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December 16, 2016  

VIA ELECTRONIC FILING 

 
 
Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, DC 20426 

Re: GridLiance West Transco LLC 
Docket No. ES17-___-000 

Dear Secretary Bose: 

Pursuant to section 204 of the Federal Power Act (FPA),1 and Part 34 of the regulations of the Federal 
Energy Regulatory Commission (Commission or FERC),2 GridLiance West Transco LLC (GridLiance West or 
Applicant) requests authorization to issue certain debt securities, as described more fully herein.   

GridLiance West is a transmission-only company (transco) created for the purpose of developing, acquiring, 
owning, and optimizing transmission assets in the California Independent System Operator Corporation (CAISO) 
region.  GridLiance West is seeking to acquire its first assets, Valley Electric Transmission Association LLC’s 
(VETA)3 high-voltage transmission system (HVTS) (the Transaction).  GridLiance West has concurrently filed an 
application under section 203 of the FPA seeking Commission approval for the Transaction.  GridLiance West 
anticipates requesting approval of its formula rate and protocols (Section 205 Application) in connection with the 
Transaction by the end of this December 2016.  Upon acceptance of such filings and the subsequent close of the 
Transaction, described more fully in section I below, GridLiance West will be a “public utility” as defined in section 
201 of the FPA.4   

Under section 204 of the FPA, public utilities must receive approval from the Commission to issue debt 
securities.  Therefore, pursuant to the Commission’s Regulations and the Commission’s Rules of Practice and 
Procedure, 18 C.F.R. Parts 34, 385 (2016), GridLiance West provides the following information in support of this 
application. 

I. SUMMARY OF REQUESTED AUTHORIZATIONS 

On November 22, 2016, GridLiance West entered into an Asset Purchase Agreement (APA) with VETA to 
purchase the entire HVTS, currently under the functional control of CAISO.  GridLiance West expects that the 
Transaction will provide substantial economic, public policy, and reliability benefits to the CAISO region.  As a 
transco, GridLiance West’s sole focus is transmission development—optimizing existing assets and developing new 
transmission projects.  The Commission has previously recognized the benefits of the transco model, specifically in 
the case, as here, of a transco (Startrans IO, L.L.C., or Startrans) acquiring high-voltage transmission entitlements 

                                                           
1  16 U.S.C. § 824c. 

2  18 C.F.R. Part 34 (2016). 

3  VETA is a wholly owned subsidiary of Valley Electric Association, Inc. (Valley Electric), a non-profit cooperative. 

4  16 U.S.C. § 824(e). 
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from a municipal entity (the City of Vernon).5  In Startrans, the Commission found that “the for-profit nature of the 
transmission-only business model provides more incentive to increase infrastructure investment”6 than other 
business models.  In the case of GridLiance West, these benefits include: (1) increased regional reliability from 
focused development in the region; (2) public policy benefits from projects that will solve constraints that currently 
limit the delivery of renewable energy resources; and (3) the benefit of increasing competition in the region.  In 
connection with the Startrans transaction, the Commission approved the issuance of secured bank financing and 
credit facilities to fund the purchase of certain transmission rights by Startrans.7  GridLiance West seeks similar 
approvals to realize the many benefits of the instant Transaction. 

The Transaction is the result of a robust auction process, whereby Valley Electric and VETA sought initial 
indications of interest from interested persons, selected from those proposals a short-list of potential buyers to whom 
greater access to due diligence was provided, and ultimately selected GridLiance West as the winning bidder.  The 
request for proposals made it clear that preference would be given to offers that agreed to assume VETA’s 
outstanding long-term, fixed rate VETA debt in order for VETA to avoid substantial prepayment penalties.  For that 
reason, a critical term of the instant Transaction was that GridLiance West and its parent, GridLiance West Holdings 
LLC (GridLiance West Holdco)8 relieve VETA from its outstanding debt to National Rural Utilities Cooperative 
Finance Corporation (CFC).  The debt VETA drew from CFC was drawn incrementally through small issuances with 
interest rates ranging from 3.2 percent to 7.4 percent, resulting in an average interest rate of 6.06 percent for the 
entire issuance.  The maturity dates for the loans range from June 30, 2027 to June 30, 2048.  A list of the loans with 
their interest rates and maturity dates can be found in section III.E. 

