + Col

3) FCR (line 5)) D)
0.104 0.104
0.104 0.104
0.104 0.104
0.104 0.104
0.104 0.104
0.104 0.104
0.104 0.104
0.104 0.104
0.104 0.104

(
(Appendix I1l, line 91 (a))
(
(

Attachment 3, line 25)

Column F

Column G ColumnH

Column |

Column J

39,737,271
22,786,644
16,950,627
162,293,988
0.104

0.007

Column K  Column L

Column M

Incremental
Rev Req at
Increased ROE
Actual Rev Req at of Incentive
Actual Rev Req at Base FCR Increased ROE Projects Discount Net Revenue
Depreciation or
Amortization Col J less Col |
13 Month Balance of Investment (Note 2) Expense Directly Assigned O&M (Note for Incentive
(company records) (company records) 5) Revenue Requirement Revenue Requirement Projects (Note 4) ColJ-ColL
(Col Ex Col F + Col G
[Col D x Col F + Col G + Col HJ + Col H)
Total of Col G ties Total of Col K
to the sum of ties to
Appendix Ill, lines | Total of Col H ties to Appendix Total of Col Jtiesto | Appendix I, Total to be
Total of Col F ties to Line 4 33b, 40 & 42, col 5) [l, Lines 38 - line 33b Total of Col I ties to Line 1 Total | Appendix Ill, Line 65 Line 66 Charged

Note 2: Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service shall be listed separately on lines 7 for each project
Note 3: No incentive may be included in the formula absent authorization from FERC
FERC has authorized incentives for the following projects:

Project

Docket Number

Note 4. The Discount in Column L is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the
annual revenue requirement is reduced from the ceiling rate. A workpaper will be provided to show the calculation of the discount.
Note 5. All O&M will be directly assigned to each project with plant in service based on the invoiced amount per project. The detail supporting the O&M direct assignment will be provided in a workpaper and the totals shown in a Form No. 1 footnote to pages 320-323.
A&G will be allocated in proportion to the Transmission O&M for each item in Lines 7 (not including amortization of Regulatory Asset(s) booked to Account 566).




A B C D E
O&M (excluding Amortization of

Regulatory Assets) (Line 11 is equal to A&G [(Appendix
Appendix 1, line 32 - line 33 + line 33a, [, line 34 - line 35
col 5 attributable to each project based %0&M + lines 36 & 37,
Project on invoices) (Col B/ total Col B) |col 5) * (Col C)  |O&M (including A&G) (Col B + Col D)
10 - - - -
10a -
10b
11 Total (sum lines 10 above)

Note 6:  Narrative step by step of how data is derived and calculated within this attachment and how Attachment 3 relates to this attachment:

Step 1 Lines 1-6 are sourced from Appendix Ill, Attachment 3 or calculated as set forth on each line.

Step 2 On lines 7, for each project (whether FERC authorized CWIP in rate base or plant in service), FERC authorized Abandoned Plant or FERC authorized Regulatory Asset, Input the data for Steps 3 to 7

Step 3 On lines 7, Col A, input the name of the project

Step 4 On lines 7, Col B, input the useful life for projects with plant in service based on the depreciation rates set forth in Attach 9, or the amortization period approved by FERC for Abandoned Plant or Regulatory Assets
Step 5 Lines 7, Col C, is the increase in ROE authorized by FERC from Note 3

Step 6 Lines 7, Col D, is the Base Fixed Charge Rate from line 5 which excludes any increased ROE authorized by FERC

Step 7 Lines 7, Col E, calculate the Fixed Rate Charge for the line including the increased ROE authorized by FERC

Step 8 On Lines 7, Col F, input the 13 month balance of each Investment (defined in Note 2 as Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service). The total on line 8 must tie to line 4.
Step 9 On Lines 7, Col G, input the depreciation or amortization expense associated with each investment and the total on line 8 must tie to the sum of Appendix Ill, lines 33b, 40 & 42, col 5

Step 10 On Lines 7, Col H, input the O&M from Note 5, Col E for each project with plant in service.

Step 11 Lines 7, Col I, calculates the revenue requirement at the Base FCR for each Investment as the sum of Cols D, F, G and H

Step 12 Lines 7, Col J, calculates the revenue requirement for each Investment including any increased ROE authorized by FERC as the sum of Cols E, F, G and H

Step 13 Lines 7, Col K, calculates the revenue related to any increased ROE authorized by FERC.

Step 14 On Lines 7, Col L, input the amount by which the transmission owner has committed to charge less than the rate in Col J, regardless of how that Discount is calculated. For each project, the amount of the Discount will be zero or a reduction to the annual
Step 15 Lines 7, Col M, calculates the revenue requirement attributable to each project to be charged customers as Col J less Col L.

Attachment 3 Attachment 3 calculates the increase in the Fixed Charge Rate attributable to an increase in ROE of 100 basis points. Lines 7, Col C inputs the actual increase in ROE authorized by FERC for the project. Lines 7, Col E compute the increase in the Fixed Charge



Attachment 4a - SIT and p

GridLiance West LLC (GLW)
Line No. SITand p
@) (b) ) (d) (e) (
STATE WEIGHT (1) RATE (1) p VALUE (1) WRATE (2) Wp VALUE (3)
1 Nevada 100.00% 0.00% 0.00% -
la
1b
1c

2 WEIGHTED TOTALS

Notes

(1) The utility retains the burden of proof to demonstrate that its weighting factor, applicable income tax rate,
and p value for each state are appropriate.

(2) Column (b) x Column (c).
(3) Column (b) x Column (d).



Attachment 5 - Example of True-Up Calculation

Year Annual True-Up Calculation
1 2018
A B C D E F G
Net
Adjusted Under/(Over) Interest Total True-Up
Project Net Revenue Collection Income Adjustment
Identification Project Name Requirement* Revenue Received® (C-D) (Expense) (E+F)

2  |Southwest Navada Asset Southwest Navada 21,012,764.71 19,690,743.89 1,322,020.82 108,330.16 1,430,350.98
2a - - - - -
2b - - - - -
2c - - - - -
2d - - - - -

3 Total 21,012,764.71 19,690,743.89 1,322,020.82 108,330.16 1,430,350.98

Notes

1. From Attachment 4, Column M for the period being trued-up

2. The "revenue received" is the total amount of revenue distributed to GWT in the True-Up Year. The amounts do not include any true-ups, prior period

adjustments, or TRBAA amounts and reflects any Competitive Bid Concessions
3. Then Monthly Interest Rate shall be equal to the interest rate set forth below on line 13 and be applied to the amount in Column E for a period of 24 months
4. The True-Up Adjustment is applied to each project pro rata based its contribution to the Revenue Requirement shown in Attachment 4

FERC Refund Interest Rate

(@)

Interest Rate:

13 Avg. Monthly FERC Rate

(b)

Quarter

1st Qtr.
2nd Qtr
3rd Qtr
4th Qtr
1st Qtr
2nd Qtr
3rd Qtr
Sum lines 5-11

Line 12 divided by 7

2017
2017
2017
2017
2018
2018
2018

(© (d)

Quarterly Interest Rate

Year under Section 35.19(a)
0.003

0.003

0.003

0.004

0.004

0.004

0.004

0.024

0.003




Attachment 6a - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (Projection)
GridLiance West LLC (GLW)
Projection for the 12 Months Ended 12/31/2020

A B C D E
(Sum Col. B, C & D)
Ln Item Transmission Related ~ Plant Related  Labor Related Total
1 ADIT-282 (enter negative) (2,324,669) Line 11
2 ADIT-283 (enter negative) - Line 16
3 ADIT-190 - Line 21
4 Subtotal (2,324,669) Sum of Lines 1-3
5 Wages & Salary Allocator (sum lines 1-3 for each column) 1.00 Appendix I, line 81
6 Net Plant Allocator 1.00 Appendix I, line 15
7 Total Plant Allocator 1.00 100%
8 Projected ADIT Total (2,324,669) (2,324,669) Enter as negative Appendix I, page 2, line 17
(@) (b) (c) (d) (e) () (9)
Beginning Balance & Monthly Changes Month Year Balance Transmission  Plant Related  Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6¢, Line 30) December 2019 (1,871,372) -
10 EQY (Attach 6d, Line 30 less Line 26) December 2020
11 Balance-EQY Prorated (Attach 6b, Line 1< December 2020 (2,324,669) -
12 ADIT 282-Total (Lines 10+11) (2,324,669)
ADIT-283
13 Balance-BOY (Attach 6c, Line 44) December 2019 - -
14 EOQY (Attach 6d, Line 44 less Line 40)  December 2020
15 EQY Prorated (Attach 6b, Line 28) December 2020
16 ADIT 283-Total (Lines 14+15)
ADIT-190
17 Balance-BOY (Attach 6c, Line 18) December 2019 - -
18 EQY (Attach 6d, Line 18 less Line 14) ~ December 2020
19 EOY Prorated (Attach 6b, Line 42) December 2020

20 ADIT 190-Total (Lines 18+19)



Attachment 6b - Accumulated Deferred Income Taxes (ADIT) Proration Worksheet (Projection)
GridLiance West LLC (GLW)

Projection for the 12 Months Ended 12/31/2020

(@) (b) ) (d) ( @) (i) () (k)
Beginning Balance & Monthly Changes Month Year Weighting for Beginning Balance/  Transmission ~ Transmission ~ Plant Related Plant Proration Labor Labor Proration
Projection ~ Monthly Increment Proration (d) x (h) Related (d)x ()
(d) x (f)

ADIT-282-Proration-Note A
1 Balance (Attach 6c, Line 30) December 2019 100.00% (1,871,372) (1,871,372) - - -
2 Increment January 2020 91.78% (81,544) (74,842) - - -
3 Increment February 2020 84.11% (81,544) (68,587) - - -
4 Increment March 2020 75.62% (81,544) (61,661) - - -
5 Increment April 2020 67.40% (81,544) (54,959) - - -
6 Increment May 2020 58.90% (81,544) (48,033) - - -
7 Increment June 2020 50.68% (81,544) (41,331) - - -
8 Increment July 2020 42.19% (81,544) (34,405) - - -
9 Increment August 2020 33.70% (81,544) (27,479) - - -
10 Increment September 2020 25.48% (81,544) (20,777) - - -
11 Increment October 2020 16.99% (81,544) (13,851) - - -
12 Increment November 2020 8.77% (81,544) (7,149) - - -
13 Increment December 2020 0.27% (81,544) (223) - - -
14 ADIT 282-Prorated EQY Balance (2,849,904) (2,324,669) - - -

ADIT-283-Proration-Note B
15 Balance (Attach 6¢, Line 44) December 2019 100.00% - - -
16 Increment January 2020 91.78% - - -
17 Increment February 2020 84.11% - - - -
18 Increment March 2020 75.62% - - - -
19 Increment April 2020 67.40% - - - -
20 Increment May 2020 58.90% - - - -
21 Increment June 2020 50.68% - - -
22 Increment July 2020 42.19% - - -
23 Increment August 2020 33.70% - - -
24 Increment September 2020 25.48% - - -
25 Increment October 2020 16.99% - - - -
26 Increment November 2020 8.77% - - - -
27 Increment December 2020 0.27% - - - -
28 ADIT 283-Prorated EQY Balance - - -

ADIT-190-Proration-Note C
29 Balance (Attach 6c, Line 18) December 2019 100.00% - - -
30 Increment January 2020 91.78% - - -
31 Increment February 2020 84.11% - - - -
32 Increment March 2020 75.62% - - = -
33 Increment April 2020 67.40% - - - -
34 Increment May 2020 58.90% - - - -
35 Increment June 2020 50.68% - - -
36 Increment July 2020 42.19% - - -
37 Increment August 2020 33.70% - - -
38 Increment September 2020 25.48% - - -
39 Increment October 2020 16.99% - - -
40 Increment November 2020 8.77% - - - -
41 Increment December 2020 0.27% - - - = -

42 ADIT 190-Prorated EQY Balance

Note 1 Uses a 365 day calendar year.

Note 2 Projected end of year ADIT must be based on solely on enacted tax law. No assumptions for future estimated changes in tax law may be forecasted.

A Substantial portion, if not all, of the ADIT-282 balance is subject to proration. Explanation must be provided for any portion of balance not subject to proration.

B Only amounts in ADIT-283 relating to Depreciation, if applicable, are subject to proration. See Line 44 in Attach 6¢ and 6d.
C Only amounts in ADIT-190 related to NOL carryforwards, if applicable, are subject to proration. See Line 18 in Attach 6¢ and 6d.
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Attachment 6¢ - Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year)
For the 12 months ended 12/31/2020

Transmission
Related Plant Related Labor Related

1 ADIT-282
2 ADIT-283
3 ADIT-190
4 Subtotal

In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance

will be shown in a separate row for each project.
A B

ADIT-190 Total

1,871,372 - - Line 30
(

Line 44

Line 18
1,871,372) - - Sumof Lines 1-4
(

C D E F
Gas, Prod or Other Transmission
Related Related Plant Related Labor Related

10

11

12

13

14]Total

Amount subject to Proration

15{Subtotal - p234.b

U1

o

16]Less FASB 109 Above if not separately removed

-~

17|Less FASB 106 Above if not separately removed

18] Total

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.

Justification




A B C D E F G
Gas, Prod or Other Transmission
ADIT- 282 Total Related Related Plant Related Labor Related Justification

19

20

21

22

23

24

25

26| Total (1,871,372) Amount subject to Proration

27|Subtotal - p274.b . . (1,871,372)

-~

28|Less FASB 109 Above if not separately removed

29|Less FASB 106 Above if not separately removed

30| Total . . (1,871,372)

Instructions for Account 282:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.

A B C D E F G
Gas, Prod or Other Transmission
ADIT- 283 Total Related Related Plant Related Labor Related Justification

31

32

33

34

35

36

37

38

39

40| Total Amount subject to Proration

41]Subtotal - p276.b

(NN

N

42]Less FASB 109 Above if not separately removed

43|Less FASB 106 Above if not separately removed

44]1Total

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F



5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.



Attachment 6d - Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year)
For the 12 months ended 12/31/2020

Transmission

Ln ltem Related Plant Related Labor Related
1 ADIT- 282 (2,849,904.32) : - Line 30
2 ADIT-283 Line 44
3 ADIT-190 Line 18
4 Subtotal (2,849,904.32) - - Sum of Lines 1-4
In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance
will be shown in a separate row for each project.
A B C D E F G
Gas, Prod or Other ~ Transmission
ADIT-190 Total Related Related Plant Related Labor Related Justification
5
6
7
8
9
10
11
12
13
14]Total Amount subject to Proration
15]Subtotal - p234.c
16]Less FASB 109 Above if not separately removed
17]Less FASB 106 Above if not separately removed
18] Total

Instructions for Account 190:

. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

. ADIT items related only to Transmission are directly assigned to Column D

1
2
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5

. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38
39

40
41
42
43
44

A B C D E F G
Gas, Prod or Other ~ Transmission
ADIT-282 Total Related Related Plant Related Labor Related Justification
Total (2,849,904)
Subtotal - p275.k - - (2,849,904)
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total - - (2,849,904)
Instructions for Account 282:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
A B C D E F G
Gas, Prod or Other Transmission
ADIT-283 Total Related Related Plant Related Labor Related Justification
Depreciation ltems Amount subject to Proration
Subtotal - p277.k
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




Attachment 6e - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (True-Up)
GridLiance West LLC (GLW)
For the 12 months ended 12/31/2020

A B C D E
(Sum Col. B, C & D)
Total Plant & Labor

Ln ltem Transmission Related  Plant Related  Labor Related Related
1 ADIT-282 35,969 - Line 11
2 ADIT-283 - Line 14
3 ADIT-190 Line 17
4 Subtotal 35,969 Sum of Lines 1-3
5 Wages & Salary Allocator Appendix Ill, line 81
6 Net Plant Allocator - Appendix Il line 15
7 Total Plant Allocator 1.00 100%
8 ADIT Total 35,969 35,969 Enter as negative Appendix lIl, page 2, line 17
(@) (b) (c) (d) (e) () (@)
Beginning Balance & Monthly Changes Month Year Balance Transmission  Plant Related Labor Related
Related
ADIT-282

9 Balance-BOY (Attach 6c, Line 30) December - (1,871,371.57) -

10 Balance-EQY (Attach 6d, Line 30 less Line December - - -

11 Balance-EQY-Prorated (Attach 6f, Line 14 December - (978,533) 35,969 -

12 Balance-EQY-Total (Lines 10+11) (978,533) 35,969 -

ADIT-283
13 Balance-BOY (Attach 6c, Line 44)

14 Balance-EQY (Attach 6d, Line 44 less Line December
15 Balance-EQY-Prorated (Attach 6f, Line 28 December
16 Balance-EOY-Total (Lines 14+15)

December

ADIT-190

17 Balance-BOY (Attach 6c, Line 18) December
18 Balance-EQY (Attach 6d, Line 18 less Line December
19 Balance-EQY-Prorated (Attach 6f, Line 42 December
20 Balance-EQY-Total (Lines 18+19)



Attachment 6f - Accumulated Deferred Income Taxes (ADIT) Proration Worksheet (True-up)

GridLiance West LLC (GLW)
For the 12 months ended 12/31/2020

Transmission

Plant Related

@) (b) © (d) e) (0 © (h) @) 0 (k) (0 (m) e) (0 © (h) @) 0 (k) () (m) e) (0
Beginning Balance & Monthly Changes Month Year Weighting for Monthly Proration Prorated Actual Monthly Difference Partially prorate  Partially prorate  Partially prorate  Partially prorated Monthly Proration Prorated Actual Monthly Difference Partially prorate  Partially prorate  Partially prorate  Partially prorated Monthly Proration
Projection Increment () x(e) Projected Balance Activity between projected  actual activity actual activity actual activity actual balance Increment () x(e) Projected Balance Activity between projected  actual activity actual activity actual activity actual balance Increment () x(e)
(Cumulative Sum and actual activity ~above Monthly ~ below Monthly ~ below Monthly (Cumulative Sum and actual activity above Monthly ~ below Monthly ~ below Monthly
of f) projection projection but  projection and is a of f) projection projection but  projection and is a
increases ADIT _reduction to ADIT increases ADIT _reduction to ADIT
ADIT-282-Proration-Note A
1 Balance (Attach 4c, Line 30) December 100.00% (1,871,372) -
2 Increment January 91.78% (81,544) (74,842) (1,946,214) 81,544 40,772 (34,070) - -
3 Increment February 84.11% (81,544) (68,587) (2,014,800) 81,544 40,772 (61,884) - -
4 Increment March 75.62% (81,544) (61,661) (2,076,461) 81,544 40,772 (82,773) - -
5 Increment April 67.40% (81,544) (54,959) (2,131,420) 81,544 40,772 (96,960) - -
6 Increment May 58.90% (81,544) (48,033) (2,179,453) 81,544 40,772 (104,220) - -
7 Increment June 50.68% (81,544) (41,331) (2,220,784) - 81,544 40,772 (204,779) - -
8 Increment July 42.19% (81,544) (34,405) (2,255,189) - 81,544 40,772 (98,412) - -
9 Increment August 33.70% (81,544) (27,479) (2,282,668) - 81,544 40,772 (85,119) - -
10 Increment September 25.48% (81,544) (20,777) (2,303,445) - 81,544 40,772 (65,124) - -
11 Increment October 16.99% (81,544) (13,851) (2,317,297) - 81,544 40,772 (38,203) - -
12 Increment November 8.77% (81,544) (7,149) (2,324,446) 81,544 40,772 (4,580) - -
13 Increment December 0.27% (81,544) (223) (2,324,669) 81,544 40,772 35,969 - -
14 ADIT 282-Prorated EOY Balance (978,533) (453,297) 978,533 489,266
ADIT-283-Proration-Note B
15 Balance (Attach 4c, Line 44) December 100.00%
16 Increment January 91.78% - - - -
17 Increment February 84.11% - - - -
18 Increment March 75.62% - - - -
19 Increment April 67.40% - - - -
20 Increment May 58.90% - - - -
21 Increment June 50.68% - - - -
22 Increment July 42.19% - - - -
23 Increment August 33.70% - - - -
24 Increment September 25.48% - - - -
25 Increment October 16.99% - - - -
26 Increment November 8.77% - - - -
27 Increment December 0.27% - - - - -
28 ADIT 283-Prorated EQY Balance
ADIT-190-Proration-Note C
29 Balance (Attach 4c, Line 18) December 100.00%
30 Increment January 91.78% - - - - -
31 Increment February 84.11% - - - - -
32 Increment March 75.62% - - - - -
33 Increment April 67.40% - - - - -
34 Increment May 58.90% - - - - -
35 Increment June 50.68% - - - - - -
36 Increment July 42.19% - - - -
37 Increment August 33.70% - - - -
38 Increment September 25.48% - - - -
39 Increment October 16.99% - - - -
40 Increment November 8.77% - - - - -
41 Increment December 0.27% - - - - -

Note 1
Note 2

42 ADIT 190-Prorated EQY Balance

Uses a 365 day calendar year.

Projected end of year ADIT must be based on solely on enacted tax law. No assumptions for future estimated changes in tax law may be forecasted.
A Substantial portion, if not all, of the ADIT-282 balance is subject to proration. Explanation must be provided for any portion of balance not subject to proration.
B Only amounts in ADIT-283 relating to Depreciation, if applicable, are subject to proration. See Line 44 in Attach 4c and 4d.
C Only amounts in ADIT-190 related to NOL carryforwards, if applicable, are subject to proration. See Line 18 in Attach 4c and 4d.



Attachment 7 - Depreciation and Amortization Rates

GridLiance West LLC (GLW)

FERC ACC( DESCRIPTION RATE PERCENT
TRANSMISSION
350 Land Rights (Note 3) N/A
352 Structures and Improvements 1.5397%
353 Station Equipment 2.0285%
354 Towers and Fixtures 1.8847%
355 Poles and Fixtures 2.1496%
356 Overhead Conductors & Devices 2.0973%
357 Underground Conduit 1.3665%
358 Underground Conductors & Devices 1.8416%
359 Roads and Trails 1.4256%
GENERAL AND INTANGIBLE
302 Franchises and Consents (Note 3) N/A
303 Intangible Plant - 5 Year 20.0000%
390 Structures and Improvements 2.1194%
391 Office Furniture and Equipment 5.0671%
391 Network Equipment 25.0000%
392 Transportation Equipment - Auto 10.9667%
392 Transportation Equipment - Light Truck 8.4139%
392 Transportation Equipment - Trailers 6.9486%
392 Transportation Equipment - Heavy Trucks 7.2364%
393 Stores Equipment 5.0000%
394 Tools, Shop and Garage Equipment 6.6672%
395 Laboratory Equipment 10.0000%
396 Power Operated Equipment 8.4139%
397 Communication Equipment 11.1110%
398 Miscellaneous Equipment 6.6672%

Transmission facility Contributions in Aid of Construction Note 1

Note 1: In the event a Contribution in Aid of Construction (CIAC) is made for a transmission facility, the transmission depreciation rates above will
be weighted based on the relative amount of underlying plant booked to the accounts shown in lines 1-10 above, and the resultant weighted
average depreciation rate will be used to determine the life over which to amortize the CIAC. The life of each facility subject to a CIAC will be
estimated in this manner at the time the plant is placed into service, and will not change over the life of the CIAC without FERC approval. The
combined amortization expense for all CIACs shall be the sum of each individual CIAC balance amortized over the life of each individual CIAC
established in this manner.

Note 2: GWT's depreciation and amortization rates may not be changed absent a section 205 or 206 filing

Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized over the life of the franchise agreement or land right.



Attachment 8 - Land Held for Future Use Attachment 8 - Land Held for Future Use

GridLiance West LLC (GLW) GridLiance West LLC (GLW)
@) (b) ) (d) (e) ) @ (h) (i) 0) (k) () (m) (n) (0) (J) (@)
FERC Columns
Subaccount (e) Through Dec.31 Jan.31 Feb.28/29 Mar.31 Apr.30 May31  Apr30  Jul.31 Aug.31 Sept.30 Oct.31 Nov.30 Dec.31
No. No. Item Name Land Held for Future Use Q) 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017
la
1b
1c
1x
2 Total Land Held for Future Use in rate base: $

General note: Source of monthly balance data on this page is company records and only Land Held for Future Use that is included in transmission
specific plans may be included on this attachment.



Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West LLC (GLW)
Regulatory Asset

(@) (b) () (d) (e) (M

Recovery Monthly Amort.  Current Year
Recovery Period Amort. Periods Amort
Amount (Months) Expense This Expense
No. Project Name Approved (1) = (1) = (colb/colc) x Year =(cold*cole)

Regulatory Asset

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West LLC (GLW)

0) 0) (k) () (m) () (0) ()

Feb. 28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31 Aug. 31 Sept. 30

2020 2020 2020 2020 2020 2020 2020 2020

Oct. 31

2020

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West LLC (GLW)
Regulatory Asset

(") () ® (u) (v) (W) (x)

Nov. 30 Dec. 31
Average

Unamortized Balance  Allocable to Rate Base
(2) Formula Balance Internal ID or
2020 2020 (sumcolgtos/13) x Rate(l) = (colt*colu) Code Docket No.

17,962,701 17,793,241 17,623,782 17,454,322 17,284,863 17,115,403 16,945,944 16,776,485 16,607,025

Start-Up 20,335,133 120 169,459 12 2,033,513

16,437,566 16,268,106 17,284,863 1 17,284,863 ER19-191-000

50

51 Total Regulatory Asset Amortization Expense: 2,033,513.3

NOTES:
(1) Non-zero values in this column may only be established and changed subject to Commission direction or approval
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General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts.

Total Regulatory Assets in Rate Base: HEHHHHTT

Notes:
(2) Average balance calculated as [sum of columns (g) through (s)] +13.
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Abandoned Plant

No.

(@) (b) (c) (d) (e) (M
Recovery Monthly Amort.  Current Year
Recovery Period Amort. Periods Amort
Amount (Months) Expense This Expense

Project Name Approved (1) = (1) = (colb/colc) x Year = (cold*cole)

Abandoned Plant

(0) () 0) 0) (k) () (m) () (0) ()

Dec. 31 Jan. 31 Feb. 28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31 Aug. 31 Sept. 30

2019 2020 2020 2020 2020 2020 2020 2020 2020 2020

52

Pre-Commercial

()

Oct. 31

2020

Abandoned Plant

(r) (s) () (u) v) (w) (%)
Average
Unamortized Balance  Allocable to
(2) Formula
(sumcolgtos/13) x Rate =

Nov. 30 Dec. 31

Rate Base
Balance
(col t* col u)

Internal ID or

2020 2020 Code Docket No.

53

o4

95

56

57

58

59

60

61

62

Total Abandoned Plant Amortization Expense:

NOTES:
(1) Non-zero values in this column may only be established and changed subject to Commission
direction or approval pursuant to an appropriate 8205, §206, or §219 filing.

