GridLiance

RY2021 Annual Update Stakeholder
Meeting for GridLiance West LLC

July 15, 2022



Agenda

e Introduction

 GridLiance West LLC (GridLiance) Background

« Formula Rate Template True-Up for Rate Year 2021
e Q&AS

 Closing Remarks
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GridLiance West Background

Formula Rate Matters

Notable recent or pending formula rate matters at FERC:

e February 19, 2020 (ER20-1040) Compliance filing setting income tax
allowance (ITA) to 72.13 percent

— December 19, 2019 effective date requested
— FERC approved on October 13, 2021

« April 28, 2020 (ER20-1040-001) Compliance filing lowering ITA to 53.29
percent

—July 1, 2020 effective date requested
— FERC approved on October 13, 2021

* May 1, 2020 (ER20-1746) Compliance filing for Order No. 864 (ADIT
remeasurement)

—January 27, 2020 effective date requested
— Awaiting FERC action
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GridLiance West Background (continued)

Formula Rate Matters

o April 1, 2021 (ER21-1592) Revisions to the income tax allowance in
formula rate template to reflect upstream change in corporate tax liability

due to NextEra Acquisition
— May 31, 2021 effective date requested

— FERC approved on May 20, 2021.
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GridLiance West Formula Rate Timeline

Rate Year Process
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Published 2021 projected ATRR by September 30, 2020

For RY 2021:

Collected 2021 estimated/forecasted ATRR over the Rate Year 2021

Calculate true-up based on 2021 FERC Form No. 1 submitted in mid April 2022
Provided finalized true-up to stakeholders and post to GridLiance website on or

before June 30, 2022

Include actual recovery/return into 2023 projection

Continues going forward consistently for Rate Years 2022 and 2023
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GridLiance West Formula Rate Timeline (continued)

Selected 2022 Milestones/Deadlines

e June 30 — Publication of actual 2021 net revenue requirement
and true-up adjustment (Publication Date)

o July 30 — Annual Update (2021 True-up) Stakeholder meeting
o September 30 — Publication of 2023 Projection

e November 1 - GridLiance West submits Transmission Revenue
Balancing Account Adjustment (TRBAA) to FERC

« November 27 — Earliest scheduled end of information request
period and deadline for Interested Parties to notify GridLiance
West of a Preliminary Challenge (Publication date + 150 days)

« December — GridLiance West submits Annual Update
iInformational filing to FERC
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Formula Rate True-up for Rate Year 2021

Rate Year 2021
True-Up
(Over)/Under
Recovered

Actual 2021 Net
Revenue
Requirement

Gross Revenue
Requirement

Return on
Rate Base

Actual Net Revenue
Requirement
%$40.22 million

Projected Net
Revenue
Requirement’
$39.50 million

$0.72 million

Gross Revenue
Requirement
$40.26 million

Revenue
Credits
%0.04 million

$40.22 million?

Return on
Rate Base
$13.20 million

Recoverable O&M,
A&G, Dep. & Taxes
$27.05 million

$40.26 million

Rate Base?
$166.22 million

$13.20 million

1) Represents the Projected Net Revenue Requirement as presented by GridLiance West on October 29,2020
2) Refer to next slide for details of the Actual 2021 Net Revenue Requirement calculation
3) Rate Base is calculated as the 13-month average Net PP&E with miscellaneous adjustments
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Formula Rate True-up for Rate Year 2021 (continued)

Net
(Over)/Under
Appendix Il Reference Return on Rate Base 2021 Projection Actual ATRR Collection
Page 2, Line 30 Rate Base $165,988,627 $166,222,419 S 233,792
Page 4, Line 86 Rate of Return 7.96% 7.94%
Page 3, Line 64 Return on Rate Base S 13,212,695 S 13,204,709 S (7,986)
Recoverable Operating Expenses
Page 3, Line 38 O&M and A&G Expenses S 19,944,607 S 20,514,541 S 569,934
Page 3, Line 43 Depreciation Expenses S 3,683,238 S 3,645,020 S (38,218)
Page 3, Line 52 Taxes Other Than Income Taxes S 1,378,448 S 1,204,707 S (173,741)
Page 3, Line 62 Income Taxes S 1,318,550 S 1,688,008 S 369,458
Total Recoverable Operating Expenses S 26,324,843 S 27,052,276 S 727,433
Projected Gross Revenue Requirement
above Return on Rate Base S 13,212,695 S 13,204,709 S (7,986)
above Total Recoverable Operating Expenses S 26,324,843 S 27,052,276 S 727,433
Page 3, Line 67 Projected Gross Revenue Requirement S 39,537,538 S 40,256,985 S 719,448
Projected Net Revenue Requirement
above Projected Gross Revenue Requirement S 39,537,538 S 40,256,985 S 719,448
Page 1, Line 2 Revenue Credits S (38,658) S (38,658) S -
Page 1, Line 3 True-up Adjustment S (1,860,877)
Page 1, Line 4 Projected Net Revenue Requirement S 37,638,003 S 40,218,327 S 719,448
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Q&AS
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Direct inquiries to: rates@gridliance.com
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Appendix A — GridLiance West Rate Base?

Transmission
Transmission Accumulated Transmission Net
Month Year |Plant In Service ($)| Depreciation ($) Plant ($)

December 2020 166,934,840 18,265,128 148,669,712
January 2021 167,103,860 19,807,777 147,296,083
February 2021 167,066,082 20,098,968 146,967,114
March 2021 167,160,907 20,390,360 146,770,547
April 2021 167,256,400 20,682,081 146,574,318
May 2021 167,629,018 19,756,953 147,872,064
June 2021 167,598,009 20,069,849 147,528,160
July 2021 168,035,365 20,386,851 147,648,514
August 2021 168,012,052 20,707,774 147,304,277
September 2021 168,540,159 21,032,496 147,507,663
October 2021 168,057,073 21,358,364 146,698,709
November 2021 181,074,546 21,694,204 159,380,342
December 2021 182,890,129 22,183,416 160,706,713
13-Month Average 169,796,803 20,494,940 149,301,863

1 Table excludes other adjustments to rate base items such as ADIT, unamortized regulatory assets and

working capital
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Appendix B — GridLiance West WACC

Component Source % Cost Weighted
Long Term Debt Appendix Ill, Line 83 40.00%  3.96% 1.58%
Preferred Stock AppendixIll, Line 84 0.00% 0.00% 0.00%
Common Stock  Appendix Il, Line 85 60.00% 10.60% 6.36%
Total 100.00% 7.94%
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