Because CFC is a non-profit cooperative bank formed exclusively to provide financing to non-profit electric 
cooperatives, it cannot loan directly to GridLiance West or GridLiance West Holdco.  To avoid a pre-payment fee that 
could total more than $30 million pursuant to terms in the loan agreements between VETA and CFC, GridLiance 
West must issue debt to CFC’s corporate affiliate, the National Cooperative Services Corporation (NCSC) under 
substantially the same interest rates and similar terms to that of the original loans CFC issued to VETA.  In order for 
GridLiance West to maintain a reasonable debt to equity ratio, GridLiance West Holdco will hold a portion of the 
VETA debt.  As GridLiance West’s asset portfolio grows, GridLiance West will finance a portion of those assets by 
taking on more of the debt assumed in the Transaction.  Mechanically, GridLiance West Holdco will repay certain 
amounts to NCSC, and GridLiance West will in turn issue new debt to NCSC under terms substantially the same as 
the loan that GridLiance West Holdco pays off.  At the close of the Transaction, GridLiance West will incur no more 
than 43% of the outstanding debt represented by the CFC loans (approximately $35.2 million), and GridLiance West 
Holdco will incur the remainder (approximately $46.7 million).  These numbers are approximate because the amounts 
will ultimately be adjusted downward to account for all payments made before GridLiance West receives section 204 
approval for this issuance and the loan documents are subsequently signed. Based on planned capital additions 
GridLiance West projects it will have assumed the entire debt initially issued by GridLiance West Holdco to NCSC no 
later than December 31, 2020.   

In particular, GridLiance West seeks authorization to issue up to (1) $35.2 million in debt to NCSC 
concurrent with the Transaction, and (2) up to an additional $46.7 million of debt to NCSC before December 31, 
2020.  Such debts are consistent with section 204 of the FPA and the Commission’s implementing regulations.   

                                                           
5  Startrans IO, L.L.C., 122 FERC ¶ 61,306 (2008) (Startrans), order on rehearing, 130 FERC ¶ 61,209 (2010); order on 

rehearing, 133 FERC ¶ 61,154 (2010). 

6  E.g. Startrans, 122 FERC ¶ 61,306, at P 28.  See also Midcontinent Indep. Sys. Operator, Inc., 150 FERC ¶ 61,252 
(2015). 

7  Startrans IO, L.L.C., 122 FERC ¶ 61,253 (2008). 

8  GridLiance West Holdco is referenced throughout this application in order to provide a detailed and transparent 
description of the Transaction.  However, GridLiance West Holdco is a holding company, is not itself a “public utility” as 
defined under section 201 of the FPA and thus is not subject to the requirements of section 204.  GridLiance West 
Holdco therefore does not seek authorization for any issuance described herein. 
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II. COMPETITIVE BIDDING REQUIREMENT

GridLiance West respectfully requests waiver of the competitive bidding requirements articulated in section
34.2 of the Commission’s regulations9.  Under GridLiance West’s circumstances, a waiver of this requirement is 
necessary to ensure GridLiance West can refinance the loans under commercially reasonable terms without a loan 
pre-payment penalty.  Moreover, the Commission has frequently granted waiver of this requirement for similarly 
situated entities.10 

III. INFORMATION REQUIRED UNDER 18 C.F.R. § 34.3

A. The official name of the applicant and address of its principal business office

GridLiance West Transco LLC
2 N. LaSalle Street, Suite 420
Chicago, IL 60602

B. The state in which the utility is incorporated, the date of incorporation, and each state in which it
operates

GridLiance West was formed as a limited liability company under the laws of the State of Delaware,
incorporated on September 16, 2016.  GridLiance West is a new entity that does not currently have any operations or 
facilities, but it is expected to operate within the CAISO footprint, which is currently in Nevada and California. 
GridLiance West currently has no operations in California, but may build or acquire facilities there in the future. 