General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts.

Total Abandoned Plant in Rate Base: -

Notes:
(2) Average balance calculated as [sum of columns (h) through (t)] +13.



Attachment 10 - Unfunded Reserves Attachment 10 - Unfunded Reserves

GridLiance West LLC (GLW) GridLiance West LLC (GLW)
@ (b) (©) (d) (e) ® (9) (h) 0} 0) k) 0] (m) (n) (0) ) (@) " (s)

Balance in
Dec. 31 Jan. 31 Feb. 28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31 Aug 31 Sept. 30 Oct. 31 Nov. 30 Dec. 31 Rate Base

Average of (column (p) *

Subaccount Columns (c) % Customer % Non- column (q) *

No. No. (1) Item Description 2019 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 Through (0) x Funded X Restricted = column (r))
la - -
1b - -
1c - -
1x - -
2 Total Company-Wide Reserves: $ - Total Unfunded Reserves in Rate Base: $ -

Notes:

(1) GWT must list ALL unfunded reserves on its books by subaccount, specifically including (but not limited to) all subaccounts for FERC Account Nos. 228.1
through 228.4, in addition to unfunded reserves for Accrued Vacation Payable, Accrued Sick Payable, Accrued Severance Payable, and Accrued Deferred
Payroll Payable, that may be recorded in FERC Account Nos. 232 and 242. "Unfunded reserve" is defined as an accrued balance (1) created and increased
by debiting an expense which is included in this formula rate (2) in advance of an anticipated expenditure related to that expense (3) that is not deposited in a
restricted account (e.g., set aside in an escrow account) with the earnings thereon retained within that account. Where a given reserve is only partially funded
through accruals collected from customers, only the balance funded by customer collections shall serve as a rate base credit. Amounts related to SFAS 109
and 158 shall not be included as unfunded reserves. The source of monthly balance data is company records.



Attachment 11 - CWIP in Rate Base Attachment 11 - CWIP in Rate Base Attachment 11 - CWIP in Rate Base

GridLiance West LLC (GLW) GridLiance West LLC (GLW) GridLiance West LLC (GLW)
(@) (b) (c) (d) (e) () @) (h) (i) 0) k) () (m) (n) (0) () (@) (r (s) (t) (u)
Estimated Average Balance % Approved  Rate Base Amount
Project Name Job ID Start Date Date Docket No. 2019 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 through (r) x 1) = *column (t))
Sloan Canyon Switching Station to Mead (fka Bob Switching Station - Mead) 2019 2020 ER18-1693 8,869,592 9,628,000 10,628,000 12,128,000 13,628,000 15,628,000 17,628,000 19,628,000 21,628,000 23,128,000 24,628,000 25,628,000 - 15,598,277 100% 15,598,277
0%
Total CWIP in Rate Base:  $ 15,598,277

General notes: (1) Source of monthly balance data on this page is company records.
(2) Percentages in Column (t) may only be changed pursuant to FERC approval.



Attachment 12 - Income Tax Adjustment

GridLiance West LLC (GLW)
Income Tax A
(@)

1 Total Tax adjustment for Permanent Differences (Note T)

la Tax adjustment for AFUDC Equity (Note T) (Note 1)

1b Tax Adjustment for Meals & Entertainment (Note T)

1c

2 Amortized Excess Deferred Taxes (enter negative) (Note S) (Note 2)

3 Amortized Deficient Deferred Taxes (Note S) (Note 2)

Notes:

1 AFUDC equity component is the Equity portion of capitalized AFUDC included in the current book
transmission function.

2 Upon enactment of changes in tax law, income tax rates (including changes in apportionment) anc
adjusted in the Company's books of account, resulting in excess or deficient accumulated deferrec
function will be based upon tax records and calculated in the calendar year in which the excess or
Amounts to be included will be January 1, 2017 and thereafter. Amortization shall be over the est

3 The tax-effected adjustment for line 1 is included on Appendix Ill, Line 59b; the tax-effected adjust



«djustments

(b) (©) (d)
Dec 31,
Tax Rate (T) Tax-Effected Adj
(Appendix lll, Line 54) (Note 3)
0
0
0

depreciation expense attributable to the transmission function attributable to the

1 other actions taken by a taxing authority, deferred taxes are re-measured and
1taxes. Such excess or deficient deferred taxes attributed to the transmission
deficient amount was measured and recorded for financial reporting purposes.
imated useful life of the underlying assets.

‘ment for lines 2-3 is shown on Appendix Il line 59a.



Workpaper 1 -O&M Detail
GridLiance West LLC (GLW)

Forecasted O&M Detail, worksheet prepared for each project

GridLiance West Partner
Description Internal Laborl Non-Labor* Partner Amount" Total

—
>

Gridliance and Other O&M (Internal and Non-Labor) 2,270,749 2,270,749
Valley SOW 120,000 120,000
Valley Other O&M 4,159,207 4,159,207
Rents / ROW Payments 1,316,478 1,316,478
Interconnection Payments 378,000 378,000
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Total 2,270,749 5,973,685 - 8,244,434

N
o1

Actual O&M Detail, worksheet prepared for each project



GridLiance West Partner

Ln FERC Account Description Account Internal Laborl Non-Labor* Partner Amount" Total
26 Operation supervision and engineering. 560.0

27 Load dispatch—Reliability. 561.1

28 Load dispatch—Monitor and operate transmission system. 561.2

29 Load dispatch—Transmission service and scheduling. 561.3

30 Scheduling, system control and dispatch services. 561.4

31 Reliability planning and standards development. 561.5

32 Transmission service studies. 561.6

33 Generation interconnection studies. 561.7

34 Reliability planning and standards development services. 561.8

35 Station expenses . 562.0

36 Overhead line expense . 563.0

37 Underground line expenses . 564.0

38 Transmission of electricity by others . 565.0

39 Miscellaneous transmission expenses . 566.0

40 Rents. 567.0

41 Maintenance supervision and engineering . 568.0

42 Maintenance of structures . 569.0

43 Maintenance of computer hardware. 569.1

44 Maintenance of computer software. 569.2

45 Maintenance of communication equipment. 569.3

46 Maintenance of miscellaneous regional transmission plant. 569.4

a7 Maintenance of station equipment . 570.0

48 Maintenance of overhead lines . 571.0

49 Maintenance of underground lines . 572.0

50 Maintenance of miscellaneous transmission plant 573.0

51 Total $ -

Partner means another entity with whom GridLiance West has partnered to build a project

Add additional columns if there is more than one partner
1 Represents GridLiance West's portion after sharing with partner




Workpaper 2 - A&G Detalil
GridLiance West LLC (GLW)

Forecasted A&G Detail, worksheet prepared for GridLiance West

GridLiance West Internal
Ln  Description Labor Non-Labor $ Partner Partner Amount Total

1 GridLiance A&G Others (Internal and Non-Labor) 9,161,769 9,161,769
2 Property Insurance 213,408 213,408

15 -
16 Total 9,161,769 213,408 - 9,375,176



Actual A&G Detail, worksheet prepared for GridLiance West

Ln

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

FERC Account Description Account

Administrative and general salaries.
Office supplies and expenses.
Administrative expenses transferred—Credit.
Outside services employed.

Property insurance.

Injuries and damages.

Employee pensions and benefits.
Franchise requirements.

Regulatory commission expenses.
Duplicate charges—Credit.

General advertising expenses.

Miscellaneous general expenses.

Rents.

Transportation expenses (Nonmajor only).

Maintenance of general plant.

Total

920
921
922
923
924
925
926
927
928
929
930
930
931
933
935

GridLiance West Internal
Labor

Partner means another entity with whom GridLiance West has partnered to build a project

Non-Labor $

Partner

Partner Amount

Total



Workpaper 3 - Capital Additions by FERC Account

GridLiance West LLC (GLW)
Estimated Capital Additions
Ln Detailed Breakout Project Project Project Total
1 Sloan Canyon Switching Station to Mead (fka Bob Switching Station - Mead) 26,128,000 26,128,000
la Others -
1b
1c
1x -
2 Total (sum lines 1-1x) - 26,128,000 26,128,000

The Detailed Breakout above will provide the level of detail available, by FERC account number if available.



Actual Additions by FERC Account

Project

3a
3b
3C

3X
4 Total (sum line 3-3x)

350

Land Rights

352

Structures and
Improvements

352

Structures and
Improvements -
Equipment

353

Station
Equipment

354

Towers and
Fixtures

355

Poles and
Fixtures

356

Overhead
Conductor and
Devices

357

Underground
Conduit

358

Underground
Conductor and
Devices

359

Roads and
Trails

Total




Workpaper 4 -Affiliate Charges

GridLiance West LLC (GLW)
Expenses
Actuals for Year
Ln Department
Total
1 $
la $
1b $
1c $
$
$
$
2 Total $ - $ - $ -3 - $

All affilate charges are to listed in the table above by affilate



Workpaper 5 - Cost Allocation by Associate Company
GridLiance West Transco LLC

Direct Costs Indirect Costs ~ Compensation For
Name of Associate Company Charged Charged Use of Capital Total

1 $
la $
1b $
1c $
$

$

$

2 Total $ - $ - $ - $

All services rendered by GridLiance Management, LLC to associate companies are to be listed in the table above by associate company
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Appendix III

Page 1 of 5

Rate Formula Template
Jtilizing FERC Form 1 Data Projected Annual Transmission Revenue Requirement
GridLiance West LLC (GLW) For the 12 months ended 12/31/2018

Formula Rate - Non-Levelized

(1) (2) 3)

Line Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT (line 67) $ 21,051,423
REVENUE CREDITS Total Allocator
2 Total Revenue Credits Attach 1, line 7 38,658 TP 1.000 38,658
3 True-up Adjustment Attach 5, Line 3, column G 1,430,351 DA 1.000 1,430,351

4 NET REVENUE REQUIREMENT (line 1 minus line 2 plus line 3) $ 22,443,116




Appendix III
Page 2 of 5

Rate Formula Template
Jtilizing FERC Form 1 Data

Formula Rate - Non-Levelized

GridLiance West LLC (GLW) For the 12 months ended 12/31/2018
(1) (2) (3) (4) ()
Transmission
Line Source Company Total Allocator (Col 3 times Col 4)
No. RATE BASE:
GROSS PLANT IN SERVICE (Notes M & P)

5 Transmission (Attach 2, line 15) 93,515,656 TP 1.0000 93,515,656

6 General & Intangible (Attach 2, lines 30 & 45) - WIS 1.0000 -

7 TOTAL GROSS PLANT (sum lines 5-6) (If line 5>0, GP=line 7, column 5/ line 7, column 3. If line 93,515,656 GP= 1.0000 93,515,656

5=0, GP=0)

8 ACCUMULATED DEPRECIATION & AMORTIZATION (Notes M & P)

9 Transmission (Attach 2, line 61) 13,676,687 TP 1.0000 13,676,687
10 General & Intangible (Attach 2, lines 76 & 91) - WIS 1.0000 -
11 TOTAL ACCUM. DEPRECIATION (sum lines 9-10) 13,676,687 13,676,687
12 NET PLANT IN SERVICE

13 Transmission (line 5 minus line 9) 79,838,969 79,838,969
14 General & Intangible (line 6 minus line 10) - -
15 TOTAL NET PLANT (sum lines 13-14) (If line 13>0, NP= line 15, column 5/ line 15, column 3. If 79,838,969 NP= 1.0000 79,838,969

line 15=0, NP=0)

16 ADJUSTMENTS TO RATE BASE ~ (Note A)

17 ADIT (Note R) (Attach 6a or 6e, line 8) (9,846) DA 1.0000 (9,846)
18 Account No. 255 (Note F) (Attach 2a, line 93) - NP 1.0000 -
19 CWIP (Attach 11, column (u), line 26) 9,536,587 DA 1.0000 9,536,587
20 Unfunded Reserves (Attach 10, column (s), line 2) - DA 1.0000 -
21 Unamortized Regulatory Assets (Attach 9, column (v), line 51) DA 1.0000

22 Unamortized Abandoned Plant (Attach 9, column (v), line 62) - DA 1.0000 -
23 TOTAL ADJUSTMENTS (sum lines 17-22) 9,526,741 9,526,741
24 LAND HELD FOR FUTURE USE (Attach 8, column (d), line 2) TP 1.0000

25 WORKING CAPITAL

26 CwC Calculated (1/8 * (line 38 less line 33b)) 1,222,229 NA 1,222,229
27 Materials & Supplies (Note B) (Attach 2a, line 146) 79,265 TP 1.0000 79,265
28 Prepayments (Account 165 - Note C) (Attach 2a, line 110) 385,341 GP 1.0000 385,341
29 TOTAL WORKING CAPITAL (sum lines 26-28) 1,686,835 1,686,835
30 RATE BASE (sum lines 15, 23, 24, & 29) 91,052,545 91,052,545




31
32
33
33a
33b
34
35
36
37
38

39
40
41
42
43

44
45
46
47
48
49
50
51
52

53
54
55
56
57
58
59
59a
59b
60
61
6la
61b
62

63
64

65

66

67

68
69
70

Formula Rate - Non-Levelized

Rate Formula Template

Utilizing FERC Form 1 Data

GridLiance West LLC (GLW)
(1) (2) (3) (4) ()
Transmission
Source Company Total Allocator (Col 3 times Col 4)
0&M
Transmission 321.112.b & (Note O) 6,516,776 TP 1.0000 6,516,776
Less Accounts 565 and 566 321.96.b &97.b - TP 1.0000 -
Account 566 excluding Amortization of Regulatory Assets 321.97.b less line 33b DA 1.0000
Account 566 Amortization of Regulatory Assets (Attach 9, line 51, col. f) - DA 1.0000 -
A&G 323.197.b 3,261,057 WIS 1.0000 3,261,057
Less EPRI & Reg. Comm. Exp. & Other Ad. (Sum Attach 2a, lines 128, 129, 131) (Note D) 1,154,421 WIS 1.0000 1,154,421
Plus Transmission Related Reg. Comm. EXp. (Attach 2a, line 129) (Note D) 1,154,421 WIS 1.0000 1,154,421
PBOP expense adjustment (Attach 2a, line 155) - WIS 1.0000 -
TOTAL O&M and A&G (sum lines 32, 33a, 33b, 34, 36, 37 less lines 33 & 35) 9,777,833 9,777,833
DEPRECIATION EXPENSE (Notes M & P)
Transmission Sum 336.7.b,d & e 1,964,700 TP 1.0000 1,964,700
General and Intangible Sum 336.1.b, d & e + Sum 336.10.b,d & e - WIS 1.0000 -
Amortization of Abandoned Plant (Attach 9, column (f), line 62) - DA 1.0000 -
TOTAL DEPRECIATION (Sum lines 40-42) 1,964,700 1,964,700
TAXES OTHER THAN INCOME TAXES (Note E)
LABOR RELATED
Payroll 263._.i (enter FN1 line #) WIS 1.0000
Highway and vehicle 263._.i (enter FN1 line #) WIS 1.0000
PLANT RELATED
Property 263._.i (enter FN1 line #) 323,509 GP 1.0000 323,509
Gross Receipts 263._.i (enter FN1 line #) 14,900 GP 1.0000 14,900
Other 263._.i (enter FN1 line #) - GP 1.0000 -
TOTAL OTHER TAXES (sum lines 46, 47, 49, 50, 51) 338,409 338,409
INCOME TAXES (Note F)
T=1-{[(1-SIM*@A-FIT)]/(1-SIT*FIT*p)} = 0.2100
CIT=(T/1-T) * (1-(WCLTDIR)) = 0.1879
where WCLTD=(line 83) and R= (line 86)
and FIT, SIT & p are as given in footnote F.
1/(1-T) =(T from line 54) 1.2658
Amortized Investment Tax Credit (Attach 2a, line 93a) -
(Excess)/Deficient Deferred Income Taxes (Note S) (Attach 12, Lines 2 & 3, column (d)) -
Tax Effect of Permanent Differences, including AFUDC Equity (Note T) (Attach 12, Line 1, column (d)) 7,973
Income Tax Calculation = line 70, Col. (d) 1,069,593 NA 1,069,593
ITC adjustment (line 58 * line 59) - NP 1.0000 -
(Excess)/Deficient Deferred Income Tax Adjustment (Line 58 times Line 59a) - NP 1.0000 -
Permanent Differences Tax Adjustment (Line 58 times Line 59b) 10,093 NP 1.0000 10,093
Total Income Taxes Sum (lines 60, 61, 61a & 61b) 1,079,685 1,079,685
RETURN
[ Rate Base (line 30) * Rate of Return (line 86)] 7,890,795 NA 7,890,795
Rev Requirement before Incenitive Projects (sum lines 38, 43, 52, 62, 64) 21,051,423 21,051,423
Return and Income Tax on Incentive Projects (Attach 4, column (J), line 8) DA 1.0000
Total Revenue Requirement (sum lines 65 & 66) 21,051,423 21,051,423
(@) (b) ) (d)
% Ownership that has

Income Taxes

Ownership (input in Col. B the % ownership with Income Tax Liability)
Return from Line 63 times % in Line 68

Income Tax Line 55 {CIT=(T/1-T) * (1-(WCLTD/R))] x Line 69

Actual or Potential
Income Tax Liability
0.72130
5,691,631
1,069,593

0.2787
2,199,165
N/A

Line 68 is [1-Col. (b)]

Total Income Taxes

1,069,593

Appendix III

Page 3 of 5

For the 12 months ended 12/31/2018



71

72
73
74
75

76

7
78
79
80
81

82

83
84
85
86

87
88
89
90
91

89

Formula Rate - Non-Levelized

TRANSMISSION PLANT INCLUDED IN RTO RATES

Total transmission plant  (line 5, column 3)
Less transmission plant excluded from CAISO rates

(Attach 2a, line 132) (Note H)
Less transmission plant included in OATT Ancillary Services (Attach 2a, line 132a) (Note H)

Rate Formula Template
Utilizing FERC Form 1 Data
GridLiance West LLC (GLW)

SUPPORTING CALCULATIONS AND NOTES

Transmission plant included in RTO rates (line 72 less lines 73 & 74)

Percentage of transmission plant included in RTO Rates (line 75 divided by line 72) [If line 72 equals zero, enter 1)

WAGES & SALARY ALLOCATOR (W&S)

Transmission
Other

which is then multiplied by the TP allocator on line 79]
RETURN (R)  (Note J)

Long Term Debt (Attach 2b, lines 161 & 183)
Preferred Stock (Attach 2b, lines 163 & 185)
Common Stock (Attach 2b, line 170)

Total (sum lines 83-85)

Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant

Net Transmission Plant in Service
CWIP

Unamortized Abandoned Plant
Regulatory Assets

DA indicates Direct Assignment and is equal to 1

Form 1 Reference

354.24,25,26.b
Total (sum lines 79-80) [ If there are no labor dollars,input $1 on line 79

Line 13, column 5
Line 19, column 5
Line 22, column 5
(Line 21, column 5)

Sum Of Net Transmission Plant, CWIP in Rate Base, Regulatory Asset and Unamortized Abandoned Plant

Allocati

on

1.00

$ TP
1.00 1.00
N/A
1.00
$ %
42,711,395.93 41%
62,401,290.04 59%
105,112,685.97

Cost

1.00

(@)

79,8
9,5

6.25%

10.32%

38,969
36,587

89,3

75,555

P

Appendix III
Page 4 of 5

For the 12 months ended 12/31/2018

93,515,656

93,515,656

1.0000

($ / Allocation)

1.0000 =

Weighted

0.025 =WCLTD

0.06127

0.087 =R

w/s



Note
Letter

O

= rr X o

O W O =2

wn

SUPPORTING CALCULATIONS AND NOTES
Formula Rate - Non-Levelized
Rate Formula Template

Appendix III
Page 5 of 5

Utilizing FERC Form 1 Data For the 12 months ended 12/31/2018

GridLiance West LLC (GLW)

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: #.#.x (page, line, column)

The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts related to FASB 158 or 109. Balance of Account 255 is reduced by prior flow
throughs and excluded if the utility chose to utilize amortization of tax credits against taxable income as discussed in Note F. Account 281 is not allocated.

Identified in Form 1 as being only transmission related.
Prepayments are the electric related prepayments booked to Account No. 165 and reported on Page 111, line 57 in the FERC Form 1, excluding any prepaid income taxes and prepaid pension assets.
Line 35 excludes all Regulatory Commission Expenses itemized at 351.h, all advertising included in Account 930.1 (except safety, education or out-reach related advertising) and all EEl and EPRI dues and expenses

Line 36 reflects all Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized at 351.h
Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year. Taxes related to income are excluded. Excludes other taxes associated with facilities leased to others that are charged to the lessee.

The currently effective income tax rate, where FIT is the weighted average Federal income tax rate; SIT is the weighted average State income tax rate, and p = "the percentage of federal income tax deductible for state income taxes." If the utility is taxed in more than one
state it must attach a work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and
reduce rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f) multiplied by (1/1-T) (page 3, line 26).

Inputs Required: FIT = 0.21
SIT= - (SIT from Attach 4a, column (e), line 2)
p= - (p from Attach 4a, column (f), line 2)

For each Rate Year (including both Annual Projections and True-Up Adjustments) the statutory income tax rates utilized in the Formula Rate shall reflect the weighted average rates actually in effect during the Rate Year. For example, if the statutory tax rate is 10% from
January 1 through June 30, and 5% from July 1 through December 31, such rates would be weighted 181/365 and 184/365, respectively, for a non-leap year.

Reserved

Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation step-up facilities, which are deemed to be included in OATT ancillary services. For these purposes, generation step-up facilities are those facilities at
a generator substation on which there is no through-flow when the generator is shut down.

Reserved

ROE will be supported in the original filing and no change in ROE may be made absent a filing with FERC under FPA Section 205 or 206.
Reserved

The regulatory assets will accrue carrying costs equal to the weighted cost of capital on line 82 until the formula rate is effective and the resulting charges are assessed to customers.
Any plant leased to others will be removed from Plant In Service and booked to Leased Plant, Account 104. Expenses charged to the lessee will be booked to Account No. 413 and the accumulated depreciation
associated with the leased plant shall not be included above on lines 9-11.

Reserved

Excludes TRBAA expenses.
Excludes costs associated with Asset Retirement Obligations (ARO) absent a subsequent filing under FPA Section 205.

Reserved
For rate projections, ADIT is computed using the average of the beginning of the year balance and a prorated end of the year balances as required by Section 1.167(1)-1(h)(6)(ii) of the IRS regulations. An annual true-up is calculated based on an average of the actual
beginning of the year and end of the year balances. Attachment 6a calculates the projected ADIT balances based on the prorated ending ADIT balances as calculated on Attachment 6b. Attachment 6e to be used for actual balances during the true-up.

Includes the amortization of any excess/deficient deferred income taxes resulting from changes to income tax laws, income tax rates (including changes in apportionment) and other actions taken by a taxing authority. Excess and deficient deferred income taxes will reduce
or increase tax expense by the amount of the excess or deficiency multiplied by (1/1-T) (page 3, line 61a).

Includes the annual income tax cost or benefits due to permanent differences or differences between the amounts of expenses or revenues recognized in one period for ratemaking purposes and the amounts recognized for income tax purposes which do not reverse in one
or more other periods, including the cost of income taxes on (1) the Equity portion of Allowance for Other Funds Used During Construction (AFUDC) included in the current book depreciation expense and (2) meals and entertainment expenses. Permanent differences
arising from lobbying and/or political contributions, or fines and penalties from government agencies will not be recovered through this mechanism. The recovery of any other permanent differences (which are expected to be extraordinary in nature) would be specifically
identified in Attachment 12. The amounts on line 1 of attachment 12 represent the tax-effected permanent tax differences (permanent differences times T). The tax-effected amount of permanent differences and depreciation expense associated with Allowance for Other
Funds Used During Construction is included in page 3, line 59b and will increase or decrease tax expense by the amount of the expense or benefit included on line 59b multiplied by (1/1-T) (page 3, line 61b).



Attachment 1 - Revenue Credit Workpaper

GridLiance West LLC (GLW)
Account 454 - Rent from Electric Property (Note 3) Notes 1 & 3
1 Rent from FERC Form No. 1 Note 3, line 11 38,658
Account 456 and 456.1 (Note 3) Notes 1 & 3
2 Other Electric Revenues (Note 2) Note 3
3 Professional Services Note 3
4 Revenues from Directly Assigned Transmission Facility Charges (Note 2) Note 3
5 Rent or Attachment Fees associated with Transmission Facilities Note 3
6 Other Note 3
7 Total Revenue Credits Sum lines 2-6 + line 1 38,658

Note 1  All revenues booked to Account 454 that are derived from cost items classified as transmission-related will be included as a revenue credit. All revenues booked to Account
456 that are derived from cost items classified as transmission-related, and are not derived from rates under this transmission formula rate will be included as a revenue
credit. Work papers will be included to properly classify revenues booked to these accounts to the transmission function. A breakdown of all Account 454 revenues by
subaccount will be provided below, and will be used to derive the proper calculation of revenue credits. A breakdown of all Account 456 revenues by subaccount and
customer will be provided and tabulated below, and will be used to develop the proper calculation of revenue credits. All revenue credits that are included in the TRBAA are
excluded here.

Note 2 If the facilities associated with the revenues are not included in the formula, the revenue is shown below, but not included in the total above and explained in the Attachment
3. This includes plant leased to others and the associated expenses outlined in Note M of Appendix IIl.

Note 3  All Account 454, 456, and 456.1 Revenues must be itemized below and tie to the FERC Form No. 1 cites set forth below

Line No.
1 Account 456 and 456.1 (300.21.b plus 300.22.b) TOTAL CALISO Other 1 Other 2
la  Transmission Service - - - -
XXXX
1x  Trans. Fac. Charge
2 Trans Studies, etc
3 Total (must tie to 300.21.b plus 300.22.b)
4 Less:
5 Revenue for Demands in Divisor - - - -
6 Revenue Credits included in the TRBAA - - -
7 Sub Total Revenue Credit - - -
8 Prior Period Adjustments (Note 4) - - -
9 Total
10  Account 454 $

10a  Joint pole attachments - telephone

10b  Joint pole attachments - cable

10c  Underground rentals

10d  Transmission tower wireless rentals -
10e  Other rentals 38,658
10f  Corporate headquarters sublease -
10g  Misc non-transmission rentals

10X xxxx -
11 Total (must tie to 300.19.h) 38,658

Note 4  Prior Period Adjustments will correct errors discovered after an annual true-up to be refunded or charged to customers. The annual update will describe the basis for any Prior Period Adjus



Plant in Service Worksheet - Note P from Appendix IlI

Attachment 2 - Cost Support
GridLiance West LLC (GLW)
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16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Plant In Service Source Year Balance
December p206.58.b less p206.57.b 93,271,551
January Note A 93,271,551
February Note A 93,271,551
March Note A 93,588,887
April Note A 93,588,887
May Note A 93,588,887
June Note A 93,588,887
July Note A 93,588,887
August Note A 93,588,887
September Note A 93,588,887
October Note A 93,588,887
November Note A 93,588,887
December p207.58.9 less p207.57.9 93,588,887
Transmission Plant In Service (sum lines 2-14) /13 93,515,656
Calculation of Intangible Plant In Service Source

December p204.5.b

January Note A

February Note A

March Note A

April Note A

May Note A

June Note A

July Note A

August Note A

September Note A

October Note A

November Note A

December p205.5.9

Intangible Plant In Service (sum lines 17 - 29) /13

Calculation of General Plant In Service Source

December p206.99.b lessp206.98.b

January Note A

February Note A

March Note A

April Note A

May Note A

June Note A

July Note A

August Note A

September Note A

October Note A

November Note A

December p207.99.9 lessp207.98.9

General Plant In Service (sum lines 32 - 44) /13

Total Plant In Service (sum lines 15, 30, and 45) 93,515,656




Accumulated Depreciation Worksheet

47
48
49
50
51
52
53
54
95
56
57
58
59
60
61

62
63
64
65
66
67
68
69
70
71
72
73
74
75
76

"7
78
79
80
81
82
83
84
85
86
87
88
89
90
91

92

Appendix Ill Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Calculation of Transmission Accumulated Depreciation Source Year Balance
December Prior year p219.25.c 12,694,511
January Note A 12,856,112
February Note A 13,017,713
March Note A 13,190,686
April Note A 13,353,459
May Note A 13,511,325
June Note A 13,675,171
July Note A 13,840,090
August Note A 14,003,935
September Note A 14,167,754
October Note A 14,331,573
November Note A 14,495,392
December p219.25.c 14,659,210
Transmission Accumulated Depreciation (sum lines 48-60) /13 13,676,686.91
Calculation of Intangible Accumulated Depreciation Source

December Prior year p200.21.c

January Note A

February Note A

March Note A

April Note A

May Note A

June Note A

July Note A

August Note A

September Note A

October Note A

November Note A

December p200.21.c

Accumulated Intangible Depreciation (sum lines 63 - 75) /13

Calculation of General Accumulated Depreciation Source

December Prior year p219.28.c

January Note A

February Note A

March Note A

April Note A

May Note A

June Note A

July Note A

August Note A

September Note A

October Note A

November Note A

December p219.28.c

Accumulated General Depreciation (sum lines 78 - 90) /13

Total Accumulated Depreciation (sum lines 61, 76, and 91) 13,676,687

Note A: Input the value associated with the amount as if reported in FERC Form No. 1 consistent with the first source in the section.
The source for the values is internal company records.




Attachment 2a - Cost Support

GridLiance West LLC (GLW)
ADJUSTMENTS TO RATE BASE  (Note A)
Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
Beginning of Year End of Year Average Balance Amortization
93 Account No. 255 (enter negative) 266.8.b & 267.8.h Line 93 used if accumulated deferred tax credits are used to reduce rate base.
93a Account No. 255 266.8.f Line 93a used if accumulated deferred tax credits are amortized against taxable income.
96 Prepayments (Account 165)
(Prepayments excludes Prepaid Pension Assets and prepaid income taxes) Year Balance
97 December 111.57.d 194,552
98 January company records 167,414
99 February company records 577,110
100 March company records 517,772
101 April company records 538,458
102 May company records 473,731
103 June company records 440,666
104 July company records 515,500
105 August company records 442,095
106 September company records 418,390
107 October company records 312,748
108 November company records 242,717
109 December 111.57.c 168,276
110 Prepayments (sum lines 97-109) /13 385,341
EPRI Dues Cost Support
Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Details
Allocated General & Common Expenses
EPRI Dues EPRI & EEI Costs
128 EPRI and EEI dues and expenses to be excluded from the formula rate p353._.f (enter FN1 line #)
128a List EPRI and EEI dues and expenses
Regulatory Expense Related to Transmission Cost Support
Non-
Transmission  transmission
Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related Related Details*
Directly Assigned A&G A B C
(Col A- Col B)
129 Regulatory Commission Exp Account 928 p323.189.b 1,154,421 1,154,421

Column B shall be all Regulatory Commission Expenses directly related to transmission service,
RTO filings, or transmission siting itemized at 351.h consistent with Footnote D on Appendix Il

* insert case specific detail and associated assignments here

Safety Related and Education and Out Reach Cost Support




Safety Related,

Education,
Siting &
Outreach
Appendix IIl Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Form 1 Amount Related Other Details
Directly Assigned A&G A B C

(Col A- Col B)
131 General Advertising Exp Account 930.1 p323.191.b -
Column B shall be safety, education, siting or out-reach related advertising consistent with
Note D on Appendix IlI

Excluded Plant Cost Support

Transmission
Facilities Excluded

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions from CAISO Rates Description of the Facilities
Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities
132 Transmission Facilities Excluded from CAISO Rates General Description of the Facilities
132a Transmission Facilities Included in OATT Ancillary Services General Description of the Facilities

Add more lines if necessary

Materials & Supplies

Appendix Il Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

A B C
Stores Expense  Transmission Materials &

Note: for the projection, the prior year's actual balances will be used Undistributed Supplies Total

Form No.1 page p227.16 p227.8 (Col A + Col B)
133 December Column b 78,872 78,872
134 January company records 78,872 78,872
135 February company records 78,872 78,872
136 March company records 78,872 78,872
137 April company records 78,872 78,872
138 May company records 78,872 78,872
139 June company records 78,872 78,872
140 July company records 78,872 78,872
141 August company records 78,872 78,872
142 September company records 78,872 78,872
143 October company records 78,872 78,872
144 November company records 81,426 81,426
145 December Columnc 81,426 81,426
146 Average 79,265




PBOPs

147
148
149
150
151
152
153
154
155

Appendix Ill Line #s, Descriptions, Notes, Form 1 Page #s and Instructions

Total PBOP expenses

Labor dollars

Cost per labor dollar

labor (labor not capitalized) current year

PBOP Expense for current year

Lines 148 and 149 cannot change absent approval or acceptance by FERC in a separate proceeding.
PBOP amount included in Company's O&M and A&G expenses in Form No. 1

PBOP expense adjustment

A Amounts will be zero until changed pursuant to a FERC order.
B The sum of all affiate labor included in accounts 560 to 579 and 920 to 935

Note A

Note A

Line 148 divided by line 149
(Note B)

Line 150 times line 151

Line 154 - Line 152

Amount

Details




Attachment 2b - Cost Support

GridLiance West LLC (GLW)
Capital Structure
Appendix Ill Line #s, Descriptions, Notes, Form 1 Page #s and Instructions
Form No.1
Line No. Description Reference December January February March April May June July August September October November December 13 Month Avg.
Col. (a) Col. (b) Col. (c) Col. (d) Col. (e) Col. (f) Col. (9) Col. (h) Col. (i) Col. (j) Col. (k) Col. (I) Col. (m) Col. (n)

156 Long Term Debt:
157 Acct 221 Bonds 112.18.c,d -
158 Acct 223 Advances from Assoc. Companies 112.20.c,d - - - - - - - - - - - - - -
159 Acct 224 Other Long Term Debt 112.21.c,d 31,721,996 31,721,996 41,836,650 41,606,608 41,606,608 41,606,608 41,373,003 41,373,003 41,373,003 41,135,777 53,410,808 53,410,808 53,071,277 42,711,396
160 Less Acct 222 Reacquired Debt 112.19 c,d enter negative - - - - - - - - - - - - - -
161 Total Long Term Debt Sum Lines 156 - 160 31,721,996 31,721,996 41,836,650 41,606,608 41,606,608 41,606,608 41,373,003 41,373,003 41,373,003 41,135,777 53,410,808 53,410,808 53,071,277 42,711,396
162
163 Preferred Stock (Note 1) 112.3.cd -
164
165 Common Equity- Per Books 112.16.c,d 180,633,483 181,654,504 173,404,946 172,194,308 172,990,106 172,969,124 174,854,177 176,654,082 181,000,983 186,120,563 176,975,140 173,575,623 178,972,794 177,076,910
166 Less Acct 204 Preferred Stock 112.3.c,d - - - - - - - - - - - - - -
167 Less Acct 219 Accum Other Compre. Income 112.15.c,d - - - - - - - - - - - - - -
168 Less any acquisition premium or Goodwill Note 3 114,686,175 114,686,175 114,686,175 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,672,454 114,675,620
169 Less Acct 216.1 Unappropriated Undistributed Subsidiary Earnings 112.12.c,d - - - - - - - - - - - - - -
170  Adjusted Common Equity Ln 165 - 166 - 167 - 168 -169 65,947,309 66,968,329 58,718,771 57,521,854 58,317,652 58,296,670 60,181,724 61,981,628 66,328,530 71,448,109 62,302,687 58,903,169 64,300,340 62,401,290
171
172 Total (Line 161 plus Line 163 plus Line 170) 97,669,304 98,690,325 100,555,422 99,128,462 99,924,260 99,903,278 101,554,727 103,354,631 107,701,533 112,583,887 115,713,495 112,313,977 117,371,617 105,112,686
173
174 Cost of Debt
175 Acct 427 Interest on Long Term Debt 117.62.c 2,669,557
176 Acct 428 Amortization of Debt Discount and Expense 117.63.c -
177 Acct 428.1 Amortization of Loss on Reacquired Debt 117.64.c
178 Acct 430 Interest on Debt to Assoc. Companies (LTD portion only) (Note 2) 117.67.c
179 Less: Acct 429 Amort of Premium on Debt 117.65.c enter negative
180 Less: Acct 429.1 Amort of Gain on Reacquired Debt 117.66.c enter negative -
181 Total Interest Expense Sum Lines 175 - 180 2,669,557
182
183 Average Cost of Debt (Line 181 col (m) / Line 161 col (n)) 0.0625
184
185 Cost of Preferred Stock
186 Preferred Stock Dividends 118.29.c
187
188 Average Cost of Preferred Stock (Line 186 col (m) / Line 163 col (n))

Note 1. If and when the Company issues preferred stock, footnote will indicate the authorizing regulatory agency, the docket/case number, and the date of the authorizing order.

Note 2. Interest on Debt to Associated Companies (FERC 430) will be populated with interest related to Long-Term Debt only.
Note 3. Any goodwill or acquisition premium paid for assets or entities are to be removed on line 168 unless the Commission has authorized that inclusion in rates.




Attachment 3 - Incentive ROE

Incentive ROE

~N o O bW

oo

10
11
12
13
14
15
16
17
18

19

20
21
22
23
24
25

GridLiance West LLC (GLW)
A B C D E F
Rate Base Appendix Il line 30
100 Basis Point Incentive Return
Cost
$ % Appendix 11l
Long Term Debt Appendix lll, line 83 42,711,395.93 0.41 0.06
Preferred Stock Appendix IlI, line 84 - - -
Common Stock Including 100 basis points  Appendix lIl, line 85 62,401,290.04 0.59 11.32%
Total (sum lines 3-5) 105,112,685.97
100 Basis Point Incentive Return multiplied by Rate Base (line 1 * line 6 col H)
INCOME TAXES
T=1-{(1-SIT)*(-FIT)]/(1-SIT*FIT *p)} = (From Appendix Ill, Line 54) 0.2100
CIT=(T/1-T) * (1-(WCLTD/R)) = 0.1929
where WCLTD=(line 3) and R= (line 6)
and FIT, SIT & p are as given in footnote F on Appendix Il
1/(1-T) = (T from line 9) 1.2658
Amortized Investment Tax Credit (Appendix Il line 59) -
Income Tax Calculation = line 10 * line 7 1,626,556
ITC adjustment (line 13 * line 14) and line 17 allocated on NP allocator - NP 1.00
Total Income Taxes (line 16 plus line 17) * Appendix Il Line 68, col b 1,173,235.20
Return and Income Taxes with 100 basis point increase in ROE Sum lines 7 and 18

Return  (Appendix Il line 64 col 5)

Income Tax (Appendix Il line 62 col 5)

Return and Income Taxes without 100 basis point increase in ROE
Incremental Return and Income Taxes for 100 basis point increase in ROE
Sum Of Net Plant, CWIP, Abandoned Plant And Regulatory Assets
Carrying Charge Difference for 100 Basis point of ROE

Note 1. No incentive may be included in the formula absent authorization from FERC
Note 2: The 100 basis points is used to calculate the change in the carrying charge if an incentive is approved by the Commission and does not reflect what ultimately
the Commission might approve as an incentive ROE adder for a specific transmission project.

FERC has authorized incentives for the following projects:

Project Docket Number

Sum lines 20 and 21

Line 19 less line 22
Appendix lIl, line 91 Col. (a)
(Line 23 divided by line 24)

H I
91,052,545
$
Weighted
0.0254
0.0672
0.0926
8,431,339
1,626,556
1,173,235
9,604,574
7,890,795
1,079,685
8,970,481
634,093
89,375,555
0.0071



Attachment 3a - Project (13 Monthly Balances) Attachment 3a - Project (13 Monthly Balances)
GridLiance West LLC (GLW) GridLiance West LLC (GLW)

GROSS PLANT IN SERVICE ACCUMULATED DEPRECIATION NET PLANT IN SERVICE
(a) (b) ) (d) (e) (H @) (h) (i) () (k) (1) m (0 (0) () (a) (") (s) ) (u) (v) (W) (x) v) (2) (aa) (ab) (ac)
Line Project Name Dec Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Dec Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Average Gross Average Accum. Average Net
No. Plantin Service (1) -  Depreciation (2) = Plant in Service

©O© 00 NO O & W N -
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Notes
(1) Calculated as the average of Columns (a) through (m).
(2) Calculated as the average of Columns (n) through (2).



Attachment 4 - Transmission Enhancement Charge Worksheet
GridLiance West LLC (GLW)

1 Rev Requirement before Incentive Projects
2 Less Transmission Depreciation Expense, Abandoned Plant Amort, Reg Asset Amort, and O&M
3 Net Rev Req less Depreciation expense and O&M
4 Sum Of Net Plant, CWIP, Regulatory Asset and Abandoned Plant
5 Base Fixed Charge Rate Less Depreciation/Amortization and O&M (Base FCR)
6 Carrying Charge Difference for 100 Basis point of ROE
Column A Column B ColumnC Column D Column E
(Notes 1 and 2)
Line 6 times Col C
Useful life of divided by 100
project/Amort Input the allowed basis points plus
Project Name and CAISO Identification period ROE Incentive Line 5 ColD
Base Fixed Charge
Rate Less FCR for This
Increased ROE ~ Depreciation/Amortiz  Project (Line 6 X
(Basis Points) (Note ation and O&M (Base Col C /100 + Col
3) FCR (line 5)) D)
7a 0.104 0.104
7b 0.104 0.104
7c 0.104 0.104
7d 0.104 0.104
7e 0.104 0.104
7f 0.104 0.104
9 0.104 0.104
7h 0.104 0.104
0.104 0.104
8 Total (sum of lines 7 above)
9 Line 9 must tie to the lines above as shown

Note 1: Add additional lines after line 7i for additional projects

Note 2: Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service shall be listed separately on lines 7 for each project

Note 3: No incentive may be included in the formula absent authorization from FERC
FERC has authorized incentives for the following projects:

Project

Docket Number

(Appendix 11, line 65)

(Appendix 11, lines 40 & 42 plus Appendix I11, line 38)

(Line 1 minus line 2)
(Appendix 111, line 91 (a))
(Line 3/line 4)
(Attachment 3, line 25)

Column F

Column G ColumnH

Column |

Column J

21,051,423
11,742,533
9,308,890
89,375,555
0.104
0.007

Column K Column L

Column M

Incremental
Rev Req at
Increased ROE
Actual Rev Req at of Incentive
Actual Rev Req at Base FCR Increased ROE Projects Discount Net Revenue
Depreciation or
Amortization Col Jless Col |
13 Month Balance of Investment (Note 2) Expense Directly Assigned O&M (Note for Incentive
(company records) (company records) 5) Revenue Requirement Revenue Requirement Projects (Note 4) Col J- Col L
(ColExCol F+Col G
[Col D x Col F + Col G + Col H] + Col H)
Total of Col G ties
to the sum of Total of Col K
Appendix Ill, lines | Total of Col H ties to Appendix Total of Col Jties to [ties to Appendix Total to be
Total of Col F ties to Line 4 33b, 40 & 42, col 5) I, Lines 38 - line 33b Total of Col I ties to Line 1 Total | Appendix Ill, Line 65 [l, Line 66 Charged

Note 4: The Discount in Column L is the reduction in revenue, if any, that the company agreed to, for instance, to be selected to build facilities as the result of a competitive process and equals the amount by which the
annual revenue requirement is reduced from the ceiling rate. A workpaper will be provided to show the calculation of the discount.
Note 5: All O&M will be directly assigned to each project with plant in service based on the invoiced amount per project. The detail supporting the O&M direct assignment will be provided in a workpaper and the totals shown in a Form No. 1 footnote to pages 320-323.
A&G will be allocated in proportion to the Transmission O&M for each item in Lines 7 (not including amortization of Regulatory Asset(s) booked to Account 566).




A B C D E

Regulatory Assets) (Line 11 is equal to A&G [(Appendix
Appendix 111, line 32 - line 33 + line 33a, I, line 34 - line 35
col 5 attributable to each project based %0&M + lines 36 & 37,
Project on invoices) (Col B/ total Col B) |col 5) * (Col C)  |O&M (including A&G) (Col B + Col D)
10 - - -
10a
10b
11 Total (sum lines 10 above)

Note 6:  Narrative step by step of how data is derived and calculated within this attachment and how Attachment 3 relates to this attachment:

Step 1 Lines 1-6 are sourced from Appendix Ill, Attachment 3 or calculated as set forth on each line.

Step 2 On lines 7, for each project (whether FERC authorized CWIP in rate base or plant in service), FERC authorized Abandoned Plant or FERC authorized Regulatory Asset, Input the data for Steps 3to 7

Step 3 On lines 7, Col A, input the name of the project

Step 4 On lines 7, Col B, input the useful life for projects with plant in service based on the depreciation rates set forth in Attach 9, or the amortization period approved by FERC for Abandoned Plant or Regulatory Assets
Step 5 Lines 7, Col C, is the increase in ROE authorized by FERC from Note 3

Step 6 Lines 7, Col D, is the Base Fixed Charge Rate from line 5 which excludes any increased ROE authorized by FERC

Step 7 Lines 7, Col E, calculate the Fixed Rate Charge for the line including the increased ROE authorized by FERC

Step 8 On Lines 7, Col F, input the 13 month balance of each Investment (defined in Note 2 as Regulatory Assets, Abandoned Plant, authorized CWIP in rate base, and plant in-service). The total on line 8 must tie to line 4.
Step 9 On Lines 7, Col G, input the depreciation or amortization expense associated with each investment and the total on line 8 must tie to the sum of Appendix Ill, lines 33b, 40 & 42, col 5

Step 10 On Lines 7, Col H, input the O&M from Note 5, Col E for each project with plant in service.

Step 11 Lines 7, Col I, calculates the revenue requirement at the Base FCR for each Investment as the sum of Cols D, F, G and H

Step 12 Lines 7, Col J, calculates the revenue requirement for each Investment including any increased ROE authorized by FERC as the sum of Cols E, F, G and H

Step 13 Lines 7, Col K, calculates the revenue related to any increased ROE authorized by FERC.

Step 14 On Lines 7, Col L, input the amount by which the transmission owner has committed to charge less than the rate in Col J, regardless of how that Discount is calculated. For each project, the amount of the Discount will be zero or a reduction to the annual
Step 15 Lines 7, Col M, calculates the revenue requirement attributable to each project to be charged customers as Col J less Col L.

Attachment 3 Attachment 3 calculates the increase in the Fixed Charge Rate attributable to an increase in ROE of 100 basis points. Lines 7, Col C inputs the actual increase in ROE authorized by FERC for the project. Lines 7, Col E compute the increase in the Fixed Charge



Attachment 4a - SIT and p

GridLiance West LLC (GLW)
Line No. SITand p
@) (b) ) (d) (e) (
STATE WEIGHT (1) RATE (1) p VALUE (1) WRATE (2) Wp VALUE (3)
1 Nevada 100.00% 0.00% 0.00% -
la
1b
1c

2 WEIGHTED TOTALS

Notes

(1) The utility retains the burden of proof to demonstrate that its weighting factor, applicable income tax rate,
and p value for each state are appropriate.

(2) Column (b) x Column (c).
(3) Column (b) x Column (d).



1

2a
2b
2C
2d

3

13

Attachment 5 - Example of True-Up Calculation

Year Annual True-Up Calculation
2018
A B C D E F G
Net
Adjusted Under/(Over) Interest Total True-Up
Project Net Revenue Collection Income Adjustment
Identification Project Name Requirement1 Revenue Received? (C-D) (Expense) (E+F)

Southwest Navada Asset Southwest Navada 21,012,764.71 19,690,743.89 1,322,020.82 108,330.16 1,430,350.98
Total 21,012,764.71 19,690,743.89 1,322,020.82 108,330.16 1,430,350.98
Notes

1. From Attachment 4, Column M for the period being trued-up

2. The "revenue received" is the total amount of revenue distributed to GWT in the True-Up Year. The amounts do not include any true-ups, prior period
adjustments, or TRBAA amounts and reflects any Competitive Bid Concessions

3. Then Monthly Interest Rate shall be equal to the interest rate set forth below on line 13 and be applied to the amount in Column E for a period of 24 months
4. The True-Up Adjustment is applied to each project pro rata based its contribution to the Revenue Requirement shown in Attachment 4

FERC Refund Interest Rate

(@)

Interest Rate:

Avg. Monthly FERC Rate

(b)

Quarter
1st Qtr.
2nd Qtr
3rd Qtr
4th Qtr
1st Qtr
2nd Qtr
3rd Qtr
Sum lines 5-11

Line 12 divided by 7

2017
2017
2017
2017
2018
2018
2018

(© (d)

Quarterly Interest Rate

Year under Section 35.19(a)
0.00290

0.00310

0.00330

0.00350

0.00350

0.00370

0.00390

0.02

0.00341




Attachment 6a - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (Projection)
GridLiance West LLC (GLW)
Projection for the 12 Months Ended 12/31/

A B C D E
(Sum Col. B, C & D)
Ln Item Transmission Related ~ Plant Related  Labor Related Total
1 ADIT-282 (enter negative) (504,305) Line 11
2 ADIT-283 (enter negative) (12,473) Line 16
3 ADIT-190 368,408 Line 21
4 Subtotal (148,370) Sum of Lines 1-3
5 Wages & Salary Allocator (sum lines 1-3 for each column) 1.00 Appendix I, line 81
6 Net Plant Allocator 1.00 Appendix I, line 15
7 Total Plant Allocator 1.00 100%
8 Projected ADIT Total (148,369.67) (148,369.67) Enter as negative Appendix Ill, page 2, line 17
(@) (b) ) (d) (e) (® )
Beginning Balance & Monthly Changes Month Year Balance Transmission ~ Plant Related  Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December 2017 (368,408.00) (368,408.00) - -
10 Balance-EQY Prorated (Attach 6b, Line 1-December 2018 (1,456,887.61) (640,201.33) - -
11 ADIT 282-Average Total (912,647.81) (504,304.67)
ADIT-283
12 Balance-BOY (Attach 6c¢, Line 44) December 2017 (12,473) (12,473) - -
13 EQY (Attach 6d, Line 44 less Line 41)  December 2018 - -
14 EQY Prorated (Attach 6b, Line 28) December 2018 (12,473) (12,473) - -
15 Balance-EQY (Lines 13+14) December 2018 (12,473) (12,473)
16 ADIT 283-Average Total (12,473) (12,473)
ADIT-190
17 Balance-BOY (Attach 6c, Line 18) December 2017 368,408 368,408 - -
18 EQY (Attach 6d, Line 18 less Line 15)  December 2018 - -
19 EQY Prorated (Attach 6b, Line 42) December 2018 368,408 368,408 - -
20 Balance-EQY (Lines 18+19) December 2018 368,408 368,408
21 ADIT 190-Average Total 368,408 368,408



Attachment 6b - Accumulated Deferred Income Taxes (ADIT) Proration Worksheet (Projection)
GridLiance West LLC (GLW)

Projection for the 12 Months Ended 12/31/

(@) (b) ) (d) (e) ( () 0] () (k)
Beginning Balance & Monthly Changes Month Year Weighting for Beginning Balance/  Transmission ~ Transmission  Plant Related Plant Proration Labor Labor Proration
Projection ~ Monthly Increment Proration (d) x (h) Related (d) x (j)
(d) x (f)

ADIT-282-Proration-Note A
1 Balance (Attach 6c, Line 30) December 2017 100.00% (368,408.00) (368,408.00) (368,408.00) - - -
2 Increment January 2018 91.78% (90,707) (48,893) (44,875) - - -
3 Increment February 2018 84.11% (90,707) (48,893) (41,124) - - -
4 Increment March 2018 75.62% (90,707) (48,893) (36,971) - - -
5 Increment April 2018 67.40% (90,707) (48,893) (32,953) - - -
6 Increment May 2018 58.90% (90,707) (48,893) (28,800) - - -
7 Increment June 2018 50.68% (90,707) (48,893) (24,782) - - -
8 Increment July 2018 42.19% (90,707) (48,893) (20,629) - - -
9 Increment August 2018 33.70% (90,707) (48,893) (16,476) - - -
10 Increment September 2018 25.48% (90,707) (48,893) (12,458) - - -
11 Increment October 2018 16.99% (90,707) (48,893) (8,305) - - -
12 Increment November 2018 8.77% (90,707) (48,893) (4,287) - - -
13 Increment December 2018 0.27% (90,707) (48,893) (134) - - -
14 ADIT 282-Prorated EQY Balance (1,456,888) (955,128) (640,201) - - -

ADIT-283-Proration-Note B
15 Balance (Attach 6c¢, Line 44) December 100.00% (12,473.00) (12,473.00) (12,473.00) - - -
16 Increment January 91.78% - - - -
17 Increment February 84.11% - - -
18 Increment March 75.62% - - -
19 Increment April 67.40% - - -
20 Increment May 58.90% - - - -
21 Increment June 50.68% - - - -
22 Increment July 42.19% - - - -
23 Increment August 33.70% - - -
24 Increment September 25.48% - - -
25 Increment October 16.99% - - -
26 Increment November 8.77% - - - -
27 Increment December 0.27% - - - -
28 ADIT 283-Prorated EQY Balance (12,473.00) (12,473.00) (12,473.00) - - -

ADIT-190-Proration-Note C
29 Balance (Attach 6c, Line 18) December 100.00% 368,408.00 368,408.00 368,408.00 - - -
30 Increment January 91.78% - - -
31 Increment February 84.11% - - - -
32 Increment March 75.62% - - -
33 Increment April 67.40% - - -
34 Increment May 58.90% - - -
35 Increment June 50.68% - - - -
36 Increment July 42.19% - - - -
37 Increment August 33.70% - - -
38 Increment September 25.48% - - -
39 Increment October 16.99% - - - -
40 Increment November 8.77% - - - -
41 Increment December 0.27% - - -
42 ADIT 190-Prorated EOY Balance 368,408.00 368,408.00 368,408.00 - - -

Note 1 Uses a 365 day calendar year.