C. The name, address and telephone number of a person within the utility authorized to receive notices
and communications with respect to the application

N. Beth Emery
Senior Vice President, General Counsel, and Secretary
GridLiance West Transco LLC
2 N. LaSalle Street, Suite 420
Chicago, IL 60602
Telephone: 312-283-5222
Facsimile: 312-283-5199
bemery@gridliance.com

D. The date by which Commission action is requested

GridLiance West respectfully requests Commission action no later than February 27, 2017 in order to 
accommodate the planned close of the Transaction and transfer of the assets to GridLiance West as of March 1, 
2017. 

E. A full description of the securities proposed to be issued

GridLiance West provides in section I a detailed description of the debt issuance requested, and
incorporates that information by reference in this section.  The debt is not rated as its terms are meant to mirror those 
in the loans issued to VETA.  Below is a detailed listing of the rates and maturity dates for the loans.  

9 18 C.F.R. § 34.2 (2016). 

10 E.g. Transource W. Va., LLC, 155 FERC ¶ 62,206 (2016); Xcel Energy Sw. Transmission Co., LLC, 150 FERC ¶
61,169 (2015); Startrans, 122 FERC ¶ 61,253; ITC Midwest, LLC, 121 FERC ¶ 62,160 (2007); NewCorp Res. Elec.
Coop., Inc., 115 FERC ¶ 62,027 (2006); Mich. Elec. Transmission Co. LLC, 105 FERC ¶ 62,084 (2003).
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As shown below, the following notes owed to CFC will be reissued to GridLiance West by NCSC, initially 
allocated between GridLiance West Holdco and GridLiance West.   Over time, as GridLiance West pays down its 
debt and grows its asset base, the debt held by GridLiance West Holdco will be transferred to, and assumed by, 
GridLiance West.  If all of the NCSC debt held by GridLiance West Holdco is not transferred to GridLiance West by 
December 31, 2020, GridLiance West will seek section 204 authorization from the Commission to provide a 
guarantee to NCSC for the remaining NCSC debt held by GridLiance West Holdco.   

 

CFC Notes [ Balances Current as of 6/30/2016] 

Balance Rate Maturity Date 

94,017.25 6.80% 6/30/2027 

282,051.21 6.80% 6/30/2027 

737,288.61 7.32% 6/30/2032 

737,288.61 7.32% 6/30/2032 

740,833.64 7.40% 6/30/2032 

740,833.64 7.40% 6/30/2032 

740,852.30 7.40% 6/30/2032 

740,852.30 7.40% 6/30/2032 

740,889.04 7.40% 6/30/2032 

740,889.03 7.40% 6/30/2032 

740,889.03 7.40% 6/30/2032 

740,889.03 7.40% 6/30/2032 

740,907.22 7.40% 6/30/2032 

740,907.22 7.40% 6/30/2032 

740,907.22 7.40% 6/30/2032 

725,019.71 7.40% 6/30/2032 

235,309.48 6.55% 6/30/2022 

206,399.61 6.80% 6/30/2032 

507,093.80 6.80% 6/30/2032 

286,110.16 6.80% 6/30/2032 

357,637.57 6.80% 6/30/2032 

467,361.86 6.80% 6/30/2032 

251,656.25 6.80% 6/30/2032 

1,009,760.11 6.80% 9/30/2034 

771,553.01 6.80% 12/31/2034 

673,801.72 7.32% 3/31/2035 

485,545.20 7.32% 3/31/2035 

194,736.72 7.32% 6/30/2035 
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1,884,308.99 7.32% 9/30/2035 

2,366,787.50 7.32% 12/31/2035 

1,086,438.83 7.32% 12/31/2031 

2,331,316.65 6.26% 6/30/2038 

1,838,518.71 6.26% 6/30/2043 

3,464,743.49 5.50% 6/30/2039 

3,755,637.57 6.80% 12/31/2040 

2,437,106.34 6.26% 6/30/2043 

1,838,518.71 6.26% 6/30/2043 

1,838,518.71 6.26% 6/30/2043 

12,228,052.56 5.55% 3/31/2042 

1,890,367.71 5.60% 6/30/2042 

2,835,551.66 5.60% 6/30/2042 

4,721,331.83 5.50% 6/30/2042 

4,739,574.05 5.45% 9/30/2042 

1,850,717.67 3.20% 9/30/2042 

4,829,617.51 5.10% 3/31/2048 

4,858,650.94 5.55% 6/30/2048 

4,846,522.63 5.75% 12/31/2043 

Totals:$81,814,562.60 
  

    

The note balances listed above, when reissued to GridLiance West and GridLiance Holdco by NCSC, are 
expected to be slightly lower than the balances shown above, as they are reduced by quarterly amortization since the 
note balances above were calculated.  Because, as noted above, the debt held by GridLiance West Holdings will be 
transferred over time to GridLiance West, GridLiance West seeks authorization to issue debt up to the full 
$81,814,562.60 amount.    