Note 2 Projected end of year ADIT must be based on solely on enacted tax law. No assumptions for future estimated changes in tax law may be forecasted.

A Substantial portion, if not all, of the ADIT-282 balance is subject to proration. Explanation must be provided for any portion of balance not subject to proration.

B Only amounts in ADIT-283 relating to Depreciation, if applicable, are subject to proration. See Line 44 in Attach 6¢ and 6d.
C Only amounts in ADIT-190 related to NOL carryforwards, if applicable, are subject to proration. See Line 18 in Attach 6¢ and 6d.



Attachment 6¢ - Accumulated Deferred Income Taxes (ADIT) Worksheet (Beginning of Year)
For the 12 Months Ended 12/31/

Transmission
Ln ltem Related Plant Related Labor Related
1 ADIT-282 (368,408) - - Line 30
2 ADIT-283 (12,473) - - Line44
3 ADIT-190 368,408 - - Line 18
4 Subtotal (12,473) - - Sumof Lines 1-4
In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance
will be shown in a separate row for each project.
A B C D E F G
Gas, Prod or Other Transmission
ADIT-190 Total Related Related Plant Related Labor Related Justification
5 368,408 368,408
6
7
8
9
10
11
12
13
14INOL Carryforward Amount subject to Proration
15|Subtotal - p234.b 368,408 368,408
16|Less FASB 109 Above if not separately removed
17|Less FASB 106 Above if not separately removed
18| Total 368,408 368,408

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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A B C D E F G
Gas, Prod or Other Transmission

ADIT- 282 Total Related Related Plant Related Labor Related Justification
Depreciation (368,408) (368,408) Property basis difference resulting from accelerated tax depreciation.
Subtotal - p274.h (368,408) (368,408)
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total (368,408) (368,408)

Instructions for Account 282:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.

A B C D E F G
Gas, Prod or Other Transmission

ADIT- 283 Total Related Related Plant Related Labor Related Justification
(12,473) (12,473)

Depreciation ltems Amount subject to Proration

Subtotal - p276.b (12,473) (12,473)

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total (12,473) (12,473)

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F




5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.



Attachment 6d - Accumulated Deferred Income Taxes (ADIT) Worksheet (End of Year)
For the 12 Months Ended 12/31/

Transmission

Ln ltem Related Plant Related Labor Related
1 ADIT- 282 (955,071.00) - - Line 30
2 ADIT-283 (7,218.00) - - Line44
3 ADIT-190 955,071.00 - - Line 18
4 Subtotal (7,218.00) - - Sum of Lines 1-4
In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed. Dissimilar items with amounts exceeding $100,000 will be listed separately. For ADIT directly related to project depreciation or CWIP, the balance will
be shown in a separate row for each project.
A C D E F G
Gas, Prod or Other Transmission
ADIT-190 Related Related Plant Related Labor Related Justification
5 955,071 955,071
6
7
8
9
10
11
12
13
14|NOL Carryforward Amount subject to Proration
15| Subtotal - p234.c 955,071 955,071
16]Less FASB 109 Above if not separately removed
17|Less FASB 106 Above if not separately removed
18| Total 955,071 955,071

Instructions for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E




4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.
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A B C D E F G
Gas, Prod or Other Transmission
ADIT-282 Total Related Related Plant Related Labor Related Justification
Depreciation (955,071) (955,071) Property basis difference resulting from accelerated tax depreciation.
Subtotal - p275.k (955,071) (955,071)
Less FASB 109 Above if not separately removed
Less FASB 106 Above if not separately removed
Total (955,071) (955,071)

Instructions for Account 282:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the
formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.

A B C D E F G
Gas, Prod or Other Transmission
ADIT-283 Total Related Related Plant Related Labor Related Justification
(7,218) (7,218)
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Depreciation ltems Amount subject to Proration
Subtotal - p277.k (7,218) (7,218)

Less FASB 109 Above if not separately removed

Less FASB 106 Above if not separately removed

Total (7,218) (7,218)

Instructions for Account 283:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the

formula, the associated ADIT amount shall be excluded. This includes but is not limited to SFAS 109 & 158 balance sheet items and the related ADIT.




Attachment 6e - Accumulated Deferred Income Taxes (ADIT) Average Worksheet (True-Up)
GridLiance West LLC (GLW)

For the 12 Months Ended 12/31/

A B C D E
(Sum Col. B, C & D)
Total Plant & Labor
Ln ltem Transmission Related  Plant Related  Labor Related Related
1 ADIT-282 (661,740) Line 11
2 ADIT-283 (9,846) Line 14
3 ADIT-190 661,740 Line 17
4 Subtotal (9,846) Sum of Lines 1-3
5 Wages & Salary Allocator 1.00 Appendix IlI, line 81
6 Net Plant Allocator 1.00 Appendix I, line 15
7 Total Plant Allocator 1.00 100%
Line 4*Allocator (lines 5-7) (Enter as negative
8 ADIT Total (9,846) (9,846) Appendix lll, page 2, line 17)
(a) (b) © (d) (e) () (9)
Beginning Balance & Monthly Changes Month Year Balance Transmission  Plant Related Labor Related
Related
ADIT-282
9 Balance-BOY (Attach 6c, Line 30) December 2017 (368,408) (368,408) - -
10 Balance-EOQY (Attach 6d, Line 30) December 2018 (955,071) (955,071) - -
11 ADIT 282-Average Total (661,740) (661,740)
ADIT-283
12 Balance-BOY (Attach 6c¢, Line 44) December 2017 (12,473) (12,473) - -
13 Balance-EOQY (Attach 6d, Line 44) December 2018 (7,218) (7,218)
14 ADIT 283-Average Total (9,846) (9,846)
ADIT-190
15 Balance-BOY (Attach 6c¢, Line 18) December 2017 368,408 368,408 - -
16 Balance-EOQY (Attach 6d, Line 18) December 2018 955,071 955,071
17 ADIT 190-Average Total 661,740 661,740



FERC ACC(

DESCRIPTION

TRANSMISSION

Attachment 7 - Depreciation and Amortization Rates
GridLiance West LLC (GLW)

RATE PERCENT

350 Land Rights (Note 3) N/A
352 Structures and Improvements 1.5397%
353 Station Equipment 2.0285%
354 Towers and Fixtures 1.8847%
355 Poles and Fixtures 2.1496%
356 Overhead Conductors & Devices 2.0973%
357 Underground Conduit 1.3665%
358 Underground Conductors & Devices 1.8416%
359 Roads and Trails 1.4256%
GENERAL AND INTANGIBLE

302 Franchises and Consents (Note 3) N/A
303 Intangible Plant - 5 Year 20.0000%
390 Structures and Improvements 2.1194%
391 Office Furniture and Equipment 5.0671%
391 Network Equipment 25.0000%
392 Transportation Equipment - Auto 10.9667%
392 Transportation Equipment - Light Truck 8.4139%
392 Transportation Equipment - Trailers 6.9486%
392 Transportation Equipment - Heavy Trucks 7.2364%
393 Stores Equipment 5.0000%
394 Tools, Shop and Garage Equipment 6.6672%
395 Laboratory Equipment 10.0000%
396 Power Operated Equipment 8.4139%
397 Communication Equipment 11.1110%
398 Miscellaneous Equipment 6.6672%

Transmission facility Contributions in Aid of Construction Note 1
Note 1: In the event a Contribution in Aid of Construction (CIAC) is made for a transmission facility, the transmission depreciation rates above will
be weighted based on the relative amount of underlying plant booked to the accounts shown in lines 1-10 above, and the resultant weighted
average depreciation rate will be used to determine the life over which to amortize the CIAC. The life of each facility subject to a CIAC will be
estimated in this manner at the time the plant is placed into service, and will not change over the life of the CIAC without FERC approval. The
combined amortization expense for all CIACs shall be the sum of each individual CIAC balance amortized over the life of each individual CIAC
established in this manner.
Note 2: GWT's depreciation and amortization rates may not be changed absent a section 205 or 206 filing

Note 3: Electric Intangible Franchises and Transmission Land Rights are amortized over the life of the franchise agreement or land right.



Attachment 8 - Land Held for Future Use Attachment 8 - Land Held for Future Use

GridLiance West LLC (GLW) GridLiance West LLC (GLW)
(@) (b) ) (d) (e) ( @) (h) (1) 0) (k) (1) (m) (n) (0) (p) (@
FERC Columns
Subaccount (e) Through Dec.31 Jan.31 Feb.28/29 Mar.31 Apr.30 May31  Apr30 Ju.31  Aug.31 Sept.30 Oct.31 Nov.30 Dec.31
No. No. Item Name Land Held for Future Use Q) 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017
la
1b
1c
1x
2 Total Land Held for Future Use in rate base: $

General note: Source of monthly balance data on this page is company records and only Land Held for Future Use that is included in transmission
specific plans may be included on this attachment.



Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West LLC (GLW)
Regulatory Asset

6) (b) (©) (d)

Recovery
Amount Period
Approved (Months)
No. Project Name 1) + (1)

Recovery Monthly
Amort.

Expense

X

Regulatory Asset
(e) (M @) (h)

Dec. 31 Jan. 31

Current Year
Amort
Expense
= (cold *col e)

Amort.
Periods
This
Year

2017 2018

0)

Feb. 28/29

2018

Mar. 31

2018

Attachment 9 - Regulatory Assets and Abandoned Plant
GridLiance West LLC (GLW)

(k) () (m) () (0)

Apr. 30 May 31 Jun. 30 Jul. 31 Aug. 31

2018 2018 2018 2018 2018

()

Sept. 30

2018

Oct. 31 Nov. 30

2018 2018

= (col b/ col ¢)
Start-Up -

14,659,326.81  15,566,913.75

16,574,575.73

17,534,189.22

18,480,475.36  19,273,976.56  20,419,594.35

#u#aan#y  20,453,142.71  20,861,543.65

#u#aHAR#E 21,157,234.18

Attachment 9 - Regulatory Assets and Abandoned
GridLiance West LLC (GLW)
Regulatory Asset

(s) (t) (u) V) (w)

Dec. 31

Rate Base
Balance
(col t* col u)

Average Unamortized  Allocable to
Balance (2) Formula
(sumcolgtos/13) x Rate(l) =
19,207,190.95 0

Internal ID or
2018 Code

22,536,362

50

51 Total Regulatory Asset Amortization Expense:

NOTES:

(1) Non-zero values in this column may only be established and changed subject to Commission direction or

mmimemieml Ll il mmmm i ONANE OANN . OCNAAN LD ), WORORE Y 1 S |

P AR ala

General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts.

Total Regulatory Assets in Rate Base: -

Notes:
(2) Average balance calculated as [sum of columns (g) th
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Abandoned Plant Abandoned Plant
Abandoned Plant

@) (b) (c) (d) (e) ( @) (h) (1) 0) (k) () (m) () (0) (p) (@) (r) (s) (® (u) (v) ()
Recovery  Recovery Monthly Amort. Current Year
Amount Period Amort. Periods Amort Dec. 31 Jan. 31 Feb. 28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31 Aug. 31 Sept. 30 Oct. 31 Nov. 30 Dec.31  Average Unamortized ~ Allocable to Rate Base
Approved  (Months) Expense This Expense Balance (2) Formula Balance Internal ID or
No. Project Name (1) + 1) = (colb/colc) x Year = (cold*cole) 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 (sumcolgtos/13) x Rate = (colt*colu) Code
52 Pre-Commercial - - -
53
54
55
56
57
58
59
60
61 -
62 Total Abandoned Plant Amortization Expense: - General Note: The source for monthly balance data on this page are company records. Amounts shown are total amounts. Total Abandoned Plant in Rate Base: -
NOTES: Notes:
(1) Non-zero values in this column may only be established and changed subject to Commission (2) Average balance calculated as [sum of columns (h) thi

direction or approval pursuant to an appropriate 8205, §206, or §219 filing.
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Attachment 10 - Unfunded Reserves Attachment 10 - Unfunded Reserves

GridLiance West LLC (GLW) GridLiance West LLC (GLW)
@ (b) (c) (d) (e) ® @) (h) 0] 0) (k) 0} (m) (n) (0) (9) (@) () (s)
Dec. 31 Jan. 31 Feb. 28/29 Mar. 31 Apr. 30 May 31 Jun. 30 Jul. 31 Aug 31 Sept. 30 Oct. 31 Nov. 30 Dec. 31 Balance in Rate
Average of Base (column
Subaccount Columns (c) % Customer % Non- (p) * column (q)
No. No. (1) Item Description 2016 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 Through (0) x Funded X Restricted = *column (r))
la - -
1b - -
1c - -
1x - -
2 Total Company-Wide Reserves: $ - Total Unfunded Reserves in Rate Base: $ -

Notes:

(1) GWT must list ALL unfunded reserves on its books by subaccount, specifically including (but not limited to) all subaccounts for FERC Account Nos. 228.1
through 228.4, in addition to unfunded reserves for Accrued Vacation Payable, Accrued Sick Payable, Accrued Severance Payable, and Accrued Deferred
Payroll Payable, that may be recorded in FERC Account Nos. 232 and 242. "Unfunded reserve" is defined as an accrued balance (1) created and increased
by debiting an expense which is included in this formula rate (2) in advance of an anticipated expenditure related to that expense (3) that is not deposited in a
restricted account (e.g., set aside in an escrow account) with the earnings thereon retained within that account. Where a given reserve is only partially funded
through accruals collected from customers, only the balance funded by customer collections shall serve as a rate base credit. Amounts related to SFAS 109
and 158 shall not be included as unfunded reserves. The source of monthly balance data is company records.



Attachment 11 - CWIP in Rate Base
GridLiance West LLC (GLW)

Attachment 11 - CWIP in Rate Base

GridLiance West LLC (GLW)

Attachment 11 - CWIP in Rate Base
GridLiance West LLC (GLW)

(a) (b) (c) (d) (e) () (9) (h) (i) 0) () () (m) (a) (r) (s) (t) (u)
Estimated Average Balance % Approved  Rate Base Amount
Construction In-Service  Approval Dec. 31 Jan. 31 Feb. 28/29 Mar. 31 Apr 30 May 31 Jun. 30 Jul. 31 Aug. 31 Nov. 30 Dec. 31 of Columns (f) for Recovery (column (s)

No. Project Name Job ID Start Date Date Docket No. 2017 2018 2018 2018 2018 2018 2018 2018 2018 2018 through (r) X (1) = *column (t))
S L L S 8/1/2019 ER17-706 ~ 1672,30899 147457837 1796,74063 2,337,60532 2466,644.47 2666924.14 335305914 527878885 11626,837.89 16,563899.62 2022528423 25897,988.00 27,548,838.83 9,454,517 100% 9,454,576.81
2 ...0Man Canyon —Mead REDUIA PIOJEC oo L e 1743 108507 ..261869.70 264,149.80 26530852 273,638.77 82,010 100% 82,009.95
S et S : 0% e
4 D%
e e e e et ettt S % S
6. S
[ S
8. -
9 S
10 ... -
1. -
12 ... S
13 ... S
14 ... S
15 .. S
16 .. S
L S
18 ... S
19 ... -
20 ... -
21 ... S
22 .. S
23 .. R
24 ... S
25 e -
26 Total CWIP in Rate Base:  $ 9,536,587

General notes: (1) Source of monthly balance data on this page is company records.
(2) Percentages in Column (t) may only be changed pursuant to FERC approval.



Attachment 12 - Income Tax Adjustment

GridLiance West LLC (GLW)
Income Tax A
(@)
1 Total Tax adjustment for Permanent Differences (Note T)
la Tax adjustment for AFUDC Equity (Note T) (Note 1)
1b Tax Adjustment for Meals & Entertainment (Note T)
1c
Amortized Excess Deferred Taxes (enter negative) (Note S) (Note 2)
Amortized Deficient Deferred Taxes (Note S) (Note 2)
Notes:

1 AFUDC equity component is the Equity portion of capitalized AFUDC included in the current book
transmission function.

2 Upon enactment of changes in tax law, income tax rates (including changes in apportionment) anc
adjusted in the Company's books of account, resulting in excess or deficient accumulated deferrec
function will be based upon tax records and calculated in the calendar year in which the excess or
Amounts to be included will be January 1, 2017 and thereafter. Amortization shall be over the esti

3 The tax-effected adjustment for line 1 is included on Appendix Ill, Line 59b; the tax-effected adjust



djustments

(b) ©) (d)
Dec 31,
Tax Rate (T) Tax-Effected Ad
(Appendix Ill, Line 54) (Note 3)

7,973 0 1,674

7,973
0
0

depreciation expense attributable to the transmission function attributable to the

| other actions taken by a taxing authority, deferred taxes are re-measured and
[ taxes. Such excess or deficient deferred taxes attributed to the transmission
deficient amount was measured and recorded for financial reporting purposes.
mated useful life of the underlying assets.

ment for lines 2-3 is shown on Appendix Il line 59a.



Workpaper 1 -O&M Detall
GridLiance West LLC (GLW)

Forecasted O&M Detail, worksheet prepared for each project

GridLiance West Partner
Ln Description Internal Laborl Non-Labor' Partner Amount' Total
1 Valley & GWT's O&M Contract 4,540,637 4,540,637
2 Valley SOW 1 (Planning/modeling) 80,000 80,000
3 Valley SOW 2 (GI) 100,000 100,000
4 Valley SOW 3 (Compliance) 80,000 80,000
5 Engineering Tools - PSLF - CAISO 25,300 25,300
6 Annual ROW payment 525,000 525,000
7 Gridliance O&M 402,107 402,107
8 Pahrump - Rent 200,000 200,000
9 -
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24 -
25 Total 402,107 5,550,937 - 5,953,045

Actual O&M Detail, worksheet prepared for each project



GridLiance West Partner
Ln FERC Account Description Account Internal Laborl Non-Labor* Partner Amount* Total
26 Operation supervision and engineering. 560.0 56,700 56,700
27 Load dispatch—Reliability. 561.1 2,831,547 2,831,547
28 Load dispatch—Monitor and operate transmission system. 561.2 -
29 Load dispatch—Transmission service and scheduling. 561.3 -
30 Scheduling, system control and dispatch services. 561.4 12,000 12,000
31 Reliability planning and standards development. 561.5 897,687 897,687
32 Transmission service studies. 561.6 -
33 Generation interconnection studies. 561.7
34 Reliability planning and standards development services. 561.8 -
35 Station expenses . 562.0 452,846 452,846
36 Overhead line expense . 563.0 1,669,048 1,669,048
37 Underground line expenses . 564.0 -
38 Transmission of electricity by others . 565.0 -
39 Miscellaneous transmission expenses . 566.0 1,097 1,097
40 Rents. 567.0 200,000 200,000
41 Maintenance supervision and engineering . 568.0 15,900 15,900
42 Maintenance of structures . 569.0 -
43 Maintenance of computer hardware. 569.1 -
44 Maintenance of computer software. 569.2 2,299 2,299
45 Maintenance of communication equipment. 569.3 -
46 Maintenance of miscellaneous regional transmission plant. 569.4 -
47 Maintenance of station equipment . 570.0 377,527 377,527
48 Maintenance of overhead lines . 571.0 - -
49 Maintenance of underground lines . 572.0 -
50 Maintenance of miscellaneous transmission plant 573.0 123 123
51 Total $ 6,516,776 $ - $ - $ 6,516,776

Partner means another entity with whom GridLiance West has partnered to build a project

Add additional columns if there is more than one partner
1 Represents GridLiance West's portion after sharing with partner




Workpaper 2 - A&G Detalil
GridLiance West LLC (GLW)

Forecasted A&G Detail, worksheet prepared for GridLiance West

GridLiance West Internal
Ln  Description Labor Non-Labor $ Partner Partner Amount Total

1 A&G - breakout 928 1,405,947.12 1,405,947
2 Property Insurance: 228,251 228,251

15 -
16 Total 1,405,947 228,251 - 1,634,198



Actual A&G Detail, worksheet prepared for GridLiance West

Ln

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

FERC Account Description Account
Administrative and general salaries.

Office supplies and expenses.
Administrative expenses transferred—Credit.
Outside services employed.

Property insurance.

Injuries and damages.

Employee pensions and benefits.

Franchise requirements.

Regulatory commission expenses.

Duplicate charges—Credit.

General advertising expenses.
Miscellaneous general expenses.

Rents.

Transportation expenses (Nonmajor only).
Maintenance of general plant.

Total

920
921
922
923
924
925
926
927
928
929
930
930
931
933
935

GridLiance West Internal
Labor

890,164
235,256

685,759

1,716
140,117

1,154,421
257

14,511
50,543

3,172,744

Partner means another entity with whom GridLiance West has partnered to build a project

Non-Labor $

88,314

88,314

Partner

Partner Amount Total
890,164
235,256

685,759
88,314
1,716
140,117

1,154,421
257

14,511
50,543

3,261,057



Workpaper 3 - Capital Additions by FERC Account

GridLiance West LLC (GLW)
Estimated Capital Additions
Ln Detailed Breakout Project Project Project Total
1 Structures and Improvements 400,000 400,000
la -
1b
1c
1x -
2 Total (sum lines 1-1x) 400,000 - - 400,000

The Detailed Breakout above will provide the level of detail available, by FERC account number if available.



Actual Additions by FERC Account

Project 350 352 352 353 354 355 356 357 358 359
Structures and Overhead Underground
Structures and Improvements - Station Towersand  Polesand Conductorand  Underground Conductorand Roads and
Land Rights Improvements Equipment Equipment Fixtures Fixtures Devices Conduit Devices Trails Total

3 317,336 317,336
3a -
3b

3c

3X

4 Total (sum line 3-3x) 317,336 317,336



Expenses
Actuals for Year

Ln Department
1 Taxes - other than income tax
2 Federal income taxes - FERC only
3 Penalties
4 Other deductions
5 Donations
6 Civic / political expenses
7 Interest on LT debt
9 Operation, Supervision, and Engineering
10 Load dispatch - reliability
11 Reliability planning and standards development
12 Generation interconnection study
13 Station expenses
14 Overhead line expense
15 Miscellaneous transmission expenses
16 Transmission expenses - operation rents
17 Maintenance supervision and engineering
18 Maintenance of computer software
19 Maintenance of station equipment
20 Maintenance of miscellaneous transmission plant
21 Administrative and general salaries
22 Office supplies and expenses
23 Outside services employed
24 Property insurance
25 Injuries and damages
26 Employee pensions and benefits
27 Regulatory commission expenses
28 Demonstrating and selling expenses
29 General advertising expenses
30 Miscellaneous general expenses
31 Rents

2 Total

Workpaper 4 -Affiliate Charges
GridLiance West LLC (GLW)

2018

Direct Costs
Charged

33,542

1,000
158,261
2,706,406
50,497
2,831,547
614,940
542
452,846
1,230,882
652
200,000
15,900
443
356,181
123
730,787
85,350
410,254
28,122
(1,095)
38,048
1,237,946

$ 11183174 $

Indirect Costs
Charged

5,600
31,183
443
11,560

180

28,755
142,675
371

1,097

3,589,173
606,967
827,979

19,447
229,591
23,659
3,940
7,017
23,871
376,102

5,946,924 $

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Total

39,143
31,183
443
11,560
1,000
158,441
2,706,406
79,251
2,831,547
757,615
913
452,846
1,230,882
1,750
200,000
15,900
17,756
356,181
123
4,319,959
692,317
1,238,233
28,122
18,352
267,639
1,261,606
3,940
7,017
23,871
376,102

$ 17,130,097



All affilate charges are to listed in the table above by affilate



la
1b
1c
1d
le
1f
19
1h
1i

Name of Associate Company
Gridliance Heartland LLC
Gridliance High Plains LLC
Gridliance East LLC

Gridliance West LLC

Gridliance Heartland Holdings LLC
Gridliance Eastern Holdings LLC
Gridliance Western Holdings LLC
Gridliance Texas LLC

Gridliance Holdco LP

Gridliance Texas Holdings LLC

2 Total

Workpaper 5 - Cost Allocation by Associate Company
GridLiance West Transco LLC

$

Direct Costs
Charged

3,001,171
4,252,761
12,301
11,183,174
1,542
43
2,058,461
246,475

29,499

20,785,427 $

Indirect Costs
Charged
1,605,448
2,859,669
25,242
5,946,924

168,519
412,540

11,018,342

All services rendered by GridLiance Management, LLC to associate companies are to be listed in the table above by associate company

Compensation For

$

Use of Capital
49,913
118,027
930
236,069

5,705

410,644

Total

$ 4,656,532
$ 7,230,457
$ 38473

T
$ 1,542
$ 43
$ 2,058,461
$ 420,699
$ 412,540
$ 29,499

HiHHHHHH R
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GRIDLIANCE WEST LLC 2019 ANNUAL UPDATE

July 1, 2019

Pursuant to GridLiance West LLC’s (GridLiance West) formula rate protocols, GridLiance West
hereby presents its actual Net Revenue Requirement and the True-Up Adjustment for the 2018 Rate Year
(2019 Annual Update).

l. INTRODUCTION & BACKGROUND

On December 29, 2016, pursuant to Section 205 of the Federal Power Act and Part 35 of the
Federal Energy Regulatory Commission’s (Commission) regulations, GridLiance West filed with the
Commission its Transmission Owner Tariff (TO Tariff), including a formula rate template (Template) and
implementation protocols (Protocols) (together, Formula Rate).! GridLiance West also sought approval of
certain transmission incentive rate treatments. GridLiance West's TO Tariff and Formula Rate are
designed to calculate and recover the annual transmission revenue requirement associated with GridLiance
West's acquisition of the High Voltage Transmission System (HVTS) from Valley Electric Transmission
Association, LLC (VETA), as well as future GridLiance West projects. GridLiance West's 205 Application
included a populated Template that reflected the basis for its projected revenue requirement in 2017.

On February 24, 2017, the Commission issued a Letter Order Accepting and Suspending Filing,
Subject to Refund and Further Commission Order.2 In the February 24 Letter Order, the Commission
accepted GridLiance West's TO Tariff for filing and suspended it for a nominal period, to be effective as set
forth in the February 24 Letter Order, subject to refund and further Commission order.2 On August 17,
2017, the Commission issued an Order on Incentives and Participating Transmission Owner Tariff, and
Establishing Hearing and Settlement Judge Procedures.* In the August 17 Order, the Commission set
GridLiance West's proposed TO Tariff, Formula Rate, and projected cost of service for hearing and
settlement judge procedures, to be effective as set forth in the February 24 Letter Order.