F. The purpose for which the securities for which application is made are to be issued 

GridLiance West requests the approvals described above to enable it to finance and, thus, consummate the 
Transaction.  Such Transaction is within the corporate purpose of GridLiance West, and will serve the public interest 
by introducing a new competitive transco in the CAISO footprint that is well-funded and committed to pursuing future 
appropriate transmission projects within CAISO.  More information about GridLiance West and the purpose for its 
requests is described below in section III.H and evidenced by section 1.5 to the Limited Liability Company Agreement 
included as Exhibit A to this filing. 

G. A statement as to whether or not any application with respect to the transaction or any part thereof 
is required to be filed with any State regulatory body 

No application is required to be filed with a state regulatory body. 
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H. A detailed statement of the facts relied upon by the applicant to show that the issuance is for some 
lawful object, within the corporate purposes of the applicant and compatible with the public interest, 
is necessary or appropriate for or consistent with the proper performances by the applicant of 
service as a public utility and will not impair its ability to perform that service, and, that it is 
reasonably necessary or appropriate for such purposes 

The facts set out in this application show that the proposed financing transactions are for lawful and 
appropriate purposes to finance the Transaction and related investments of the Applicant, which are within the 
corporate purposes of the Applicant as set forth in its limited liability company agreement (Exhibit A to this 
application), properly authorized by its board of directors (Exhibit B to this application), compatible with the public 
interest, and reasonable, necessary, appropriate for, and consistent with the proper performance by GridLiance West 
of its service obligations as a public utility. 

The proposed use of debt, as contemplated in the Transaction, will allow GridLiance West to fulfill the 
purpose for which it was formed: to acquire and optimize the HVTS, work with public power agencies and electric 
cooperatives (Public Power) to develop and co-own new transmission, increasing reliability, and to compete for 
needed projects in CAISO’s Order No. 100011 Competitive Solicitation Process.12  GridLiance West and its affiliates 
are the nation’s first transcos focused on working with non-profit electric cooperatives, municipal utilities, and joint 
action agencies to create tailored solutions for each entity’s transmission needs.  GridLiance West’s acquisition of the 
HVTS is its first strategic step toward its broader goal of developing the HVTS, partnering with Public Power 
throughout CAISO, and pursuing competitive projects in CAISO.  In addition, through its acquisition of the HVTS and 
planned development activities, GridLiance West will work to solve critical constraint issues that may hinder the 
ability of renewable energy resources to deliver power to end users, enhance reliability in the region, and provide 
competitive benefits to ratepayers. 

 
The Transaction is in the public interest because the Transaction will provide broad benefits the grid, as well 

as discrete benefits to Valley Electric’s customers by allowing Valley Electric to monetize the value of the HVTS, so 
that Valley Electric can direct revenue from the sale toward its member-owners’ retail-customer needs, such as 
focusing on retail electric service and building out its broadband and fiber optic network.  GridLiance West is better 
situated to focus its resources on broader transmission system development, and the Transaction allows Valley 
Electric and CAISO transmission customers to reap the competitive benefits inherent to the transco model, while 
simultaneously allowing Valley Electric to refocus its efforts toward its retail electric customer members’ priorities.  
Finally, GridLiance West has structured its organization and designed the Transaction in a way that will allow 
GridLiance West to manage its debt to maintain a just and reasonable capital structure for ratemaking purposes at all 
times. 