On March 14, 2018, GridLiance West filed an Offer of Settlement that fully resolved each of the
issues set for hearing with respect to its 205 Application. As part of this Offer of Settlement, GridLiance
West submitted an updated 2017 populated Template to reflect the agreed-upon terms, including a lower
return on equity (ROE). On April 30, 2018, the settlement judge issued a Certification of Uncontested

1 GridLiance West Transco LLC, Application for Acceptance of Transmission Owner Tariff,
Transmission Formula Rate and Approval of Transmission Rate Incentives, Docket No. ER17-706-
000 (Dec. 29, 2016) (205 Application).

2 GridLiance West Transco LLC, Order Accepting and Suspending Filing, Subject to Refund and
Further Commission Order, 158 FERC { 62,136 (2017) (February 24 Letter Order).

3 1d.at2.

4 GridLiance West Transco LLC, Order on Incentives and Participating Transmission Owner Tariff, and
Establishing Hearing and Settlement Judge Procedures, 160 FERC 61,003 (2017) (August 17

Order).
5 Id.atP67.
201 E. John Carpenter 1701 Pennsylvania Ave, NW
Frwy; Suite 900 Suite 200 .
. . Portfolio
Irving, TX 75062 Washington, DC 20006 Company
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Settlement. On June 21, 2018, the Commission issued a letter order approving the Offer of Settlement and
directing GridLiance West to make certain agreed upon revisions in a subsequent compliance filing.8

GridLiance West's Protocols require that GridLiance West calculate its Annual Update, as
described in section 2 of the Protocols, on or before June 30 of the following rate year, provided that if the
date for posting falls on a weekend or holiday recognized by FERC, then the Annual Projection shall be
posted no later than the next business day.” Because June 30, 2019 falls on a weekend, GridLiance West
is posting its 2018 Annual Update on July 1, 2019. This posting includes (i) all inputs in sufficient detail to
identify the components of GridLiance West's projected Net Revenue Requirement, and (i) explanations of
the bases for the projections and input data. The Formula Rate Template posted herewith has been
populated with GridLiance West's actual 2018 inputs and produces GridLiance West’s actual 2018 revenue
requirement. The explanations for the bases for the projections and input data is provided herein.

ANNUAL UPDATE

GridLiance West's actual Net Revenue Requirement for the 2018 Rate Year is $21,012,765. This
amount reflects GridLiance West's actual operations from January 1, 2018 to December 31, 2018, and
reflects a reduction for the total transmission revenue credits that GridLiance West received in 2018. The
discussion below sets forth the components of the Annual Update.

A. Rate Base

Total rate base under GridLiance West's formula rate is the sum of net plant, any adjustments to
rate base, land held for future use, and total working capital.8 The total rate base reflected in GridLiance
West's 2019 Annual Update is $91,052,545.

1. Net Plant

GridLiance West's 2019 Annual Update is based upon an average net plant value of $79,838,969
for 2018. The average net plant value reflected in the Annual Update is equal to the difference between
the original cost of constructing the assets, including the value of the requisite right-of-way and the cost of
all renewal and replacements ($93,515,656), and the average accumulated depreciation of those assets
($13,676,687).

6 GridLiance West Transco LLC, 163 FERC 61,203 (2018).

7 As proposed, the Protocols provided that GridLiance West’'s Annual Projection would be posted on the California
Independent System Operator Corporation (CAISO) website; however, CAISO has informed GridLiance West that it
typically does not post projected revenue requirements or formula rate true-ups on its website. Accordingly, the Annual
Update is instead being posted to GridLiance West's corporate website at www.gridliance.com/gwt.

8 GridLiance West did not own any land held for future use in the 2018 Rate Year.
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2. Other Adjustments to Rate Base

Under the formula rate, the total adjustments to rate base comprise: (1) accumulated deferred
income taxes (ADIT); (2) Account No. 255 (accumulated deferred investment tax credits); (3) construction
work in progress (CWIP); (4) unfunded reserves; (5) unamortized regulatory assets; and (6) unamortized
abandoned plant. However, GridLiance West has zero balances for all of the above, except CWIP and
ADIT.

In Docket Nos. ER17-706 and ER18-1693, GridLiance West sought authorization to include CWIP
associated with the Sloan Canyon Switching Station and Sloan Canyon-Mead transmission projects in rate
base. The Commission approved the requested transmission rate incentive in its July 24, 2018 Order.
GridLiance West recorded a CWIP balance of $9,536,587, which consists of actual capital expenditures on
the Sloan Canyon Switching Station (formerly, Bob Switch) and Sloan Canyon-Mead (formerly, Bob-Mead)
for Rate Year 2018.

The Annual Update reflects an ADIT credit balance of $9,846. ADIT was calculated as the
difference between the straight-line book depreciation expense and the accelerated depreciation
recognized for tax purposes.

3. Working Capital

Pursuant to GridLiance West's formula rate, total working capital is equal to the sum of cash
working capital, materials and supplies, and prepayments. GridLiance West's total working capital for the
2018 Rate Year was $1,686,835.

GridLiance West calculated a cash working capital balance of $1,222,229, which is equal to the
actual total operations and maintenance (O&M) and administrative and general (A&G) expenses, less the
amortization of any regulatory asset, times one eighth (1/8).° GridLiance West’s actual O&M and A&G
expenses are discussed in greater detail below.

The balance for materials and supplies is $79,265, which is based on the actual value of the
materials and supplies.

GridLiance West made an average of $385,341 in prepayments for the 2018 Rate Year, which
includes a pre-paid annual fee for right-of-way and insurance prepaids. Some of the assets that GridLiance
West acquired from VETA are located on easements and other rights-of-way. The annual fee for the rights-
of- way and easements is $525,000. This annual fee is paid in December of each year, and ratably
amortized over the applicable period.

B. Expenses

GridLiance West incurred $9,777,833 in total O&M and A&G expenses, and $1,964,700
in depreciation expense in the 2018 Rate Year.

9 GridLiance West's Annual Update does not include any amortization of a regulatory asset in 2018. On October 25,
2018, GridLiance West requested authorization to amortize its regulatory asset over a ten-year period beginning
January 1, 2019. The Commission accepted GridLiance West's request in an order dated December 11, 2018 in
Docket No. ER19-191.
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The 2019 Annual Update includes $6,516,776 of O&M expenses, which are comprised of internal
direct labor costs, external costs, insurance, and amortization of prepayments. The external component
primarily represents the amounts paid under the Operations and Maintenance Agreement negotiated by
GridLiance West and VETA's parent, Valley Electric Association, Inc.

GridLiance West also incurred $3,261,057 of A&G expenses, which consist of internal costs and
external costs directly incurred by GridLiance West, excluding payroll taxes.

GridLiance West's actual depreciation expense reflects the application of the Commission-
approved depreciation rates included in the 205 Application to the GridLiance West assets, which totals
$1,964,700.

C. Taxes

The 2019 Annual Update includes taxes other than income taxes of $338,409, which
comprises property and gross receipts taxes. Of these, GridLiance West only incurred property taxes
of $323,509. Pursuant to its approved formula rate, GridLiance West recorded a recovery for income
taxes of $1,069,593.

D. Return and Capital Structure

GridLiance West's return is equal to its weighted average cost of capital of 8.7%. GridLiance
West's capital structure and the applicable cost of debt derives from the actual debt expense that
GridLiance West incurred as a result of the debt it issued in connection with its acquisition of the HVTS.
The debt issuance was approved by the Commission in Docket No. ES17-9-000.1° The 2018 ROE of
10.32% is calculated based on FERC approved rate of 10.1% total ROE effective from 1/1/2018
through 7/24/2018 and subsequently approved total ROE of 10.6% (Docket Nos. ER18-1693) effective
from 7/25/2018 through 12/31/2018. The total return on rate base reflected in the Annual Update is
$7,890,795, which is the product of its return and total rate base.

E. Revenue Credits

Under GridLiance West's formula rate, all revenue credits are deducted from the gross revenue
requirement to calculate the Net Revenue Requirement for the Rate Year. GridLiance West received
$38,658 in revenue in Rate Year 2018 related to pole attachment agreements.

M. DIFFERENCES BETWEEN 2018 ANNUAL PROJECTION AND 2018 ANNUAL UPDATE

GridLiance West projected in its 2018 Annual Projection a Net Revenue Requirement for the 2018
Rate Year of $19,551,512. Subsequently, GridLiance West filed a revised 2018 Annual Projection to reflect

10 GridLiance West Transco LLC, 158 FERC 1 62,234 (2017) (delegated letter order).
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the effective ROE of 10.6%, which reflected a revised Net Revenue Requirement for the 2018 Rate Year of
$19,869,135.

These projections were based on GridLiance West's 2018 Annual Projection reflected 205 days of
10.1% effective ROE in 2018 and 160 days of 10.6% effective ROE in 2018. In the table below,
GridLiance West provides its 2018 Annual Projection on both its initial 12-month basis and on the actual
12-month basis and compares these numbers against the 2019 Annual Update.
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Table 1: Comparison of 2018 Annual Projection to 2018 Annual Update

2018
Projected
(ROE 10.1% Projected (ROE

effectived 10.6% effective . Actual Net Over/(Under)

v101s- | Proraed e 018) LEE LB ATRR Collection

7/24/2018)

Note A Note B Note C Note D Note E

Rate Base 89,783,239 | 50,426,203 89,783,239 39,357,036 89,783,239 91,052,545 (1,269,306)
Rate of Return 8.48% 8.48% 8.7800% 8.78% 8.67%
Allowed Return on Rate Base 7,613,619 | 4,276,142 7,882,968 3,455,548 7,731,690 7,890,795 (159,106)
Oo&M 5,953,045 3,343,491 5,953,045 2,609,554 5,953,045 6,516,776 (563,731)
G&A 2,379,671 1,336,528 2,379,671 1,043,143 2,379,671 3,261,057 (881,386)
Depreciation Expenses 1,984,695 1,114,692 1,984,695 870,003 1,984,695 1,964,700 19,995
Income Taxes 969,954 544,769 1,017,797 446,158 990,926 1,079,685 (88,759)
Other Taxes 710,528 399,064 710,959 311,653 710,717 338,409 372,308
Gross Revenue Requirement 19,611,512 | 11,014,685 19,929,135 8,736,059 19,750,744 21,051,423 (1,300,679)
Revenue Credits (60,000 (33,698.63) (60,000) (26,301.37) (60,000) (38,658) (21,342)
Net Revenue Requirement 19,551,512 | 10,980,986 19,869,135 8,709,758 19,690,744 21,012,765 (1,322,021)
FERC Approved Interest (108,330)
Final 2018 True-Up Adjustment (1,430,351)

Note A: Represents projected Annual rate base and the full-year projected costs for O&M, A&G, depreciation, income and other taxes calculated
with approved ROE 10.1% effective from 1/1/2018 - 7/24/2018.

Note B: Calculated by dividing the Projected (ROE 10.1% effective 1/1/2018 - 7/24/2018) column by 360 and multiplying times 205 (to represent
the Net Revenue Requirement calculated by effective 10.1% ROE period for Southwest Nevada Assets)

Note C: Represents projected the full-year costs for O&M, A&G, depreciation, income and other taxes for effective 10.6% ROE as 7/25/2018

Note D: Calculated by dividing the Projected (ROE 10.6% effective 7/25/2018) Annual column by 360 and multiplying times 160 (to represent the
Net Revenue Requirement calculated by effective 10.6% ROE period for Southwest Nevada Assets)

Note E: Calculated by adding the Projected (ROE 10.1% effective 1/1/2018 - 7/24/2018) and Projected (ROE 10.6% effective 7/25/2018) pro-
rated columns to reflect 2018 total projection.
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As reflected above, GridLiance West's updated projected Rate Year 2018 Net Revenue Requirement,
based on blended ROE rate of 10.1% and 10.6% was $19,690,744, which is $1,322,021 less than its actual Rate
Year 2018 Net Revenue Requirement of $21,012,765. The key components of this difference are O&M and A&G.
Projected Rate Year 2018 O&M was $5,953,045 compares to the actual O&M of $6,516,776 (a difference of
$563,731), and projected Rate Year 2018 A&G was $2,379,671 compares to the actual A&G of $3,261,057 (a
difference of $881,386).

The primary differences between projection and actual resulted from the way projection was calculated and
the availability of information during the initial rate projection. For instance, the key driver for O&M difference of
($563,731) is due to easements and other rights-of-way related payments not included in the original projection. The
payment amount was not available during initial projection and to avoid over-collection, related expenses were not
included in the projection. Additionally, the higher direct costs (and corresponding indirect costs) charged to rates in
2018 compared to the projection made in 2017 resulted from the inclusion of indirect costs within rates beginning
October 2018 and higher than projected direct A&G costs.

Iv. COMMUNICATIONS

Please direct any questions regarding GridLiance West's 2019 Annual Update to the contacts
below:

N. Beth Emery

Senior Vice President, General Counsel and Secretary
bemery@gridliance.com

972-476-0150

Justin Campbell

Senior Vice President, Chief Development Officer
President, GridLiance West LLC
[campbell@gridliance.com

972-476-0170

Don Zybak

Vice President, Controller
dzybak@agridliance.com
972-476-0139
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2019 Annual Update Stakeholder

Meeting for
GridLiance West LLC

In accordance with GridLiance West LLC's Formula . _
Rate Protocols, you are invited to Meetlng Details
GridLiance West LLC’s
2019 Annual Update Stakeholder Meeting WHEN:

This meeting will provide interested parties with an
Thursday, August 01, 2019

opportunity to seek additional information and 2:00 pm to 3:00 pm CDT

clarifications from management regarding the 2019
Annual True-Up and True-Up Adjustment WHERE:

for the 2018 rate year. Dial-In Phone Number:
Toll-free number: +1 (844) 624-7600
Toll number: +1 (806) 701-1129

_ _ Password: 87802917#
The 2019 Annual Update and Supporting Documentation

can be found on the GridLiance website at

CONTACT:
http://www.gridliance.com/gridliance-west/ Don Zybak, Vice President, Controller
972-476-0139
Thank you for your interest and response, and we look dzybak@gridliance.com

forward to your participation on August 1%

Sincerely,

Don Zybak
GridLiance West LLC
Vice President, Controller
dzybak@gridliance.com

972-476-0139


http://www.gridliance.com/gridliance-west/
http://www.gridliance.com/regulatory/

GRIDLI®&NCE

2019 Annual True-Up
Stakeholder Meeting for

GridLiance West LLC
August 1, 2019

2:00pm - 3:00pm CDT



+ Introduction

+ GridLiance West LLC (GridLiance) Background

+ Formula Rate Template True-Up for Rate Year 2018
+ Q&A

¢ Closing Remarks
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GridLiance Background

+ GridLiance West, or GLW, is a start-up, stand-alone competitive electric transmission company.
GLW’s purpose is to develop, jointly own, operate, and maintain new or existing regulated
electric transmission assets with non-jurisdictional electric cooperatives, municipally-owned
electric utilities, and joint action agencies within California Independent System Operator
Corp. (CAISO)

¢ In August 2017, the Commission approved various incentives requested by GLW including a
50-basis points ROE adder for RTO participation; a start-up regulatory asset; and the inclusion
of 100 percent construction work in progress in rate base for the Sloan Canyon (formerly Bob
Tap) project

¢ InJune 2018, the Commission approved a settlement agreement filed by GLW in March 2018

that provided the following terms:
. Set the base ROE to 9.6% and total ROE at 10.1%, effective Sept. 15, 2017
e  Use of actual cost of debt and capitalization structure, capped at 60% equity

¢ InlJuly 2018, the Commission approved GLW'’s request for a 50-basis points independent
transmission company ROE adder. In December 2018, the Commission approved a settlement
agreement maintaining the base ROE at 9.6% and, effective July 25, 2018, setting the total
ROE at 10.6%

GRIDLI®NCE 3



GridLiance Formula Rate Protocols

Formula Rate Protocols — Timeline for revenue projection and true-up

9/30 12/31/2017 3/31 6/30 9/30 12/31/2018 3/31 6/30 9/30 12/31/2019 3/31 6/30 9/30 12/31/2020
| | | | | | | | | | | | | N
I I I I I I I I I I I I I I
Rate Year - 2018
1 2 3 4 5
1 2 3 4 5
1 2

For Rate Year - 2018
1 Submit estimate/forecast ATRR by 10/02/2017
Collect 2018 estimate/forecast ATRR over Rate Year - 2018
Perform true-up for Form 1 prior to 4/18/2019
Post true-up on GridLiance's website on or before 7/01/2019
Include recovery/return of rate in Rate Year - 2020 estimate/forecast ATRR

g b wN

For Rate Year - 2019
1 Submit estimate/forecast ATRR by 10/01/2018
Collect 2019 estimate/forecast ATRR over Rate Year - 2019
Perform true-up for Form 1 prior to 4/20/2020
Post true-up on GridLiance's website on or before 6/30/2020
Include recovery/return of rate in Rate Year - 2021 estimate/forecast ATRR

g b wN

For Rate Year - 2020

1 Submit estimate/forecast ATRR by 9/30/2019 (includes Rate Year - 2019 recovery/return of rate)
2  Collect the 2020 estimate/forecast ATRR and collect/pay 2018 true-up over the Rate Year - 2020

GRIDLI®NCE 4



GridLiance Formula Rate Protocols (cont.)

Formula Rate Protocols — Timeline for Calendar Year 2019

12/31/2018 1/31 2/28 3/31 4/30 5/31 6/30 7/31 8/31 9/30 10/31 11/30 12/31/2019
< | | | | | | ) | , (
- I I | I I I ' I

7/1/19: Posting of True-up
Adjustment

8/1/19: Annual True-Up
Meeting - 2017 Rate Year

10/1/19: Deadline for
2020 Projected Net
Revenue

10/29/19: Deadline for Interested Parties
to request information and
documentation from GridLiance on the
2018 Rate Year Annual True-Up

10/29/19-11/12/19: 2020 Annual
Projection Rate Meeting

11/28/19: Projected end of review period
for the 2018 Rate Year Annual True-Up

GRIDLI®NCE 5
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Formula Rate True-Up for Rate Year 2018

2018 Formula Rate Actual Net Revenue Requirement Calculation
and True-Up Adjustment

Return On Rate Rate Basel Allowed Return
Base $91.05MM $7.89MM

G ] Ret Rate B Recoverable O&M, Gross Revenue
it et e manann Depr, and Taxes Requirement

Requirement $7.89MM $13.16MM $21.05MM

Gross Revenue . Actual Net Revenue
Revenue Credits .
Net Revenue Requirement

Requirement
Requirement squ 05MM 50.04MM $21.01MM

c
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1 Rate Base is calculated as the 13-month average Net PP&E with misc. adjustments. See Appendix A for inputs to 13-month average Net PP&E calculation.
2 See Appendix B for calculation of WACC for net revenue requirement and true-up.
3 See Slide 6 for details of the Projected Net Revenue Requirement calculation.
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Formula Rate True-Up for Rate Year 2018 (cont.)

2018 Projected vs. Actual Net Revenue Requirement Summary

2018
Projected (ROE Projected (ROE
10.1% effective 10.6% effective Net
1/1/2018- Pro-rated 7/25/2018 - Pro-rated Projection Total Actual ATRR Over/(Under)
7/24/2018) 12/31/2018) Collection
Note A Note B Note C Note D Note E
Rate Base 80.783.239 50.426.203 80.783.239 39.,357.036 80,783,239 01.052.545 (1.269.306)
Rate of Return 848% 848% 8.7800% 8.78% 8.67%
Allowed Return on Rate Base 7.613.619 4.276.,142 7.882.968 3.455.548 7.731.690 7.890.795 (159.106)
O&M 5.953.045 3.343.491 5.953.045 2,609,554 5.953.045 6.516.776 (563.731)
G&A 2379671 1.336.528 2.379.671 1.043.143 2,379,671 3.261.057 (881.386)
Depreciation Expenses 1.984.695 1.114.692 1.984.695 870.003 1.984.695 1.964.700 19.995
Income Taxes 069.954 544.769 1.017.797 446.158 990.926 1.079.685 (88.759)
Other Taxes 710.528 399.064 710,959 311.653 710,717 338.409 372308
Gross Revenue Requirement 19,611,512 11,014,685 19,929,135 8,736,059 19,750,744 21,051,423 (1,300,679)
Rewenue Credits (60.000) (33.699) (60.000) (26.301) (60.,000) (38.658) (21.342)
Prior Period Revenue True-Up
Net Revenue Requirement 19,551,512 10,980,986 19,869,135 8,709,758 19,690,744 21,012,765 (1,322,021)

Note A: Represents projected annual rate base and the full-year projected costs for O&M, A&G, depreciation, income and other taxes calculated
with approved ROE 10.1% effective from 1/1/2018 - 7/24/2018.
Note B: Calculated by dividing the Projected (ROE 10.1% effective 1/1/2018 - 7/24/2018) column by 365 and multiplying times 205 (to represent the
Net Revenue Requirement calculated by the effective 10.1% ROE period)
Note C: Represents projected annual rate base and the full-year costs for O&M, A&G, depreciation, income and other taxes for effective 10.6% ROE

as of 7/25/2018

Note D: Calculated by dividing the Projected (ROE 10.6% effective 7/25/2018-12/31/2018) column by 365 and multiplying times 160 (to represent
the Net Revenue Requirement calculated by the effective 10.6% ROE period)
Note E: Calculated by adding the Projected (ROE 10.1% effective 1/1/2018 - 7/24/2018) and Projected (ROE 10.6% effective 7/25/2018-12/31/2018)
pro-rated columns to reflect 2018 total projection

GRIDLI®NCE



If you have any additional questions after this meeting,
please contact Don Zybak at dzybak@gridliance.com
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Appendix A — GridLiance Rate Base

Inputs for calculation of 13-month average net PP&E,
which is included in the calculation of Rate Base

Gross Plant in Accumulated
Service Depreciation CWIP
Source Transmission Source Transmission Source Transmission
December p206.58.b less p206.57.b 93,271,551  Prior year p219.25.c 12,694,511  Note A 1,672,309
January Note A 93,271,551 Note A 12,856,112  Note A 1,474,578
February Note A 93,271,551 Note A 13,017,713 Note A 1,796,741
March Note A 93,588,887  Note A 13,190,686 Note A 2,337,605
April Note A 93,588,887  Note A 13,353,459 Note A 2,466,644
May Note A 93,588,887  Note A 13,511,325 Note A 2,666,924
June Note A 93,588,887  Note A 13,675,171 Note A 3,353,059
July Note A 93,588,887  Note A 13,840,090 Note A 5,278,866
August Note A 93,588,887  Note A 14,003,935 Note A 11,627,923
September Note A 93,588,887  Note A 14,167,754 Note A 16,825,769
October Note A 93,588,887  Note A 14,331,573 Note A 20,489,434
November Note A 93,588,887  Note A 14,495,392  Note A 26,163,297
December p207.58.9 less p207.57.9 93,588,887 p219.25.c 14,659,210  Note A 27,822,478
Average of 13 monthly balances 93,515,656 13,676,687 9,536,587

Note A - Internal Company Records

GRIDLI®NCE 11



Appendix B — WACC

¢  Calculation of WACC for 2018 net revenue requirement uses a base ROE of 10.3% that was calculated based
on FERC approved rate of 10.1% total ROE effective from 1/1/2018 through 7/24/2018 and total ROE of
10.6% (Docket Nos. ER18-1693) effective from 7/25/2018 through 12/31/2018

RETURN (R)
$ % Cost Weighted
Long Term Debt (Attach 2b, lines 161 & 183) 42,711,395.93 41% 6.25% 2.54% =WCLTD
Preferred Stock (Attach 2b, lines 163 & 185) - - - 0.00%
Common Stock (Attach 2b, line 170) 62,401,290.04 59% 10.3% 6.13%
Total (sum lines 83-85) 105,112,685.97 8.67% =R

GRIDLI®NCE 12
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September 30, 2019

GRIDLIANCE WEST LLC PROJECTED 2020 REVENUE REQUIREMENT

Pursuant to GridLiance West LLC’s (GridLiance West) formula rate protocols (Protocols), and
consistent with the commitments made by GridLiance West in Docket No. ER17-706-000, GridLiance West
hereby presents its projected revenue requirement for the 2020 rate year (Rate Year).

l. INTRODUCTION & BACKGROUND

On December 29, 2016, pursuant to Section 205 of the Federal Power Act and Part 35 of the
Federal Energy Regulatory Commission’s (Commission) regulations, GridLiance West filed with the
Commission its Transmission Owner Tariff (TO Tariff), including a formula rate template (Template) and
implementation protocols (Protocols) (together, Formula Rate).! GridLiance West also sought approval of
certain transmission incentive rate treatments, including Construction Work in Progress (CWIP) for the
Sloan Canyon Switching Station transmission project and authorization to create a regulatory asset for all
its prudently incurred non-capitalized costs to start-up its business, including pre-commercial and formation
costs (the Start-Up Regulatory Asset), and defer recovery until GLW exceeds a total rate base of $100.0
million.2 GridLiance West's TO Tariff and Formula Rate are designed to calculate and recover the annual
transmission revenue requirement associated with GridLiance West's acquisition of the High Voltage
Transmission System (HVTS) from Valley Electric Transmission Association, LLC (VETA), as well as future
GridLiance West projects.

On February 24, 2017, the Commission issued a Letter Order Accepting and Suspending Filing,
Subject to Refund and Further Commission Order.3 In the February 24 Letter Order, the Commission
accepted GridLiance West's TO Tariff for filing and suspended it for a nominal period, to be effective as set
forth in the February 24 Letter Order, subject to refund and further Commission order.4 On August 17,
2017, the Commission issued an Order on Incentives and Participating Transmission Owner Tariff, and
Establishing Hearing and Settlement Judge Procedures.5 In the August 17 Order, the Commission set
GridLiance West's proposed TO Tariff, Formula Rate, and projected cost of service for hearing and
settlement judge procedures, to be effective as set forth in the February 24 Letter Order.6

1 GridLiance West Transco LLC, Application for Acceptance of Transmission Owner Tariff,
Transmission Formula Rate and Approval of Transmission Rate Incentives, Docket No. ER17-706-
000 (Dec. 29, 2016) (205 Application).

2 The Sloan Canyon Switching Station was previously called the Bob Switching Station.

8  GridLiance West Transco LLC, Order Accepting and Suspending Filing, Subject to Refund and
Further Commission Order, 158 FERC { 62,136 (2017) (February 24 Letter Order).

4 1d. at 2.

5  GridLiance West Transco LLC, Order on Incentives and Participating Transmission Owner Tariff, and
Establishing Hearing and Settlement Judge Procedures, 160 FERC 61,003 (2017) (August 17
Order).

6 Id.atP 67.
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On March 14, 2018, GridLiance West filed an Offer of Settlement that fully resolved each of the
issues set for hearing with respect to its 205 Application. As part of this Offer of Settlement, GridLiance
West submitted an updated 2017 populated Template to reflect the agreed-upon terms, including a lower
return on equity (ROE). On April 30, 2018, the settlement judge issued a Certification of Uncontested
Settlement. On June 21, 2018, the Commission issued a letter order approving the Offer of Settlement and
directing GridLiance West to make certain agreed upon revisions in a subsequent compliance filing.”

On May 25, 2018, GridLiance West filed an Application for Transmission Rate Incentives,®
requesting approval of (1) inclusion of 100% CWIP in rate base for costs incurred to develop the Sloan
Canyon Switching Station to Mead Substation 230 kV Line Upgrade (Sloan Canyon-Mead); (2) recovery of
100% of all prudently incurred construction costs in the event the Sloan Canyon-Mead project is
abandoned or cancelled, in whole or in part; and (3) authorization for an incentive adder of 50 basis points
to its authorized ROE in recognition of its status as an independent transmission company, subject to the
Commission’s requirement that GridLiance West's requested total ROE of 10.6% does not exceed the top
end of the zone of reasonableness.

On July 24, 2018, the Commission issued an order granting GridLiance West's requests for
inclusion of 100% CWIP in rate base and 100% recovery of prudently incurred abandoned plant costs.®
The Commission also granted GridLiance West's request for a 50 basis points incentive adder for its status
as a Transco and accepted and suspended the proposed total ROE of 10.6% for a nominal period, subject
to refund, and established hearing and settlement judge procedures to determine whether the total ROE
falls within the zone of reasonableness.1® On September 28, 2018, GridLiance West filed an Offer of
Settlement that fully resolved each of the issues set for hearing with respect to its total ROE. The
settlement set GridLiance West's total ROE at 10.60 percent, effective July 25, 2018, and established a
rate moratorium on the total ROE as described in the settlement.

On September 30, 2018, GridLiance West ended its accrual of costs to the Start-Up Regulatory
Assets and, on October 25, 2018, submitted its Section 205 filing seeking Commission authorization to
recover in rates the $20.3 million in costs accrued to the regulatory asset. In December 2018, the FERC
approved GridLiance West's regulatory asset recovery filing for the $20.3 million accrued to the regulatory
asset to be amortized over a ten-year period beginning on January 1, 2019.

GridLiance West's Protocols require that GridLiance West post a projected revenue requirement
for the upcoming rate year (Annual Projection) no later than September 30, provided that if the date for
posting falls on a weekend or holiday recognized by FERC, then the Annual Projection shall be posted no
later than the next business day. GridLiance West is posting its Annual Projection for 2020 on Monday
September 30, 2019. The Annual Projection is required to include (i) all inputs in sufficient detail to identify
the components of GridLiance West's projected net revenue requirement, and (i) explanations of the bases
for the projections and input data. The Formula Rate Template posted herewith has been populated with

7 GridLiance West Transco LLC, 163 FERC 1 61,203 (2018).

8  GridLiance West Transco LLC, Application for Transmission Rate Incentives, Docket No. ER18-1693-
000 (May 25, 2018) (Application).

9  GridLiance West Transco LLC, Order on Transmission Rate Incentives and Establishing Hearing and
Settlement Judge Procedures, 164 FERC 61,049 at PP 19, 25 (2018).

10 |d. at P 40.



GridLiance West's projected 2020 inputs and produces GridLiance West's projected 2020 revenue
requirement. The explanations for the bases for the projections and input data are provided herein.

Il. ANNUAL PROJECTION

GridLiance West projects that its net revenue requirement for the 2020 Rate Year will be
$41,167,622. This projection reflects adjustments to GridLiance West's projected gross revenue
requirement for the 2018 Rate Year True-Up and total transmission revenue credits that GridLiance West
expects to receive for 2020. The discussion below sets forth the bases for the components of the Annual
Projection.

A. Rate Base

Total rate base, under GridLiance West's formula rate is the sum of net plant, any adjustments to
rate base, land held for future use, and total working capital.1! The total rate base reflected in GridLiance
West's 2020 Annual Projection is $162,845,224.

1. Net Plant

GridLiance West's 2020 Annual Projection is based upon an average net plant value of
$129,410,848 for 2020. The average net plant value reflected in the Annual Projection is equal to the
difference between the original cost of constructing the assets, including the value of the requisite right-of-
way and the cost of all renewal and replacements ($147,768,658), and the average accumulated
depreciation of those assets ($18,357,809). The accumulated depreciation consists of the accumulated
depreciation carried forward from 2019, plus the depreciation that will occur in 2020, consistent with the
approved depreciation rates. GridLiance West projects that accumulated depreciation at the end of 2020
will equal $19,943,914.

2. Adjustments to Rate Base

Under the formula rate, the total adjustments to rate base comprise: (1) accumulated deferred
income taxes (ADIT); (2) Account No. 255 (accumulated deferred investment tax credits); (3) CWIP;
(4) unfunded reserves; (5) unamortized regulatory assets; and (6) unamortized abandoned plant. However,
GridLiance West projects zero balances for all of the above, except ADIT, CWIP and unamortized
regulatory assets.

In Docket Nos. ER17-706 and ER18-1693, GridLiance West sought authorization to include CWIP
associated with the Sloan Canyon Switching Station and Sloan Canyon-Mead transmission projects in rate
base. The Commission approved the requested transmission rate incentives, as described above.
GridLiance West anticipates a CWIP balance of $15,598,277, which includes projected capital expenditures
on the Sloan Canyon Switching Station and Sloan Canyon-Mead projects for 2020.

The Annual Projection reflects an ADIT liability balance of $2,324,669. ADIT was calculated as the
difference between the straight-line book depreciation expense, and the accelerated depreciation
recognized for tax purposes.

11 GridLiance West does not expect to own any land held for future use in the 2020 Rate Year.



3. Working Capital

Pursuant to GridLiance West's formula rate, total working capital is equal to the sum of cash
working capital, materials and supplies, and prepayments. GridLiance West projects a total working capital
of $2,875,906 for the 2020 Rate Year.

GridLiance West projects a cash working capital balance of $2,202,451, which is equal to the
projected total operations and maintenance (O&M) and administrative and general (A&G) expenses, less
the amortization of any regulatory asset, times one eighth (1/8). GridLiance West's projected O&M and
A&G expenses are discussed in greater detail below.

The projected balance for materials and supplies is $81,426. This projection is based on the
expected value of the materials and supplies.

GridLiance West expects to have made an average of $592,028 in prepayments for the 2020 Rate
Year, which consists mainly of a pre-paid annual fee for right-of-way and insurance prepaids. Some of the
assets that GridLiance West acquired from VETA are located on easements and other rights-of-way.

A Expenses

GridLiance West expects to incur $19,653,124 in total O&M and A&G expenses, and $3,133,520 in
depreciation expense in the 2020 Rate Year.

The 2020 Annual Projection includes $8,244,434 of O&M expense, which is comprised of internal
direct labor costs, external costs, insurance, and amortization of prepayments. The external component of
this projection is based on the budget expected to be agreed upon as part of the Operations and
Maintenance Agreement negotiated by GridLiance West and VETA'’s parent, Valley Electric Association,
Inc. GridLiance also expects regulatory asset amortization expenses of $2,033,513.

GridLiance West also anticipates $9,375,176 of A&G expenses, which consist of internal costs and
external costs projected to be directly incurred by GridLiance West. The 2020 Annual Projection A&G
amounts include allocations of indirect costs from GridLiance West's affiliates, which were previously
recorded to a regulatory asset.

GridLiance West's anticipated depreciation expense reflects the application of the depreciation
rates filed in the 205 Application to the GridLiance West assets, which totals $3,133,520.

B. Taxes

The 2020 Annual Projection includes taxes other than income taxes of $1,421,388, which
comprises property and gross receipts taxes.

GridLiance West calculated property taxes of $1,395,560 by applying an estimated local tax rate to
the projected assessed value of the acquired utility plant assets. Gross receipt taxes of $25,828 relate to
the Nevada Commerce Tax and are estimated by applying the applicable Commerce Tax rate for utilities to
GridLiance West's projected gross revenue.



Pursuant to its formula rate, GridLiance West also projects a recovery for income taxes of
$1,726,478, which is estimated by applying the applicable tax rate to the projected return on rate base
allocable to taxable ownership.

C. Return and Capital Structure

GridLiance West's return is equal to its weighted average cost of capital of 8.48%. GridLiance
West's capital structure and the applicable cost of debt derives from the debt expense that GridLiance West
expects to incur as a result of the debt issued. The debt issuance was approved by the Commission in
Docket No. ES19-30-000.12 The 10.6% return on equity is consistent with the Settlement Agreements
reached in Docket Nos. ER17-706 and ER18-1693, which set GridLiance West's base ROE at 9.6% and its
total ROE, inclusive of all incentive rate adders, at 10.6%. The total return on rate base reflected in the
Annual Projection is $13,802,761, which is the product of its return and total rate base.

D. True-Up Adjustment

Under GridLiance West's formula rate, all True-Up Adjustments are added to the gross revenue
requirement to calculate the net revenue requirement for the Rate Year. GridLiance West projects
$1,430,351 in True-Up Adjustments related to 2018 Rate Year to be included in the net revenue
requirement for Rate Year 2020.

[l COMMUNICATIONS

Please direct any questions regarding GridLiance West's 2020 projected revenue requirement to
the contacts below.

Joseph Loner

Vice President, Finance
jloner@gridliance.com
972-476-0131

N. Beth Emery

Senior Vice President, General Counsel and Secretary
bemery@gridliance.com

972-476-0150

Justin Campbell

Senior Vice President, Chief Development Officer
jcampbell@gridliance.com

972-476-0170

12 GridLiance West LLC, 168 FERC 1 62,032 (2019) (delegated letter order).
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2020 Annual Projection

Stakeholder Meeting for
GridLiance West LLC

In accordance with GridLiance West LLC’s Formula
Rate Protocols, GridLiance West LLC will hold its 2020
Annual Projection Stakeholder Meeting on Tuesday,
November 12, 2019.

This meeting provides an opportunity for
GridLiance West LLC to explain the 2020 Annual
Projection and interested parties to seek
additional information and clarifications.

The 2020 Annual Projection and supporting documents
can be found on the GridLiance West LLC website:
http://www.gridliance.com/gridliance-west/

Presentation materials will be posted in the same
location before the meeting.

Meeting Details

Date and time
Tuesday, November 12, 2020
9:00am — 10:00am (Pacific)
11:00am — noon (Central)

Attend by telephone
Toll-free number: +1 844-624-7600

Alternate number: +1 806-701-1129
Conference ID: 224368464#

Contact

Eric Arzola
972-476-0167
earzola@gridliance.com



http://www.gridliance.com/gridliance-west/
mailto:earzola@gridliance.com
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GridLiance West LLC
2020 Annual Formula Rate Projection
Stakeholder Meeting

November 12, 2019



Agenda

Introductions

e GridLiance West LLC company and formula rate background

* Rate year 2020 transmission net revenue requirement projection
e Questions/discussion
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GridLiance West Background

GridLiance West LLC (GridLiance West) is a stand-alone, competitive electric transmission-only utility
formed to acquire and optimize Valley Electric Transmission Association LLC’s (“VETA”) high voltage
transmission system; partner with Public Power to solve transmission issues, optimize public power
systems, and help manage costs on these systems throughout CAISO; and compete for needed projects
in the Order No. 1000 Competitive Solicitation Process of the California Independent System Operator
(CAISO) .

e February 2017 — FERC (ER17-706) accepts and suspends, subject to refund, GridLiance West
transmission formula rate, becoming effective September 15, 2017, upon becoming a participating
transmission owner in CAISO (ER17-694).

* August 2017 — the Commission sets proposed transmission formula rate, implementation protocols,
and projected cost of service for hearing and settlement judge procedures along with approving
various incentives requested by GridLiance.

* June 2018 — FERC approves a settlement agreement filed by GridLiance in March 2018 that resolved
every issue in Docket No. ER17-706.

e July 2018 — FERC grants GridLiance’s request for three additional rate incentives

* September 2018 — GridLiance files Offer of Settlement resolving all issues set for hearing and
includes a rate moratorium through October 24, 2019.

e October 2018 — GridLiance files for recovery of its regulatory asset of $20.3 million over a ten-year
period (ER19-191)

* December 2018 — FERC accepts GridLiance filing in ER19-191

Confidential Business and Financial Information



GridLiance West Formula Rate Timeline

Rate Year Process

2017 2018 2019 2020
9/30 12/31 3/31 6/30 9/30 12/31 3/31 6/30 9/30 12/31 3/31 6/30 9/30 12/31
Rate Year - 2018 Rate Year - 2019 Rate Year - 2020
1 2 3 4 5
1 2 3 4 5
1 2

For Rate Year - 2018
1 Publish 2018 projected ATRR by October 1, 2017
Collect 2018 estimated/forecasted ATRR over the Rate Year - 2018
Calculate true-up based on 2018 FERC Form No. 1 submitted in mid April 2019
Provide finalized true-up to stakeholders and post to GridLiance website on or before June 3, 2019
Incorporate actual recovery/return into 2020 projection

u b WN

For Rate Year - 2019
1 Publish 2019 projected ATRR by October 1, 2018
Collect 2019 estimated/forecasted ATRR over the Rate Year - 2019
Calculate true-up based on 2018 FERC Form No. 1 submitted in mid April 2019
Provide finalized true-up to stakeholders and post to GridLiance website on or before July 1, 2020
Include actual recovery/return into 2021 projection

aua b WN

For Rate Year - 2020
1 Publish 2020 projected ATRR by September 30, 2019
2 Collect the 2020 estimated/forecasted ATRR over the Rate Year - 2020

Continues going forward consistent with Rate Years 2018 and 2019

Confidential Business and Financial Information



GridLiance West Formula Rate Timeline

Selected 2019 milestones

2019

12/31 1/31 2/28 3/31 4/30 5/31 6/30 7/31 8/31 9/30 10/31 11/30 12/31

July 1: Posting of actual 2018 net
revenue requirement and true-
up adjustment

August 1: True-up
Stakeholder meeting

September 30: Posting of
projected 2020 Annual
Projection

November 12: Annual Projection
stakeholder meeting

Confidential Business and Financial Information W



GridLiance West Formula Rate Components

Projected Net Revenue Requirement Calculation

(Projected)
Net Revenue
Requirement

Gross Revenue
Requirement

Return On Rate
Base

Gross Revenue
Requirement

$39.74 million

Revenue Credits/
True-up Adjustment

$1.43

$41.17 million?

Return on Rate Base
$13.80 million

Recoverable O&M,
A&G, Dep., & Taxes

$25.93 million

$39.74 million

Rate Base?
$162.85 million

1 Refer to next slide for details of the Projected Net Revenue Requirement calculation.

2Rate Base is calculated as the 13-month average Net PP&E with miscellaneous adjustments.

Confidential Business and Financial Information
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2020 Projected Revenue Requirement Summary

App. lll Reference Return on Rate Base

Page 2, Line 30 Rate Base' $162,845,224
Page 4, Line 86 Rate of Return 8.48%
Page 3, Line 64 Return on Rate Base $13,802,761
Recoverable Operating Expenses
Page 3, Line 38 O&M and A&G Expenses $19,653,124
Page 3, Line 43 Depreciation Expenses $3,133,520
Page 3, Line 52 Taxes Other Than Income Taxes $1,421,388
Page 3, Line 62 Income Taxes $1,726,478
Sum Total Recoverable Operating Expenses $25,934,510
Projected Gross Revenue Requirement
above Return on Rate Base $13,802,761
above Total Recoverable Operating Expenses $25,934,510
Page 3, Line 67 Projected Gross Revenue Requirement $39,737,271
Projected Net Revenue Requirement
above Projected Gross Revenue Requirement $39,737,271
Page 1, Line 2 Revenue credits SO
Page 1, Line 3 True-up Adjustment $1,430,351
Page 1, Line 4 Projected Net Revenue Requirement $41,167,622

!Rate Base is calculated as the 13-month average Net Plant, Property, and Equipment, adjusted

for miscellaneous items, including deferred income taxes and working capital
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THIS FILING IS Form 60 Approved
OMB No. 1902-0215
Item 1: An Initial (Original) OR [] Resubmission No. Expires 05/31/2019
Submission

FERC FINANCIAL REPORT
FERC FORM No. 60: Annual Report
of Centralized Service Companies

This report is mandatory under the Public Utility Holding Company Act of 2005, Section 1270,
Section 309 of the Federal Power Act and 18 C.F.R. § 366.23. Failure to report may result in
criminal fines, civil penalties, and other sanctions as provided by law. The Federal Energy
Regulatory Commission does not consider this report to be of a confidential nature.

Exact Legal Name of Respondent (Company) Year of Report

GridLiance Management, LLC Dec 31, 2018

FERC FORM No. 60 (12-06)
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GENERAL INSTRUCTIONS FOR FILING FERC FORM NO. 60
I. Purpose

Form No. 60 is an annual regulatory support requirement under 18 CFR 369.1for centralized service companies. The
report is designed to collect financial information from centralized service companies subject to the jurisdiction of the
Federal Energy Regulatory Commission. The report is considered to be a non-confidential public use form.

II. Who Must Submit

Unless the holding company system is exempted or granted a waiver by Commission rule or order pursuant to §§ 18 CFR
366.3 and 366.4 of this chapter, every centralized service company (see § 367.2) in a holding company system must
prepare and file electronically with the Commission the FERC Form No. 60 then in effect pursuant to the General
Instructions set out in this form.

II1. How to Submit

Submit FERC Form No. 60 electronically through the Form No. 60 Submission Software. Retain one
copy of each report for your files. For any resubmissions, submit the filing using the Form No. 60
Submission Software including a justification. Respondents must submit the Corporate Officer
Certification electronically.

IV. When to Submit

Submit FERC Form No. 60 according to the filing date contained § 18 CFR 369.1 of the Commission’s
regulations.

V. Preparation

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 367) (USof A). Interpret
all accounting words and phrases in accordance with the USof A.

VI. Time Period

This report covers the entire calendar year.

VII. Whole Dollar Usage

Enter in whole numbers (dollars) only, except where otherwise noted. The amounts shown on all supporting pages must

agree with the amounts entered on the statements that they support. When applying thresholds to determine significance

for reporting purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for
statement of income accounts the current year's amounts.

VIII. Accurateness

Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word "None"
where it truly and completely states the fact.

IX. Applicability

For any page(s) that is not applicable to the respondent, enter "NONE," or "Not Applicable" in column (c) on the List of
Schedules, page 2.
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X. Date Format

Enter the month, day, and year for all dates. Use customary abbreviations. The "Resubmission Date" included in the
header of each page is to be completed only for resubmissions (see III. above).

XI. Number Format

Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be reported as
positive. Numbers having a sign that is different from the expected sign must be reported by use of a minus sign.

XII. Required Entries

Do not make references to reports of previous years or to other reports instead of required entries, except as specifically
authorized.

XIII. Prior Year References

Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon those shown by
the report of the previous year, or an appropriate explanation given as to why the different figures were used.

XIV. Where to Send Comments on Public Reporting Burden

The public reporting burden for the Form No. 60 collection of information is estimated to average 75 hours per response,
including

« the time for reviewing instructions, searching existing data sources,
» gathering and maintaining the data-needed, and
* completing and reviewing the collection of information.

Send comments regarding these burden estimates or any aspect of this collection of information, including suggestions for
reducing burden, to:

Federal Energy Regulatory Commission, (Attention: Information Clearance Officer, CIO),
888 First Street NE,

Washington, DC 20426

or by email to DataClearance@ferc.gov

And to:

Office of Information and Regulatory Affairs,

Office of Management and Budget, Washington, DC 20503 (Attention: Desk Office for the Federal
Energy Regulatory Commission).

Comments to OMB should be submitted by email to: oira_submission@omb.eop.gov

No person shall be subject to any penalty if any collection of information does not display a valid control number (44
U.S.C. 3512(a)).

DEFINITIONS
1. Respondent -- The person, corporation, or other legal entity in whose behalf the report is made.

il
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ANNUAL REPORT FOR SERVICE COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year of Report
GridLiance Management, LLC Dec 31, 2018
03 Previous Name (If name changed during the year) 04 Date of Name Change
/1

05 Address of Principal Office at End of Year

(Street, City, State, Zip Code) 06 Name of Contact Person
201 East John Carpenter Freeway, Suite 900, Irving, TX 75062 Donald E. Zybak
07 Title of Contact Person 08 Address of Contact Person

201 East John Carpenter Freeway, Suite 900, Irving, TX 75062
VP - Controller

09 Telephone Number of Contact Person 10 E-mail Address of Contact Person
(469) 718-7044 dzybak@gridliance.com
11 This Report is: 12 Resubmission Date
(1) An Original (Month, Day, Year)
(2) [] A Resubmission /1
13 Date of Incorporation 14 If Not Incorporated, Date of Organization
05/28/2015 /1

15 State or Sovereign Power Under Which Incorporated or Organized

DELAWARE

16 Name of Principal Holding Company Under Which Reporting Company is Organized:
The Blackstone Group L.P.

CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

| have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in
this report are correct statements of the business affairs of the respondent and the financial statements, and other
financial information contained in this report, conform in all material respects to the Uniform System of Accounts.

17 Name of Signing Officer 19 Signature of Signing Officer 20 Date Signed

(Month, Day, Year)
Donald E. Zybak

18 Title of Signing Officer Donald E. Zybak 05/01/2019
VP - Controller
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List of Schedules and Accounts

certain pages.

1. Enter in Column (c) the terms “None” or “Not Applicable” as appropriate, where no information or amounts have been reported for

Description Page Reference Remarks
Line (a) (b) (c)
No.
1 | Schedule | - Comparative Balance Sheet 101-102
2 | Schedule Il - Service Company Property 103
3 | Schedule IIl - Accumulated Provision for Depreciation and Amortization of Service Company Property 104
4 | Schedule IV - Investments 105 None
5 | Schedule V - Accounts Receivable from Associate Companies 106 None
6 | Schedule VI - Fuel Stock Expenses Undistributed 107 None
7 | Schedule VII - Stores Expense Undistributed 108 None
8 | Schedule VIl - Miscellaneous Current and Accrued Assets 109 None
9 | Schedule IX - Miscellaneous Deferred Debits 110
10 | Schedule X - Research, Development, or Demonstration Expenditures 111 None
11 | Schedule XI - Proprietary Capital 201
12 | Schedule XII - Long-Term Debt 202 None
13 [ Schedule XIlI - Current and Accrued Liabilities 203
14 | Schedule XIV - Notes to Financial Statements 204
15 | Schedule XV - Comparative Income Statement 301-302
16 | Schedule XVI - Analysis of Charges for Service - Associate and Nonassociate Companies 303-306
17 | Schedule XVII - Analysis of Billing — Associate Companies (Account 457) 307
18 | Schedule XVIII - Analysis of Billing — Non-Associate Companies (Account 458) 308
21 | Schedule XIX - Miscellaneous General Expenses - Account 930.2 307
23 | Schedule XX - Organization Chart 401
24 | Schedule XXI - Methods of Allocation 402
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Schedule | - Comparative Balance Sheet
1. Give balance sheet of the Company as of December 31 of the current and prior year.
Account Description Reference As of Dec 31 As of Dec 31
Line | Number (b) Page No. Current Prior
No.| () (© (d) (e)
1 Service Company Property _
2 101 |Service Company Property 103 4,207,391 4,167,955
3 101.1 [Property Under Capital Leases 103
4 106 |Completed Construction Not Classified 641,801 477,793
5 107 |Construction Work In Progress 103 656,523 125,207
6 Total Property (Total Of Lines 2-5) 5,505,715 4,770,955
7 108 |Less: Accumulated Provision for Depreciation of Service Company Property 104 173,907 85,896
8 111 |Less: Accumulated Provision for Amortization of Service Company Property 777,879 485,370
9 Net Service Company Property (Total of Lines 6-8) 4,553,929 4,199,689
11 123 |Investment In Associate Companies 105
12 124 [Other Investments 105
13 128 |Other Special Funds 105
14 Total Investments (Total of Lines 11-13)
15 Current And Accrued Assets _—
16 131 [Cash 1,128,653 1,012,332
17 134  |Other Special Deposits
18 135 |Working Funds
19 136 |Temporary Cash Investments
20 141 [Notes Receivable
21 142 [Customer Accounts Receivable
22 143  |Accounts Receivable 18,517 178,703
23 144 [Less: Accumulated Provision for Uncollectible Accounts
24 146 |Accounts Receivable From Associate Companies 106
25 152  |Fuel Stock Expenses Undistributed 107
26 154  |Materials And Supplies
27 163 |Stores Expense Undistributed 108
28 165 |Prepayments 242,933 177,399
29 171 [Interest And Dividends Receivable
30 172 [Rents Receivable
31 173  [Accrued Revenues
32 174 [Miscellaneous Current and Accrued Assets
33 175  [Derivative Instrument Assets 109
34 176 |Derivative Instrument Assets — Hedges
35 Total Current and Accrued Assets (Total of Lines 16-34) 1,390,103 1,368,434
36 Deferred Debits _
37 181 |Unamortized Debt Expense
38 182.3 [Other Regulatory Assets
39 183  |Preliminary Survey And Investigation Charges
40 184 |Clearing Accounts
41 185 |Temporary Facilities
42 186 [Miscellaneous Deferred Debits 192,329 227,781
43 188 |Research, Development, or Demonstration Expenditures 110
44 189 |Unamortized loss on reacquired debt 111
45 190 [Accumulated Deferred Income Taxes 725,790 359,906
46 Total Deferred Debits (Total of Lines 37-45) 918,119 587,687
47 TOTAL ASSETS AND OTHER DEBITS (TOTAL OF LINES 9, 14, 35 and 46) 6,862,151 6,155,810
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Schedule | - Comparative Balance Sheet (continued)

Account Description Reference As of Dec 31 As of Dec 31
Line | Number (b) Page No. Current Prior
No.| (@ © (d) (e)
49 201 |Common Stock Issued 201
50 204  |Preferred Stock Issued 201
51 211 [Miscellaneous Paid-In-Capital 201 ( 1,214,701) (- 2,157,029)
52 215  |Appropriated Retained Earnings 201
53 216 |Unappropriated Retained Earnings 201 1,563,926 896,841
54 219  |Accumulated Other Comprehensive Income 201
55 Total Proprietary Capital (Total of Lines 49-54) 349,225 ( 1,260,188)
56 Long-Term Debt
57 223 |Advances From Associate Companies 202

58 224 |Other Long-Term Debt 202

59 225 |Unamortized Premium on Long-Term Debt

60 226 |Less: Unamortized Discount on Long-Term Debt-Debit

61 Total Long-Term Debt (Total of Lines 57-60)

63 227 |Obligations Under Capital Leases-Non-current

64 228.2 |Accumulated Provision for Injuries and Damages

65 228.3 |Accumulated Provision For Pensions and Benefits

66 230 |Asset Retirement Obligations

62 Other Non-current Liabilities

67 Total Other Non-current Liabilities (Total of Lines 63-66)

68 Current and Accrued Liabilities

69 231 |Notes Payable

70 232 |Accounts Payable 146,468 63,283
71 233 |Notes Payable to Associate Companies 203

72 234 |Accounts Payable to Associate Companies 203

73 236 |Taxes Accrued 744,667 27,490

74 237  |Interest Accrued

75 241 |Tax Collections Payable

76 242 |Miscellaneous Current and Accrued Liabilities 203 4,934,210 6,561,631

77 243  |Obligations Under Capital Leases — Current

78 244  [Derivative Instrument Liabilities

79 245 |Derivative Instrument Liabilities — Hedges

80 Total Current and Accrued Liabilities (Total of Lines 69-79) 5,825,345 6,652,404

81 Deferred Credits

82 253  [Other Deferred Credits

83 254 |Other Regulatory Liabilities

84 255 [Accumulated Deferred Investment Tax Credits

85 257  |Unamortized Gain on Reacquired Debt

86 282  |Accumulated deferred income taxes-Other property 635,266 717,979
87 283  |Accumulated deferred income taxes-Other 52,315 45,615
88 Total Deferred Credits (Total of Lines 82-87) 687,581 763,594
89 TOTAL LIABILITIES AND PROPRIETARY CAPITAL (TOTAL OF LINES 55, 61, 67, 80, AND 88) 6,862,151 6,155,810
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Schedule Il - Service Company Property

1. Provide an explanation of Other Changes recorded in Column (f) considered material in a footnote.
2. Describe each construction work in progress on lines 18 through 30 in Column (b).