 
The issuance of debt securities as proposed in this application will not impair GridLiance West’s ability to 

perform its service obligations as a public utility.  As demonstrated in Exhibit E, GridLiance West anticipates an 
interest coverage ratio of approximately 4.73—a measure that exceeds the Commission’s 2.0 benchmark.13  Under 
the terms of the new loan agreements, GridLiance West will, upon consummation of the Transaction, be obligated to 

                                                           
11  Transmission Planning and Cost Allocation by Transmission Owning and Operating Public Utilities, Order No. 1000, 

FERC Stats. & Regs. ¶ 31,323 (2011),   order on reh’g, Order No. 1000-A, 139 FERC ¶ 61,132 (2012), order on reh’g, 
Order No. 1000-B, 141 FERC ¶ 61,044 (2012), aff’d sub nom. S.C. Pub. Serv. Auth. v. FERC, 762 F.3d 41 (D.C. Cir. 
2014). 

12  California Independent System Operator Corporation/CAISO eTariff, 24.5.1, Competitive Solicitation Process, 5.0.0 
(2016), available at http://www.caiso.com/Documents/ConformedTariff_asof_Nov30_2016.pdf.  The Competitive 
Solicitation Process is CAISO’s process for awarding regionally cost-allocated transmission projects. 

13  Transource Mo., LLC, 145 FERC ¶ 61,146, at P 20 (2013).  Pursuant to section 34.3(e) of the Commission’s 
regulations, interest service coverage ratio is equal to income before interest and income taxes, divided by total 
interest expense. 
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maintain a debt service coverage ratio of not less than 2.0, provided however that as of the end of 2017, GridLiance 
West will achieve a consolidated debt service coverage ratio of not less than 1.5, as of the end of each of 2018 and 
2019, not less than 1.65, and as of the end of 2020, not less than 1.75.  GridLiance West also agrees that any 
secured or unsecured debt securities issued pursuant to the authorization requested in this application will be subject 
to the four restrictions on such securities specified in Westar.14   

I. A detailed statement of the bond indenture(s) or other limitations on interest and dividend coverage, 
and the effects of such limitations on the issuance of additional debt or equity securities 

GridLiance West must abide by the debt service coverage restrictions noted above.  In addition, GridLiance 
West’s ratio of consolidated funded debt to GridLiance West’s total capitalization may not exceed 65 percent under 
the terms of the agreement.  No additional limitations or restrictions will be imposed on future debt issuances 
provided that 1) all regulatory approvals have been obtained, and 2) no event of default has occurred and is 
continuing under the indentures.  

J. A brief summary of any rate changes which were made effective during the period for which 
financial statements are submitted or which became or will become effective after the period for 
which statements are submitted 

In the near future, GridLiance West will submit to the Commission its Section 205 Application to establish its 
formula rate, revenue requirement and related transmission owner tariff provisions.  GridLiance West will request its 
proposed rates become effective upon the closing of the Transaction.   

IV. EXHIBITS 

A. Exhibits required under 18 C.F.R § 34.4 

 GridLiance West provides the exhibits required by section 34.4 of the Commission’s regulations or requests 
waivers of certain requirements.  Specifically, GridLiance West requests limited waiver to allow it to submit certain 
information required for Exhibits C, D, and E in the form set forth in Part V of this Application.  
 

 Exhibit A: See attached Limited Liability Company Agreement for its statement of corporate purposes, 
section 1.5. 

 Exhibit B: See the attached executed consents by GridLiance West and GridLiance Holdco approving 
issuance of the securities as described herein. 

 Exhibit C: Projected and pro forma Balance Sheet of GridLiance West 
 Exhibit D: Projected and pro forma Income Statement of GridLiance West 
 Exhibit E: Projected and pro forma Statement of Cash Flows and Computation of Interest Coverage  
 Exhibit F: not applicable. 

 
B. Request for Limited Waiver to Produce Exhibits C, D, and E 

 GridLiance West requests limited waiver of the obligation under section 34.4 of the Commission’s 
regulations to provide financial information in Exhibits C, D, and E to the extent it requires these exhibits to be 
populated with historical data.  As discussed above, GridLiance West is a newly formed entity created specifically to 

                                                           
14  Westar Energy, Inc., 102 FERC ¶ 61,186, at PP 20-21 (2003). The Westar conditions are: (1) public utilities seeking 

authorization to issue debt backed by a utility asset must use the proceeds of the debt for utility purposes, (2) if any 
utility assets that secure debt issuances are divested or “spun off,” the debt must follow the asset and also be divested 
or spun off, (3) if any of the proceeds from unsecured debt are used for non-utility purposes, the debt must follow the 
non-utility assets (specifically, if the non-utility assets are divested or spun off, then a proportionate share of the debt 
must follow the divested or spun off non-utility asset), and (4) if utility assets financed by unsecured debt are divested 
or spun off to another entity, then a proportionate share of the debt must also be divested or spun off.  
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complete the Transaction, own and develop the HVTS, and pursue future development opportunities in the CAISO 
footprint.  Therefore, there is no historical operational information available and historical income statements and 
statements of cash flows from utility operations do not exist.  Nevertheless, in order to be as responsive as possible 
to the requirements under section 34.4, GridLiance West submits Exhibits C, D, and E using projected data for the 
year of 2017 to aid the Commission’s analysis.  The Commission has previously granted similar waiver requests and 
approved section 204 applications for similarly situated entities on a number of occasions.15 
 
 In reviewing filings under section 204, the Commission generally requires that applicants demonstrate 
financial viability on a pro forma basis in accordance with the regulations, often by passing an interest coverage 
screen.16  Nevertheless, whether an applicant meets this interest coverage screen does not by itself determine 
whether the Commission will authorize or deny the application.17  As noted above, GridLiance West is not yet 
engaged in operations as a public utility and does not have the historical data necessary to produce the financial 
statements described under the Commission’s rules.  GridLiance West, therefore, respectfully requests that the 
Commission grant the requested authorizations based upon the assertions in this application and the projected 
financial information set forth in the exhibits hereto for the period of March 1, 2017 to December 31, 2017, which 
assumes closing of the Transaction as of March 1, 2017, the planned closing date.  In addition, GridLiance West will 
recover its revenue requirement pursuant to a formula rate.  When evaluating a section 204 application submitted 
during the pre-commercial stage of operations, the Commission has previously relied upon the establishment of a 
Commission-accepted transmission formula rate that facilitates cost-tracking and cost recovery to conclude that an 
applicant may be reasonably expected to service its debt and interest expenses without impairing its ability to provide 
service as a public utility.18  Moreover, in this case, GridLiance West’s loan agreements with NCSC require that 
GridLiance West maintain minimum debt service coverage ratios above 1.5-2.0 depending on period,19 and 
GridLiance anticipates interest service coverage ratios significantly greater than 2.0.   
 

                                                           
15  Xcel Energy Sw. Transmission Co., 150 FERC ¶ 61,169; Startrans, 122 FERC ¶ 61,253; ITC Midwest, 121 FERC ¶ 

62,160; NewCorp Res. Elec. Coop., 115 FERC ¶ 62,027; Trans-Elect NTD Path 15 LLC, 109 FERC ¶ 62,140 (2004); 
Mich. Elec. Transmission Co. 105 FERC ¶ 62,084.  

16  Westar Energy Inc., 102 FERC ¶ 61,186, at P 15. 
17  Xcel Energy Sw. Transmission Co., 150 FERC ¶ 61,169, at PP 16-18  (granting section 204 application where the 

applicant noted it may not be able to initially maintain a debt coverage ratio over 2.0). 

18  Id. at P 19 (“The formula rates provide us an alternative basis to conclude that Xcel Southwest Transmission and Xcel 
Transmission Development may each reasonably be expected to service their proposed debt securities without 
impairing their ability to provide service as a public utility”); Transource Mo., 145 FERC ¶ 61,146, at P 23. 

19  A description of GridLiance West’s debt service coverage ratio obligations and commitment to be subject to the Westar 
conditions is discussed in section III.H, supra.   
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V. CORRESPONDENCE AND COMMUNICATIONS 

All communication and correspondence with respect to this Application should be served upon the following 
 individuals: 

N. Beth Emery 
Sarah N. Galioto  
Conor B. Ward,  
Senior Counsel 
GridLiance West Transco, LLC 
2 N. LaSalle Street, Suite 420 
Chicago, IL 60602 
Telephone: 312-283-5222 
Facsimile: 312-283-5199 
bemery@gridliance.com 
sgalioto@gridliance.com 
cward@gridliance.com 

William D. DeGrandis 
Jenna L. McGrath 
Paul Hastings LLP 
875 15th St. N.W. 
Washington, DC  20005 
Telephone: (202) 551-1720 
billdegrandis@paulhastings.com 
jennamcgrath@paulhastings.com  
 

VI. CONCLUSION 

For the reasons set forth above, GridLiance West respectfully requests that the Commission grant the 
requested authorizations no later than February 27, 2017. 