Acct Title of Account Balance at Beginning Additions Retirements or Sales Other Changes Balance at End of Year
Line # (b) of Year (d (e) ()
No.| (@ © )
1 1301 Organization
2 1303 Miscellaneous Intangible Plant 3,194,280 24 857 3,219,137
3 |306 Leasehold Improvements
4 1389 Land and Land Rights
5 |39 Structures and Improvements 1,072,631 38,470 1,111,101
6 391 Office Furniture and Equipment 375,751 140,117 515,868
7 392 Transportation Equipment
8 (393 Stores equipment
9 (394 Tools, Shop and Garage Equipment
10 |395 Laboratory Equipment
11 396 Power Operated Equipment
12 |397 Communications Equipment
13 398 Miscellaneous Equipment 3,086 3,086
14 1399 Other Tangible Property
15 |399.1  |Asset Retirement Costs
16 Total Service Company Property (Total
of Lines 1-15) 4,645,748 203,444 4,849,192
17 (107 Construction Work in Progress:
18 Structures and Improvemnts 64,207 64,207
19 Office Furniture and Equipment 125,207 22,088 ( 122,257) 25,038
20 Software Development 567,278 567,278
21
22
23
24
25
26
27
28
29
30
31 Total Account 107 (Total of Lines 18-30) 125,207 653,573 (- 122,257) 656,523
32 Total (Lines 16 and Line 31) 4,770,955 857,017 ( 122,257) 5,505,715
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Schedule lll - Accumulated Provision for Depreciation and Amortization of Service Company Property

1. Provide an explanation of Other Charges in Column (f) considered material in a footnote.

Account Description Balance at Beginning | Additions Charged Retirements Other Changes Balance at
Line Number of Year To Account Additions Close of Year
No. (c) 403-403.1 (Deductions)
(@ (b) 404-405 (e) ( @
(d)
1 (301 Organization
2 1303 Miscellaneous Intangible Plant 376,846 225,816 602,662
3 (306 Leasehold Improvements
4 1389 Land and Land Rights
5 1390 Structures and Improvements 108,524 66,692 175,216
6 391 Office Furniture and Equipment 85,614 87,977 ( 171) 173,420
7 (392 Transportation Equipment
8 (393 Stores equipment
9 (394 Tools, Shop and Garage Equipment
10 (395 Laboratory Equipment
11 (396 Power Operated Equipment
12 (397 Communications Equipment
13 398 Miscellaneous Equipment 282 206 488
14 1399 Other Tangible Property
15 |399.1  |Asset Retirement Costs
16 Total 571,266 380,691 ( 171) 951,786
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Schedule IV - Investments

1. For other investments (Account 124) and other special funds (Account128), in a footnote state each investment separately, with
description including the name of issuing company, number of shares held or principal investment amount.

2. For temporary cash investments (Account 136), list each investment separately in a footnote.

3. Investments less than $50,000 may be grouped, showing the number of items in each group.

Account Title of Account Balance at Beginning Balance at Close of

Line | Number of Year Year

No. (c)

(a) (b) (d)

1 [123 Investment In Associate Companies

2 124 Other Investments

3 (128 Other Special Funds

4 |136 Temporary Cash Investments

5 (Total of Lines 1-4)
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Schedule V — Accounts Receivable from Associate Companies

1. List the accounts receivable from each associate company.
2. If the service company has provided accommodation or convenience payments for associate companies, provide in a separate
footnote a listing of total payments for each associate company.

Account Title of Account Balance at Beginning of Year Balance at Close of Year
Line| Number (c) (d)
No. () (b)

146 Accounts Receivable From Associate Companies
Associate Company: ‘

Olo|N[oja| | W|IN|=

-
o

-
-

-
N

-
w

-
N

-
[$,]

-
»

N
~

-
©

-
©

N
o

N
=

N
N

N
w

N
N

N
a

N
[«

N
~

N
@

N
©

w
o

w
=

w
N

w
w

w
S

w
[$)]

w
(o]

w
~

w
[ee]

w
©

H
o

Total

FERC FORM NO. 60 (REVISED 12-07) Page 106



deTeotpEr®de® FERC PDF (Unofficial) 05/01/201
GridLiance Management, LLC

M
()

g This Report Is: R
[X]An Original
[ ]A Resubmission

esubmission Date
(Mo, Da, YTr)

11

Year/Period of Report
Dec 31, 2018

Schedule VI - Fuel Stock Expenses Undistributed

1. List the amount of labor in Column (c) and expenses in Column (d) incurred with respect to fuel stock expenses during the year and
indicate amount attributable to each associate company.
2. In a separate footnote, describe in a narrative the fuel functions performed by the service company.

Line
No.

Account
Number

(a)

Title of Account

(b)

152

Fuel Stock Expenses Undistributed

Associate Company:

Labor
(©

|

Expenses

(d)
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Schedule VIl - Stores Expense Undistributed

1. List the amount of labor in Column (c) and expenses in Column (d) incurred with respect to stores expense during the year and
indicate amount attributable to each associate company.

Account
Line | Number
No. (a)

Title of Account

(b)

163 Stores Expense Undistributed

Associate Company:

Expenses

Total
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Schedule VIII - Miscellaneous Current and Accrued Assets

1. Provide detail of items in this account. Items less than $50,000 may be grouped, showing the number of items in each group.

Account Title of Account Balance at Beginning of Year Balance at Close of Year
Line| Number (c) (d)
No. () (b)

174 Miscellaneous Current and Accrued Assets
Item List: ‘
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Schedule IX - Miscellaneous Deferred Debits

1. Provide detail of items in this account. ltems less than $50,000 may be grouped, showing the number of items in each group.

Line
No.

Account
Number

(a)

Title of Account

(b)

Balance at Beginning of Year

©

186

Miscellaneous Deferred Debits

Items List:

Rent Deposit

227,781

L

Balance at Close of Year

(d)

192,329

O[N] DWW N| =

Total

227,781

192,329
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Schedule X - Research, Development, or Demonstration Expenditures

1. Describe each material research, development, or demonstration project that incurred costs by the service corporation during the
year. Items less than $50,000 may be grouped, showing the number of items in each group.

Account
Line| Number
No. (a)

Title of Account

(b)

188

Research, Development, or Demonstration Expenditures

Project List:

Amount
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Schedule Xl - Proprietary Capital

1. For miscellaneous paid-in capital (Account 211) and appropriate retained earnings (Account 215), classify amounts in each account,

with a brief explanation, disclosing the general nature of transactions which give rise to the reported amounts.

2. For the unappropriated retained earnings (Account 216), in a footnote, give particulars concerning net income or (loss) during the
year, distinguishing between compensation for the use of capital owed or net loss remaining from servicing nonassociates per the
General Instructions of the Uniform System of Accounts. For dividends paid during the year in cash or otherwise, provide rate

percentages, amount of dividend, date declared and date paid.

Account Title of Account Description Amount

Line| Number

No. (b) © (d)

(@)

1 |201 Common Stock Issued Number of Shares Authorized

2 Par or Stated Value per Share

3 Outstanding Number of Shares

4 Close of Period Amount

5 Preferred Stock Issued Number of Shares Authorized

6 Par or Stated Value per Share

7 Outstanding Number of Shares

8 Close of Period Amount

9 211 Miscellaneous Paid-In Capital ( 1,214,701)
10 |215 Appropriated Retained Earnings

11 219 Accumulated Other Comprehensive Income

12 |216 Unnappropriated Retained Earnings Balance at Beginning of Year 896,841
13 Net Income or (Loss) 667,085
14 Dividend Paid

15 Balance at Close of Year 1,563,926
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FOOTNOTE DATA

Schedule Page: 201 Line No.: 9 Column:d

ManageCo Pays for all employee and most non-employee costs related to GridLiance LP and its subsidiaries. Funding of
ManageCo results in an increased capital contribution of equity in ManageCo by GridLiance LP and payment of these charges by
ManageCo results in a reduction in equity in ManageCo by GridLiance LP. |

Schedule Page: 201 Line No.: 13 Column: d
ManageCo recorded Net Income of $667,085 during the year ended 2018. Net income was due to compensation for the use of

capital in the amount of $412,540 and compensation for employee services in amount of $410,645 offset by income tax expense in
the amount of $160,806 and other miscellaneous expense in amount of $4,706. See “Note 6” on page 204.6 for further details.
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Schedule XIl - Long Term Debt

1. For the advances from associate companies (Account 223), describe in a footnote the advances on notes and advances on open
accounts. Names of associate companies from which advances were received shall be shown under the class and series of obligation

in Column (c).

2. For the deductions in Column (h), please give an explanation in a footnote.
3. For other long-term debt (Account 224), list the name of the creditor company or organization in Column (b).

Account
Number
Line
No.
(@)

Title of Account

(b)

Term of Obligation
Class & Series of
Obligation
()

-

223 Advances from Associate Companies

Associate Company:

Date of Interest
Maturity Rate

(d) (€)

Amount Authorized

Balance at Beginning
of Year

@

Additions Deductions

(h)

Balance at Close of
Year
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Other Long-Term Debt

15 List Creditor:

16
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Schedule XIll — Current and Accrued Liabilities

1. Provide the balance of notes and accounts payable to each associate company (Accounts 233 and 234).
2. Give description and amount of miscellaneous current and accrued liabilities (Account 242). ltems less than $50,000 may be
grouped, showing the number of items in each group.

Account Title of Account Balance at Beginning | Balance at Close of
Line | Number (b) of Year Year

No. () (d)

(@)

233 Notes Payable to Associates Companies
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242 Miscellaneous Current and Accrued Liabilities
Capital expenditures 1,434,471 56,094
Employee compensation 1,492,788 3,370,257
Deferred rent and restructuring 1,391,153 1,172,611
External consulting services 1,195,581 6,099
Operation and maintenance 746,795
Office supplies and employee reimbursements 182,091 71,804
IT expenses 72,911 245,584
Other 45,841 11,761
(Total) 6,561,631 4,934,210
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Schedule XIV- Notes to Financial Statements

1. Use the space below for important notes regarding the financial statements or any account thereof.

2. Furnish particulars as to any significant contingent assets or liabilities existing at the end of the year.

3. Furnish particulars as to any significant increase in services rendered or expenses incurred during the year.

4. Furnish particulars as to any amounts recorded in Account 434, Extraordinary Income, or Account 435, Extraordinary Deductions.

5. Notes relating to financial statements shown elsewhere in this report may be indicated here by reference.

6. Describe the annual statement supplied to each associate service company in support of the amount of interest on borrowed capital and
compensation for use of capital billed during the calendar year. State the basis for billing of interest to each associate company. If a ratio,
describe in detail how ratio is computed. If more than one ratio explain the calculation. Report the amount of interest borrowed and/or

compensation for use of capital billed to each associate company.

GRIDLIANCE MANAGEMENT, LLC
NOTES TO FINANCIAL STATEMENTS
(Dollars in millions, except per share data unless otherwise noted)

Note 1. Description of the Entity and Organization

GridLiance Management, LLC (“ManageCo”, “the Company”, “we”, “our”, “us”) was organized as a Delaware limited liability
company and is a wholly-owned subsidiary of GridLiance Holdco, LP (“GridLiance LP” or the “Partnership”), a Delaware limited
partnership. GridLiance LP’s general partner is GridLiance GP, LLC, a Delaware limited liability company. Blackstone Power &
Natural Resources Holdco, L.P. (“Blackstone P&NR Holdco” or “Blackstone™), an investment vehicle controlled by The Blackstone
Group L.P., holds the vast majority of limited partnership interest in GridLiance LP, with no other individual or entity holding a 5% or
more partnership interest. GridLiance LP is the ultimate parent Company of various operating companies that are each wholly owned
by a holding company, and each holding company is wholly owned by GridLiance LP.

Following the purchase of certain electric transmission facilities by GridLiance High Plains LLC, formerly South Central MCN LLC,
and GridLiance West LLC formerly GridLiance West Transco LLC, operating companies of GridLiance LP, the Blackstone Group LP
became a non-exempt “holding company” as defined by 18 C.F.R. section 366.4(a) of the Federal Energy Regulatory Commission’s
(the “FERC” or “Commission”) regulations.

ManageCo employs all of the executives and staff providing service to GridLiance LP and its subsidiaries. Furthermore, ManageCo
provides on an as-needed basis corporate services, including but not limited to corporate oversight, human resources, records
management, risk management, and payroll services. The total cost of services (the “Service Cost”) includes the third-party cost of
services provided, the compensation for the use of capital, and a charge for certain employee services provided. Refer to Note 6 for
information regarding the compensation for the use of capital and the charge for certain employee services provided.

Note 2. Basis of Presentation and Significant Accounting Policies
Basis of Presentation

The accompanying financial statements have been prepared in accordance with the accounting regulations of the FERC, as set forth in
its Uniform System of Accounts for Centralized Service Companies subject to the provisions of the Public Utility Holding Company
Act of 2005, which is a comprehensive basis of accounting other than accounting principles generally accepted in the United States of
America (“GAAP”).

The Notes and the related Financial Statements for the period ended December 31, 2018.
Significant Accounting Policies
Use of Estimates

The preparation of financial statements in accordance with FERC requires us to use estimates and assumptions that affect the reported
amounts of assets and liabilities, and the disclosure of contingent assets and liabilities. These estimates and assumptions also affect the
reported amounts of revenue and expenses during the reporting period. The estimates are based on assumptions and information that
are believed to be reasonable under the circumstances. Estimates and assumptions about future events and their effects cannot be
determined with certainty, and accordingly, these estimates may change as facts and circumstances change. Actual results may differ
from the estimates used in the preparation of the ManageCo financial statements.
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Cash and Cash Equivalents

ManageCo consider investments that are highly liquid and have maturities of three months or less when purchased to be cash
equivalents.

Plant, Property and Equipment and Depreciation

Plant, property and equipment, which includes leasehold improvements, office furniture and equipment, and computer hardware and
software, is recorded at original cost. Depreciation is recorded at straight-line rates over the estimated useful lives of the assets, which
range from 4 to 20 years. Leasehold improvements are amortized over the remaining life of the lease.

Impairment of Long-Lived Assets

Long-lived assets are required to be reviewed for impairment whenever events or changes in circumstances indicate the carrying
amount of an asset may not be recoverable. An impairment is indicated if the carrying amount of a long-lived asset exceeds the sum of
the undiscounted future cash flows expected to result from the use and eventual disposition of the asset. If an impairment is indicated,
ManageCo would record an impairment loss equal to the difference between the carrying value and the fair value of the long-lived
asset. No impairment was recorded during the years ended December 31, 2018 and December 31, 2017.

Operating Revenues and Expenses

Services provided to affiliated companies are provided at Service Cost, which is defined in Note 1. The Service Cost provided is
determined on a direct charge basis to the extent practicable, and when not practicable, are allocated as indirect charges in accordance
with the Company’s cost allocation methodology as described at page 402.1.

Contingencies

ManageCo is subject to a number of federal and state laws and regulations, as well as other factors and conditions that potentially
subject us to litigation, and other risks. ManageCo reserves for contingencies when its assessments indicate that it is probable that a
liability has been incurred or an asset will not be recovered and an amount can be estimated reasonably. ManageCo expenses legal
fees as incurred and base its legal liability estimates on currently available facts and our estimates of the ultimate outcome or
resolution.

Income Taxes

ManageCo is a limited liability company that has elected to be treated as a corporation under the Internal Revenue Code and applicable
state statutes. The income tax expense included in this report is derived using the asset and liability method as prescribed by the
Financial Accounting Standards Board accounting guidance Accounting Standards Codification (“ASC”) 740 for Income Taxes.
Under this method, deferred income taxes have been recorded using current enacted tax rates for the differences between the tax basis
of the ManageCo’s assets and liabilities and the basis reported in the financial statements.

ASC 740 provides guidance on recognition thresholds and measurement of a tax position taken or expected to be taken in a tax return.
This guidance applies to all entities, including pass-through entities such as ManageCo. ManageCo does not consider any of its tax
positions to be uncertain. Additionally, ManageCo had no unrecognized tax benefits and was assessed no interest or penalties during
the years ended December 31, 2018 and 2017. ManageCo is not currently under examination by the Internal Revenue Service or any
state jurisdiction. See Note 3 — Income Taxes for additional information on income taxes and tax reform.

Subsequent Events

ManageCo has evaluated subsequent events from the balance sheet date through May 1, 2019, the date at which the financial
statements were available to be issued. See Note 7 - Subsequent Events for additional information.

Note 3. Income Taxes
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During the fourth quarter of 2017, the U.S. government enacted the Tax Cuts and Jobs Act (the “Tax Act”). Among its many
provisions, the Tax Act reduces the federal corporate tax rate from 35% to 21%, effective January 1, 2018. The change in tax law
required the Company to revalue its existing net deferred tax liability using the lower rate in the period of enactment which, in addition
to a state rate change in Illinois, adjustments related to depreciable assets and return to provision true-up, resulted in the recognition of
an income tax benefit of $0.2 million for the year ended December 31, 2017. ManageCo recognized overall income tax expense

of $0.2 million for the year ended December 31, 2018.

ManageCo is still in the process of evaluating the bonus depreciation carve-out for regulated utilities and we anticipate further
clarification from the IRS, including tax depreciation elections for assets placed in service after September 27, 2017. ManageCo will
continue to analyze the effects of the Tax Act on our consolidated financial statements and operations.

On April 2, 2018, the IRS issued Notice 2018-28, to provide interim guidance on the calculation of the business interest expense
limitation for consolidated groups and states that forthcoming proposed regulations will offer more comprehensive guidance. The
notice does not address the allocation of business interest expense that is incurred at the holding company level on behalf of interests in
ManageCo that conducts a business exempt from the new regulations, such as a regulated utility. It is expected that the proposed
regulations will address this allocation when released.

As discussed in Note 2 — Basis of Presentation and Significant Accounting Policies, the Company has elected to be treated as a
corporation for federal income tax reporting purposes. In 2017, ManageCo fully utilized its federal tax net operating loss carryforward
of $1.4 million to offset all but $0.1 million of taxable income. The income tax provision for the periods presented consisted of the
following:

Year Ended Year Ended
December 31,2018 December 31,2017

Current taxes:

Federal ........................ $ 06 $ —

State.....oceveiiiieiieieii — —
Deferred taxes:

Federal .............ccoennn. 0.4) 0.1

State. — 0.1
Totalincome taxprovision..  $ 02 $ 0.2

The effective income tax rate from continuing operations varies from the U.S. federal statutory rate principally due to the following:
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Year Ended Year Ended

December 31,2018 December 31,2017

U.S. statutory rate .....oooeoeveeiiiieie e 21.0% 34.0%
Increase (decrease) due to:

State income taxes, net of Federal income taxbenefit .. .. 0.5% 3.9%

DISCIete IeMS ....uvvietieniee e e 3%) (21%)

Other ..o 6.4% 9.7%

24.9% 26.6%

The tax effects of temporary differences between the tax basis of assets and liabilities and their financial reporting amounts and the tax
credits and other items that give rise to the deferred tax assets and deferred tax liabilities are as follows at December 31, 2018 and
2017:

December 31,2018 December 31,2017
Deferred tax liabilities :
Accelerated taxdepreciation ............... $ 0.6) $ 0.7
Prepaid expenses ........cooevvviiiiiiinienn (0.1) (0.1)
Total deferred tax liabilities ............. $ 0.7 $ 0.8
Deferred taxassets:
Net operating loss carryover ................ — —
Compensation accruals ...................... 0.7 04
Total deferred taxassets ................ $ 0.7 $ 04
Net deferred taxliability ........ccocovvevieveeeeene. $ - $ 0.4

The federal net operating loss carryforwards have been fully utilized, while state income tax net operating loss carryforwards are $0.4
million as of December 31, 2018. State net operating losses will expire at various dates from 2026 through 2036. Although realization
is not assured, management believes it is more likely than not that the deferred tax assets will be realized based on the Company’s
assessment that the deductions ultimately recognized for tax purposes will be fully utilized.

The Company does not consider any of its tax positions to be uncertain. Additionally, the Company had no unrecognized tax benefits
and was assessed no interest or penalties during 2018 and 2017. The Company is not currently under examination by the Internal
Revenue Service or any state jurisdiction.

Note 4. Employee Benefits

Employee Benefit Programs

ManageCo has an employee healthcare plan that provides health and death benefits to all eligible employees. Death benefits are
provided by an employer-funded policy held with an insurance company. ManageCo is not the beneficiary of the life insurance policy.

The ManageCo’s contributions for employee benefits charged to expense for the years ended December 31, 2018 and December 31,
2017 were $0.7 million and $0.9 million, respectively.
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401(k) Plan

Beginning in 2016, a voluntary Safe Harbor 401(k) plan was established, which becomes effective for all new, regular full-time
employees upon the first full month of completed service, as defined in the plan document. Participants may make voluntary
contributions to the plan up to IRS limitations. “Safe harbor” matching contributions are provided equal to the participants’ first 3% of
salary deferral plus 50% of the next 2% of salary deferral (for a combined maximum matching contribution of 4% of salary deferral
per participant). The safe harbor matching contribution is 100% vested at all times. Employer contributions were $0.3 million and
$0.4 million for the years ended December 31, 2018 and December 31, 2017, respectively.

Note S. Contingencies

ManageCo currently does not have any significant outstanding litigation matters or claims. When ManageCo determines that an
unfavorable outcome or loss of a particular matter is probable, and the amount of the loss can be reasonably estimated, a liability for
the contingent obligation is recognized, as well as any expected insurance recovery amounts up to the accrued loss. As new
information becomes available as a result of activities in such matters, conclusions regarding the probability of outcomes and estimated
loss my change. The impact of subsequent changes to accruals may have material effect on results of operations reported in a single
period. ManageCo expenses all legal fees in the period the expenses are incurred.

Note 6. Related Party Transactions
Management Service Agreement

ManageCo has entered into a management services agreement (the “Management Service Agreement”), with GridLiance LP and its
wholly-owned subsidiaries whereby ManageCo provides on an as-needed basis corporate services, including but not limited to
corporate oversight, human resources, records management, risk management, and payroll services, at the Service Cost as defined in
Note 1. Funding of ManageCo results in an increased capital contribution of equity in ManageCo by GridLiance LP and payment of
these charges by ManageCo results in a reduction in equity in ManageCo by GridLiance LP. See the Compensation for Use of Capital
and Employee Services sections below for additional information regarding services that are charged above third-party cost. All
servicing transactions provided by ManageCo are performed at no more than cost as defined by the Section 367.29 of the Uniform
System of Accounts for Centralized Service Companies. During the years ended December 31, 2018 and 2017 ManageCo revenue by
GridLiance affiliate was as follows:

December 31,2018 December 31,2017

GridLiance Heartland LLC ............c.cooviieiiinnnnns $ 47 $ 24
GridLiance High Plains LLC ..............ccoeiiviennn. 73 8.7
GridLiance East LLC .......ccviiiiiiiiiiivcce — 0.6
GridLiance West LLC .......oovviiiiiiiiiiiieen 174 11.5
GridLiance West Holdings LLC ............c.cccevnene.n.. 2.1 0.9
GridLiance HoldCo ......c.ooviiiiiiiiiiiiie 04 0.4
GridLiance Texas LLC ........cooeiiiiiiiininiiie 03 1.6

Total management service agreement revenue (a) ... $ 322 $ 26.1

(a) Management Service Agreement revenues are eliminated upon consolidation at the Partnership level.

Compensation for the Use of Capital

In connection with the Management Service Agreement, ManageCo includes compensation for the use of capital in the Service Cost
provided to associate companies as part of its billings. Detailed amounts of the compensation for the use of capital are recorded on a
monthly basis through entries made in the ManageCo’s corporate accounting system, which can be viewed internally by the associate
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companies. In addition, the amount of compensation for the use of capital is broken out on the monthly invoice provided to associate
companies. The compensation for the use of capital charged to each operating company is calculated by multiplying the net asset
balance (prepaid expenses, plant, property and equipment, and materials and supplies) allocated to each operating company (based on
the ManageCo’s cost allocation methodology as described on FERC Form 60 page 402.1) by each operating company’s authorized or
attributable pre-tax weighted average cost of capital (“WACC”). The calculation utilizes the WACC authorized by the Commission
for the respective operating company, unless the operating company does not yet have an approved WACC and then the lowest rate
authorized by FERC for any of the other operating companies is utilized. The total compensation for the use of capital billed to the
operating companies for the years ended December 31, 2018 and December 31, 2017 was $0.4 million and $0.4 million, respectively.

Employee Services

ManageCo employs all of the executives and staff providing services to GridLiance LP and its subsidiaries. These services are
charged at costs equal to arm’s length transactions pursuant to appropriate transfer pricing principles. ManageCo provides on an
as-needed basis corporate services, including but not limited to corporate oversight, human resources, records management, risk
management and payroll services at cost.
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Schedule XV- Comparative Income Statement
Account Title of Account Current Year Prior Year

Line | Number

No.