     
 Respectfully submitted,  

 
                       William DeGrandis 

N. Beth Emery 
Sarah N. Galioto 
Conor B. Ward 
GridLiance West Transco LLC 
2 N. LaSalle Street, Suite 420 
Chicago, IL 60602 
Telephone: 312-283-5222 
Facsimile: 312-283-5199 
bemery@gridliance.com 
sgalioto@gridliance.com 
cward@gridliance.com 

William D. DeGrandis 
Jenna L. McGrath 
Paul Hastings LLP 
875 15th St. N.W. 
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Exhibit B  

Authorizations and Consents  
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Exhibit C 
Projected and Pro Forma Balance Sheet of 

GridLiance West  



Opening Bal Sheet
Balance Sheet 3/1/17 12/31/17
Assets

- - 
Net Plant in Service at EOY 80,343,587 78,711,393             
Renewal and Replacements - 38,424 
ROW 931,878 916,503 
Construction Work-In-Process at EOY 1,533,751 3,533,751 
    Total Net Utility Plant Assets Value 82,809,216 83,200,071             

Net Working Capital 901,848 1,087,111 
Plus: Prepayments 710,000 525,000 
Misc (2,905) 
Plus: Materials & Supplies 79,284 79,284 

 Total Assets 84,500,348 84,888,562             

Accounts Payable (netted above in Net Working Capital) - - 
Accumulated Deferred Income Taxes - 243,024 
Debt 33,800,139 33,858,215 
Total Liabilities 33,800,139 34,101,239 
Equity 50,700,209 50,787,323 
Total Liabilities & Equity 84,500,348 84,888,562             

Debt % 40% 40%
Equity % 60% 60%

Checker - 0 
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Exhibit D 
Projected and Pro Forma Income Statement of 

GridLiance West  
 

  



3/1/17 - 12/31/17
2017

Income Statement
Net ATRR 18,421,764             

Less: O&M Expense (5,314,206)              
Less: A&G (3,382,683)              
Less: Taxes Other Than Income Taxes (683,585) 

EBITDA 9,041,290 
Less: Depreciation Expense (1,649,630)              
Less: Interest (1,563,961)              

Net Income Before Tax 5,827,698 
Income Taxes (1,608,100)              
Net Income 4,219,599 

Interest Coverage Ratio
ICR = EBIT/Interest Expense
Ebit $7,391,659.62

Interest Expense $1,563,961.34
Interest Coverage Ratio 4.73 



 

Exhibit E 
Projected Statement of Cash Flows and 

Computation of Interest Coverage 



3/1/17 3/2/17 - 12/31/17 Total
Cash Flow Statement
Cash Flows from operating activities
Net Income 4,219,599               4,219,599          

Plus: Deferred Federal Income Tax 243,024                  243,024             
Plus: Adjustments for Depr. and Amortization 1,649,630               1,649,630          
Plus: Net Working Capital (increase)/decrease (263)                        (263)                  

Cash generated (used) from operations 6,111,990               6,111,990          
-                    

Cash Flows from Investing Activities -                    
Purchase of Existing PPE (84,500,348)                 (84,500,348)      
Major Plant Additions (2,000,000)              (2,000,000)        
Renewals and Replacements (38,489)                   (38,489)             

Net Cash Used in Investing Activities (84,500,348)                 (2,038,489)              (86,538,837)      
-                    

Cash Flows From Financing Activities -                    
Proceeds from issuance of Debt / (Repayment of Debt) 33,800,139                  58,076                    33,858,215        

Net Cash Used in Financing Activities 33,800,139                  58,076                    33,858,215        
-                    

Net Cash Flow (Equity) (50,700,209)                 4,131,577               (46,568,632)      