(a) (b) (c) (d)

1 SERVICE COMPANY OPERATING REVENUES

2 (400 Service Company Operating Revenues 26,128,814
3 SERVICE COMPANY OPERATING EXPENSES

4 1401 Operation Expenses 25,361,956 22,612,186
5 1402 Maintenance Expenses 506,236 538,505
6 [403 Depreciation Expenses 88,183 74,280
7 1403.1  |Depreciation Expense for Asset Retirement Costs

8 404 Amortization of Limited-Term Property 292,508 314,245
9 [405 Amortization of Other Property

10 [407.3  |Regulatory Debits

11 (4074  [Regulatory Credits

12 |408.1  |Taxes Other Than Income Taxes, Operating Income 45,151 211,774
13 ]409.1  [Income Taxes, Operating Income 649,046 27,535
14 1410.1  [Provision for Deferred Income Taxes, Operating Income (- 354,502) (196,289
15 |411.1  [Provision for Deferred Income Taxes — Credit, Operating Income (73381 368,081
16 [411.4  |Investment Tax Credit, Service Company Property

17 |411.6  |Gains from Disposition of Service Company Plant

18 [411.7  |Losses from Disposition of Service Company Plant 35,428
19 (41110 |Accretion Expense

20 412 Costs and Expenses of Construction or Other Services

21 (416 Costs and Expenses of Merchandising, Jobbing, and Contract Work

22 TOTAL SERVICE COMPANY OPERATING EXPENSES (Total of Lines 4-21) 26,515,197 23,985,745
23 NET SERVICE COMPANY OPERATING INCOME (Total of Lines 2 less 22) 5,699,217 2,143,069
25 [418.1  |Equity in Earnings of Subsidiary Companies

26 (419 Interest and Dividend Income

27 (4191 |Allowance for Other Funds Used During Construction

28 (421 Miscellaneous Income or Loss

29 (4211 |Gain on Disposition of Property

30 TOTAL OTHER INCOME (Total of Lines 25-29)

31 OTHER INCOME DEDUCTIONS _
32 14212 |Loss on Disposition of Property

33 |425 Miscellaneous Amortization

34 14261 |Donations 1000

35 ]426.2 |Life Insurance

36 |426.3  |Penalties 862

37 14264  |Expenditures for Certain Civic, Political and Related Activities 230,295 158,429
38 4265  |Other Deductions 22,500

39 TOTAL OTHER INCOME DEDUCTIONS (Total of Lines 32-38) 254,657 158,429
40 TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS
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Schedule XV- Comparative Income Statement (continued)

Account Title of Account Current Year Prior Year
Line | Number
No.

() (b) (c) (d)

41 |4082  |Taxes Other Than Income Taxes, Other Income and Deductions
42 [409.2  |Income Taxes, Other Income and Deductions
43 |410.2  |Provision for Deferred Income Taxes, Other Income and Deductions
44 [411.2  |Provision for Deferred Income Taxes — Credit, Other Income and Deductions
45 14115  |Investment Tax Credit, Other Income Deductions
46 TOTAL TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS (Total of Lines 41-45)
47 INTEREST CHARGES _
48  [427 Interest on Long-Term Debt 4,777,126 1,435,372
49 1428 Amortization of Debt Discount and Expense 349

50 429 (less) Amortization of Premium on Debt- Credit

51 (430 Interest on Debt to Associate Companies

52 (431 Other Interest Expense

53 432 (less) Allowance for Borrowed Funds Used During Construction-Credit
54 TOTAL INTEREST CHARGES (Total of Lines 48-53) 4777475 1,435,372
55 NET INCOME BEFORE EXTRAORDINARY ITEMS (Total of Lines 23, 30, minus 39, 46, and 54) 667,085 549,268

% | [pmaonomany mews

57 434 Extraordinary Income

58 435 (less) Extraordinary Deductions

59 Net Extraordinary ltems (Line 57 less Line 58)

60 14094  |(less) Income Taxes, Extraordinary

61 Extraordinary Items After Taxes (Line 59 less Line 60)

62 NET INCOME OR LOSS/COST OF SERVICE (Total of Lines 55-61) 667,085 549,268
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Schedule Page: 301 Line No.: 48 Column: ¢

Interest on long-term debt relates to debt held by GridLiance West LLC (“GLW?”), an operating company of GridLiance LP,
and GridLiance West Holdings LLC, the holding company of GLW. In connection with the Management Service
Agreement, the Company pays all employee and most non-employee related costs for GridLiance LP and its subsidiaries.
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies

1. Total cost of service will equal for associate and nonassociate companies the total amount billed under their separate analysis of
billing schedules.

Account Title of Account Associate Company | Associate Company | Associate Company Nonassociate Nonassociate Nonassociate
Number Direct Cost Indirect Cost Total Cost Company Company Company
Line Direct Cost Indirect Cost Total Cost
No. | (a) (b) () (d) (e) U] @ (h)
1 403403.1 [Depreciation Expense 88,183 88,183
2 |404-405  |Amortization Expense 292,508 292,508
3 |407.3407.4 |Regulatory Debits/Credits — Net
4 |408.1-408.2 [Taxes Other Than Income Taxes 34,389 10,762 45,151
5  [409.1-409.3 [Income Taxes 65,063 65,063
6 [410.14112 |Provision for Deferred Taxes
7 |411.1411.2 |Provision for Deferred Taxes — Credit
8 |#16 Gain from Disposition of Service Company Plant
9 |m17 Losses from Disposition of Service Company Plant
10 41144115 [Investment Tax Credit Adjustment
11 110 Accretion Expense
412 Costs and Expenses of Construction or Other
12 Services
416 Costs and Expenses of Merchandising, Jobbing,
13 and Contract Work for Associated Companies
14 418 Non-operating Rental Income
15  |418.1 Equity in Earnings of Subsidiary Companies
16 |19 Interest and Dividend Income
419.1 Allowance for Other Funds Used During
17 Construction
18 |42 Miscellaneous Income or Loss
19 4211 Gain on Disposition of Property
20 4212 Loss on Disposition Of Property
21 J25 Miscellaneous Amortization
22 4261 Donations 1,000 1,000
23 4262 Life Insurance
24 4263 Penalties 862 862
426.4 Expenditures for Certain Civic, Political and
25 Related Activities 229,983 312 230,295
26 4265 Other Deductions 22,500 22,500
27 a2t Interest On Long-Term Debt 4,777,124 4,777,126
28 428 [Amortization of Debt Discount and Expense 349 349
29 429 [Amortization of Premium on Debt — Credit
30 30 Interest on Debt to Associate Companies
31 J3t Other Interest Expense
432 Allowance for Borrowed Funds Used During
32 Construction
500509  [Total Steam Power Generation Operation
33 Expenses
510515  [Total Steam Power Generation Maintenance
34 Expenses
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517525  [Total Nuclear Power Generation Operation
35 Expenses
528532  [Total Nuclear Power Generation Maintenance
36 Expenses
535-540.1  [Total Hydraulic Power Generation Operation
37 Expenses
541-545.1 [Total Hydraulic Power Generation Maintenance
38 Expenses
546-550.1  [Total Other Power Generation Operation
39 Expenses
551-554.1  [Total Other Power Generation Maintenance
40 Expenses
41 [p55557  |Total Other Power Supply Operation Expenses
42 |560 Operation Supervision and Engineering 83,071 45,436 128,507
43 [561.1 Load Dispatch-Reliability 2,831,547 2,831,547
561.2 Load Dispatch-Monitor and Operate Transmission
44 System
561.3 Load Dispatch-Transmission Service and
45 Scheduling
46 [561.4 Scheduling, System Control and Dispatch Services
47 615 Reliability Planning and Standards Development 2,617,959 286,852 2,904,811
48 [5616 Transmission Service Studies
49 [561.7 Generation Interconnection Studies 16,083 609 16,692
561.8 Reliability Planning and Standards Development
50 Services
51 [s62 Station Expenses (Major Only) 453,833 453,833
52 [563 Overhead Line Expenses (Major Only) 1,230,887 1,230,882
53 |s64 Underground Line Expenses (Major Only)
54  [s65 Transmission of Electricity by Others (Major Only)
566 Miscellaneous Transmission Expenses (Major
55 Only) 11,569 2,136 13,705
56 [567 Rents 200,000 200,000
567.1 Operation Supplies and Expenses (Nonmajor
57 Only)
58 Total Transmission Operation Expenses 7,444,944 335,033 7,779,977
568 Maintenance Supervision and Engineering (Major
59 Only) 23,521 23,521
60 [569 Maintenance of Structures (Major Only)
61 [569.1 Maintenance of Computer Hardware
62 [669.2 Maintenance of Computer Software 4493 29414 29,857
63 [569.3 Maintenance of Communication Equipment
569.4 Maintenance of Miscellaneous Regional
64 Transmission Plant
65 [570 Maintenance of Station Equipment (Major Only) 357,734 357,734
66 [571 Maintenance of Overhead Lines (Major Only)
67 [572 Maintenance of Underground Lines (Major Only)
573 Maintenance of Miscellaneous Transmission Plant
68 (Major Only) 129 123
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) Number Direct Cost Indirect Cost Total Cost Company Company Company
Line Direct Cost Indirect Cost Total Cost

No. | (a) (b) () (d) (e) U] @ (h)

574 Maintenance of Transmission Plant (Nonmajor
69 Only)
70 Total Transmission Maintenance Expenses 381,821 29,414 411,235

71 [575.1-575.8 |Total Regional Market Operation Expenses

72 [676.1-576.5 [Total Regional Market Maintenance Expenses

73 [580-589  [Total Distribution Operation Expenses 231,266 4,306 235,572

74 [590-598  [Total Distribution Maintenance Expenses 94,999 94,999

Total Electric Operation and Maintenance

75 Expenses 13,195,871 848,943 14,044,820

700-798  |Production Expenses (Provide selected accounts
76 in a footnote)

77 [soo-813  [Total Other Gas Supply Operation Expenses

78 |[814-826  [Total Underground Storage Operation Expenses

830-837  [Total Underground Storage Maintenance
79 Expenses

80 |[840-842.3 (Total Other Storage Operation Expenses

81 [843.1-8439 [Total Other Storage Maintenance Expenses

844.1-846.2 [Total Liquefied Natural Gas Terminaling and
82 Processing Operation Expenses

847.1-847.8 |Total Liquefied Natural Gas Terminaling and
83 Processing Maintenance Expenses

84 [850 Operation Supervision and Engineering

85 |51 System Control and Load Dispatching.

86 [852 Communication System Expenses

87 [853 Compressor Station Labor and Expenses

88 [854 Gas for Compressor Station Fuel

89 [855 Other Fuel and Power for Compressor Stations

90 |[856 Mains Expenses

91 |[ss7 Measuring and Regulating Station Expenses

92 [858 Transmission and Compression of Gas By Others

93 [859 Other Expenses

94 [s60 Rents

95 Total Gas Transmission Operation Expenses

96 [861 Maintenance Supervision and Engineering

97 [862 Maintenance of Structures and Improvements

98 |[s63 Maintenance of Mains

99 864 Maintenance of Compressor Station Equipment
865 Maintenance of Measuring And Regulating Station

100 Equipment

101 |[s66 Maintenance of Communication Equipment

102 [867 Maintenance of Other Equipment

103 Total Gas Transmission Maintenance Expenses

104 |[s70-881  |Total Distribution Operation Expenses
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105 |[885-894  |Total Distribution Maintenance Expenses
Total Natural Gas Operation and Maintenance
106 Expenses
107 [901 Supervision
108 [902 Meter reading expenses
109 [903 Customer records and collection expenses
110 [o04 Uncollectible accounts
111 [905 Miscellaneous customer accounts expenses
112 [906 Total Customer Accounts Operation Expenses
113 [907 Supervision
114|908 Customer assistance expenses
909 Informational And Instructional Advertising
115 Expenses
910 Miscellaneous Customer Service And
116 Informational Expenses
Total Service and Informational Operation
117 Accounts
118 [o11 Supervision
119 [o12 Demonstrating and Selling Expenses 5,089 6,814 11,903
120 [913 Advertising Expenses
121 [o16 Miscellaneous Sales Expenses
122 Total Sales Operation Expenses 5,089 6,814 11,903
123 920 Administrative and General Salaries 3,125,885 6,279,922 9,405,807
124|021 Office Supplies and Expenses 298,187 1,058,546, 1,356,733
125 [923 Outside Services Employed 1,346,43( 795,146 2,141,576
126 [024 Property Insurance 93,582 93,582
127 925 Injuries and Damages 32,295 32,295
128 [926 Employee Pensions and Benefits 155,346 520,998 676,344
129 [928 Regulatory Commission Expenses 2,550,594 349,825 2,900,423
130 [930.1 General Advertising Expenses 59 12,248 12,306
131 [930.2 Miscellaneous General Expenses 14,379 43,356, 57,731
132 (931 Rents 657,709 657,709
Total Administrative and General Operation
133 Expenses 7,584,461 9,750,045] 17,334,506
134 [935 Maintenance of Structures and Equipment
Total Administrative and General Maintenance
135 Expenses 7,589,55( 9,756,859 17,346,409
136 Total Cost of Service 20,785,421 10,605,802] 31,391,229
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Account Title of Account Total Charges for Services Total Charges for Services Total Charges for Services
Number Direct Cost Indirect Cost Total Cost
Line
No. (@) (b) (i) 0 (k)
1 4034031 [Depreciation Expense 88,183 88,183
2 |404-405  |Amortization Expense 292,508 292,508
3 |407.3-4074 [Regulatory Debits/Credits — Net
4 408.1408.2 [Taxes Other Than Income Taxes 34,389 10,762 45,151
5  |409.1-409.3 [Income Taxes 65,063 65,063
6 41014112 |Provision for Deferred Taxes
7 41114112 [Provision for Deferred Taxes — Credit
8 |s16 Gain from Disposition of Service Company Plant
9 |m17 Losses from Disposition of Service Company Plant
10 41144115 [Investment Tax Credit Adjustment
11 1110 Accretion Expense
412 Costs and Expenses of Construction or Other
12 Services
416 Costs and Expenses of Merchandising, Jobbing,
13 and Contract Work for Associated Companies
14 418 Non-operating Rental Income
15 |418.1 Equity in Earnings of Subsidiary Companies
16 419 Interest and Dividend Income
419.1 Allowance for Other Funds Used During
17 Construction
18 a2 Miscellaneous Income or Loss
19 42141 Gain on Disposition of Property
20 212 Loss on Disposition Of Property
21 425 Miscellaneous Amortization
22 |426.1 Donations 1,000 1,000
23 4262 Life Insurance
24 4263 Penalties 862 862
426.4 Expenditures for Certain Civic, Political and
25 Related Activities 229,983 312 230,295
26 4265 Other Deductions 22,500 22,500
27 |2r Interest On Long-Term Debt 4,777,126 4,777,126
28 428 [Amortization of Debt Discount and Expense 349 349
29 29 [Amortization of Premium on Debt — Credit
30 Jso0 Interest on Debt to Associate Companies
31 J3t Other Interest Expense
432 Allowance for Borrowed Funds Used During
32 Construction
500509  [Total Steam Power Generation Operation
33 Expenses
510-515  [Total Steam Power Generation Maintenance
34 Expenses
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Account Title of Account Total Charges for Services Total Charges for Services Total Charges for Services
Number Direct Cost Indirect Cost Total Cost
Line
No.| (a) (b) (i) 0 (k)
517525  [Total Nuclear Power Generation Operation
35 Expenses
528532  [Total Nuclear Power Generation Maintenance
36 Expenses
535-540.1 [Total Hydraulic Power Generation Operation
37 Expenses
541-545.1 [Total Hydraulic Power Generation Maintenance
38 Expenses
546-550.1  [Total Other Power Generation Operation
39 Expenses
551-554.1  [Total Other Power Generation Maintenance
40 Expenses
41 |[s55557  |Total Other Power Supply Operation Expenses
42 [560 Operation Supervision and Engineering 83,071 45,436 128,507
43 |561.1 Load Dispatch-Reliability 2,831,547 2,831,547
561.2 Load Dispatch-Monitor and Operate Transmission
44 System
561.3 Load Dispatch-Transmission Service and
45 Scheduling
46 5614 Scheduling, System Control and Dispatch Services
47 15615 Reliability Planning and Standards Development 2,617,959 286,852 2,904,811
48 [561.6 Transmission Service Studies
49 15617 Generation Interconnection Studies 16,083 609 16,692
561.8 Reliability Planning and Standards Development
50 Services
51 [s62 Station Expenses (Major Only) 453,833 453,833
52 |563 Overhead Line Expenses (Major Only) 1,230,882 1,230,882
53 |s64 Underground Line Expenses (Major Only)
54 Is65 Transmission of Electricity by Others (Major Only)
566 Miscellaneous Transmission Expenses (Major
55 Only) 11,569 2,136 13,705
56 |s67 Rents 200,000 200,000
567.1 Operation Supplies and Expenses (Nonmajor
57 Only)
58 Total Transmission Operation Expenses 7,444,944 335,033 7,179,977
568 Maintenance Supervision and Engineering (Major
59 Only) 23,521 23,521
60 [s69 Maintenance of Structures (Major Only)
61 [569.1 Maintenance of Computer Hardware
62 [569.2 Maintenance of Computer Software 443 29,414 29,857
63 [569.3 Maintenance of Communication Equipment
569.4 Maintenance of Miscellaneous Regional
64 Transmission Plant
65 [570 Maintenance of Station Equipment (Major Only) 357,734 357,734
66 [571 Maintenance of Overhead Lines (Major Only)
67 [572 Maintenance of Underground Lines (Major Only)
573 Maintenance of Miscellaneous Transmission Plant
68 (Major Only) 123 123
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Account Title of Account Total Charges for Services Total Charges for Services Total Charges for Services
Number Direct Cost Indirect Cost Total Cost
Line
No. (@) (b) (i) 0 (k)
574 Maintenance of Transmission Plant (Nonmajor
69 Only)
70 Total Transmission Maintenance Expenses 381,821 29,414 411,235
71 57515758 |Total Regional Market Operation Expenses
72 |576.1-576.5 [Total Regional Market Maintenance Expenses
73 [580-589  [Total Distribution Operation Expenses 231,266 4,306 235,572
74 [590-598  [Total Distribution Maintenance Expenses 94,999 94,999
Total Electric Operation and Maintenance
75 Expenses 13,195,877 848,943 14,044,820
700-798  |Production Expenses (Provide selected accounts
76 in a footnote)
77 |soo-813  [Total Other Gas Supply Operation Expenses
78 814826  [Total Underground Storage Operation Expenses
830-837  [Total Underground Storage Maintenance
79 Expenses
80 |[s40-842.3 (Total Other Storage Operation Expenses
81 [843.1-843.9 [Total Other Storage Maintenance Expenses
844.1-846.2 |Total Liquefied Natural Gas Terminaling and
82 Processing Operation Expenses
847.1-847.8 |Total Liquefied Natural Gas Terminaling and
83 Processing Maintenance Expenses
84  I8s50 Operation Supervision and Engineering
85 [s51 System Control and Load Dispatching.
86 [852 Communication System Expenses
87 853 Compressor Station Labor and Expenses
88 854 Gas for Compressor Station Fuel
89 855 Other Fuel and Power for Compressor Stations
90 856 Mains Expenses
91 |[es7 Measuring and Regulating Station Expenses
92 858 Transmission and Compression of Gas By Others
93 859 Other Expenses
94 Ise0 Rents
95 Total Gas Transmission Operation Expenses
96 |86t Maintenance Supervision and Engineering
97 862 Maintenance of Structures and Improvements
98 863 Maintenance of Mains
99 [se4 Maintenance of Compressor Station Equipment
865 Maintenance of Measuring And Regulating Station
100 Equipment
101 |[s66 Maintenance of Communication Equipment
102 (867 Maintenance of Other Equipment
103 Total Gas Transmission Maintenance Expenses
104 |[s70-881  |Total Distribution Operation Expenses
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Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies (continued)

Account Title of Account Total Charges for Services Total Charges for Services Total Charges for Services
Number Direct Cost Indirect Cost Total Cost
Line
No. (@) (b) (i) 0 (k)
105 |[885-894  |Total Distribution Maintenance Expenses
Total Natural Gas Operation and Maintenance
106 Expenses
107  |901 Supervision
108 [902 Meter reading expenses
109 [903 Customer records and collection expenses
110 [o04 Uncollectible accounts
111 [905 Miscellaneous customer accounts expenses
112 [o06 Total Customer Accounts Operation Expenses
113 [907 Supervision
114 [o08 Customer assistance expenses
909 Informational And Instructional Advertising
115 Expenses
910 Miscellaneous Customer Service And
116 Informational Expenses
Total Service and Informational Operation
117 Accounts
118 |o11 Supervision
119 |o12 Demonstrating and Selling Expenses 5,089 6,814 11,903
120 [o13 Advertising Expenses
121 [o16 Miscellaneous Sales Expenses
122 Total Sales Operation Expenses 5,089 6,814 11,903
123 [o20 Administrative and General Salaries 3,125,885 6,279,922 9,405,807
124 1921 Office Supplies and Expenses 298,187 1,058,546 1,356,733
125 |923 Outside Services Employed 1,346,430 795,146 2,141,576
126 [024 Property Insurance 93,582 93,582
127 925 Injuries and Damages 32,295 32,295
128 |[926 Employee Pensions and Benefits 155,346 520,998 676,344
129 |o28 Regulatory Commission Expenses 2,550,598 349,825 2,900,423
130 [930.1 General Advertising Expenses 58 12,248 12,306
131 [930.2 Miscellaneous General Expenses 14,375 43,356 57,731
132|031 Rents 657,709 657,709
Total Administrative and General Operation
133 Expenses 7,584,461 9,750,045 17,334,506
134 [935 Maintenance of Structures and Equipment
Total Administrative and General Maintenance
135 Expenses 7,589,550 9,756,859 17,346,409
136 Total Cost of Service 20,785,427 10,605,802 31,391,229
FERC FORM NO. 60 (REVISED 12-07) Page 306a




GridLiance Management, LLC

deTeoitpEr®de FERC PDF (Unofficial) 05/01/201

g This Report Is:
(1) [X]An Original
(2) [ ]A Resubmission

Resubmission Date

(Mo, Da, Yr)
/1

Year/Period of Report
Dec 31, 2018

Schedule XVII - Analysis of Billing — Associate Companies (Account 457)

1. For services rendered to associate companies (Account 457), list all of the associate companies.

Name of Associate Company
Line
No.
(@

Account 457.1
Direct Costs Charged

(b)

Account 457.2
Indirect Costs Charged

)

Account 457.3
Compensation For Use
of Capital

(d)

Total Amount Billed

()

GridLiance Heartland LLC

3,001,171

1,605,448

49,913

4,656,532

GridLiance High Plains LLC

4,252,761

2,859,669

118,027

7,230,457

GridLiance East LLC

12,301

25,242

930

38,473

GridLiance West LLC

11,183,174

5,946,924

236,069

17,366,167

GridLiance Heartland Holdings LLC

1,542

1,542

GridLiance West Holding LLC

2,058,461

2,058,461

GridLiance Eastern Holdings LLC

43

43

N[O | W|IN| =

GridLiance Holdco LP

412,540

412,540

9 |GridLiance Texas LLC

246,475

168,519

5,705

420,699

10 [GridLiance Texas Holdings LLC

29,499

29,499

40 Total

20,785,427

11,018,342

410,644

32,214,413
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Schedule XVIII — Analysis of Billing — Non-Associate Companies (Account 458)

1. For services rendered to nonassociate companies (Account 458), list all of the nonassociate companies. In a footnote, describe
the services rendered to each respective nonassociate company.

Line
No.

Name of Non-associate Company

Account 458.1
Direct Costs
Charged

(b)

Account 458.2
Indirect Costs
Charged

)

Account 458.3
Compensation For
Use of Capital

(d)

Account 458.4
Excess or Deficiency on
Servicing Non-associate

Utility Companies
(e)

Total Amount Billed
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Schedule XIX - Miscellaneous General Expenses - Account 930.2

1976 (2 U.S.C. 441(b)(2)) shall be separately classified.

1. Provide a listing of the amount included in Account 930.2, "Miscellaneous General Expenses" classifying such expenses according
to their nature. Amounts less than $50,000 may be grouped showing the number of items and the total for the group.
2. Payments and expenses permitted by Section 321 (b)(2) of the Federal Election Campaign Act, as amended by Public Law 94-283 in

Title of Account
Line
No. (@)

Amount

(b)

Industry conventions and meetings

15,010

Industry association dues

22,184

Other

20,537
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57,731

FERC FORM NO. 60 (REVISED 12-07) Page 309



20190501- 8010 FERC PDF (Unofficial) 05/01/2019

Name of Respondent This Report is: Resubmission Date
(1) X An Original (Mo, Da, Yr)
GridLiance Management, LLC (2) __ A Resubmission 11

Year of Report

2018

Schedule XX - Organization Chart

1. Provide a graphical presentation of the relationships and inter relationships within the service company that identifies lines of authority and
responsibility in the organization.

Company Organizational Chart as December 31, 2018

President and Chief Executive Officer, GridLiance

Reports to

President and Chief Executive Officer, GridLiance

GridLiance Legal
Senior Vice President, General Counsel & Secretary

GridLiance Operations
Senior Vice President, Operations

GridLiance Corporate Development
Senior Vice President, Chief Development Officer

GridLiance Finance
Senior Vice President, Chief Financial Officer & Treasurer

GridLiance Regulatory and Corporate Services
Senior Vice President, Regulatory & Corporate Services

GridLiance Capital Execution
Vice President, Capital Execution
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Schedule XXI - Methods of Allocation

1. Indicate the service department or function and the basis for allocation used when employees render services to more than one department or
functional group. If a ratio, include the numerator and denominator.

2. Include any other allocation methods used to allocate costs.
Methods of Allocation

The allocation of internal and external common expenses not directly attributable to particular operating companies, such
as legal, payroll, record-keeping, administrative, IT services, but are allocated to the operating companies based on the
following factor.

Direct Charge Method: all indirect costs are allocated in proportion to the direct costs incurred for the relevant period for
each operating company. Specifically, the numerator is the amount of direct cost charged to the operating company, and
the denominator is total direct cost charged to all operating companies. The ratio is applied quarterly, using actual data
from the preceding quarter, or at such times as may be required due to a significant change.

The Company determined that such Direct Charge method reflects cost-causation principles and results in reasonable
allocations of indirect costs at this stage of its business development, there may be other methods that more appropriately
reflect cost drivers in the future when the operating companies transition from start-up to established operations. At such
later time, it may become appropriate to modify the indirect cost allocation method, including by adding assets and
revenues as relevant allocation factors.
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